TR 1L

RET URN ADDRESS: 5kaglt Co ty Audltor

Horlzon Bank r 1:56PM
7 . consumer Loan Servicing 5[3012002 Page 1°© T
. ~Depariment e
© 7 PO Box.680

Belllngham, WA 98227

FIRST AMERICAN TITLE CO.
W77
DEED OF TRUST '

DATE: May 29, 2002

Reference # (if appllcable) : Additional on page
Grantor(s): .

1. Johnson , Rona[d w

2. Johnson , Patricia C

Granmee(s)
1. Horizon Bank ; o
2. Westward Financial Semces lnc Trustee

Legal Description: LOTS 6 AND 7 BLOCK 2 *TOWN OF SAMISH" Additional on page 2
Assessor's Tax Parcel ID#: 41 47-002_1.-00?—9005 P75198 & 4147-002-900-0508 P75208

THIS DEED OF TRUST is dated May 29, 2002, among-Ronald W Johnson , whose address is
9632 Samish Island Rd, Bow , WA 98232 and Patricia. C Johnson , whose address is 9632
Samish Island Rd, Bow , WA 98232; husband’ and wife ("Grantor"), Horizon Bank, whose
mailing address is Cornwall Office, 1500 CornwaIIIPO Box 580, Bellingham, WA 98227-0580
(referred to below sometimes as "Lender” and’ sometlmes as "Beneficiary"); and Westward
Financial Services Inc, whose mailing address 15 1500 Cornwall Avenue, Bellingham, WA
98225 (referred to below as "Trustee”). e,
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JCONVEYANCE AND GRANT. For valuakle consideration, Grantor conveys to Trustee in trus! with power of sale, right
-of entry and possession and for the benefit of Lender as Beneficiary, ali of Grantor's right, fitle, and interest in and to the
“{pllowing deseribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturés; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights {(including stock In utiliies
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the raal property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Washington: .~
PARCEL A" .

LOTS 6 AND 7, BLOCK 2 OF "PLAT OF THE TOWN OF SAMISH", AS PER PLAT
RECORDED [N VOLUME 2 OF PLATS, PAGE 71, RECORDS OF SKAGIT COUNTY.

TOGETHER WITH THAT PORTION OF THE EAST 1/2 OF VACATED ROSE STREET WHICH,
UPON VACATION REVERTED TO SAID PREMISES BY OPERATION OF LAW. ALSO,
TOGETHER WITH. THAT PORTION OF VACATED ALLEY IN SAID BLOCK LYING BETWEEN
SAIDLOTS 6 AND 7.~

PARCEL "B"

THAT PORTION, IF ANY, OF GOVERNMENT LOT 2 OF SECTION 27, TOWNSHIP 36
NORTH, RANGE 2 EAST, W.M., LYING BETWEEN THE SOUTH LINE OF SAID LOT 7, AND
THE SOUTHERLY LINE OF SAID-GOVERNMENT LOT 2 AND BETWEEN THE EAST AND
WEST LINES OF LOT 7 PRODUCED SOUTH.

The Real Property or its add‘r::es:"é _i_g_cdijjh_only known as 9632 Samish Island Rd, Bow , WA
98232. The Real Property tax identification number is 4147-002-007-0005 P75198 &
4147-002-900-0508 P75208 SR ST

REVOLVING LINE OF CREDIT, Specifically, in addition‘1o'the amounts specified In the Indebiedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a varlabte rate of interest, which obligates
Lender to make advances o Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has nol beep terminated, suspended or cancelled; the Credil Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to fime, subjeet to fhe limifation
that the total outstanding balance owing at any one'time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness -paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreemeni. it Is the intention:-of Grantor and Lender that this Deed of Trust
secures the balance oulsianding under the Credit Agreemerit from time to time from zero up to the Credit Limit as
provided in this Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald balance of the revolving line of credit may at cerfain times be lower than the
amount shown or zero. A zero balance does no! ferminate the fine ot credit or terminate Lender’s obligation 1o
advance funds to Granlor. Therefore, the lien of this Deed of TAust will remain in full force and effect notwithstanding
any 2ero balance,

Grantor hereby assigns as security to Lender, all of Grantor’s right, titke, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08,070; the lian created by this assignment is intended
to be specific, perfecled and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which license may ba revoked at Lender's option and.shall' ba‘automatically revoked upon acceleration
of all or part of the Indebtedness. R

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN.AND ACCEPTED ON THE
FOLLOWING TERMS: e R

PAYMENT AND PERFORMANCE. Except as ofherwise provided in this Deed of Trirst,‘Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
abligations under the Credit Agreement, this Deed of Trust, and the Related Documents. © - FE o

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession.and use of the Property
shall be governed by the following provisions: o : S

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in posséssion and control of
the Properly; (2} use, operate or manage the Property; and (3} collect the Rents from the Properly (this privilege is a
license from Lender to Grantor automatically revoked upon defaull). The following provisions rélate to'the ‘use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform alk-fepairs, replacements,
and maintenance necessary to preserve its valus. AT s

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1} During the-pariod. of
Grantor’s ownership of the Property, there has been no use, generalion, manufacturs, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the. Property; (2).
Grantor has no knowledge of, or reason to believe that there has been, excepl as previously disclosed-to and
acknowledged by Lender in wriling, (a) any breach or viclalion of any Environmaental Laws, (b) any use;.gsneralion, &
manufacturs, storage, treatment, dispesal, release or threatened release of any Hazardous Substance on, ynder, about ;

or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or” -
claims of any kind by any person relafing to such matters; and (3) Except as previously disclosed to and acknowledged .+~
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Properly shalt”™ .-
use, generale, manufacture, store, treat, dispose of .ar release any Hazardous Subsiance on, under, about or from the .-
Property; and (b) any such activity shall ba conducted in compliance with all applicable federal, state, and localJaws;
regulations and ordinances, including without limitation all Environmental Laws. Grantor auvthorizes Lender andits A
agents to enler upon the Property to make such inspections and tests, al Grantor's expense, as Lender may deem -

-
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.appropriate to determine compliance of the Praperty with this section of the Deed of Trusl. Any inspections or tests
¢ ;" made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
~the part of Lender to Grantor or to any other person. The representations and warranfies conlained herein are based on
Grantor‘s die diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any-future claims against Lender for indemnity or conlribution in the event Grantor becomes liable for cleanup or
:other costsiunder any such laws; and (2) agrees io indemnify and hold harmless Lender against any and all claims,
“losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a_breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
dlsposal .releasa or.threatened release occurring prior to Grantor's ownership or intevest in the Property, whethar or not
the samie was or should have been known to Grantor, The provisions of this section of the Deed of Trust, including the
obligation-to. |ndemmfy, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this:Deed of Trust-and shall not be atected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise”,

Nuisance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to.the Properly or any portion of the Property. Without limiting the generality of tha foregoing, Grantor will
not remave, ¢ grant to any other party the right to remove, any imber, minerals (including oil and gas), coal, clay,
scoria, soil, grayel or rock products without Lender’s prior written consent.

Removal of Improvements:” Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent:” As a condition to the removal of any Improvements, Lender may requira Grantor fo make
arrangements salisfac;_tory lo'Lende*r‘ta replace such Improvements with Improvements of at least equal value.

Lender’s Right fo E'nte'r Lender and: Lender’s agents and representatives may enter upon the Real Property at all
reasonable times to attend to‘Lender's inlerests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condlhc_ms of this D__eqd of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenanis or other persens or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, withi"all.laws; ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use .or gccupancy of the Property, Grantor may contest in good faith any such law,
ordinance, or regulation and wnhhold complignice. during any proceeding, including appropriate appeals, so Iong as
Grantor has notified Lender in writing prioi to, .daing'sc and so fong as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized. Lerider may require Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender, to protect Lender's mterest

Duty to Prolect. Granior agrees neither to ‘abandon o le&ve unattended the Preperty, Grantor shali do all other acts, in
addition to those acts set forth above in this. sectlon which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. -

DUE ON SALE — CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other document
evidancing the Indebtedness and impose such other tonditions. as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Préperty, or any interast in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, title orinterest in the Real Property; whether legal, beneficial or
aquitable; whether voluntary or involuntary; whether by outright sale, deed; installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) yéars; Iease—ophon confract, or by sale, assignment, or transfer
of any beneficial interest in or to any land trust holding fitle to:the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, this option shall not be exerclsed by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS, The following provisions relating to the taxes and Ilens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {(and in all events prior 16 delmquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Proparty, and shall pay
when due all claims for work done on or for services rendered ‘or, materiaf furnished 1o the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to. the-intgrest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not dus, except for the Exnsllng tndebledness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or cialm in -.conneclion with a good faith
dispute over the obligation to pay, so long as Lender's inferest in the Properiy is not jaopardlzed It a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, jf-a lien is filed, within fiteen
(15) days after Grantor has nolice of the filing, secure the dischaige of the lien, @r'if requasted by Lender, deposit with
Lender cash or a sufficlent corparale surety bond or other security sat:sfac!ory 10 Lender in an amount sufficient to
discharge the iien plus any costs and attorneys’ fees, or other charges that could accrue-as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adversa judgment before
enforcement against the Property. Grantor shall name Lendser as an additional obngas under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory ewdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlma & wntten statement
of the taxes and assessments against the Property.

Netice of Construction. Grantor shall notify Lender at least fiffeen (15) days: before any wcrk IS commenoed any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materigimen’s fien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender thal Grantor can and will pay the cost of such lmprovements ;

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are a pari of 1his Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exlanded
coverage endorsemeaitts on a replacement basis for the full insurable value covering ali improvements-on the Real -
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard modgagee clause in’
favor of Lender, together with such other hazard and kability insurance as Lendsr may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or .~
companigs reasonably acoeptable to Lender. Grantor, upon request of Lender, will defiver to Lender from time to lime-

the policies or certificates of insurance in form satlsfactory to Lender, including stipulations that coverages will not be -

cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy alsg shall”
include an endorsement providing that coverage in favor of Lender will not be Impaired in any way by any act, emission
ar detault of Grantor or any other person. Should the Real Property be lgcated in an area designated by the Director of
the Federal Emergency Management Agency as a speciat flood hazard area, Grantar agrees to obtain and maintain

L
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/. Federal Fiood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a

- 7 _~special flood hazard area, for the full unpaid principal balance of the loan and any prior lisns on the properly securing
* the loan, up to the meximum policy limits set under the National Flood Insurance Program, or as otherwise required by
- Lender, and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Proparty. Lender may
¢ make proof of loss if Granter fails to do so within fifieen (15) days of the casualty. Whether or not Landers security is
+ impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the

Property. 4f Lender elects o apply the proceads to restoralion and repair, Granter shall repair or replace the damaged or

destroyed |mprovements in a manner satistactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

pay or rgimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor s not in default
under this Deed-of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender-has nol committed to the repair or restoration of the Properly shall ba used first to pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceads

shall be paid without interest to Grantor as Grantor's interests may appear.

Campliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the instirance provisions contained in the instrument evidencing such Existing Indebtedness shall
consfitute compliance with.the irisurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would'constitute.a duplication of insurance requirement. If any proceeds from the insurance becaome
payabie on loss, the provisions in fhis Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable:to the-holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. : If Grantor: fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} ta provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to ‘maintain Existing indebtedness in goed standing as required below, then Lender
may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Properly, then
Lender on Grantor's behalf may, but-is not required to, take any action that Lender believes to be appropriate to protect
Lenders inferssts. All expensges incurted or pald by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreemant from the dateincurred. of paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indebtedness and;at Lender's option, will (A} be payable on demand; (B) be added to the
balance of the Credit Agreement and be apportioned among and be payable with any instaliment payments to become due
during sither {1) the term of any applicable insurance policy; or (2) the remaining term of the Cradit Agreement; or (C) be
treated as a balloon payment which will be dus.and payabls at the Credit Agreement’s maturity. The Deed of Trust also wil
secure payment of these amounts. The rights provided.for in this paragraph shall be in addition to any other rights or any
remedies lo which Lender may be enfitied on account-6f arty default. Any such action by Lender shall net be construed as
curing the default so as to bar Lender from any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following:provisions relating to ownership of the Property are a part of this Deed of
Trust: ' EY o : ' :

Tille. Grantor warrants that: (a) Grantor holds gogd and markelable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set-forth:in the Real Property description or in the Existing
Indebtedness section below or in any tille insurance policy, lifie teport, or fina! title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, arid (b} Grantor has the full right, power, and authority to
execute and defiver this Deed of Trust to Lender. - P

Defense of Tille. Subject to the exception in the paragraph-abave, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action-or proceeding is commenced that quesfions
Grantor's title or the interest of Trustee or Lender under this Dead of-Trust,.Grantor shall defend the action at Grantor’s
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceading and to be represented in the proceeding by counsel:of/Lender’s:own choice, and Grantor will deliver, or
causa to be delivered, 1o Lender such instruments as Lender may request fromtime to time to permit such participation.

Complliance With Laws. Granfor warrants that the Property and G’rahtor's:l.i'sq:bf_mg: Property complies with all existing

applicable laws, ordinances, and regulations of governmental aulhoriﬁe§_:

Survival of Promises. All promises, agresments, and statements Grantor hs niads in this Deed of Trust shall survive
the exacution and delivery of this Deed of Trust, shall be continuing In nature’and shall rémain in full force and effect until
such time as Grantor's Indebtedness is paid in full. sF g

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebf'e,dness are &"‘paﬁ of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtednass may be-secondary and inferior to an existing

ien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing’Indebtedness and o prevent

any default on such indebtedness, any default under the instruments evidencing :such indebtedness, or any default
- under any security documents for such indebtedness. Lo ST

No Modification. Grantor shall not enter into any agreement with the holder of any. mortgage, deed ‘of trust, or other
security agreamant which has priority over this Deed of Trust by which that agreement is modified; amended, extended,
or renewed without the prier written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender. &

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this':'Déeri -of'ffust: :

Proceedings. If any proceeding in condemnalion is filed, Grantor shall promptly notify Lender in-writing, and:Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. .Grantor may be the
nominal party in such proceeding, but Lender shall be enfifled to parficipate in the proceeding and to be represented in

the proceeding by counsel of Its own choice all at Grantor's expense, and Grantor will deliver or cause to-be dalivered. to
Lender such instruments and documentation as may be requested by Lender from time to lime to“permit such
participation. O
Application of Net Proceeds. If all or any part of the Property is condemnad by eminent domain procesdings or by any
proceading or purchase in fieu of condemnation, Lender may at its elaction require that all or any portion. of the net
proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The netproceeds of: |
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trusteg =
or Lender in connection with the condemnation. o

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relati\n:g’ i‘é_,:" )
governmental taxes, {ees and changes are a part of this Deed of Trust: £

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documenis in addition 10 this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real

MR
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‘ ._:Prapé“rty Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
¢ 7 redording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
~and olher charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule iaxes fo which this section appfies: {1) a specific tax upon this type of Deed of

“Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
:Grantor is guthorized or required to deduct from payments on ihe Indebledness secured by this type of Deed of Trust;
{3) a tax.on this type of Deed of Trust chargeable against the Lender or the holder cf the Credit Agreement; and (4) a
specifie-tax-on all’ or any partion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxis.  If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Eveiit of Default as*provided below uniess Granior either (1) pays the tax before it becomes delinquent, or (2)
conteste-the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond-or other security satisfactory to Lender.

SECURITY AGREEMENT; FIN’ANCING STATEMENTS. The following provisions relating to this Desd of Trust as a security
agreement are a part'of. thls Deead. of Trust:

Security Agreement.’ ThIS |nstrum9nt shall constitute a Security Agreement to the extent any of the Property constitules
fixtures, and Lender shall have all'of the rights of a secured party under the Uniform Commercial Code as amendad from
time to time.

Secuntv Interest. Upcn raquest by Lender, Grantor shall exscute financing statements and take whataver other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust iri the real properiy records, Lender may, al any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred.in perdecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach-the. Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed tq thé Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender wulhsn three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of- Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cods)
are as stated on the first page of this Deed, of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Thé"‘. foliowing provisions relating to further assurances and
attorney—:n—fact are a part of this Deed of Trust: . #

Further Assurances. At any lime, and from hma to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or 10 Lander's designes, and when requested by
Lender, cause to be filed, recorded, refiled, of.rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any ‘and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary ordesirable in order to effeciuate, complets, perfect,
continue, or preserve (1) Grantor's obligations under the Credil Agreement, this Desd of Trust, and the Related
Documents, and (2) the liens and security inlerests creatéd.by this Pegd of Trust on the Property, whether now owned
or hereafter-acquired by Grantor. Unless prohibited by law or Lender agrees lo the contrary in writing, Grantor shall
reimburse Lender for alf costs and expenses incurred in connecilon wnlh the matters referred to in this paragraph.

A‘Itorney—ln—Fam It Grantor fails to do any of the thlngs raferred to’ m the- precedmg paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For slich purposes;-Grantor hereby irevocably appoints Lender
as Granfor’s afforney-in—fact for the purpose of making, exscuting, delivering, filing, recording, and’ domg all other things
as may be necessary or desirable, in Lender’s sole Oplnlon to accompllsh the matters réferred fo in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, termmates the credit line account, and otherwise
performs alt the obligations imposed upon Grantor under this Deed of Trust, Lender shail execute and deliver lo Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable slatements ‘of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property, Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyarice may be: described as the "person or
persons legally entitled thersto”, and the recitals in the reconveyance of any maﬂers or facts shall be conclusive proof of the
truthfulness of any such maﬂers or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of iha followmg happen: (A} Grantor
commiis fraud or makes a materiai misrepresentation al any tima in connection with the Cradit-Agreement. This can include,
for example, a false statement about Grantor’s income, assets, liabilities, or any other aspects of Grantor's financia! condition.
(B) Grantor doss not meet the repayment tarms of the Credit Agreement. (C) Grantor's action or macflon adversely aftects
he coliateral or Lender’s rights in the collateral. This can include, for example, failure to malntaln required insurance, waste or
destructive use of the dwslling, failure to pay taxes, death of all persons liable on the account, transier of tille of sale of the
dwalling, creation of a senior lien on the dwelling withgut Lender's permission, foreclosure by tie holder df another lien, or the
use of funds or the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of ‘frust at any tlme ‘thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lendar's rights and remedies will be cumulative and may be exerclsed alone ar: together
An elsction by Lender to choase any one ramedy will not bar Lender from using any other remedy. If Londer decides fo
spend money or to perform any of Granlor's obligations under this Deed of Trust, after Grantor's failure-to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender’s remedies

Accelerate Indebtedness. Lender shall have the nght at its opfion to declare the entire lndebtedness mmediately dua-__
and payable. : 3

Foreclosure. With respecl to all or any parl of the Real Propeﬂy the Trustee shall have the nght to exercise |ts power of g
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, m eifhar:
case in aocordance with and to the full extent prowded by appllcable law. :

UCC Remedies. Wilh respect to all or any part of the Personal Property, Lender shall have il the rights and remedles of

a secured party under the Uniform Commercial Code.

Collect Renls. Lender shall have the right, without notice to Grantor to take possession of and manage the F'roperiy
and collect the Rents, including amounts past due arid unpaid, and apply the net proceeds, over and above Lender's

cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
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N make payments of rent or use fees directly to Lender. H the Renlts are collected by Lender, then Grantor imevacably
-/ ~dgsignates Lender as Grantor's attorney-in—fact to endorse insiruments raceived in payment thereof in the name of
* Grantor.and lo negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
~to-Lender's.demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds
for thg demand existed. Lendsr may exarcise its rights under this subparagraph either in person, by agent, or through a
Sracelver.

i Appoint Recelver Lender shall have the right to have a receiver appointed to take possession of all or any part of the
‘Property;” ‘with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
ar sél8, and ta.collect the Rents from the Property and apply the proceeds, over and abave the cost of the receivership,
agiinst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a recelver. shall axist whether or not tha apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy ai Sufferance.” ff Grantor remaing in possession of the Property after the Property Is sold as provided above or
Lender otherwise bacomes entitled to possession of the Property upon default of Grantor, Grantor shall becorne a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental fer the use Qf the Property, or (2} vacate the Properly immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender sheli gwe Grantor reasonable notica of the fime and place of any public sale of the Personal
Property or of the lime after which any. Pprivala sale or other intended dispositicn of the Personal Property is to be madea.
Reasonable notice shalt mean notiée-given at Isast ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunctlon with any sale of the Real Property.

Sale of the Property. To tha extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Properly marshalled. In exercrsmg its sighls and remediss, the Trustee or Lender shall be free to sall all or any part of the
Property together or separately |n ‘one sale of by separate salés. Lender shall be entitlad to bid at any public sale on all
or any portion of the Praperty.

Altorneys’ Fees; Expenses. If Lender institutes- any suit or action to enforce any of the terms of this Dead of Trust,
Lender shall be entitled to recover.such sum as the courl may adjudge reasonable as altorneys' foes al trial and upon
any appeal. Whether or not any court action is’ involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinioft are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a“part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditire until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits_tinder applicable law, Lender's attorneys’ fees and Lender’s legal
expenses, whether or not there is a lawsuit, |nc|udmg attorneys’ fees and expenses for bankruptey proceedings
{including efforts to modify or vacate any aytomatic stay or injunction), appeals, and any antficipated post-judgment
collection services, the cost of searching records, oblaining fite reports (including foreclosurs reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, fo the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provnded by law,

Rights of Trustes. Trustee shall have all of the nghts and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to the powers and cbligations of Trustee
(pursuant to Lender’s ingiructions) are part of this Deed of Truei' i

Powers of Trustee. [n addition to all powers of Trustee enelng asa rnatler of law, Trustee shall have the power to take
the following actions with respect to the Property upon the. writteri request of Lender and Grantor: (a) join in preparing
and filing a map or plal of the Real Property, including the dedication.of streets or other rights to the public; (b) join in
granting any easement or creafing any restriction on the Real Property; d@nd . {c} join In any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under thls Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to nolify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding In which Granter, Lender, or Trustee shall be a party, unless required by
applicable Iaw or unless the action or proceeding is brought by Trustee i

Trustee. Trustee shall meet all qualifications required for Trustee undes apphceble Iaw In addition to the rights and
ramedies set forth above, with respect to all or any part of the Property, the Trustee shall :hava the right to foreciose by
notice and sale, and Lender will have the right to forecloss by judicial foreclosure, in eﬂher case in accordance with and
to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appmnt a suceessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender’and recorded in the office
of the recorder of Skagil County, State of Washington. The instrument shall contain, i addition to all other matters
required by state law, the names of the original Lender, Trusles, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor irustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The suécessor Arustee, without conveyanca
of the Property, shall succeed to all the titie, power, and duties conferred upon the Tristes in this Deed of Trust and by
applicable law. This procedure for substilution of Trustee shall govern to the axclusion of all other provisions for
substitution.

NOTICES. Subject to applu:able law, and except for notice reguired or allowed by law to be glven |n anoiher manner. any
notice requnred to be given under this Deed of Trust, including without limitation any notice of default and any‘natice of sale
shall be given in writing, and shall be sffective when actually delivered, when actually received by-telefagsimile.-(uniess
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed,-when depos1ted in
the United States mail, as first class, certified or registerad mail postage prepaid, directed to the addresses shown-riedr the
beginning of this Deed of Trust. - All coples of notices of foreciosure from the hoider of any lien which has pnonty over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any pefson’ may change
his or her address for notices under this Deed of Trust by gwmg formal written notice to the other person or persans,,
specifying that the purpose of the notice is to change the person’s address. For notice purposes, Grantor.agrees 1o keep .
Lender informad at all limes of Grantor's current address. Subject io applicabls law, and sxcept for nofice required or
allowed by law to ba gwen in another manner, if there is more than one Grantor, any notice given by Lender to any Grantoris
deemed to be naotice given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender I

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement; wlth'__.:" )

Lender concerning the matters coverad by this Dead of Trust. To be effective, any change or amendment 1o this Degd
of Trust must be In writing and must be signed by whoever will be bound or obligatad by the change or amendment..

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
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' _;.iniérp?et or defing the provisions of this Deed of Trust.

F i &..Mérger .There shail be no merger of the interest or eslale created by this Deed of Trust with any other interest or estate
“inthe, Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

_)Governlng Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the: State of Washington. This Deed of Trust has been accepled by Lender in the State of Washington.

Choice of Venue if there is a lawsuit, Grantor agrees upon Lender'’s request ta submit to the jurisdiction of the courts of
Skaglt County -State of Washinglon.

Joinit-and Several Liability. All obiigations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obllgahons in‘this Deed of Trust.

No Waiver by Lender "Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
urless Lender does-so.in wriling. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up thattight, If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with, the olher provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to & request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requasts, that does not mean
Lender will be required o consent to any of Grantor's future requests. Grantor waives presenitment, demand for
payment, pralest, and netice of dlshonor

Severability. If a coun finds that any ‘provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this:Deed of Trust will not be.valid or enforced. Therafore, a court will enforce the rast
of the provisions of this. Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asslgns Subjecl to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding-upon and indre to the bensfit of the parties, their successors and assigns. |f ownership of
the Property becomes vesied in a person other than Grantor, Lender, without nolice to Granior, may deal with Grantor's
successars with reference to this' Deed of Trust.and the indebtedness by way of forbearance or extension without
releasing Grantor from the obligafioris of this Dead of Trust or liability under the indebtednass.

Time is of the Essence. Time is of-‘l':ljie.ke_ssé'r'lpé i__ﬁ the perfarmance of this Deed of Trust.

Waive Jury. All parties to this Deed of T ﬁjst hereby waive the right {o any jury irial in any acllon, procesding, or
counterclaim brought by any party agalnst any other party

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all indebledness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the :tol&?wing meanings when usad in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Horizd‘n Bank andits successors and assigns.

Borrower. The word "Borrower” means Ronald W Johnson and Patrlcla C Johnson , and all other persons and entities
signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement’ mean the credit agreemant dated May 29, 2002, with credit limit
of $57,948.00 from Grantor to Lender, logether with. all-renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory nole or agreemant The maturity date of this Deed of Trust is May
3, 2032.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustee, and includes
withoul limitation all assugnment and security intarest provisions relailng to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all stata, federal and local statutes, regulations
and ordinances relating to the protection of human health ar the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act 6f 1988, Pub. L. No. 93493 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, ef seq.,.the Resource Conservafion and Recovery
Act, 42 U.S.C. Seclion 6301, et seq., or other applicable state or federal Iaws, rules, or: regulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set fonh in this Deed of Trust in the
events of default section of this Deed ot Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descnbed in the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor" means Ronald W Johnson and Patricia C Johnson .

Hazardous Suhstances. The words "Hazardous Substances™ mean materlals that because af their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a-present<or.polential hazard: to
human health or the environment when improperly used, trealed, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very’ broadest sense and
includa without limitation any and all hazardous or toxic substarices, materials or waste as definad by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and pelroleum
by-products or any fraction thereof and ashestos.

Improvements. The word "Improvements" means all existing and future improvements, bunldmgs, struclures moblie
homes affixed on the Real Property, facillties, additions, replacements and other construction on thé Real Propsrty

Indebtedness. The word "Indeblednass” means all principal, interest, and other amounts, costs and: expensss payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of;
consolidations of and subsfitutions for the Credit Agreement or Related Documents and ‘any amounts® -expended.-or
advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustee or Lender to enforge Grantor's
cbligations under this Deed of Trust, together with interest on such amounis as provided in this Deed of Trust. C

Lender. The word "Lender” means Horizon Bank, its successors and assigns. The words “successors or assrghs" hean .
any person or company that acquires any interest in the Credit Agreement. -

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal properly.--"‘
now or hereafter owned by Grantor, and now or hereaffer attached or affixed to the Real Property; together with atl
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums) =

from arjy sale or other d_isposiﬁon of the Propertg.
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’ Property The word "Property” means collectively the Real Property and the Personal Property.

£ ':Heal Propany The words "Real Proparty™ mean the real property, interests and rights, as further described in this Deed
~of Teust. ™

Refated Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
-environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collaterat
: mortgages, and all other instruments, agresments and documents, whether now or hereafter existing, executed in
:connechon with the indebledness.

Rents " The word "Rents" means all present and fulure rents, revenues, income, issuss, royalties, profits, and other
benafits denved from the Property.

Trustee:” The viord "Ttustee” means Westward Financial Services Inc, whose mailing address is 1500 Cornwall Avenue,
Belingham, WA 98225 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES T0 ETS TERMS

GRANTOR:

szTE OF Washington

counTy o _ Whatcom i )

On this day before me, the undersigned Notary Public,:personally appeared Ronald W C Johnson ,
husband and wife, personally known te me or proved to me on the basis of satisfacto ! aletle the |nd|wduals
described in and who executed the Deed of Trust, and acknowledged ihat they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purposes therain mentioned. . .

Given under my hand and officlal seal this__ 29th C 7 dayof _ May 2o

By ZL@?QAAMZ@ “ " Residingat Bellinghan
Marjori€ LaValle WA DT

Notary Public in and for the State of “_.My.commisslon expires 6/7/ Qj

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed: of Trusl “You are hereby requasted,
upon payment of all sums owing to you, to reconvey without warranty, to .the persons: enhtled thereto, the right, title and
interest now heid by you under the Deed of Trust.

Date: : Beneglc_lary:
By
e

LASER PRO Landing, Ver. 8,1%.20.02 Copr. HArland Fln-ncigl_l Salutions, inc. 1997, 2002, AU Rllghts Rezserved. - WA F:lCFWV!N\GFI\LPI.”?nI.FG"Tﬁ-E#TB PA-38
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