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Refurn To:
Horizon Bank '

PO Box 580 .
Bellmgham WA 98227 0380

Assessor;;&f";rc;el.brA;c'ountNumber: 330506-0-005-0500  4024-000-041-0104
Abbrev1ated Legal Déscription:

%(33 R 5 Ptn Gov Lot 6 aka Lot 3 of Short Plat 93-44

C

ﬁn a g% }{i/y‘! Cj/) [Include lat, block and plat or section, township and range)

gal descr mn lox:atecl on:-pag Additional Grantees located on page 2
[Space Above This Line For Recording Data)

DEED OF TRUST FIRST AMERICAN TITLE CO.
2]

qc -

DEFINITIONS :
Words used in multiple sections of rhls document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are

also provided in Section 16. :
(A) "Security Instrument”" means this document which is dated May 23, 2007 ,

together with all Riders to this document. : -
(B) "Borrower" is Danny A Baird and Pame]a M Ba1r‘d husband and wife

Borrower is the trustor under this Security Instrument,
{C) "Lender" is Horizon Bark
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___.,(Pix""RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
~ implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to

time, or'any additional or successor legislation or regulation that governs the same subject matter. As used

__'ln thls Security Instrument, "RESPA" refers to all requirements and restrictions that are 1mposed in regard
" to a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. Joan""under RESPA.
"(Q} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrurent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secumy Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications-‘of the ‘Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Inistrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust‘ ‘with. power of sale, the following described property located in the

< County of Skagit
[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

See attached legal description

Parcel ID Number: 330506-0-005-0500 4024 “000-041-0104 which currently has the address of

18740 Sulfer Springs Rd Yk e [Street]

Mount Vernon : -[City] ,Washington 98274 [Zip Code]
("Property Address"):

TOGETHER WITH all the 1mpr0vements now oI hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. part -of-the property. All replacements and
additions shall also be covered by this Security Instrument “Alrof. the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawful]y selsed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of tecord. Borrower warrants and will defend generally the tiile io° the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with {imited variations by jurisdiction to constitute a l.l[llfOI‘Il’l secunty 1nstrument covering real

property.
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__.,--A'ss:éciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
<" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e be’ paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
._in writing. I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borr@wer & obhgatron to make such payments and to provide receipts shall for all purposes be decmed to
be a: covenant and Aagreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section’ 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails (0. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay stch amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA..Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law. i

The Funds shall b_e '-held mi_ an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lf_:ﬂfli;j:r, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lén_d_er'_shé]l apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
anatyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law penmts'llende'r tb make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pard on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held ‘i escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance, w;th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accorclance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ho more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges, fines, and impositions
attributable to the Property which can attain prierity over thrs Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them n the manner provided in Section 3.
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_hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
':___.Woi'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
/of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
4 requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or. earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
" Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratio’h ‘or repair is not economically feasible or Lender's security would be iessened, the insurance
proééeds shall be_applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 7. _ -

If Borrower abanclons the Property, lender may file, negotiate and settle any available insurance
claim and-telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or:othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all lnSUrance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property . Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under ‘the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ resmencc for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond | Borrower 5 control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuhng i “the Property, Borrower shall maintain the Property in
order to prevent the Property from det«enoratmg or decreasing in value due (o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectlon with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Propertyonly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs. and_ restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehcved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entrles upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the, dlrcctlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower § occupancy of the
Property as Borrower’s principal residence.
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

) any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive.{from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' fexchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© prémiumis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

e (a) "Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Martgage Insurance, and they will not entitle Borrower to any refund.

- “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mdrt_gaig_o.lnsura_n’c_e under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage'Ins’uranée,”to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assrgnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall-be pald to Lender.

If the Property is damagcd such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall fiot be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstordtion or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if” any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in- Section 2. .

In the event of a total taking;: destructron or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by IhlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. =

In the event of a partial taking, destructron, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sectir¢éd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be’reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b}. the fair market value of the Property
immediately before the partial taking, destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Praperty in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelfaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ‘aré then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make. an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice js’ given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

0550002306

@D, 61WA} (0005).01 Page 9 of 15 TR S Form 3048 1/01

\rr_rgrmrrru;mr@mf;"

RE 4SPM




& WdSI?L . 9 1o 0} efey ZOOZ!OSIS‘

.Ioupnv A;u no:) 1|Be>|s

WIMMMWWMMWMWMJ

LO/L 8b0E unoy s gl 10 0L ebeg 1019000} (vmie- D

ﬁ?“””’; S 90£2000550

s Jamoliog 0) pa:am[ap A[[enm uaqm 10 [tewr SB[ 151 AQ PA[IRIU Uaym lamollog 01 UaAtd uaq sasy
01 PaW3ap 3¢ [[eYS JUSWINIISU} ATLINDIS SIYI Y)IM UOTIIUUOS UL JaMoltog 01 2dn0u Auy “Funim u aq jsnu
wewnnsuy Angg s s uouoamroa Ul J3puIY Jo IamoLiog £q maA1F s20110U [V ‘SIMON ‘ST
-28IRUDI0A0 YonS JO
1o Suisume 3aey W3 xamo.uog uouse ;o mﬁu Aue 3o 29AT2M B SIMIISUOD [[14 JmOIOG 01 JusmAed j1oa11p
Aq apewr pungor yons Kue Jo soupidadow s Jamozsog ‘(JJON 2y Japun 10) papiaoid st afreys juswdedard
B 10U 10 Iajaym) aSreyn 1n9m/(ed9;d----£tig moyia juswidedad [ered v ose polRall 3Q [[IA HONANPAI
o ‘redrouud ssonpar purgal B J1 “lamoiiog 01 juswided 1031p v Sunpw Aq 10 S1ON SY) ISpUn POMO
[ediourid am Sutonpar Aq puryal SHy SYBUr Of 950072 Aewl Iopus "Iamoliog O} PIPUWYSI 3q [[14 SIWI]
panmuIad papasoxa Yolym JIMOLIOG W0} PIYOS[100-Kpealfe sums Aue (q) pue ‘] pomuusd oy o) a8
Y1 20npal 0] AIessadau Junowe o) Aq pIonpay 34 1eys a5y weo] yons Aue () uay) ‘sinuy] panmad
3y} POIIXD RO Y1 YU UOUIIUUGD UT PIIIN|0072q 01 10 Pjoa[od $a5I8y) Ueo] JAYIO IO JSAINNUL 31 181
05 paazdiayur A[eury st me| 1B pue ‘saﬂmq&i UEO] INUWUIYEW §138 [OMgA me[ € 0) 132(qns SI weo o) J1
“pe T 21qeotfddy £q 1o Jupuinnsu] A111noag st Aq panquyosd Afssaidxs are yep sea)
381ey9 Jou Aew 10pury *99) yons jo FmFreyd o) o uoniqyord e st panIIsuod 2q 10U [[BYS 12M0II0g 0} 9]
atj1oads # a8reyo 03 usmnnsUy K1LIN2ag sty w AtIomne ssaxdxe Jo aoussqe o ‘s99] Jaqo Aue o) predar uf
"saa] uonenea pue vonsadsur Ausdoxd ‘sasy sdaurone ‘o) paluny jou nq ‘Surpnyou luaunmsul Anoasg
st} 1apun syySu pue Kuadold oyl Ul 1SOIANUT § ISPUYT] Ruuaalo.xd Jo esodind ayy 10J “Inejap s Iemoiiog
A UONRUUOD W pawsopiad SIOTAINS 10] $89) Jamowiog a%ren Aew lapua 'saSaey) ueoy ‘pI
“JOpU] Jo SUBISSe Pue SI0SS300NS A} NJaUq pue ()T UONSAS
ur pepiaoid se 1dooxa) puiq [reys Juswnsu] ALINSAS SUp. JO SWSWSSISe pUB SIRUSAGD SYL -Supiim
U1 9SBA[AI YONS O 535158 IOPUFT $$AJUN JUAWINLISU] AIINAG SIY Iapun AjI{igei] pue suonesijqo s,lamorog
WLy PAsEalal aq 101 feys Iamollog ‘JUAWINISU] AJLINOAS ST 19PN s1yauaq pue YSU s Iemoliog Jo e
ureIqo [reys ‘apus] Aq psaoxdde st pue ‘Funam up 1u9unu1su’1 Knmoas 'su'{l Iapun suoredqo s,Iamo1r0g

. “JUASUOD § xsuﬁts -02
o IoyILM SION aq1 10 JUSNnSU] AJINdSG SIY) JO SWLISL 31) 0} pm%eu qum SUONEPOIIIONE Kue et
30 Ieaqio} ‘Ajipowr ‘pudlxd 0] 20188 UEDd IIMOLIOY 1010 AU pue JOpUT eyl sealSe (9) pue ‘uduIRISU]
£Lanoeg sup Ag painodes swins ayt Aed o1 paediiqo Aqeuosad ou st {Q) uswnnsu] AIIN0ag SIY) JO SULIS)
atp 13pun Auedord o ur jsaraw §,39ud1s-09 ay) Aaauod pue wrerd ‘afeSuomwr o1 A[U0 JuULWNLISU] ALNAS
sip Swuis-0o 1 () (“.IQIISIS 00, B) 910N 3Gl JANIVX3 JOU S0P INQ WAWNISU] Aunoes sip sufis-0o
oM Jamoliog e ¢ ISGAAMO] ‘[eI9A28 pue jurof aq [[eys Anqiqer pire suonedqoe s JGMO.I.IOH 1y soa1de pue
SIUEUIADD J9MOLIOY *punog SUSISSY pue s10ss300ng S13ud[s-00) (AJ[1qer] [€39A0§ pae Juior ‘¢
*Apamol 1o W31 Aue Jo-8510iaxa oY1 spnpard
10 JO JOAIRA ¥ 9q 10U |[RYS ‘NP USY) JUROUIE St} URY) S$3] SIUNOWNE UL IO IaMoLiog JO JSHIU] UL SI0S5300N§
10 sannud ‘suosiad pip woly susmded jo soueidacoe s IOpPUST “UOLEIIUI] IMOMIIM ‘3mpnpm Apaural
10 W31 Aue FWISIOISXS Ul BPUFT AQ SIUBIEIGIO] AUY ~JAMOLIOE JO 1SAIANU] U SI0SS309ng AUE 10 Jamoriog
reurduio ayp Aq spewr puewap AU Jo UOSEdI AQ Juawnnsuy A3LInosg SIyl AQ poInoas smins a1 Jo. uotlezmoum
1suleﬂe sﬁurpaaoo;d OUSUNIOD O) pa.nnbel aq 10U [[BYS IapUST "Iamoliog JO 18aI19)U] Ul s.tossaa:ms Atie 10
I2MO0110¢ JO ANTIQRI] 911 asealal o) ajelado jou [RYS JOMOLIOG JO 1SIMU] UL J0SSIIING Kue’ 10-10MO110g 01
Iapua] Aq pore1s justwunnsu AILINDSS SIY1 AQ PAINOAS SWNS 31 JO UONEZIIOWR JO UOHEIIPOW 10 1uauu(ed:_
10} SWI 3Y) JO UOISUAIXF “JRAIBAA B JON JOpUT Af dURIRIQIO] pasedfdy] JON Ramontog zp. -
"7 101038 Ut 10} papraoad 1ap10 yu pm[dde -
aq 1reus Auadord 2t Jo Iredor Jo wmoneIoisal oy paydde JOU are IBLY SPIVOLJ SNOURTRNSUN Y T
*1apua] 01 pied 9q [eys pue pausisse £gatey. g

Auadoig oy un 1saalun § 12U Jo Jusuuedm 8y 01 AqRINGLINE e Jey) safeurep J0J WO JO pIeme Aue.

0 spassord syl “uswnnsuy AUN0dg syl 19pun s1YSL 10 Auadold oyl Ut 18I9MUT S, IOpUT Jo jusuiedun

reuarewr o 10 Auadoid ap Jo ainiaprog sapnpoaid “uswSpnf s tapue w ‘e Suins v yim psssnnsrpﬁ-‘_-u""_“
aq 01 Jurpaasoid 1o uwonoe atp Bumsned AQ ‘1 uONOAS UI PAptacid Se BISUEN ‘PALINOOC SBY UOTIBII[AIDE -

J1 ‘pUR 3[NLJAP B UON0S JIND UEd ISMOLIOY “Juswnisu] ANInseg siyl topun s1ydu o Ausdord ayi ur 1sazemr”
5 1apua] Jo Jueuwnieduwn [puaEW Jomio Jo Auadord ay) Jo AIMISLIO) Ul 1NsaI Pnod “uswdpnl s 1apus
ur eyl undaq §1 CfRUIUILIY 10 [TAID Jayleum ‘Surpaasold Jo uonoe Aue JI nejap Ui 2q [[BUS 19MOLI0H




‘___nonce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“_“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-'not1fy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's

/ chinge of address, then Borrower shall only report a change of address through that specified procedure.
~ Thére midy-be only one desxgnated notice address under this Security Instrument at any one time. Any
:_tiotice 1o Lenider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any netice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcabie Law requirement will satisfy the corresponding requirement under this Security
Instrument :

16. Govermng “Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed: by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not affect other prowswns of this Security Instrument or the Note which can be
given effect without the corifljciing provision.

As used in this Securlty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or, words of the feminine gender (b) words in the singular shall mean and
include the plural and" vice vetsa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any ]egal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the’ transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
i$ not a natural person and a benefieidl intérest in Borrower is sold or transferred) without Lender’'s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay ail sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender“may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Sécurity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; {b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or {(c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thi§ Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lénder’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lendcr____ (a) cas_h _(b) money order; (c)
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__.,-r'e'leéisc of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

o '____Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for-atk Environmental Cleanup.
~ 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Ac_cel_eratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bd_ri'-o_wel;,’é breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default by the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce IS gwen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitied by
Applicable Law. Lender shall beentitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender mvokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defavit and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regariimg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, “Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. E

Trustee shall deliver to the purchasen" Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, i;;iéluding‘, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secuﬁty Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Stich™ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dutles conferred upon Trustee
herein and by Applicable Law. -
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" _STATE OF WASHINGTON
' N

- '____Gq_l{mty of @
¢ Onthis day personally\dppeared before me Danny A Baird and Pamela M Baird

b

to':nie knownto be the individual(s) described in and who executed the within and foregoing insirument,
and ‘acknowledged that he/ shgned the same as his/her free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN-Under thy-hand and official seal this

Sy,
T NI gy,

0550002306
%-G{WA; {0005).01

ZCt4Hy day of rY\Ou\j Z(:OZ-

Ve m o

Notary Public in and for the State of %mn, residing at

My Appointment Expires on

12N\ S)I5S
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Tract 3 of Skagit County Short Plat No. 93-044, approved June 15, 1995 and recorded

' _~-¢'June 22 1995 under Auditor's File No. 9506220003 in Volume 11 of Short Plats, page
223, records of Skagit County, Washington, being a portion of the South 1/2 of
vagrn_meqt Lot 6 of Section 8, Township 33 North, Range 5 East, W.M.

TﬁE;---E_QI‘J_LOIWiH:Gu DESCRIBED PROPERTY 15 FOR ADDITIONAL SECURITY PURPOSE ONLY:

" The ‘South 1/ of Tracts 14 and 41, "PLAT 1, SULPHUR SPRING LAKE TRACTS
SKAGIT-COUNTY, WASH.", as per plast recorded In Volume § of Plats, page 13,
feooide nf Skuglt County, Washinglon;

TOGEnEII “WITH thet porlion of sn unnemed sirest lying Souiharh- of Tract 41
< vackind on Hmsh 9, 1959 under Commisaioners Flle No, 10173 which would attach

. by oparation of lew.

TOGE“-ER WITH thet portion of the 100 foat wide raliroad right-af-way, commeonly
known as the Northern Pasific Reflwey running Northarfy and Southersly through
Government Lot §°cf Section 6, Townahip 33 Norih, Range 8 Eaet W.M,, which
flews: Waat: of .the- caniarfing of said righl of wey snd between the Emterdy
sxtuntions’ of both the North and Souvih Fnes of the South 1/2 of Lot 14,
“SULPHUR SPAMNGS LAKE TRACTS, SKAGIT COUNTY, WASH", ss par pist
recorded in Volume & of Pists, page 13, records of Skaght County, Washington.

Shusta In the County of Skagl, State of Washington.
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