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DEED OF TRUST
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Reference # (if appllcable) P-101 227 Additional on page
Grantor(s):
1. THE GATHERING

Grantee(s)
1. Skagit State Bank )
2. Land Title Company of Burlmgten Trustee

Legal Description: Lots 2, 3, 4 ptn- 5 6 7 & 8 Blk 9, Riverside Add. Additional on page

Assessor's Tax Parcel |D#: 37_55--009—:-004—0008(P541 86), 3755-009-004-0107(P54187),
3755-009-004-0206(F118539), 3755-*009—_(:}()5#0005@541 88)

THIS DEED OF TRUST is dated May 15, 2002, among THE GATHERING, a Washington
Non-Profit Corporation, whose address is’ 1001 S 3RD STREET, MOUNT VERNON, WA 98273
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company.of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred’:to*--belgw as "Trustee”).
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 10 Truslee in trusl with power of sale, right
. of eniry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, fitle, and inferest in and to the
“following.described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fidures;”all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities
with. ditch or imigation rights); and all other rights, royalties, and profits relating to the real property, including without timitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property”) located in éKAGlT County, State

of Washington: " .

See SCHEDULE "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real Property .or its address is commonly known as 1001 S 3RD STREET, MOUNT
VERNON, WA - .'98273. The Real Property tax identification number is
3755-009-004-0008(P54186),  3755-009-004-0107(P54187),  3755-009-004-0206(P118539),
3755-009-005-0005(P54188)

CROSS-COLLATERALIZATION. |n‘addition to the Note, this Deed of Trust secures all obligatiens, debts and liabilities, plus
interest thereon, of Granter to-Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whather now.exisling or hereatter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whather dus or nol; due, direct or indirect, determined or undetermined, absoluts or contingent,
liquidated or unfiquidated whether Grantor:may be Hable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or btherwise, and whether recovery upan such amounts may be or hereafter may become
barred by any statule of limitations, and whether the obligation to repay such amounts may be or hereaftar may become
otherwise unenforceable.

Grantor hereby assigns as security to-Lénder, all of Grantor’s right, title, and interest in and to all leases, Rents, and profils of
the Property. This assignment is recorded in-accordange with RCW 65.08.070; the lien created by this assignment is intended
lo be specific, perfected and choate upon'the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be. revioked at Lender's oplion and shall be automatically revoked upon acceteration
of all or part of the indebtednass. e

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE - (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ail
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documen_!s.

POSSESSION AND MAINTENANCE OF THE PROPEF!TS". Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the accurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3} collect the Rents from the Property (this privilege is a
ficense from Lender to Grantor automatically revoked uppn default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property:is not used principally for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in'“'-lenahtablé..._cqhdition and promptly perform all repairs,
replacements, and maintenance necessary to preserve ifs value, & - '

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, marufacture, storage, treatment, disposal,
relsase or threatened release of any Hazardous Substance by any. person-on; under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there Has been; except-as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Envirohmental Laws, (b) any use, generaticn,
manufacturg, storage, treatment, disposal, release or threatened release of ahy Hazardous Substance on, under, about
ar from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except ds previously. disclosed to and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or ather authcrized-user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous. Substancaon, Under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitalion alt Environmental Laws. @Grantor authorizes Lender and its
agenis to enter upon the Property lo make such inspections and tests, at Grantor's expanse; as Lendsr may deem
appropriate fo determine compliance of the Property with this seclion of the Deed: of Trust.” Any ingpections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create.any responsibility or liability on
the part of Lender to Grantor or to any other person. The reprasentations and warranties contained herein are based on
Grantor's due diligence in investigating the Froperty for Hazardous Substances. Grantor heréby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and {2) agrees to indemnify and hold harmless Lender against-any-and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or Indirectly sustain” or-siffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manisfacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest In the Propeity, whather or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, jricluding the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any intarest in the Property; ‘whether by
foreclosure or otherwise. TR R

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer-ary stripping.of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor 'will
not remove, or grant lo any other parly the right to remove, any timber, minerals {including ofl and gas), coal, clay,.
scoria, 56il, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantar shall not demolish or remove any Improvements from the Real Properf:y".withoui_ p
Lender’s prior written consent. As a condition fo the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender lo replace such Improvements with Improvements of at least equal value. 4

Lender's Right fo Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all

reasonable times lo attend to Lender's interests and 1o inspect the Real Property for purposes of Grantor's compliance

—
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fschedule np-1m P-101227
" DESCRIPTION:
PARCEL nAM

‘Iots 2, 3 and 4, Block 9, “RIVERSIDE ADDITION TO THE TOWN OF
'~-._‘MOUNT VERNON " ag per plat recorded in Volume 3 of Plats, page
24 records of Skagit County, Washington,

S:Ltuate 1n the City of Mount Vernon, County of Skagit, State of
Washlngton

PARCEﬁ'ﬁB"A

The North Y% of Lots 5 and 6 and the North 19.50 feet of Lots 7
and 8, "RIVERSIDE ADDITION TO THE TOWN OF MOUNT VERNCN," as per
plat recorded in.Volume 3 of Plats, page 24, records of Skagit
County, Washlngton

EXCEPT that portlon of the West 20.00 feet of said Lot 6, lying
South of the North 19 50 feet thereof.

Situate in the C:Ltyr of Mount Vernon, County of Skagit, State of
Washington. S
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Skag\t County Audltor
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g wath tha terms and conditions of this Deed of Trusi.

i Cnmpllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all'agents; tenants or other persons or entities of every nature whatscever who rent, lease or otherwise use or occupy
the Properfy in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authiorities applicable fo the use gr ogoupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceedlng, including appropriate appeals, so long &s Grantor has notified Lender in writing prior to doing so and so
longas;-if Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post: adaquate secumy or a surely bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protecl. Grantor agrees neither to abandon ar leave unattended the Property. Grantor shall da all other acts, in
addition to those acts et forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and_preserve the Property.

TAXES AND LIENS. The iollowmg provisions relating fo the taxes and liens an the Property are part of this Deed of Trust:

Payment. Grantor shail pay when due (and in all events prior to delinquency) all laxes, spscial taxes, assessments,
charges (including water-and séwer), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims for. work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property fre@ ofdll liéns having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of texes ahd assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wnhhold payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligatioh lo"pay; §6- long as Lender’s interest in the Property Is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has:nglice of the filing, secure the discharge of the lien, or it requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs.and altorrieys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. in any contgst, Granlor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against tha Property. Grantor shall name Lender as an additional obligee under any surely bond furnished
in the contest proceedings. .

Evidence of Payment. Grantor shall uperi’ demand furnish to Lender satistactory svidence of payment of the taxes or
assessments and shall authorize the appropna!e governmental official to deliver to Lender at any lime a written statement
of the taxes and assessments against e Property

Notice of Construction. Grantor shall notlfy Eender.af least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are:supplied-to the Property, it any mechanic’s lian, materialmen’s lien, or other
lien could be asseried on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Léndér that Grantor can and will pay the cost of such improvements.

PAOPERTY DAMAGE INSURANCE. The following prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure “and mamt&ln ‘policies of fire insurance with standard extended

coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amounl sufficient to avoid application of any coinsurange clause, and with a standard morigages clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general;liability insurance in such coverage amounts as
Lendsr may request with Trustes and Lender being named as additional insureds in such liability insurance policies.
Additionally, Granter shall maintain such other insurance, fncluding. butinet limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies""sh'all'.b"e written in form, amounts, coverages and basis
reasanably acceptable to Lender and issued by a company or-companies redsonably acceptable to Lender. Grantor,
upan request of Lender, will deliver to Lendar from time to time the policies or certificates of insurance in form
satfisfactory to Lender, including slipulations that coverages will not be tancelied or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omisslon_or default of Grantor or any other person. The Real
Property is or will be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flead JInsurance, it available, for the full unpaid
principal balance of the loan and any prior liens on the property securing the:loan, Up-Jo:the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender and to malntaln such insurance for the
ferm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to ihe Property. Lender may
make proof of loss it Grantor fails to do so within fiteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and refain the proceeds of any insurance and apply the proceeds lo
the reduction of the Indebtedness, payment of any lien affecting the Property, or:the: restorahqn and repair of the
Property. If Lender elects to apply the proceeds fo restoration and repair, Grantor shall repair or réplace the damaged or
destroyed Impravemants in a manner satisfactory to Lender. Lender shall, upon satisfactory proofof such expenditure,
pay or reimburse Grantor from the proceads for the reasonable cost of rapair or resioration i Granteris not in dofault
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not commilled to the repair or restoration of the Preperty shall be used first lo pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall:be applied to the principal
balance of the Indebiedness. if Lender holds any procesds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. :

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year,. Gr"a‘ntu‘r shall fuinish to
Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) the risks insured; (3}
the amount of the poticy; (4) the property insured, the then cumrent replacement value of such property, and the manner
of determining that value; and (5) the expiralion date of the policy. Grantor shall, upon request of Lender, hava an
independent appraiser salistactory to Lender determine the cash value replacernent cost of the Property. .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lenders Interest in the"";_
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, Inéluding but riot
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this-Deed

of Trust or any Related Documents, Lender on Grantor's behalf may {(but shall not be obligated to) take any actionthat Lerder:

deems appropriate, including but net limited to discharging or paying all taxes, ligns, security interesls, encumbrances and

other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and presefving the - :

Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged'
under the Note fram the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become™

a part of the Ingdebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either {1} the term of

any applicable insurance policy; ar (2] the remaining lerm of the Note; or (C) be treated as a balloon payment which will be s

BRI
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due _gn’&payable at the Note's maturity. The Deed of Trust aiso will secure payment of thess amounts. Such right shafl be in
;addition’to all other rights and remedies to which Lender may be entitled upon Default.

1\l_‘mLF':FlANTY.l)EFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of
Trusty 7

: Title. Grantor warrants thal: (a) Grantor holds goed and marketable litie of record to the Property in fee simple, fres

and clear of ‘all liens and encumbrances other than those set forth In the Real Property descriplion or in any titis
Insurance policy, tite report, or final title opinicn issued in faver of, and accepted by, Lender in connection with this Deed
of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Detense of Tille. ~Subject to the excepfion in the paragraph above, Grantor warrants and will forever defend the titls to
the Property-against the lawful claims of all persons. In the event ary action or proceeding is commencad that questions
Grantor’s fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantpr may be the nominal party in such proceeding, but Lender shall be enfitied to participale in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered,.to Lerider such instruments as Lender may request from tima to time to permit such participation.

Compliance WIthLaws Grantor warranis that the Property and Grantor's use of the Property complies with ail exisling
applicable laws; drdinances, and:-regulations of governmentat authorities.

Survival of Representailon""s__anu Warranties. All representations, warranties, and agreements made by Grantor in this
Dead of Trust shall survive the exscution and delivery of this Deed of Trust, shall be continuing in naturg, and shall
remain in full force and'effect until such time as Grantor's Indebledness shall be paid in full,

CONDEMNATION. The foiloWiqg'p.ré(;isioﬁ relating to condemnation procesdings are a part of this Deed of Trust:

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the aclion and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entifled to participate in the proceeding and to be represented in
the proceading by counsel of ils own choice all at Grantor's expense, and Grantor will defiver or cause to be detiverad io
Le;ggr ?.uch instruments and documentation as may be requested by Lender from fime to time to permit such
participation.

Application of Net Proceeds. |f ali or any part.of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in fisu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be appiied to the indebtedness or the repair or restoration of the Property. The net procesds of
Ihe award shall mean the award after payment ot all reasonable costs, expenses, and attorneys’ fees incurred by Trustes
ar Lender in connaction with the condemnation. T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental laxes, fees and charges are a part of this Deed of Trust:

Curren! Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is:requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all_taxes, as described below, logether with all expenses incurred in
recording, perfacting or continuing this Deed of Trust, including without fimitation all taxes, fess, documentary stamps,
and other charges for recording or registering this Deed of Trust, - =

Taxes. The following shall constitute taxes to which this'section applies: (1) a specific tax upon this type of Desd of
Trust or upon all or any part of the Indebtedness secured: by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indabtedness secured by this type of Deed of Trust;
{3) atax on this lype of Deed of Trust chargeable against the Lender-or the holder of the Note; and {4) a specific tax on
all or any portion of the Indebledness or on payments of principai and-inieresi made by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this
event shall have the same affect as an Event of Default, and Lendér may exergise any or all of its available remedies for
an Event of Default as provided below uniess Granfor either (1) pays the.fax before it becomes delinquent, or (2)
contests the tax as provided sbove in the Taxes and Liens section and'deposits with Lender cash or a sufficient
corporale suraly bond or other security satisfactory to Lender. e

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agraement are a part of this Deed of Trust: 4 .

Security Agreemeni. This instrument shall constitute a Security Agreement toftha extent .ahy of the Praperty constitutes
fixtures, and Lender shall have all of the rights of a secured parly under the Uniform. Commercial Code as amended from
time to time, " AT

Security interesi. Upon request by Lender, Grantor shall execute financing statements arid take whatever other action
is raquested by Lender to perfect and continue Lander's security interest in the Rents’and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time‘and wilhioul-further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security inferest. Upon‘default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor.shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenierit to.Grantor and Lander
and make it available to Lender within three (3) days after receipt of written demand from Lender to the gxtent permitted
by applicable law. S

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which inforiation ‘concerning
the securlty inlerest granted by this Deed of Trust may be obtained (each as required by the Uniform. Commercial ‘Code)
are as slated on the first page of this Deed of Trust, A S

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furlher assurances’ and
altorney-in~fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from time o time, upon request of Lender, Grantor will make, execute and™:
deliver, or will cause lo be made, executed or delivered, to Lender or to Lender's dasignee, and when regquested:by
Lender, cause to be fitad, recorded, refiled, or rerecorded, as the case may he, at such times and in such offices and -
places as Lender may deem appropriate, any and all such morigages, deeds of trusl, security deeds, secirty: .
agreements, financing stafements, continuation statements, instruments of further assurance, certificates, -and other .~
documents as may, in the sole opinion of Lender, be necessary or desirable in order fo effecluate, complete; perfect, -~ -
continue, or preserve (1) Granter’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2) -
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whather now owned”

or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lendar for all costs and expenses incumred in connection with the matters refsrred to in this paragraph.

T
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; ;AMorney—-in-Fact. If Grantor falls to do any of the things refarred to in the preceding paragraph, Lender may da so for
¢ ‘d&ndin the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantof's attorney-in—fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things
. .~ as may-be. necessary or desirable, in Lender's sole opinion, o accomplish the matters referred to in the preceding
paragraph. s °
FULL :PERFORMANCE. If Grantor pays all the indebtedness when dus, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Truslee a request for tull reconveyance and shall
execute. and.deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security intergst'in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grarilee in any reconveyance may be described as the "person or persons legally entitlied thereto”, and
the recitals in thie récdnveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. 5o L

EVENTS OF DEFAULT: Each 'of, the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust: A

Payment Default. 'Gra_n:'tq_r féilzs‘flo make any payment when due under the Indebtedness.

Other Defaults. " Grantor fé.ils to gomply with or lo perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any ofAhe Related Documents or 1o comply with or io pertorm any lerm, obligation, covenant or
condilion contained in any other-agreement betwsan Lender and Grantor.

Compiiance Default. Failure to-comply.with any other term, cbligation, covenant or condilion contained in this Daed of
Trust, the Note or in any-ot the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provisioh of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written nolice demanding cure of such failure:
(a) cures the failure within fitteen (15) days; or (b) if the cure requires more than fifteen (15} days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon.as reasonably practical.

Detault on Other Paymenis. Faiiut_e-'b{ Grardor within the lime required by this Deed of Trust fo make any payment for
taxes or insurance, or any other paymeit necessary o prevent filing of or to effect discharge of any lien.

False Stalements. Any warranty, represéntatiori or-statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Dead of Trust or the'Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any lime thereafter.

Defective Collateraiization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and effect
(including failure of any collaleral document to-create a.valid and perfected security interest or lien) at any time and for
any reason, R

Insolvency. The dissolution or termination of’:Gra{htor’s existence as a going business, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any ‘proceeding under any bankruptcy or insolvency laws by or against
Grantor, R S

Creditor or Forfellure Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by afty credifor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishmenl of any of Grantor's accounts, including
deposit accounts, with Lender. Howaver, this Event of Defailt shall not apply if thera is a good faith dispute by Grantor
as to the validily or reasonableness of the claim which is the basis.of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the credilor or forfeiture procesding and depdsits with Lender monies or a surety bond for
tha creditor or forfeiture proceeding, in an amount determined by Lender;-in its. sole discretion, as being an adequate
reserve or bond for the dispute. i Ly

Breach of Other Agreement. Any breach by Grantor under the ier;ns of any ather agresment between Grantor and
Lender that is not romedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whethér existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incampetent, or revokes or disputes the validity of, or liability under, ar_gy Guara:_fty;of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or perfermance of the Indebtedness is impaired. R S

Insecurity. Lender in good failh believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Desd of Trust, at'any time thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies: { A

Etection of Remedies. Election by Lender to pursue any remedy shall not exclude pursuyit .of"'ani*otha”r" remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor-under this. Deed: of Trust, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercisa its remedies.

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately dus
and payable, including any prepaymeni penaity which Grantor would be required o pay. N O

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to éxe[;:iéé_-ifé power of
sale and to foreclose by nolice and sale, and Lender shali have the right fo foreclose by judicial foreclosure, in-gither
case in accordance with and to the full extent provided by applicable law. P

UCC Remedies. With respect to all ar any part of the Personal Property, Lender shall have all the rigﬁis ,aﬁ'd;.rei:nedieé:'-of
a secured party under the Uniform Commaercial Code. LT R

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and managé:the Property™
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
caosts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or ather uger of the Proparty
to make paymenis of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftorney-in-fact to endorse instruments received in payment thereof in the namejof .
Grantor and to negotiate the same and collect the proceeds. Paymenis by tenants or other users to Lender in raspanse -

to Lender’s demand shall satisty the abligations for which the payments are mads, whether or not any proper grounds -

for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through g
receivar. ol

Appoint Receiver. Lender shall have the right to have & receiver appointed fo take possession of all or any part of the .

Ry
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. ¢ [Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure

¢ <~ orsale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,

_-againstthe Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appoiniment

of & receiver shall exist whether or nat the apparent vaiue of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a raceiver.

; Tenancy al Sufferance. If Grantor remains in possession of the Property afler the Property is sold as provided above or

:Lender otherwise becomss enlitied to possession of the Property upen default of Grantor, Grantor shall become a
tenant.al sifferance of Lender or the purchaser of the Property and shall, at Lenders option, either (1) pay a
réasongbla renial.for the use of the Property, or (2) vacate the Property immedialely upon the demand of Lender.

Other Renié___dl@. 'Trustae or Lender shall have any other right or remedy provided in this Deed of Trust or the Nots or

Notice of Sale.. Lendei shail give Grantor reascnable nolica of the time and place of any public sale of the Personal
Property or of the timé afler. which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice'shall mean notice given at least len {10) days before the time of the sale or disposition. Any sals of
Personel Property may be made in cunjunction with any sale of the Real Property.

Sate of the Progierty. . To the eXtent permitted by applicable law, Grantor hersby waives any and all rights to have the
Property marshalled. In‘exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separdtely; in one sate or by separale sales. Lender shall be entitled fo bid at any public sale on all
or any portion of the Property. .o,

Atlomeys’ Fees; Expenses. |l-Lender inslitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to.recover such'sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whather or:not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lander incurs that in Lender's opinion are necessary at any time for the protection of its Interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shalt bear interast at the Note
rate from the dale of the expenditure-until repaid. Expenses coverad by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whather or not
there is a lawsult, including attorrieys fees and. expenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated past—judgmant collection services, the cost of
searching records, obtaining title reports (incliiding foreclosure reports), surveyors’ reports, and appraisal feas, title
insurance, and tees for the Trustee, to the ‘exteint permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law:. =+ .

Rights of Trustee. Trustee shall have ali Qf'lh.e" rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed.of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matler of law, Trustes shall have the power lo lake
the following actions with respect to the Property Upon the written request of Lender and Grantor: {a) join In preparing
and filing & map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction:‘'on the Real'Properly; and (¢} join in any subordinalion or other
agresment affecting this Deed of Trust or the interest of Lender undér this Deed of Trust.

Obligations to Nolify. Trustes shall not be obligated to ni:_»tifﬁ"any &thér party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Granlor, Lender, or Trustee shall be a party, unless required by
applicable law, or uniess the action or proceeding is brought by Trystee.

Trustee. Trusteo shall meet all quatifications required for Trustee undef applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to forsclose by
notice and sale, and Lender shall have the right to foreclose by judicial forectosure, in either case in accordance with and
to the full extent provided by applicable law. g Tos

Successor Trustee. Lender, at Lender's option, may from lime to.time appaint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and ‘gecknowiedged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument_skall -contaiit; in addition to ail other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the boock ‘and page or the Auditor's File
Number where this Deed of Trust is recordad, and the name and addrass of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successars in interest,; The successor trustee, without conveyance
of the Property, shall succeed to all the litle, power, and duties conferred upon the Trustes in.this Deed of Trust and by
applicable law. This procedure for substitutton of Trustee shali govern to the.exclusion” of all other provisions for
substitution.

NOTICES. Subject to applicabie law, and except for notice requirad or allowed by law to bg-given in_another manner, any
notice required to be given under this Deed of Trust, including withoul limitation any notice of default-and any nofice of sale
shall be given in writing, and shall be effective when aclually delivered, when aclually received” by telefacsimile (untess
otherwise required by law), when deposiled with a nalionally recognized overnight courier, ‘or, i mailed, when deposited in
the United States mail, as first class, certified or registerad mail postage prepaid, directed 1o the.addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the helder of any lien which has :priority over this
Dead of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust: Any party may change its
address for notices under this Deed o Trust by giving formal written nolice io the other parties, specifying.thatihe purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees lo kesp Lender informed.at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law tg b giveri in another
manner, if there is mere than one Grantor, any notice given by Lender to any Grantor is deemed to bg.notice givén fo all
Granlors. : T s

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Truéfi"" s

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendmerit to this:Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment. i SR

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,”
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal -~
year in such form and defail as Lender shall require. "Net operating income” shall mean all cash receipts from; the:” = .
Property less all cash expanditures made in connection with the operation of the Property. AR
Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used-to
interpret or defina the provisions of this Deed of Trust,
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Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or eslats
i cointhe Prapertv at any time held by or for the benefit of Lendar in any capacily, without the writtar: consent of Lendar.

. Govermng Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws.of The State of Washington. This Deed of Trust has been accepted by Lender in the State of
Wasmngton

No Waiver by 1ender. Lender shall not be deemed Yo have walved any rights under this Dead of Trust unless such
waiver is given in wriing and signed by Lender. No dslay or omission on the part of Lender in exarcising any right shall
operate as a’ waiter-of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or constifute.a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision oFthis ‘Deed of Trust. No prior waiver by Lander, nor any course of dealing between Lender and Grantor, shall
constitute a_waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenaver
the consent of Lender is required under this Deed of Trust, the granting of such consant by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or wrthheld rn the sole discretion of Lender.

Severability. If a cuurt of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable ‘us-'to any cirtumstance, that finding shall not make the offending provision lllegal, invalid, or
unenforceable as fo any'other ciréumstance. It feasible, the oMending provision shall be considered modified so that it
becomes legal, valid and enforceable. |f the offending provision cannot be so modified, it shall be considerad deletsd
from this Deed of Trust. Unless otherwise requirad by law, the illegality, invalidity, or unenforceabiily of any provision of
this Deed of Trust shall, nct affect the Iegahty, validity or enforceability of any other provision of this Deed of Trust.

Successors and Asstgns, Subject té. any limitations stated in this Deed of Trust on fransfer of Grantor's interest, this
Deed af Trust shall be binding Upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person:other than Grantor, Lender, withou! notice to Grantor, may deal with Grantor's
successors with reference to this Deed- of -TFrust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligatitng of t_hrs Dead of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the‘"éssénce in the performance of this Deed of Trust.

Waiver of Homestead Exemplron Granlor heraby releases and waives all righls and benefits of the homestead
exemption laws of the State of Washmglon s fo.gl Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words. dnd tarms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the ‘singular shail‘include the plural, and the plural shall include the singular, as
the confext may requira. Words and terms not athenmss deﬂned in this Deed of Trust shall have the meanings altributed to
such terms in the Uniform Commercial Code: =

Beneficiary. The word "Beneficiary” means Skagrt State Bank, and its successors and assigns.

Borrower. The word "Borrower” means THE GATHERING and all other persons and enfities signing the Note in
whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
withaut limitation all assignment and security interest prowsrons retatmg to the Personal Property and Ren's.

Defauil. The word "Default” means the Default set forth in ihrs Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws™ mean any _and all state, federal and local statutes, regulations
and ordinances relaling to the protection of human héaith or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability-AGt-of 1980, as amended, 42 U.S.C. Section
9501, et seq. ("CERCLA"), the Superfund Amendments and Realthorization Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1807, et seq., the:Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto. E

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. S

Grantor. The word "Grantor" means THE GATHERING.

Guaranty. The word "Guaranty” means the guaranly from guarantor, endorser surety, or accommodalion parly to
Lender, ingluding withoul limitation a guaranty of all or part of the Note. :

Hazardous Substances. The words "Hazardous Substances”™ mean malerlals that because of their quantity,
concenlration or physical, chemical or infectious characteristics, may cause or“posa a'present or potential hazard ta
human health or the environment when improperly used, freated, stored, dlsposed of, generated, manutactured,
transported or otherwise handled. The words "Hazardous Substances” are used: in‘their very broadest sense and
include without limitation any and all hazardous or toxic subslances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Subslances” also includes, without !|m|tat|on petrolaum and petroleum
by-products or any fraction thereoi and asbestos.

improvements. The word "Improvements” means all existing and future lmprovemants burldmgs, slruclures maobile
homes affixed on the Real Property, faciliies, additions, replacements and other construction. on, the ﬁeal Propeﬂy

Indebtedness. The word "Indebtedness” means all principal, interest, and olher amounts, costs and” expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of; ‘¢consglidations of
and subslitutions for the Note or Related Documents and any amounts expendead or advanced by Lender to dlscharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obllgahons under thrs laed of
Trust, together with interest on such amounts as provided in this Deed of Trust. : :

Lender. The word "Lender” means Skagit State Bank, fts successors and assigns.

Note. The ward "Note" means the promissory note dated May 15, 2002, in the original prmclpal amount of=-“~-__
$662,020.52 from Grantor lo Lender, together with all renewals of, extensions of, modifications of, reﬁnancmgs of, -
consolidations of, and substitutions for the promissory note or agreement. #

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property"
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together-with-ali -~
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with-™ =
all issues and profits thereon and proceeds (including without imitation all insurance proceeds and refunds of premlums},.:-'"
trom any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property.
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' ' ReaiProperly. The words "Real Property” mean the real properly, interests and rights, as further described in this Deed
< ofTrust.

~“Relaled Documents. The words "Related Documents* mean all pramissory notes, credit agreements, loan agreements,

environmental agreements, guaranties, security agreements, morlgages, deeds of kust, securily deeds, collateral

.morigages,: and all other instruments, agreements and documents, whether now or hereaftar existing, executed In
: conneclion with the Indabtedness.

‘Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profits, and other
benefits derived from the Property.
Trustee, The ‘word: "Trustee” means Land Title Company of Burlington, whose mailing address is P O Box 445,
Burlington, WA ~98233 and any substitute or successor frustees.
GRANTOR ‘ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO iTS TERMS, -

GRANTOR:

CORPORATE ACKNOWLEDGMENT
STATE OF ,&L&Sé//zaém )

COUNTY OF «9(’6&5;7‘ )

On this / = ¥4 day of Md/}/ , 20 C , before me, the undersigned
Notary Public, personally appeared RONALD L. WHEELER, President of THE GATHERING; PETER DONOVAN, Vice
President of THE GATHERING, and personally known to me or proved:io me on the basis of safisfactory evidence to be
authorized agents of the corporation that executed the Deed of Trust and.acknowledged the Deed of Trust to be the free and
voluntary act and deed of the corporation, by authority of its Bylaws-or by tesolution of its board of directars, for the uses and
purposes therein mentioned, and on cath stated th. & rized to execute this Deed of Trust and in fact executed

iy ‘Residing at Selre cdoolter

3 My'coﬁjmission expires /77504

REQUEST FOR FULL RECONVEYANCE _
To: , Trustes B

The undersigned Is the legal owner and holder of all indebledness secured by this Deed.of Trust...You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
interest now heid by you under tha Deed of Trust. P

Date: Beneﬁ_cl"gry: _
Hs:
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