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DEED OF TRUST

DATE: May 29,2002 -

Reference # (if appllcable):"h___ 3 Additional on page
Grantor(s): ; :
1. Smalley, Darla

Grantes(s) o
1. PEOPLES BANK A
2. Land Title Co. of Skaglt County, Trustee

Legal Description: A PTN OF LOT 1,7;. _S'_FATE STREET ADD Additionai on page 2
Assessor’s Tax Parcel |D#: 4173-00@0.1?—0.163

THIS DEED OF TRUST is dated May 29,2002, among Darla Smalley formerly Darla Brown, as
her separate property, whose address is 3449 W' MclLeod Rd, Bellingham, WA 98225

("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Title .Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
Loan No: 5711248-1 (Continued) Page 3

srdiance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
¢ ¢+ Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
-~ Propérty “are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
_satisfactory o Lender, to protect Lender's interest.

D'i:ity to Pﬁptect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other acts, in
= addition to: those acts set forth above in this sectian, which from the character and use of the Property are reasonably
i_ necessary to protect and preserve the Property.

TAXES AND LIENS _The following provisions relating to the taxes and liens on the Property ara part of this Deed of Trust:

Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fings and impositions levied against or on account of the Property, and shall pay
when due’ all claims for.work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property.free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest Grantor ‘may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over t'hex_obilgatlon to'pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment: Grantor shall within fifteen (15) days after the lien arises or, if & lien is filed, within fifteen
(15) days after Grantor hasnotice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus‘any costs dnd attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any cbntest;-Grantor shall defend itseif and Lender and shall satisfy any adverse judgment before
enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bond fumished

in the contest proceedmgs

Evidence of Payment. Grantor sha[i"t;i'pqn :demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written siatement
of the taxes and assessments agaihst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are. supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the Wwork, sérvices, or materials and the cost excesds $1,000.00. Grantor will upon
request of Lender furnish to Lendar advance assurances satisfactory 1o Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The followmg provssmns relating fo insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shail _proc_u'r'e and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and besis reasonably. cceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request:of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory:to Lender; including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior suritten hofice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor.of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property’be'located in an area designated by the Directar of
the Federal Emergency Management Agency as a special flood hazard.arga, Grantor agrees to obtain and maintain
Federal Flood Insurancs, if available, within 45 days after nictice‘is given_by-Lender that the Property is located in a
special flood hazard area, for the full unpald principal balance of the loan and any prior liens on the property securing

the lean, up to the maximum policy limits set under the National Flood Insurance Program or as otherwise required by
Lendsr, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of. any ioss or damage to the Property if the estimated
cost of rapair or replacement exceeds $1,000.00. Lender may make proof of loss«if-Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender's securlty is impaired; Lender may, at Lender's election, recelve and
retain the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender glects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shali, upon satlsfactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable ¢ost of repair or restoration if Grantor is not in default under this” Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not conimitted te the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust . then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness' It Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid wuthout mterest to Grantor as Grantor's
interests may appear.

Compiiance with Existing Indebtedness. During the penod in which any Existing lndebtedness desoﬁbed below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with-the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds frém-thg insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply on!y to that pomon of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |f Grantor fails (A) 1o keep the Property free of all taxes, Ilens securty interests
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make.fepairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in goed standing as required below, then*Lender.
may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in theProperty, than
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to ‘protect. .
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rae charged
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses’
will become a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added-io the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to become dug /
during either (1) the term of any applicable insurance policy; or {2) the remaining term of the Credit Agreement; or *(C) be .~
treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trust alsoiwill -
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or:any.~
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of i
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DEED OF TRUST
' Loan No: 5711248-1 (Continued) Page 5

.Placés as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other

-'doctifnénts as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue; or.preserve (1) Borrower's and Grantor's obligations under the Gredit Agreement, this Deed of Trust, and the
'Related Dgcuments, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the

: Property, whiather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

*. contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
“referred fo in this' paragraph

Atlorney-rn-Far:t. i Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the'name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Graptor's"attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may hes necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFOFIMANC_E.‘" If -'B'qrrower pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations. imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a

request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
staternent on file evidencing: Lender's ‘security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by-applicable law. The grantee in any reconveyance may be described as the "person or

persons legally entitled thereto”, and the recrtals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or. facts

EVENTS OF DEFAULT. ° Grantor will ba in. default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material mlsrepl'esentatlon at any time in connection with the Credit Agreement. This can include,

for example, a false statement: about Borrower’s or Grantor's incoms, assets, liabilities, or any other aspects of Borrower's or
Grantor's financial condition. (B). Borrower does not meet the repayment terms of the Credit Agreement. (C) Grantor's
action or inaction adversely affects the. collateral r Lender’s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste.or.destructive use of the dwelling, failure to pay taxes, death of all persons liable on the

account, transfer of title or sale of thevdweliing, creation of a senior lien on the dwslling without Lender's permission,

foreclosure by the holder of another lieri, orthe use of: funds aor the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT tf'an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ar more ot__ the’ follawing rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An glection by Lender to choose any one remedy will-fiot bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantér's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not atfect Lender's Fight to' declare Grantor in default and to exercise Lender's remedies,

Accelerate Indebtedness. Lender shall have lhe rrght at its option to declare the entire Indebtedness immediately due
and payable. .

Foreclosure. With respect to all or any part of the Fleal Property, tha Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable Iéw

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. - <

Coliect Rents. Lender shall have the right, without notlce"to"Bo_rrower‘or Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due.and unpaid, and.apply the net proceeds, over and above
Lender’s costs, against the Indebtedness. |n furtherance of tig tight, Lender.may require any tenant or ciher user of the
Property to make payments of rent or use fees directly to Lender: If‘the Renis are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumients received in payment thereof in the
name of Grantor and to negotiate the same and collect the procesds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which, the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under thls subparagraph either in person, by agent, or
through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed“ tqstake poSs'ession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property prededing or pending foreciosure

ar sale, and {o collect the Rents from the Property and apply the proceeds, gver and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted:by-law. Lender's:right to the appeintment

of a receiver shall exist whether ar not the apparent value of the Property exceeds the ndebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a recelver i

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Proparty is sold as provided above or
Lender otherwise becomes entifed to possession of the Property upon default of Grantor; ‘Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Propetty and shall, at Lenders’ ‘option, efther (1) pay a
reasonable rertal for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in thls Deed of Trust or the Credit
Agresment or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publrc sale of thes Personal
Property or of the time after which any prrvate salg or other intended disposition of the Personal Property is-t0 be. made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or drsposmon Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all nghts
to have the Property marghalled, [n exercising its rights and remedies, the Trustee or Lender shall ba free to se!l all.or
any part of the Property togsther or separately, in one sale or by separate sales. Lender shall be entltled to bld at any :
public sals on all or any portion of the Property. i

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of: Trust
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon ;

any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all réagenable;
expenses Lender incurs that in Lenders opinion are necessary at any time for the protaction of its intereét or the.™ .~
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at ‘the -
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's fegal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any autormalic stay or injunction), appeals, and any anticipated postjudgment
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Skagit County Auditor
5/31/2002 Page 5of 8 11:28AM




8 j08 obed ZOOZ/IES
.lO].Ian ﬁ;unoo nb‘ens .

i

s 1SN JO paaq sIYl AQ peimdes sseupeigepy e o se uolBuiysep) jo S1els eyl JO sme| uohduwiexe
. szlssLuou o Jo seusq pue SYBL B Sealem pue sesesl AGaiay IOUEID  UoRdWaX3 PEeISSWIOH JO JOAIEM

{ %ﬁm oy enivy) Aped Jayo Aue 1sujebe Aued Aue Aq JyBnolqg wiePIRILNOD
- .lo ‘ﬁulpaaacud ‘uopoe Aue Ul jein Al 2 07 1B 2yl aaem Agasay Jsnil Jo poag s)y) 0) sajed Iy Ainp aalep

“1SNI| JO pes¢] SI JO eouBLLONed BuY} Ul BOUBSSE aYLJ0 S| BUll)| ‘9IUISST BY} JO 8] SWIL

W8T LI

L : ‘sSBUPSIqepU| eu Jepun AJIgRY JO 18Nk O peaq sIUl jo suoneBiiqo euy wioy Jojueis) Buisealal
mounm umsue;xe 10 esuUBIReqiO} Jo ABm AQ Sseupsigepul eyl pue Isnil Jo peaq SIUl ©) 99uUsI9jal M SIOSSINoNS
SJ0JUBID Yum [eap ABw “JOJUBID) 0} AONOU INOUYIM ‘JBPUSET “ICIUBIS) UBYL JOUI0 uosied B Ul pajsea sewodeq Auedoid ow
10 diysisumo J| ;-stibisse puw $1085800NS Sy ‘sansed eu jo Jeueq au 0} ainul pue uodn Buipuig eq reys 1sniL jo peeg
Y 1saje1m s;o;umg 40 JajsuUBI] UO JSNI] 4O peeq S W PajEls suonByul Aue o} 1elgng “subissy pue S108882INS

*s|qeanIoiuUsUn
10 p|reAur o4 o) puno; eq Aew Jsniy Jo peag sIU) Jo uoisiaoid B § ueAe 1SMUL jo peeq SIUl Jo suasinoud ey Jo
158J B} SIOJUS [IMUNCD B.'8J0jaisy ], "PEDIOJUS IO PifeA 8 JOU [IIM 1SN1] JO PeBq SiY JO 1584 AU} JBU) UBALL JOU (1M J18S)
Aq youy ey pes.lo;ua aq ou p|nous 10 p{EA 10U 1 1SNJ] 4O peaq SiU) Jo uoisiaosd Aue Jey) spul unoo B | AllIqeseaes

“Jouoysyp Jo eanou pue ‘1sejoud ‘uswAed

o} puelsp 1ua|.u1uaseJd 'SBAIBM JOIURIE) -s)senbed ainn) SJouels Jo Aue ) Juesuod O} paanbeal eq mm Jepus
UBBLL JOU SB0P TR '5158nhSI $I0IUBIE) JO SJO0W JO SUO O SJUESUOD JepLeT| 8sneoseq Isnl Jey) SPUBISIepUN fauyun) J0JUBID
‘uefe susddey uopenys el )t UBDR JuesU ssBpue 8B 0) ARy JOU JIM JOJUIRIL) Jeuy) UBew Jou Seop jey) 9senbal e 01
uasLCD Seop JepueT] 4l 1eu), spuejsiopun Os[e JOURID 'ISNUL JO peeq StUl jo suoisiaoid Jeyio eul Ui Adluod 0] eaRy jou
HiM JOJURIE) UBeLU 10U Seop 1B ‘s)Bik.s sepue Jo auo dn aab o} Bugum u) ea.be seop JopusT J| 1ubu vewy dn usaiB sey
Japue JBy) UBSW JoU 1M JyBl Ale esioiexe o) spWo Jo SAE|SP Jepusn 1By} 108y suy ‘Buguam U] 0S SS0p JepuST SSeUn
1sn1] Jo peeq Siyl J8pun smﬁu s:epua‘a ;o Aue dn ealf 10U i JBRUST SPUBISIGPUN IOJUBID) JIPUST AQ JOAEM ON
E 1snil jo

pesq sk} ul suogefiigo ||B 10) e|q|suodseJ 51 MoBq BublS JOJURID PUR JOMOLIOY UOBe 1BI} SUEBBW S| “Jomouog Aens
puUB UDES UBSLU [[BYS JOMOLOE: D). §80USI8)8I (e pue I0JUBIL) AISAS PUE LOBS UBSLW [[BYS JOIUBID 0} S80UDIaje) e pue
‘lusnes pue o] 8q |reys Isn 1_ ;o peag su.p, ,tepun Joplels) pue Jemoliog jo suonebiqo |y Anlige|] [eJeAag pue jujop

‘uoiBuiysem Jo seg ‘AN LIDVIS
10 SUNCD ey} Jo uoopsinl eu o) muqns 0} J,sanb91 § Jopue uodn seeibe JOJURID ‘INSMmE] B S| 8J6\] || "SNUSA JO 83j0yD

-uojBuysEM JO B)EIS BY} U| JapuaTAg, pbidaaae u3aq sey 1sniL Jo peeq iyl uoiBuiysep Jo Blelg ay; jo sme|
8] pUE MB| |BJOP3) LM B3UBPIOIDE I.l| pa;a:d:a;m pue Aq peusenoB aq |im isnuy Jo peeg syl “me Buiwenaon

- JBPUBT] JO JUBSUDD UBILM SL INOYIW ‘mlaedeo Kure:u) sepuen] 1o Jweueq 8uy 4o} 10 Aq pey ew) Aue je Ayedoid eup uy
21E1Se JO 150400 JBLID AUB UM 1SN JO peecT sm; Aq pejesd ele1Se 10 Iselelu eyl jo sebiewl ou 8q [[eys eyl sebion

. ISnuL Jo peeq siyy jo suoisiaold aug suyep Jo jeudisiul
0} pesn aq o} jou a.e pue Ajuo sesodind eoueuuanuoo .IO]. 82 15nu) 10 peaq sy Ul sSuipeay uonden ‘sBuipeay uondes

“uawpuswie Jo efueyd ey Aq pa;eﬁuqo 0 punoq "9q.iim 19as0ym AQ peublis eq Jsnwi pue Buglm U} 8 1SN Isni) o
peeq siu} ) Juswipuswe Jo aBueyd Aue ‘eandeye 24 ot 1SNl Jo pesq SIE AQ PeleA0a slepew auyi Bulueduod Jepue
Um Juswesife sujue s olUBID S SUSWNDO( PejReH, 8U U} PUE ISNIL JO PEBQ S|y} L USHUM 51 JBHAL "SIUSIPUBWY

st Jo pesq SIu Jo Ued e s suogsmo;d snosue|eosiL BUIMONO) 241 *SNOISIAOHd SNOINVTIEDSIN

*JBPUET WOy 800U SUJ JO SISUI0 8y || o) Algistiodsel s JoleID:eq Ik ) "SIOJUBID) |f2 0) uealf aofou 84 O} paLLLSP

51 JorIg) Aue 0} Japue Aq uaalb eouou Aue “Jopuei) BUD LRy BI0UI S| 2I64) J1 ‘J6UUBLL JaLjioLe Ul uaIB eq ) MB| AQ pamole
10 pasnbes eoou o) 1deoxa pue ‘me| sigeoidde o) 18lqng . SSEIPPELIUSLNG SJOLBRID O SOWY IR 18 PALLOMN JepusT
deay 0} seeibe Joyrip ‘sasodind eopou Jo4 "sseippe suos.:ed A ebueys o} st eonou ey Jo esodind ey jey Buiipoeds
‘suosied 1o uosied BLEC G\ O} BONOU LBHUM [BULIO) ﬁmmﬁ Ag yenuy J0 PBeQ Siy} Jepun SeJou o) SSEUPPE Jay JO Sty

abueys Aew uosied Auy 1snu Jo peeq sy jo GuuuBeq ey Jeslt UMOYS’ 51" 'SSeIppE S,JepUeN Ol JUSS eq |[Bys JsniL jo pseQ
siyy Jeno Auoud SBY USIUM USI AU JO 18DjoY BL) LWIOY SINSOe1n) jo sesqou-jo-sados v 1snuL jo pseq sy jo Butuwibeq
8L JEBU UMOUS SBSSaJnpe ay) o) pejoesp ‘predeid ebesod frew peielsiBed o, payipes 'ssejo 11y Se ‘(lew SeIBlS pauun el
u| pensodep uaym ‘pejiEw J1 10 “19LN0D JuBiweao paziuBooses Ajeuoneu B L4iim papsedap ueym (me) Aq peimbes esimisulc

ssojun) swisoeleier AQ pealeoal Aenioe usym ‘pesaallep AlenioE UsHM’eAndeye:aq Jleys pue ‘Bunum ul ueab eq |Bys
8[es 10 8000U Aue pue Jnejep jo eanou Aue uonejuwi Inoupm Buipniour:1sni) Jo paeg s Jepun ueAll eq o) painbes eonou

Aue ‘Jeuuww Jayioue u usalb aq 0] me| Ag pamojle Jo paanbal eonou .10; J,daoxa pue‘ ‘Me| ejqeoydde o} 10elqns “SIOLLON

‘UORNIRSQNS

10} suoisiAoid JBUIO g JO UO|SNjoxe au o} wseaof |eys ealsnil jo uounmsqns JO]. empeoo,nd syl me| ejgeddde
Aq pue 1snJy Jo peaq] S Ul eelsny ey uodn peusyuod sennp pue ‘iemod ‘epn ek i o1 peadans feus ‘Auedold eyl jo
SOUBABALOD INOUIM "96]5NJ} JOSSODONS BY| "1S8J8ILI LIl SI0SS80INS SY JO JepusT] AQ pabpeimoude pue peInsaxe &q [Bys
JUBUNASUL B4} pUEB ‘88ISni) JOSSa0m s SU} JO SSEIPPE PUR SLIBU Ol} puE 'papioobl s JSNJ] o peeq SIU) Bleym JequinN
84 soupny ou Jo ebed pue 3009 ey} iojuens pue ‘esjsni) ‘JepueT reulblo e jo seweu ey ‘M| e1e1s AQ peanbel
SIaNEW Jeylo ([ 01 UCHIPRE U 'WIB0D {feys juslingsul eyl ‘uolBulysem Jo eEg /b,unoo HbyS jo Jepioons ay) o
BOYO O Ul PepIodel pur Jepus Aq poSipe|mouNor puB peINoexs UBLLINNSU e Aq 1SMIL jo°pesq sitp Jepun pejuodde
saisn1) Aue O] ee)snu] JOSSE0NS & JuIodde ewn o) swn wol ABw ‘uondo sJepua 1B ;apuaj aa;sn.l L JOSSa0ONS

‘me| e|qem|dde f\q papmcud u.laxxe iin} eyy 0}

PUB LM BOUERIODOE Ul 9SBD JBUNE W ‘einsojosioy (enipnl Ag 25008105 01 1B 8yl saey (M JopUeT pue ‘s[es pue amjou

Aq esope.o) 0y WAL By} eABy |eys aeisniy sl ‘Auedold eyl jo ped Aue Jo e 0} Joadsa) Likw ‘SACHR WLO] 189S Selpsie)
pue sjubl) 8yl o) uonippe Ul me| eiqedkidde Japun esisniL Joj peanbes suonedliient [e J0allr [[Bys BeISNIL "SaIsNIL

-ge1sn) ] Ag wbnouq st Bupsescoud Jo uogoe sy ssa[un 10 mey ejgemdde
Aq peanbas ssejun ‘Aued e aq |ieys eesnlj Jo 'lepus Joweln ysum vl Bupeeocosd to uonoe Auv j9 40 uelf 1o peep
18Ny Jayio Aue Jepun epes Bujpued e jo Aped Jeyo Aue Anou o) pejebiqoe eq 1ou jeys eajsnil “AJj1ON O} sueneﬁuqo

"ISN] JO paaq] SILY J8pUn JapuaT JO 1Sessi BU) IO Isni) JO paeqd Siu Euuoaye wsiusaibe
18I0 Jo uoneuipiogns Aue i uiel (o) pue ‘Auadoid ey eyl uo ucpoases Aug Bugeels Jo JuBWESES Aug Bt
u uol {g) ‘onand ey 0 sjuBU Jewo 40 Sieals JOo UoREPEp el Buipnioul ‘Auedolg jeey Su Jo Yerd Jo dew © By pue, .
ﬁLlIJBdBJd u uof {8) lojueig pue JSpU9'| 40 ysenbel uspum sy} uodn Ausdold ey oy joadses Lym suojoe Eumono; 8.
eyE] 0} 1amod By} 8ABY |EUS B6]SMIL ‘MB| O Jonew B se Buisue 8sjsn] 1o siemod (fe O] UOIPPE Uj "ae1sndi o saamod

JSMU] Jo peeq Sip Jo ped aie (SUONOMUSUl 8 Jepis o) wens.md)

amsni] Jo suopebigo pue suemod oy ol Bunees suoisiacud Bumolio) eUl “FALSNYL 40 SNOLLYOITEO ANV SYIMOd.
"UCNOBS SIL Ul YO} 18§ SE Japuen Jo sainp pue siyBu sy jo e eaBy (eys ealsny), *aalsniL jo s:u__ﬁ_m ]

“mu| AQ pepIA0Id SLLNS JBLRO JJB O) UOIPPE L) ‘800 Lnod Aue Aed i osfe S

oED ME| aigeadde Aq pepuued weixe suy 0} ‘8SISNIL BU) JOJ 599} PUR ‘8oUBINSW O} 'S99} fesIRIddR puR 'spodas o
siohenins ‘(spodes eunsojosso) Buipniow) spoded e Buelqo ‘spaodes Buiyoieas Jo 1500 eyl ‘SEJAIBS LOROS|ICD

9 abed (ponunuod) |1-BVZLLLS ‘0N UBOY
L1SNdl 40 a33dd '




DEED OF TRUST
. ...:li’_oqh No: 5711248-1 (Continued) Page 7

“ DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
' k___.Beneflclary The word “Beneficiary" means PEQPLES BANK, and its successors and assigns.

¢ _:Borrawel_'_. The word "Borrower" means Darla Smalley and Michael Smalley, and all other persons and entities signing
Jthe Credit -Agreement

. Credit Agreement. The words "Credit Agreement" mean the credit agreement dated May 29, 2002, with credit limit
- of $85,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
'consohdatlons of, and substitutions for the promissory note or agresment.

Déed of Trust “The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
wrthout Ilmltatlon all: asslgnment and security interest provisions relating to the Personal Property and Rents.

Event: of Default The words "Event of Default’ mean any of the events of default set forth in this Deed of Trust in the
events of default. sectton of this Deed of Trust.

Emstlng Indebtedriess.” The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of thls Deed of Trust

Grantor. The wurd "Grantor ‘means Darla Smalley.

Improvements. The worgi "Improvements" means all existing and future improvements, buildings, structuras, mobile
homes affixed on the Real "P_,ro‘pert_y, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The.word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agresment ot Refaled Documents, together with all renewals of, extensions of, modifications of,
consalidations of and substitutions for the Credit Agreement or Related Documents and any amounts expendsd or
advanced by Lender to dlscharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed ut Trust together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words "successors or assigns”
rmean any persen or company that acqmrss any interest in the Credit Agreement.

Personal Property. The words 'Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Graritor, and-riow gr hereafter attached or affixed to the Real Property; together with aft
accessions, parts, and additions to, all"'replacemenfs of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including w:thout limitation all insurance proceeds and refunds of pramiums)
from any sale or other dispasition of the Proparty. =

Property. The word "Property” means collectwely the Heal Property and the Personal Property.

Real Property. The words "Real Propsrty“ mean lhe real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
guaranties, security agreements, morigages, deads of trust, security deeds, collateral morigagss, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured

by this Deed of Trust.

Rents. The word "Rents" means all present and future rents revenues income, issues, royalties, profits, and other
henefits derived from the Property.

Trustee. The word “Trustes" means Land Title Co. of Skagut County whose malllng address is 111 E. George Hopper
Rd, Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

i INDIVIBURL ACKNOWLGaeliery 7,
) .--i‘ ”"3:., Yo',

‘..? L - ) g i..' @”
P % [T &) 6
STATE OF \J\D SN H o Mg, ‘e
< fass o, v "
COUNTY OF 1§ G =Y \A‘ T - «f@fn; H

On this day before me, the undersigned Notary Public, personally appga'f ‘-’D‘@ '_ 'sonally,_kriown to me or
proved to me on the basis of satisfactory evidence to be the individual desc.‘rn;gﬂaq,a Ta Y ed the'Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her free ahd;m \&b and deed for the uses .and

purposes therein mentioned.
e day of MCUJI 20 .L

Given under my hand and official seal this

| m&_»\..o é)\.\ QL_}{,\L\Q(\J\M Residing at M"}‘\/ W/le

1336__ ie

Notary Public in and for the State of QO J O\ My commission expires

HERIn i gﬂ

Skaglt Coun Aud
5/31/2002 Page 7t):,f Bltor

11 28AM
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