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ISLAND TITLE COMPANY
i DEED OF TRUST

DATE: May 24,2002 .

Reference # (if appllcable) C22240—SM v/ Additional on page
Grantor(s):
1. ZBORIL, DRAHOMIR J

Grantee(s)
1. Whidbey Island Bank
2, ISLAND TITLE COMPANY Trustee

Legal Description: LOT 1, SUNRISE ESTATES Div. 2 Additional on page
Assessor’'s Tax Parcel |D#: 4669—000—001 —QOOQ

THIS DEED OF TRUST is dated May 24, 2002, among DRAHOMIR J ZBORIL, AS HiS
SEPARATE ESTATE ("Granlor"); Whidbey:Island Bank, whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.O. Box 320, Anaoortes, WA 98221 (referred to below
sometimes as "Lender" and sornetlmes as "Beneficiary"); and ISLAND TITLE COMPANY,
whose mailing address is PO BOX 1228, ANACDRTES WA 98221 (referred to below as
"Trustee").
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DEED OF TRUST
(Continued) : Page 3

‘ :.Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all .
¢ ““reggonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with.the terms and conditions of this Deed of Trust.

" Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause campliance
by.all agents, tenants or other persons or entilies of every nature whatsoever wha rent, lease or otherwige use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or heraafter in effect, of all governmental
authorities- applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropnate appeals, s0 long as
Grantor has nefified Lender in writing pricr to domg so and so long as, in Lender’s soie opinion, Lender’s interests in the
Property are’ not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonabiy
salrsfactory to'Lender, fo protect Lender’s interest.

Duty to Protect. Granior agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, In
addition to those acts-set farth above in this section, which fram the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - COHSENT BY: LENDER Lender may, al Lender's option, {A) declare immediately due and payable all
sums secured by this Deed:of Trust or (B) increase the interest rale provided for in the Note or other document svidencing
the Indebledness and imposesuch.other conditions as Lender deems appropriate, upon the sale or transter, without Lender’s
prior written consent, of all or any parl ‘of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property ot any right, title or interest in the Real Property; whether legal, bensficial or equitable; whether
voluntary or involuntary; whether by-oulright sale, deed, inslaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater Man three (3)-yoars, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land frust holding #ie to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this eptlon shall; not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followmg prowsrons relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granlor shall pay when due fand in all events pricr to delinguancy) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work ddne on or.fof services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of all liens-having-priority over ar equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust, =

Right to Contest. Grantor may withheld. payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lander's interest in the Property is not jeopardized. If a fien arises or is
filed as a result of nanpayment, Granter shall within fifteen (15) days after the lien arises or, if & lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety hond or other security satisfactory to Lander in an amount sufficient to
discharge the lien plus any costs and attorneys’fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and.L:ender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shail name Lender as an addlllonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 16 Lender sahsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemmenlal Dl‘flclal to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at Ieast ﬂﬂeen (15) ays before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, maleriaimen’s lien, or other
lien could be asserted on account of the work, senvices, or materials. Grantor:will upon request of Lender furnish to
Lender advance assurances satisfaclory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaﬂng to |nsunng the Property ara a part of this Deed of
Trust,

Mainienance of Insurance. Grantor shall procure and maintain pohcles of ﬁre Insurance with standard extanded
coverage endorsements on a replacement basis for the full insurable valde govering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender, together with such other hazard and liabllity insurance as Lender may reasonably require. Policies shall
ba written in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upen request of Lender, will. deliver to‘Lender from time to time
the palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {(10) days prior written notice to Lender: Ea‘t':h insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Diractor of
the Federal Emergency Management Agency as a special fluod hazard area, Grantor-agrees to obfain and maintain
Federal Flood Insurance, if avaitable, within 45 days after notice is given by Lender that the Property is located in a
speciat flood hazard area, for the full unpaid principal balance of the loan and any prior ||ens on the property securing
the loan, up to the maxdmum pohcy limits set under the National Flood Insurance Frogram, or as otherwrse requrred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails lo do so within fifteen (15) days of the casually. Whether or.nat Lenders seturily is
impaired, Lender may, at Lander’s slection, receive and retain the proceeds of any insurance and apply‘the .proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration-and-tepdir of.the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the-damaged or
destroyed Imprevements in a manner safisfactory to Lender. Lender shall, upon salistactory proof of: such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration if Grantor, is. not in ‘default:.
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amigunt owing fo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the prinelpalf )
balance of the Indebtedness. If Lender holds any proceeds afier payment in full of the Indebledness, such: proceeds e
shall be paid without interest to Grantor as Grantor's interests may appear. +

Compliance with Existing indebledness. During the period in which any Existing Indebtedness described below rs in -
effect, compliance with the insurance provrsmns contained in the instrument avidencing such Existing Indebtedness shall’
conslitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms’ of

this Deed of Trust would constitute a duplicalion of insurance requirement. If any proceeds trom the insurance becomg .
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the ="
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DEED OF TRUST
(Continued) Page 5

- requested by Lender to perfect and continue Lender's security interest in the Parsonal Property. In addition to
¢ -~ regbrding this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
_Brantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granfor shail
“ reimburse-Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
rnot:remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
fPersonal Property not affixed to the Property in a manner and at a place reasonably conveniant to Grantor and Lender
‘and make it available o Lender within three (3) days after receipt of writtan demand from Lender to the extent permitted

by appllcable law.-

Addresses The. maﬂmg addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the securityinterast-granted by this Deed of Trust may be obtained {sach as reguired by the Uniform Commercial Code}
are as staled-on'the first page of this Deed of Trust.

FURTHER ASSURANCES; ‘ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust:

Further Assuranges.: At ‘any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause: to: be ‘mads, executed or delivered, to Lender or to Lender's dasignee, and when requested by
Lender, cause to-be filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places as Lender may.-deem appropriate, any and all such morigages, deeds of irust, security deeds, security
agreements, financing statements, continuation stalements, instruments of further assurance, certificates, and other
documnents as may, in the sole opimion of Lender, be necessary or desivable in order to effecluate, complate, perfact,
continue, or preserve.(1}" Borrower's and Grantor's cbligations under the Note, this Deed of Trust, and the Related
Documents, and (2) “the liens and Security interests created by this Deed of Trust on the Property, whather now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shali
reimburse Lender for all costs’ and expenses incurred in connection with the matters referred to in this paragraph.

Attomey-in-Fac). If Grantor:fails to d& any-of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's.expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact forthe purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable. |n Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays aII the lndebtedness when dus, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall'execute and deliver 1o Trustee a request for full reconveyance and shall
execute and deliver to Granlor suitable statements 6 termination of any financing statement on file evidencing Lender's
sacurity interest in the Rents and the Personal Property. .Any reconveyance fee shelf be paid by Grantor, if permitied by
applicable law. The grantee in any reconveyance.may be described as the "person or persons legally entitied thereto™, and
the recitals in the reconveyance of any matters oF facts shall be conclusive proof of the kuthfulness of any such matters or
facts.

EVENTS OF DEFAULT. AttLender’s option, Grantor wnii be in default under this Deed of Trust if any of the following happen:
Payment Default. Borrower fails to make any paymant when due under the Indebtedness.

Break Other Promises. Bomower or Grantor breaks any promise ‘made to Lender or fails to perform promptiy at the
time and strictty in the manner provided in this Deed of Trust or in any agreemeni related 1o this Deed of Trust.

Compliance Default. Failure to comply with any other tem‘l obhgahon, ‘covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents, If such a failure is curable and it Borrower or Grantor has not been
given a notice of a breach of the same provision of this Déed-of Trust within the preceding twelve (12) months, it may be
cured (gnd no Event of Default wilt have ocourred) if Borrowsr of Grantor;-after Lender sends wrilten notice demanding
cure of such failure: (a) cures the failure within thirty (30) days;-or {15) if.the cure requires more than thirty (30) days,
immediately initiates steps sufficient lo cure the failure end thereafter continues and completes all reascnable and
necessary steps sufficient to produce compliance as soon as reasonably prachcal

Delaut! on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of ar to eﬂect dlscharge of any lien.

Faise Statements. Any representation or statement made or furnlshed 1o, Landsr by Borrower or Grantor or on
Borrower's or Grantor's behalf under this Deed of Trust or the Related Dccuments is false or misleading in any material
respact, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Docurnents ceases to be in fuII force and effect
(including faiture of any collateral document to create & valid and perfected sacurlly lnterest or, Ilen) at any time and for
any reason.

Death or Insolvency. The death of any Borrower or Granfor, tha inscivency of Burrower or Granl‘or. the appointmant of
a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of .creditors, any type of
craditor workout, or the commencement of any proceeding under any bankruptcy o¢ msolvancy Iaws by or against
Borrower or Grantor.

Taking of the Property. Any creditor or governmental agency tries fo take any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This ingludes taking of, garnishing .of or Javying on
Borrower’s or Grantor’s accounts with Lender. Howaever, if Barrower or Grantor disputes in good faith: whather the claim
on which the taking of the Properly is based is valid or reasonable, and if Borrower or Granior givesLender written
natice of the claim and furnishes Lender with monies or & surety bond satisfactory to Lender to sahsfy tha cla:m, then fhis
default provision will not apply.

Breach of Other Agreemeni. Any breach by Borrower or Grantor under the terms of any othar agreemenl be!ween
Borrower or Grantor and Lender that is not remedied within any grace period provided thersin; including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor lo Lender, whelher
existing now or later. -

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser surety, or"".:_
accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party digs or
bscomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtednass. -tn the *
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to-asstime: .
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, In doing so, cure any S
Event of Default. -

Existing Indebtedness. The payment of any installment of principal or any intaerest on the Existing Indsbtedness |s not--'-
made within the time required by the promissory note evidencing such indebtedness, or a dsfault occurs under the
instrument securing such indebiedness and is not cured during any applicable grace period in such instrument, or any
suit or other action is commenced to foreclose any existing Yien on the Property.
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DEED OF TRUST
(Continued) Page 7

; requlrad ‘by stata law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
: Niimber whaere this Deed of Trust is recorded, and \he name and address of the successor trustaa, and the instrument
" “shall be-executad and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance

., _of the Property, shall succeed to all the fille, power, and duties conferred upon the Trustea in this Dead of Trust and by
* applicable law.: This procedure for substifution of Trustee shall govern o the exclusion of all other provisions for
substitution.

NOTICES. Subject Io appl|cable law, and excep! for notice required or allowed by law to be given In another manner, any
notice requrred to b given under this Deed of Trust, inctuding without limitation any notice of default and any notice of sale
shall be given jn writthg, ‘and shall be effective when actually delivered, when actually received by talefacsimile (untess
olherwise requrred by law), when deposited wilth a nationally recognized overnight courier, or, it mailed, when deposited in
the United States mailas first class, certified or registered mail poslage prepaid, directed to the addresses shown naar the
beginning of tiis Desd of Trust. All copies of notices of foreclosure from the holder of any lien which has priorily over this
Dead of Trust shall be sent to Lender's addrass, as shown near the beginning of this Deed of Trust. Any parson may changa
his or her addrass for nofices under this Deed of Trust by gwlng formal writtan notice 1o the other person or persons,
specifying that the purpose of the notice is to change the person's address. For nofice purposes, Grantor agrees to keep
Lender informed at ali-fimas™of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be glven n.another manner, if there is more than one Grantor, any notice given by Lander to any Grantor is
desmed o be notice given to all.Grantors. )t will ba Granlor’s responsibility o telt the others of the notice from Lender.

MISCELLANEOUS PROVISIONS: The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is writtah in-this-Deed of Trust and in the Related Documents is Grantor's entirg’ agreamanl with
Lender concerning the malfers-covered by this Deed of Trust. To be effective, any change or amendinent o this Deed
of Trust must be in wrmng and must ba signed by whoever will be bound or obligated by the changerbm-mar-amenl

Caption Headings. Caption hgadings in this Deed of Trust are for convenience purposes only andarqrmﬂ‘o b’e useu ttr_ :

interpret or define the provrsrons of this Deed of Trust. s ,4 .

Merger. There shall be no mergar of the mterest or eslate created by this Deed of Trust with any o&rermterest-er estate v

in the Property at any fime held by or for the: benefit of Lender In any capacity, without the written corfsen& of Lander. -

Governing Law. This Deed of Trusl villl be governed by and Interpreted in accordance with I‘ederal Iaw and lhe

laws of the Stale of Washington. Thls Deed of Trust has been accepled by Lender In the State of Washington. ..

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request 1o submit to the jurisdiction of the courts of
Skagit Counly, State of Washinglon.

Joint and Several Liability. Al obligations of Borrowar and Grantor under this Deed of Trust shail be [oint and several,
and all references to Granlor shall mean sach.and every Grantor, and &li references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust.

No Walver by Lender. Granior understands Lender will nol give up any of Lender's rights under this Deed of Trust
unless Lender doas so In wiiting. The facl that Lender delays or omits to exercise any right wilt not mean that Lender
has given up that right. If Lender does agree in wrltmg to give up one of Lender's rights, that does nol mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Granfor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to-get-Lerder’s consent again if the situalion happens again.
Grantor further understands that just because Lender congents-to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's: fuiure requests Grantor waives presentment, demand for
payment, protest, and nolice of dishonor.

Severahility. If a courl finds that any provision of this Deed o! Trust 15 not vilid or should not be enforced, that fact by
itself will not mean that the rest of this Dead of Trust will not be valid or enféréed.- Therefore, & court will enforce the rest
of the provislons of this Deed of Trust even it a provision of thls Deed of Trusl may ba found to be invalid or
unenforceable,

Successors and Assigns. Subject to any limilalions stated in Ihls Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parlles. thair-suceessors and assigns. [f ownership of
the Property becomes vesied in a person other than Grantor, Lender, without nelice to Grantor, may deal with Grantor's
successors with raference to this Daed ot Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the IndebledneSS

Time Is of the Essence. Tima is of tha essence it the performance of this Daed of Trusl.

Waive Jury. All partles to this Deed of Trust hereby waive the right to any, ]ury mal In any action, prooeeding, or
counterciaim brought by any party against any other party.

Waiver of Homestead Exemptlon. Granlor hereby releases and waives all rlghts and benams of the horneslead
exemption laws of the Stafe of Washington as to all Indebtadness secured by this Deed oi Trust. =~

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust
Beneficlary. The word "Beneficlary” means Whidbey Island Bank, and ils successors and assigns.-

Borrower. The word "Borower™ means DRAHOMIR J ZBORIL. and MARGARET L HO.JAS and all olher persuns and
entities signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granlor, Lender and Truslee, and includes
without limitation all assignment and security interest provisions relating lo the Personal Property:and.Rents. .

Environmental Laws. The words "Environmantal Laws" mean any and all state, faderal and Iccai statutes regulatlons
and ordinances relating to the protection of human health or the environmenti, including without . tirmitalion “.the
Comgprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42-U.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.-99-459("SARA"),

the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery:,
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuanl i

therelo.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trusl L8 lhe ;

avents of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness® mean the indebledniess described in the Exisling L_iensf"u_“ 2

provision of this Deed of Trust.
Gramtor. Tha word "Grantor" means DRAHOMIR J ZBORIL.

Guaranty. The word "Guaranly” means the guaranty from guaranlor, endorser, surety, or accommodahon paﬂy to
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DEED OF TRUST
(Continued)

Page 9

. REQUEST FOR FULL RECONVEYANCE
'T.Oi“v T e, , Trustee

The undersigned:is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right, titte and
interest'now held by you under the Deed of Trust.

Date: _' 3 .

Beneficiary:

By:
its:

LASER FRO Landitg, ¥ir. 5.18.30.07 Copr. Hariand Firdncial Solutions, ine. 1097, 2002 AN Rights Reserved. - WA MaGPNLPLIGDIFC TR-13355 PR-RELOAN
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