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THIS DEED OF TRUST is dated May 22, 2002 among GEOFFREY W CHRISTENSEN and JILL
| CHRISTENSEN, husband and wife, whoge address is. 9715 FARM TO MARKET RD, BOW,
WA 98232-7223 ("Grantor"); Skagit State Bank, whose: mallmg address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA . 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary”); an_dk_ Land- Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA . 98233 (referred to below as "Trustee").
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7CONVEYANCE AND GRANT. For vajuable consideration, Grantor conveys to Trusiee In trust with power of sale, right

- of efilry-aid possession and for the benefit of Lender as Beneficlary, all of Grantor's right, itls, and interest in and to the
+following .describied real property, together with ali existing or subsequently erected or affixed buildings, improvements and
fixtures; all eassments, righls of way, and appurtenances; ail water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and ali other rights, rovallies, and profits relating Yo the real properg, including without limitation
all minerals, ofl, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State
of Washington;. "

Lot 2, Short Plat No. 94-015, approved August 19, 1994, recorded August 19, 1994 in
Volume 11 of Short Plats, page 104, under auditor's File No. 9408190070, records of
Skagit County, Washington, being a portion of the Northwest 1/4 of the Southwest 1/4 of
Section 21, Township 35 North, Range 3 East, W.M.

Situate in the County of Skagit, State of Washington.

The Real Probé}ty dr:'-:-'its_:_--a't'jdress is commonly known as 9715 FARM TQO MARKET ROAD,
BOW, WA 98232. The Real Property tax identification number is 350321-3-007-0008
(P34634) S e

Grantor hereby assigns as securily lo'Lender; ali of Grantor’s right, title, and interest in and lo all leases, Rents, and profits of
the Property. This assignment is recorded In accordance with RCW 85.08.070; the lien created by this assignment is intended
to be specific, perfacted and choate upon.the recording of this Deed of Trust. Lendar grants to Grantor a license to collect
the Rents and profits, which licanse may be: revoked at Lender's oplien and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.. ™ S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST.  THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY,.IS'ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as =othenni$e provided in this Deed of Trust, Grantor shalt pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall sticlly and in a fimely manner perform all of Grantor's
obligations under the Nole, this Deed of Trust, and ths Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPER]ff’!. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: ' : T

Possession and Use. Until the occurrence of an Event of Delfault, Grantor may (1) remain in possession and control of
the Property; (2) wse, operate or manags the Property;and” (3) collect the Rents from the Property (this privilege is a
license from Lander to Grantor automatically revoked upon default): The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty 1o Maintain. Grantor shall maintain the Property in good.condition and promptly perform all repairs, replacements,
and maintenance necessary to praserve its value. ST

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been nio use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person.on,;under, aboul or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except.as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of ariy- Envirgnimental Laws, (b) any use, genaration,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any pricr owners or occupants of the Property, or {€) any aclual or threatened litigation or
claims of any kind by any person relating to such malters; and {3) Except as previously disclosed to and acknowledged
by Lender in wriling, (a) neither Grantor nor any tenant, contractor, agent or other autherized.user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance.an, tnder, about or from tha
Property; and (b} any such aclivity shall be conducted in compliance with all"appiicablé federal, state, and local laws,
regulations and ordinances, including withou! limitalion all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such Inspections and tests, at Grantor's :€xpense, 8§ Lender may deem
appropriate to determine compliance of the Property with this section of the Deed: of. Trust..-Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or lo any other person. The representations and warranties contdined herein are based on
Grantor’s due diligencs in investigating the Property for Hazardous Substances. Grantor hereby- (1) releases and
waives any tuture claims against Lender for indemnity or contribution in the event Grantor begomes:ligble for cleanup or
ather costs under any such laws; and (2) agrees to indemnify and hold harmlsss Lender against any.and-all claims,
losses, liabiliies, damages, penalties, and expenses which Lender may directly or indirectly sustain-or suffer. resulting
from a breach of this saction of the Deed of Trust or as a consequence of any use, generalion, manutacture, storags,
disposal, release or threatenad release ocourring prior to Grantor's ownership or interest in the Property, whather-or not
the same was or sholld have been known to Grantor. The provisions of this section of the Deed of Trust, incluging the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the'lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any inferest in the Property,~whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance ior commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor Wil i
not remove, or grant lo any other party the right to remove, any timber, minerals (including oil and gas), coal; clay,
sceria, soil, gravel or rock products without Lender's prior written consent.
Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property without -

Lender's prior written consent. As a condition to tha removal of any Improvements, Lender may require Grantor to makg’
arrangements satistactory to Lender lo replace such improverments with Improvements of at lsast equal value. C

Lender's Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Property &t all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
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with thé terms and conditions of this Deed of Trust.

i Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause campliance
by all'agents; tenants or other persons or entifies of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authiorities applicable to the use or oscupancy of the Property. Grantor may contest in good faith any such law,
grdinance, gr ragulation and withhold compliance during any proceeding, including appropriate appeais, so long as
Grantor has netified Lender in writing prior io dolng $0 and so long as, in Lender's sole opinion, Lander's interesls in the
Property-are-not: Jjegpardized. Lender may require Grantor to post adeguate security or a surely bond, reasonably
salisfactory to Lender to protect Lender’s interest.

Duty to Protect Grantor agrees neither to abandon or Isave unaltendad the Property. Grantor shall do all other acts, in
addition to lhose “acls et forth above in this section, which from the character and use of the Property are reasonably
necessary-fo protect and presaerve the Property.

Construction Loan. If'somé.or all of the proceeds of the loan creating the Indebfedness are to be used to construct or
complete construction gf any:improvements on the Property, the Improvements shall be completed no later than the
maturity date of the Note. (or 'such earlier date as Lender may reasonably establish) and Grantor shail pay in full all costs
and expenses in connaction with the work. Lender will disburse loan proceeds under such terms and condifions as
Lender may deem reasonably rniacessary 1o insure thal the interest created by this Deed of Trust shall have priority over
alf possible liens, including those of material suppliers and workmen. Lender may require, among oiher things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other documentat n'gs Lender may reasonably request.

TAXES AND LIENS. The followmg provlsmns telating to the taxes and liens on the Property are part of this Deed of Trusl:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, speciai taxes, assessments,
charges (including water arid sewer), fings and impositions levied against or on account of the Propaerty, and shall pay
when due all claims for work done on or:for: services rendered or material furnished to the Property, Grantor shall
maintain the Property free of all liens having priority over or equal to the interest ot Lender under this Deed of Trust,
except for the lien of faxes and assessmenls not due and excep! as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wnhhold paymant of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so igng'as Lender's inlerest in the Property is not jeopardized. |f a lien ariges or is
filed as a result of nonpayment, Grantér shall Within-fifleen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the'filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ tees,.or other charges that could accrus as a result of a foraclosure of
sala under the lien. In any contest, Grantorshall defend itself and Lender and shall satisfy any adverse judgment betore
enforcement against the Property. Grantor shalf rtame Lender as an additional obligee under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demahd turnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬁcual to deliver to Lendear at any time a written statement
of the taxes and assessments against the Property.*.

Notice of Consiruction. Granior shall nolify Lender at least hﬁeen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Proparty,‘if any mechanic’s lien, materialmen’s lien, or other
lien could be assertad on account of the work, services; ar.inatetials. ‘Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Granlor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relahng Io |nsunng the Property are a part of this Deed of
Trust.

Mainlenance of Insurance. Grantor shall procure and maintain; pollcles of ﬂre insurance with standard extended
coverage endorsements on a fair value basis or the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avaid application of any ceinsurance clause, and with a'siandard mortgagee clause in favor of
Lender, together with such other hazard and fability insurance as:Lender.may reasonably require, Pglicies shalf be
writlen in form, amounts, coverages and basis reasonably acceptableto Lander and-issued by a company or companies
reasonably acceptable to Lender, Grantor, upon request of Lender, will-deliver fo Lender from time to time the policies
or cerificales of insurance in form satisfactory to Lender, including sfipulations that coverages will not be cancelied or
diminished without at least thirty (30) days prior written notice fo Lender. Each insurance policy also shall include an
endorsement providing that coverage In favor of Lender will not be impaired iri any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an-areg designaled by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees toobtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property-is localed in a special flood
hazard area, for the tull unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum policy limits set under the Natienal Flood Insurance Program, or as othenwse requ:red by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage 6 tha Property Lender may
make proot of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not Lender's securily is
impaired, Lender may, at Lender’s alection, receive and retain the praceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration ‘and. repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair-or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon safistactory proof of such expendliure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Geantor is.not in“default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipl .and which
Lender has not committed to ihe repair or restoration of the Property shall be used first to pay any ‘amgunt.owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appliedto the. principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indeblsdnass, such pfoceeds
shall be paid without inferest to Grantor as Grantor's interests may appear.

LENDER’S EXPENDITURES. f Granior fai's {A) to keep ihe Properly free of all taxes, liens, secunty mterests_ =
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs 10 the ¢
Property then Lander may do so. If any action or procesding is commenced that would materially affect Lander's intgrasts in

the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes-io be
appropriate 1o protect Lender’s inferests. Ab expenses incurred or paid by Lender for such purposes will then baar iriterest at -
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such' T
expenses will become a part of the Indebledness and, at Lender's option, will (A} be payable on demand; (B) be addéd to”
the balance of the Note and be gpporliened among and be payable with any installment payments to become due during
either (1) the term of any applicable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a halloon
paymant which will be due and payable at the Nole's maturity. The Deed of Trust also wilt secure paymant of these amounts.

NI
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' ‘Ehe rlghts prowded for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be
:.entlﬂed ‘on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar
~Lender from any remedy that it otherwise would have had.

“‘#VA::HANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
T

'f': Title. Grantor warranls thal: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Proper‘(y description or in any fitle
ingurance policy, titie report, or final fitle opinion issued in favor of, and accepted by, Lender in connection with this Dead
of Trust, and (b} Grantor has the full right, power, and authority to executs and deliver this Deed of Trust to Lander.

Detense of 'mle Sub;ect to the exceplion in the paragraph above, Granlor warrants and will forever defend the litle to
the Proparty against tha lawful claims of all persans. In the event any aclion or proceeding is commenced thal questions
Grantor's tifle or-the interest of Trusles or Lender under this Deed of Trust, Grantor shall dafend the action at Grantor’s
expense. Granlor may. be: the nominal parly in such proceeding, but Lender shall be entitled to participate in the
pracesding and {0’ ba representad in the praceeding by caunsel of Lender's own choice, and Grantor will daliver, or
cause to be delwered to Lender such instruments as Lender may request from time to time to permit such participation,

Compllance Wlih Laws. - Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, erdlnances, and regulations of governmental authorities.

Survival ¢f Promises. :HAH promlses, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and deliviery. of this Deel.of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's. Indebtedness ts pald in full.

CONDEMNATION. The fullowin'g p'rovisioné relating Yo condemnation praceadings are a part of this Deed of Trust:

Proceedings. If any proceedlng in condemnatlon is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promptiy take such sleps.as may be necessary to dsfend the action and obtain the award. Grantor may be the
nominal parly in such proceeding, but Léndsr shall be entitled to participate in tha proceeding and to be represanted in
the proceeding by counssl of its own:choite alt at Grantor's expense, and Grantor will deliver or causs to ba dalivered to
Lender such instruments and dccumentatlon Y may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the indebtedness.¢r the repalir or restoration of the Property. The net proceeds of
the award shail mean the award after payment of ail reasonable costs, expenses, and attorneys’ fees incurred by Trustse
or Lender in connection with the condemnatign.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a pan of this, Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever othar action is requested by Lender to perfect and continue Lender's lien on the Reat
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including, wllhou! limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. 5

Taxes. The following shall constitute taxes to which this séction applm {1) a specific tax upon this type of Deed of
Trust or upon &ll or any part of the Indebtedness secured by this-Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments:onthie lndebledness secured by this type of Deed of Trust;
{3) a lax on this type of Deed of Trust chargeable against the Lender of ‘the holder of the Note; and (4) a specific tax on
all or any pottion of the Indebiedness or on paymants of principal and interest made by Grantor.

Subsequent Taxes. If any lax to which this seciion applies is enacted subsequent to the date of this Deed of Trust, this
evant shall have the sama effect as an Event of Default, and Lender may exercisé any or all of its available remedies for
an Event of Defauit as provided below unless Grantor either (1) pays the tax before it becomss delinquent, or (2)
contests the tax as provided above in the Taxes and Liens secllon and deposlts wnth Lender cash or a sufficient
corporate surety bond or other sscurity satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prevnsnons relatmg to thls Dead of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Unltorm Commerclal Coda as amended from
time to time.

Security interest. Upon request by Lender, Grantor shall execute financing staleme"nts and take:-whatever other action
is requested by Lendsr to perlect and continue Lender's security interest in the ! Parsonal Property. (n addition to
racording this Deed of Trust in the real property records, Lender may, at any time and without fyrther authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing ‘statefment. Grantor shail
reimburse Lender for all expenses incurred in perfecting or continuing this security interast.-“Upon dgtault, Grantor shall
not remove, sever or delach the Personal Property from the Property. Upon default, Grantor.shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably converient to Grantorand Lender
and make it available to Lender within thrge (3} days after receipt of written demand from Lender todhe e)dent “permitted
by applicabls law.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which infermahbn concerning
the security interest granted by this Deed of Trust may be obtained {each as required by the Umform Commermal Code)
are as stated on the first page of this Desd of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further .-‘assuranc'es 'an‘d
attorney-in—fact are a part of this Desd of Trust:

Further Assurances. Af any time, and fram time to time, upon request of Lender, Grantor will make. execute and b
deliver, or wili cause to be mads, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and In such’ offices.and.:
places as Lender may deem appropriate, any and all such morigages, deeds of trusl, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerfificates, and other -
documents as may, in the sole opinion of Lender, ba necessary or desirable in order to effectuale, complete, perfect, -
continug, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)"
the liens and security interests creatad by this Deed of Trust as first and prior liens on the Property, whethsr now ownéd
or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lander for all costs and expenses incurred in ¢conneclion with the matters referred ta in this paragraph.

ﬁ—‘————_____\

lmﬂlﬂIWWIIMMMMHIWILWIM

Skagit County Auditor
5/30/2002 Page 4 of 8 23:23PM




DEED OF TRUST
“ Loan No: 3129821123 (Continued) Page 5

Attorney—in-Fact. |f Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do so for

¢ <"and’in the name of Grantor and at Grantor's expenssa. For such purposes, Granlor hereby irrevocably appoints Lender
_as Grarntér's attorney—in—fact for the purpose of making, execufing, delivering, filing, recording, and domg all other things

< ag'may-be, necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL PEFIFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
vpon:Grantor ynder this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shell
execute ‘and-deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
gecurity inferest In the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantes in any reconveyance may be described as the "person or persens legally entifled thereto”, and
the recitals in. the rsconveyance of any malters or facts shal! be conclusive proof of the truthfulness of any such matters or
facts. E

EVENTS OF DEFAULT At Lenders option, Grantor will ba in default under this Deed of Trust if any of the following happen:
Payment De!aull.__-Granfor fgllg to make any payment when due under the Indebledness.

Break Other Prornisés Grz«intbr breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided:in this Deed of Trust or in any agreement related o this Deed of Trust.

Compllance Defaull. Fanure ta comply with any othar term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any-of tha Related Documents. If such a fallure is curable and if Grantor has not been given a
notice of a breach of the same.provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default-wili have ctcurred) # Granter, after Lender sends writien notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or (b) If the cure requires more than fifteen (15) days, immediately initiates
sleps sufficient to cure the failure and thereafier continues and completes all reasonabie and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments:. Failure of Grantor within the time required by this Deed of Trust ta make any payment for
laxes or insurance, or any other-payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any represenla'ilon"br statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, sither now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document, 10 creale a valld and parfected security interest or lien} at any time and for
any reason. :

Death or Insolvency. The death of any Grantor the msolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commancement of
any proceeding under any bankruptcy or |n='olvenr;y laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Properly or any other of Grantor's
property in which Lender has a lien. This includes: faking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whathei"the claim or which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the, claim’ ‘and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will hot apply.

Breach of Other Agreement. Any breach by Grantor undér the terms of any other agresment between Grantor and
Lender that is not remedied within any grace period provided tharein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor 1o Lender whethar existing now or later.

Evenis Affecting Guarantor. Any of the preceding evenis oEciirs with respect to any guarantor, endorser, surety, or
accornmodation party of any of the Indebtedness or any guaranlor, eridorser; surety, or accommodatien party dies or
becomes incompetent, or revokes or disputas the validity of, or ||abu|ly under, any Guaranly of the Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs: under thls Deed of Trust, at any time thersafter,
Trustee or Lender may exercise any one or more of the following rights and remedles g

Election of Remedies. All of Lender’s rights and remedies will be cumuiatlve and may ba exercised alone or together.
An election by Lendsr to choose any one remedy will not bar Lender from using any other remedy. If Lender decidas to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Graptor's failure o do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to-exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare ihe-éntirg Indebtedness immediately due
and payable, including any prepayment penalty which Granior would be required 1o pay. .

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right Io axercige ts power of
sale and to foreclose by notice and sale, and Lender shall have the right to forec!ose by Judlclal foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect o all or any part of the Personal Property, Lender shall have all the nghts and remedies of
a secured party under the Uniform Commercial Code. 5

Collect Fents. Leader shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lenders
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other User of the Property
to make payments of rent or use fees directly fo Lender. if the Rents are collected by Lender, then-Grantor irrevogably
designates Lender as Grantor's atlorney-in—fact 1o endorse instruments received in payment thereof in.tha-name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender.in‘response
to Lender's demand shall satisfy the obiigations for which the payments are made, whether or not any proper grolinds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or !hrough a,.-.x_
racelver. E

Appoint Receiver. Lender shall have the right lo have a receiver appointed to take possession of all or any pan_,of the
Property, with the power o protect and preserve the Property, io operate the Property preceding or pending forgclosure;
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership; -
against the Indebledness. The recelver may serve without bond if permitted by law. Lsnder's right to the apptintment -

of a receiver shall exist whether or nol the apparent value of the Property excesds the Indebtedness by a subsiantral'____---

amount. Employment by Lender shall not disqualify & person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon defauilt of Grantor, Grantor shall become a8 .
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; '_=:_te‘ﬁa_nt at sufferance of tender or the purchaser of the Properly and shall, at Lendsr's option, either (1} pay a
o ;ga'son_gbie rental for the use of the Property, or (2) vacate the Property immedialely upon the demand of Lender.

. ""Olhe'l__'"l?:l”e'mpdies. Trustea or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

; Notice of Sale. Lender shall give Grantor reasonable notice of fhe time and place of any public sale of the Personal

: Property or of the ime after which any private sale or other intended dispasition of the Parsonal Property is to be made,
‘Reasanable- notice shall mean nofice given al least ten (10) days betore the tims of the sale or disposition. Any sale of
Personal Popeity may e made in conjunction with any sale of the Rea! Property.

Sale of ihe Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property-marshalled.. In exercising its rights and remadies, the Trustee or Lender shall be free 1o sell all or any part of the
Propery together. or Separately, in one sale or by separata sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Praperty.

Attorneys’ Fees; Expenses. If _ender institutes any suil or action to enforce any of the terms of this Deed of Trust,
Lender shall be entiied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. .Whether ‘or riot any court action Is invalved, and lo the extent not prohibited by law, all reasonable
expenses Lender incurs that in.Lender's opinion are necessary at any time for the proteclion of its interest or the
enforcement of |ts rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the’expenditure until repaid. Expenses coversd by this paragraph include, without limitation,
howaver subject lo any:limits under-applicable law, Lander's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including -attorneys” fees and expenses for bankruptcy proceedings (including efforts to modity or
vacate any automalic stay -or ifjunction), appeals, and any anficlpated posi—judgment collection services, the cost of
searching racords, obtaining lile reporls (including foreclosure reports), surveyors’ reporls, and appraisal fees, lills
insurance, and fees for the Trustee, to the extent permitled by applicable law. Grantor also will pay any court casts, in
addition to alt other sums provided by law. .-,

Rights of Trustee. Trustee"shgll_ﬁave___aﬂ' of the rights and duties of Lender as set forth in fhis section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender's instructions) are ‘part'of this Deed of Trust:

Powers of Trustee. In addition to gl-powers of Trustee arising as a matler of law, Trustes shall have the power 1o take
the following actions with respect to the-Property:upon the written request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the Real Property;-including the dedication of streets or other rights to the public; {b) join in
granting any sasement or creating any restriction on"the Real Property; and (¢} join in any subordination or other
agresment affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notily. Trustee shall not ba' obliﬁa_le"d to nolify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding:in which Grantor, Lender, or Trusles shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustse,

Trustee. Trusiee shall meet all qualifications required for Trustee. under applicable law. in addition to the rights and
remedies set forth above, with respect 1o all or any-part of the Property, the Trustee shall have the right 1o foreclose by
nofice and sale, and Lender will have the right to foreclose by.judicial-foreclosurs, in either case in accordance with and
to the full extent provided by applicable law.

Successor Truslee. Lender, al Lender's option, may:from’ lime to. time appoint a successor Trustee to any Trustee
appointad under this Daed of Trust by an instrument exeguted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Slate of Washington. “The instrument shall contain, in addition to al other matters
required by state law, the names of the original Lender, Truslee, arid.Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the nams and address of the successor frustee, and the instrument
sheli be executed and acknowledged by Lender or its successors in'inférest. The successor trustee, without conveyance
of the Property, shall succeed lo all the title, power, and dulies cofferred upon the Trustea in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern tothe exclusion of all other provisions for
substitution. 5 R

NOTICES. Subject to applicable law, and except for notice required or aliowed Dy.faw lo tie given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of:default and any nofice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, .or, it mailed, when deposited in
the Uniled States mail, as first class, certified or registered mail postage prepaid, directed to.the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the heolder-of:any lien which has priority over this
Deed of Trust shal be sent to Lender’s address, as shown rear the beginning of this:Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written natice. o the other person or persons,
specifying that the purpose of the notice Is to change the person’s address. For notice’purposes, Grantor agrees to keep
Lender informed at all times of Grantor’s current address. Subjsct to applicabie law, and except for notice required or
allowed by law to be given in ancther manner, if there is more than one Grantor, any notice given by Lender lo any Grantor is
tesmed to be notica given to alt Granfors. [t will be Grantar's respensibility to tell the others-of tHe notice.ffom:Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a parl of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agrsement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change of amendment to'this Deed
of Trust must ba in writing and must be signed by whoever wilt be bound or obligated by the change oramendment.

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes only and areé noi tobs [js_gd to
intarpret or define the provisions of this Deed of Trust. S SR

Merger. There shall be no merger of the interest or estate creatsd by this Deed of Trust with any other inferest.or esfate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written cansent of Le_._rj'd_er. o

Governing Law. This Deed of Trust will be governed by and interpreted In accordance with federal law ‘and the -
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington, -~

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and:all.
references fo Granter shall mean each and every Granter, This means that each Grantor signing below is respofisible for™ .~
all obligations in this Deed of Trust. e : "

No Walver by Lender. Grantor underslands Lender will not give up any of Lender's rights under this Deed of Trust -
unless Lender does so in wriling. The fact that Lender delays or omils to exercise any right will not mean that Lender”
has givan up that right. 1f Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that If Lender does consent .
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again. -~

g
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Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
i < ender will be required lo consent to any of Grantor's fuiure requests. Grantor waives presentment, demand for
payment, protes! and notice of dishonor.

" Severability, ‘if a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will nat mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the pruwsmns of this Deed of Trust even if a provision of this Deed of Trust may be found %o be invalid or
unentorceabie

Succesaors ang’ Assugns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust:shali ‘be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing-Grantor from the-cbligations of this Dasd of Trust or liability under the Indebledness.

Time is of the Essence Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homesiead Exemptlon Grantor hereby releases and walves all rights and benefils of the homestead
exemption laws:of K_the Stat_e of__Wa;shmgton as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The féllowiné’wbrd;..s’hﬂl have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Berieficiary” means Skagit State Bank, and ils successors and assigns.

Borrower. The word, "Barrower” ?ﬁ'eans GEOFFREY W CHRISTENSEN and JILL | CHRISTENSEN, and all other
persons and entities signing the Nete )

Deed of Trust. The words "Deed of Trust“ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all asstgnment and securily interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Emnronmental Laws" mean any and ali state, federal and local statutes, reguiations
and ordinances relating to the protecnon ot human health or the environment, including without limitation the
Comprehensive Environmental Hesporise;"Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
0601, et seq. ("CERCLA"), the Supetfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act,.49 1,5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, et seq.,.or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Dafautt" mean any of the events of default set forth in this Deed of Frust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means GEOFFREY W CHRIST ENSEN and JILL | CHRISTENSEN,

Guaranty. The word "Guaranty” megns the Auaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation & ggaranty cf all. or part of the Nole.

Hazardous Substances. The wordy "Hazardous Substances™ mean materials that, because of their quantity,
concentration or physical, chemical or igfactious characteristics, .may cause or pose a present or potential hazard lo
human health or the environment whemlmproperly used, frealed, stored, disposed of, generated, manufactured,
transported or olherwise handled. The words "Hazardous:Substances" are used in their very broadest sense and
include without limitation any and all hazardous ortoxic substarices, miaterials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also mcludes without limilation, petroleum and petrolaum
by-products or any fraction thereof and asbestos. )

Improvements. The word "improvements" means all emstmg and future iprovements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemeénts and.other construction on the Real Proparty.

Indebledness. The word "Indebtedness” means all principal, intergst,sand other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals ‘of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Truslee or Lender to enforce Grantor's obhgahons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust’ :

Lender. The word "Lender" means Skagit State Bank, its successors and asmgns The words successors or assigns”
meaan any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated May 22, 2002, in: the orlglnal principal amount of
$601,636.86 from Grantor to Lender, togsther with all renewals of, extensnons of modtﬂcatlons of, refinancings of,
consolidations of, and substitutions for the promissory nole or agreement. ‘

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and. other arllcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed lo the Real Prgperi’y, together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits therecn and proceeds (including without limitation all insurance proceeds and refunds of premiums}
from any sale or other disposition of the Property. . k

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further dsscrlbsd |n thls Deed
of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreamenfs,‘loavn 'agreéments.
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds,” collateral
mortgages, and all other instruments, agreements and documents, whather now or hereafter e)ashng, execuled In
connection with the Indebladness.

Rents. The word "Rents” means all present and future rents, ravenues, incoms, issues, royalties, proflls, and other_
benefits derived from the Property.

Trustee. The word 'Trustee" means Land Title Company of Burlington, whose malling address is P O Box 44 -7
Burlington, WA 98233 and any substitute or successor trustees. :
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gEACH GRANTOI'-'I ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
.k_GFIANTOR AGREES TO ITS TERMS.

GFIANTOR

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Mﬁ/?/m%m )
\ ) SS
couNTY OF _SKG S/ f )

On this day before me, thg und'arsign’ed Notary Public, personally appeared GEOFFREY W CHRISTENSEN and JILL |
CHRISTENSEN, personally known to me or'proved lo me on the basis of satisfaclory evidence !o be the Individuals
described in and who executed the Deéd of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary ect and deed, for the uses aril. purposes tharein mentiopgd.

Given under my hand and official seal thls Y 777, &bj;r |

Notary PufSfic in and for the State of (%7

REQUEST FOR FUL 1”-"" NVEYANCE

To: R Trustee

The undersigned is the legat owner and holder of all indebladness secired’ by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty 1o the persons entitled thereto, the right, title and
interast now heid by you under the Deed of Trust.

Date: : _j" _Be_neﬁciary:
L By:
|
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