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'E'“RECORDED MAIL TO:

HOPTION ONE ‘MORTGAGE CORPORATICN

P.0.J BOX 57076
IRVINE CA 92619 7076

ATTH: QUALITY CONTROL
: 3 [Space Above This Line For Recording Data]

Parcel Nos 4109 044 016 0000

Loan Number: 19 10"'0 8‘0’2 o ¢220 9

Servicing Number: 'fi 297 1 6~ ﬁ ISLAND TITLE COMPANY

Legal Descnpnon(Abbrewated)
Townsife of g.bnu{ecr MKM- lots 116

DEED OF TRUST

THIS DEED OF TRUST ("Securuy Instrument”} is made on  May 20, 2002

The grantor is
TIM G. MCINTYRE AND LAURIE A MCINTYRE HUSBAND AND WIFE

("Borrower").
The trustee is
First American Title Insurance Company, a California Corporation ("Trusiee").
The beneficiary is ,
Option One Mortgage Corporatlon, a California Corporation
which is organized and existing under the laws of CALIFORNIA and whose address is
3 Ada, Irvine, CA 9"618 ("Lender™).
Borrower owes Lender the principal sum of :
ONE HUNDRED SEVENTY THREE THOUSAND SEVEN HUNDRED
.AND NO/100THs - " Dollars (U.S. $173,700.00 ).
This debt is evidenced by Borrower s note dated the same date as this-Security Instrument ("Note"}, which
provides for monthly payments, with the full debt, if not paid eaflier; due-and payable on
June 01, 2032 . This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and-conveys to Trustee, in trust, with
power of sale, the following described property located in Skaglt P ¢ County,Washington:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF.

THE SECURITY INSTRUMENT SECURES AN OBLIGATION FOR A MANUFACTURED HOME
WHICH IS5 ALREADY OR TC BE PERMANENTLY AFFIXED TO THE SUEJECTI REAT:. ESTATE:

MAKE: HOMETTE MODEL NUMBER :"
MODEL NAME: BROOKSTCONE
SERIAL NUMEBER: 2691-0889-1 G
WIDTH: 27 o LENGTH: 6 6

YEAR BUILT: 1996 o
which has the address of 6973 CAROLINA ST ANAC‘ORTES ,
) : {Street) g (Clty}
Washington 98221 - {"Property Address"), '

. {Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemaﬂté','_._:..--"‘ '.

WASHINGTON - Single Family
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appurtenances and fixtures now or hercafter a part of the property. All replacements and additions shail also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"Property

L BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has
:the rlght to.grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands subject to any encumbrances of record.

COVENANTS Borrower and Lender covenant and agree as follows:

1 Payr_nmt :of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when du'é the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note. - -

2.-Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Eender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for:(a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on thie Property; (b) yearly leasehold payments or ground rents on the Property, if any;
{c) yearly hazard or prd'pe’rty insuyrance premiums; (d) yeacly tlood insurance premiums, if any; (e} yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8/ m liew-of the payment of mortgage insurance premiums. These items are called
"Escrow Items." Lender miay; at any.time, collect and hold Funds in an amount not to exceed the maximum
amount a Lender for a federal]y related mortgage loan may require for Borrower's escrow account under the
Federal Real Estate Settlemént Procedures Act of 1974 as amended from time to time, 12 U.$.C. Section 2601
et seq. ("RESPA"), unless another law that -applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds.in an arhount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance ‘with apphcable Jaw,

The Funds shall be held:in an-institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender ,‘ifLender is such an institution} or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay. the Escrow ltems. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a one‘time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement
is made or applicable law requires interest to be-paid, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without chdrge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which' each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts: permltred tobe held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requiremeénts of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Iiems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pa}f to Lender; the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no rnore tha.n twelve monthly payments, at Lender's
sole discretion.

Upon payment in full of all sums secured by this 5ecnr1tv Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicabie law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, 1o interest due; fourth, to prlnc:lpal due and last, to any
late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold _payments
or ground rents, if any. Borrower shall pay these obllgatlons in the manner provided in: paragraph 2 or if not
promptly furnish to Lender all notices of amounts to be pald under this paragraph. If Bnrrower makes ‘these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

to Lender; (b) contests in good faith the lien by, or defends against enforcement of the hen in; ‘legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrumen_t

If Lender determines that any part of the Property ic subject to a lien which may attain priority over this )
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lleﬂ“u__‘

or take one or more of the actions set forth above within 10 days of the giving of notice. s
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaﬁer
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L é!:e'eled on the Property insured against loss by fire, hazards included within the term "extended coverage” and
T -any.other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
~ maintained in the amounts and for the perrods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If Borrdwer'fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect L ender's rights in the Property in accordance with paragraph 7.

. Al msurance policies and renewals shall be acceptable to Lender and shall include a standard
monga,ge clause Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall prornptly give to‘Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt notlce to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower:.

Unless Lender and Borrower otherwise agree in writing, or applicable law otherwise requires,
insurance proceeds shall be appl1ed first to reimburse Lender for costs and expenses incurred in connection
with obtaining any such insurance proceeds. and then, at Lender's option, in such order and proportion as
Lender may detertning i inits sole and absolute discretion, and regardless of any impairment of security or lack
thereof: (i) to the sums sectred-by-this Security Instrument, whether or not then due, and to such components
thereof as Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary reparrs “or_restoration of the Property to a condition satisfactory to Lender. If
Borrower abandons the: Property, of does not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a claim, Lender may collect the insurance proceeds. Lender may, in its sole and
absolute discretion, and regardless of"any impairment of security or lack thereof, use the proceeds to repair
or restore the Property or to'pay.the suin_s-fsecured by this Security Instrument, whether or not then due. The
30-day period will begin when'the notice.is given.

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shall
not extend or postpone the due date.of the.monthly payments referred to in paragraphs [ and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting. from ‘damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Seeurlty Instrument immediately prior to the acquisition.

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on the
Property and such insurance is not spec1ﬁcally reqiired by Lender, then such insurance shall (i) name Lender
as loss payee thereunder, and (ii) be subject to the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower acknowledges that the Lender does not desire to make a loan to Borrower
secured by this property on the terms contained in the Note-unless. the property is to be occupied by Borrower
as Borrower’s primary/secondary residence. Lender makes non-owner residence loans of different terms.
Borrower promises and assures Lender that Borrower intends o occupy this property as Borrower’s
primary/secondary residence and that Borrower will so vccupy this property as its sole primary/secondary
residence within sixty (60) days after the date of the Securlty In5trument If Borrower breaches this promise
to occupy the property as Borrower's primary/secondary resuicnee ‘then Lender may invoke any of the
following remedies, in addition to the remedies provided in the’ Security Instrument; (1) Declare all sums
secured by the Security Instrument due and payable and foreclose the Seeurlty Instrument, (2) Decrease the
term of the loan and adjust the monthly payments under the Note accordmgly, increase the interest rate and
adjust the monthly payments under the Note accordingly, or (3) require’that the principal balance be reduced
to a percentage of either the original purchase price or the appraised value then bemg offered on non-owner
occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrower shall be in default if any forfeitute action or proceeding, whether
civil or criminal, is begun that in Lender's good faith judgrment could result in forféiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's ‘security interest. Borrower
miay cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes ___forfe1t_ure of the Borrower's
interest in the Property or other material impairment of the lien created by this Seciirity Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materia]]y false or inaccurate information or statements to Lender {or failed 1o providé Lendér With any
representations concerning Borrower's occupancy of the roperty as a prlnc1pa] res1dence If th1s Secunty
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If Borrower acqurres
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to. the merger in
writing, ‘ _
Borrower shall, at Borrower's own expense, appear in and defend any action or proceedmg purportmg'“”‘-‘:.
to affect the Property or any portion thereof or Borrower's title thereto, the validity or priority. of the. Hen
created by this Security Instrument, or the rights or powers of Lender or Trustee with respect to this Secunty
Instrument or the Property. All causes of action of Borrower, whether accrued before or after the date of this T
Security Instrument, for damage or injury to the Property or any part thereof, or in connection with any* .*° «°
transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Secunty
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes
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- cof ac_ﬁon arising in tort or contract and causes of action for fraud or concealiment of a material fact, are, at

__s]_ender s option, assigned to Lender, and the proceeds thereof shall be paid directly to Lender who, after
* deductmg ‘therefrom all its expenses, inchiding reasonable attorreys' fees, may apply such proceeds to the sums
secured ‘by-this Security Instrument or to any deficiency under this Security Instrument or may release any
‘monies s9-. recerved by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecute in its 6wn name any action or proceeding to enforce any such cause of action and may make any
compromise of settlement thereof. Borrower agrees to execute such further assignments and any other
mstruments as from time to time may be necessary to effecteate the foregoing provisions and as Lender shall
request,

A Protectlon ‘of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements.contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and- Lender s rights in the Property. Lender's actions may include paying any sums secured
by a lien which his prierity over this Security Instrument, appearing in court, paying reasonable attorneys'
fees and entering on the Property to make tepairs. Although Lender may take action under this paragraph 7,
Lender does not have to do.s0,

Any amounts disbursed.by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrumerit:-Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest f_ror_-n'the c'ia_te'of disbursement at the Note rate in effect from time to time and shall
be payable, with interest, upon notice:fromn Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Bonower shall, pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason the mortgage insurance coverage required by Lender lapses or ceases
to be in effect, Borrower shall pay.. the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, .at”a’cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effecr from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance'coverage-is noi available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly.{_' mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss
reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the érpOum and for the period that Lender requires) provided by
an insurer approved by Lender again becomes ayailable and js*obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to pfovid'e a loss reserve, until the requirement for
mortgage insurance énds in accordance with any wntten agreement between Borrower and Lender or applicable
law.

9. Inspection. Lender or its agenr may . make reasonable spiries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior'to an mspectron specrfymg reasonable cause for the
inspectioi.

10. Condemmation. The procecds of any award oi Llaxm for darnages direct or consequential, in
connection with any condemnation or other taking of any part of the Property or for conveyance in lieu of
condemmiation, are hereby assigned and shall be paid to Lender. Leéndér may apply, use or release the
condemnation proceeds in the same manner as provided in paragraph 5 hereof w1th respect to insurance
proceeds.

If the Property is sbandoned by Borrower, or if, after nouce by Ijender 10 Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by this Secunty Instrument whether or
not then due.

Unless Lender and Borrower otherwise agree in writing, any applrcatlon of proceeds to  principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs t and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Wawer Extensron ot the time for
payment or modification of amortization of the sums secured by this Security Instrument’ granted by, Lender
to any successor in interest of Borrower shall not operate 1o release the liability of the. onglnal Borrower or
Borrower's successors in interest. Lender shall not be requirsd to commence proceedings agaipst any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the suing-secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower' S successors in
interest. Any forbearance by Lender in exercising eny right or remedy shall not be a waiver of or preclude
the exercise of any right or remedy. T

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and“ B
agreements of this Security Instrumen: shall bind and benefit the successors and assigns of Lender and

Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be Jomt and’ e

several. Any Borrower who co-signs this Security Instrumeni but dces not execute the Note: {a) is co- mgmng"‘
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property undes r.he
terms of this Security Instrument; (b) is not personally obl: gdted to pay the sums secured by this Security:

Page 4 of 4 WAD10014 (05/28/98) .~ .~

A

3:38PM




Loan Number: 191008020 Servicing Muimnber: 29716-2 Date: 05/20/02

Instrument and (c) agrees that Lender and any cther Borrower may agree to extend, modify, forbear or make
" any, awommodanona with regard to the terms of this Security Instrument or the Note without that Borrower's
‘ consent

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
'max1mum loancharges, and that law is finally interpreted so that the interest or other loan charges collected
ot to'be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collécted from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make “this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. ‘If a'refund reduces principai, the reduction will be treated as a partial prepayment without any
prepayment: charge under. the Note.

14.-Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be:given by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower-or Lender when given as provided in this paragraph.

15. Governing Law, Severahility. This Security Instrumient shall be governed by federal law and the
law of the jurisdiction in-Wwhich.the-Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument o_r the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument-and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Bencﬁmal Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred. A{or. if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) withiout Lcn(__ier s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by thls"Secmty Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender sha.ll give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days’ from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedtes pernutted by this Security Instrument without
farther notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certam conditions, Borrower shall have the right
to have enforcement of this Security Instrument dlSLOﬂ_tll:_lued at any time prior to the earlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or 't”b) eniry-of-a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender. all siiths which then would be due under this
Security Instrument and the Note as if no acceleration had peeurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in ent‘orung this’ Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and ‘Borrower's obligation to pay the
sums secured by this Security Instrument shall continue urchanged. Upon' reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fuliy effective‘as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument} may be sold one or more times without prior noticé to Borrower A sale may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments dire under the Note
and this Security Instrument. There also may be one or more changes of the Loan Serv1cer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written‘notice of the change
in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will also ‘contain any other
information required by applicable law. The holder of the Note und this Security Instrument shall be deemed
to be the Lender hereander. . 07

20. Hazardous Substances. Borrower e.hall not cause or permit the presence, use, dtsposal storage
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor;allow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The precedmg two
sentences shall not apply to the presence, use, or storage on the property of small quantltles of Hazardous

Substances that are generally recogmzed to be appropriate to normal residential uses and to rnamtenance of

the Property.
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other action by any governmental or regulatory agency or private party involving the Property ‘and any' R
Hazardous Substance or Environmental Law of which borrower has actual knowledge. If Borrower learns ors o
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I8y otlﬁed by any governmental or regulalory authority, that aay removal or other remediation of amy
" __:*Hazardous Substance affecting the Properiy is necessary, Borrowsar shall promptly take all necessaty remedial
* ax:tlons in accordance with Environmenial Law.
: " Borrower shall be solely responsible for, shal! indeinnify, defend and hold harmless Lender, its
1d1rectors -officers, employees, attorneys, agents and their respective successors and assigns, from and against
any ; and all cIalms demands, causes of action, loss, damage, cost (including actual attorneys' fees and court
COSts and costs of any required or necessary repair, cleanup or detoxification of the Property and the
preparanon and’ 1mplementano'1 of any closure, abatement, contsinment, remedial or other required plan),
eXpenses and 11ab1hty directly or indirectly arising out or attributable to (a) the use, generation, storage,
release, threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or
about the Property, {b).the transport 1o or from the Property of any Hazardous Substances, (c) the violation
of any Hazardous Substances law, and (d) any Hazardous Substances claims.

As used in this paragraph 20, "Hazacdous Substarces” are those substances defined as toxic or
hazardous substances by Environmental Law and the foilowirig substances: gasoline, kerosene, other flammable
OT toxic petrolenm products toxic pesticides and kerbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials. As used in this paragrapi 20, "Environmental Law" means federal
laws and laws ot the Jurtsdlctlon where the Propeny is ]ocate-:l that relate to health, safety or environmental
protection.

ADDITIONAL COVENAN'IS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. If any instaliment under the Note or notes secured hereby is not paid
when due, or if Borrower should be in defanlt under any provision of this Security Instrument, or if Borrower
is in defanlt under any other deed of trust or other instrument secured by the Property, all sums secured by
this Secvrity Instrument and accrued interest thereon shall at once become due and payable at the option of
Lender without prior notice, except as otherwn.se required by applicable law, and regardless of any prior
forbearance. In such event, Lender, at its optlon ‘and subject to applicable law, may then or thereafter invoke
the power of sale and/or any other rémedies or take any other actions permitted by applicable law. Lender
will collect all expenses incurred in pursumg ‘the remedies described in this Paragraph 21, including, but not
lHmited to, reasonable attoroeys' fees and costs of tntle evidence.

Trustee and Lender shalltakesuchacuonregarﬂng notice of sale and shall give such notices to
Borrower and to other persons as applicable law miay require. Afier the time required by applicable law and
afier publication of the notice of sale, Trustce, wtthout demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee inay postpone sale of the Property for a period
or periods permitted by applicable law by public acnouncement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the property at any sale.

Trustee shall deliver to the purchaser, Trustee’s deed conveymg the property without any covenant or
warranty, expressed or implied. 'lheremtdlsmtheTmsteesdwdshallbcpnmafame evidence of the truth
of the statements made therein. Trustee shall apply the pmceeds of thé sale in the following order: (a) to all
expenses of the sale, including, but noi limited to, reasonable T}rustee s and attorneys' fees; (b} to all sums
secured by this Security Instrument; and (c) any cxcess totheperson orpersons legally entitled to it or to the
clerk of the supericr court of the county in whick: the sale took place. ;

22, Reconveyance. Upon payruent of all sums secare_d by mlsﬁSecnﬂty Instruinent, Lender shall
release this property without warranty to the person or persons legally entitled to.jt. Such person or persons

" shall pay any recordation costs. Lender may charge such person or persons a fee for releasing the Property
for services rendered if the charging of the fee is permirted nnder applicable law.

23. Substitute Trustee. In accordance with applicabie law, Lender may from timne to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased 10 act. Withou* conveyance of the
property, the successor trustee shall succeed to all :he title, power and duties conferred upon Trustee herein
and by appiicable law,

24. Use of Property. The Property is not used principally for agncu]tural or, famung purposes.

25. Misrepresentation and Nondisclosure. Borvower has made certain written representations and
disclosures in order to induce Lender to inake the loan evidenced by the Note or-notes-which this Security
Instrument secures, and in the event that Borrower has made any material misreprésentation oz failed to
disclose any material fact, Lender at its option and without prior notice or demand Shall. have‘ the Tight to
or notes secured by this Secunty Instrument, tmmedlatelt due and payable. To the extent pem:u‘tted by
apphcable law, Trustee, upon preseniation 0 it of an affidsvic signed by Lender setting forth facts showmg
a default by Borrower under this paragraph, is authcsized to accept as true and concluswe all facts and
statements therein, and to act thereon hereunder. _

26. Time is of the Essence. Time is of the essence in the performance of each prowsmn of thls'h'“-g;
Security Instrument. .

27, Waiver of Statute of Limitations. The pleading of the starute of limitations as a defense to S
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A Loan Number: 192008022 Sorvicing Mumber: 5T -% Date: 05/20/02

L enforcement of this Secu; ity Inserument, or any 2nd ol cbligations referred to herein or secured hereby, is
hereby waived to the fullest extent permiited Ly applicable law.
- ¢ 0 28, Medification. This Security !nstrument may be modified or amended only by an agreement in
writing m_gnegl by Borrower or Lender or lawful successors in interest.
. 729, Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and
Lender.for any. and all costs, fees and expenses which either may incur, expend or sustain in the execution of
the trust created hereunder or in the performance of any act required or permitted hereunder or by law or in
equtty or 0therw1se arising out of or in connection with this Security Instrument, the Note, any other note
securéd by thls Secunty Instrument or any other instrument executed by Borrower in connection with the Note
or Security Instrumient. To the extent permitted by applicable law, Borrower shall pay to Trastee and Lender
their fees inconnection with Trustee and Lender including, but not limited to assumption application fees; fees
for payoff demands and, statements of loan balance; fees for making, transmitting and transporting copies of
loan documents, verifications, full or partiai lien reconvayances and other documents requested by borrower
or necessary for perfbm@ée “of Lender’s rights or duties under this Security Instrument; fees arising from
a returned or dishonored check; fees to detérmine whether the Property is occupied, protected, maintained or
insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees, insurance mid-term
substitations, repair expenses foreclosure fees and costs arising from foreclosure of the Property and
protection of the security for’ th1s Secuuty Instrument; and all other fzes and costs of a similar nature not
otherwise prohibited by:law.

30. Clerical Error. In the e\ent Lender at any time discovers that the Note, any other note secured
by this Security Instrument_ ithe Security Instrument, or any other document or instrument executed in
connection with the Security Investment, Note or notes contains an error that was caused by a clerical mistake,
caleulation error, computer malfunction, printing error or similar error, Borrower agrees, upon notice from
Lender, to reexecute any documents that are necessary to correct any such error(s). Borrower further agrees
that Lender will not be lable to Bormwer for any damages incurred by Borrower that are directly or indirectly
caused by any such error.

31. Lost Siolen, Dmtroyed of Mutllaled Security Instrument and Other Documents. In the event of
the loss, theft or destruction of the Note,:any other niote secured by this Security Instrument, the Security
Instrument or any other documents or mstrurnents exeeuted in connection with the Security Instrument, Note
or notes (collectively, the "Loan Doeuments") ‘upjon Borrower's receipt of an indemnification executed in
favor of Borrower by Lender, or, in the event of the mutilaticn of any of the Loan Documents, upon Lender's
surrender to Borrower of the mutilated Loan Doéu_ment, Borrower shall execute and deliver to Lender a Loan
Document in form and content identical to, and-t¢ serve as a feplacement of, the lost, stolen, destroyed, or
mutilated Loan Document, and such repiacement shall kave the-same force and effect as the lost, stolen,
destroyed, or mutilated Loan Documents, and may be treated for all purposes as the original copy of such
Loan Document.

32. Assignment of Rents. As additional set::unt‘r heteunder Borrower hereby assigns to Lender the
rents of the Property. Borrower shall have the right to’ collect ‘and“fétain the rents of the Property as they
become due and payable provided Lender has not exercised its rlghts to'require immediate payment in full of
the sums secured by this Security Instruinent and Borrower has ot abandoned the Property.

33. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreemcnts of each such rider shall be incorporated
into and shall amend and supplement the covenancs and agreements-of thts Secunty Instrurnent as if the rider(s)
were a part of this Security Instrument. -

[Check applicable box{es)]

= Adjustable Rate Rider L Condeminium Rider L |:| 1-4 Family Rider
[ No Prepayment Penalty Option Rider O P1aaned Unit Devt.lopment Rlder . D Oocupaney Rider
L] Other(s) (specify) 2

BY SIGNING BELOW, Borrower accepts and agrzes ic the terms and covenants eontdlned in this
Security Instrument and in any rider(s) executed by Borrower and recorded with'it.

* -Borrower

. -Borrower

-Eorrower -Bortower”
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' Loan Number: 131008027 Servicing Mumber:  #297L52 Date: 05/20/02

{Space Below This; Line For fcinowlsd gment]

:STATE OF WASHING’[ ON, SKAGIT Coumty ss:

| 011 th& 21st day of May ,20_ 02 before me the
unders1gned a Notary Public in and for the State of Washington, duly comrmsswned and sworn, personally
appeared ;- Tim G. McIntyre & Laurie A. McIntyre

R to me known to be the individual(s) described in and

who executed the foregomg instrument, and acknowledged to me that they signed and
sealed the said mstrument
as their - ¢ free and voluntary act and deed, mr the uses and purposes therein mentioned.

WITNBSS iy hand and official seal affixed the day an4 vear-ih this certificate apeVg written.

My Commission explres.
5-14~05

at: Mt. Vernon

omcm SEAL |
O\ JEAN A. CRANDALL!
57 WOTARY PUBLICWASHINGTON)
‘ wmmmmmm
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e “Loan Number: 191008020 Servicing Number: 29716 -2 Dete: 05/20/02

“" " Borrower Name:  MCINTYRE

EXHIBIT A

Lots 1 through 16, Block 44, PLAT OF THE TOWNSITE OF GIBRALTER, according to the plat thereof
recorded in Volume 1 of Plats, pages 19 and 20, records of Skagit County, Washington;

TOGETHER WITH all that portion of the South Half of Virginia Street, the East Half of Nebraska Street,
the West Half of Dakota Street:and the North Half of alley adjacent and abutting said lots acquired under
Skagit County Superior Court Cause No. 94-2-01013-4. '

Siuated i Skagi Couny, Weshingon

s 1 MDA
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Loan: Number: 191008020 Servicing Number: 629716-2 Date: 05/20/02

" (To Be Recorded With the Security Tnstrument)

* MANUFACTURED HOUSING RIDER

L.ENDER. The name and address of the Lender/Secured Party is:
OPTION ONE MORTGAGE CORPORATION

0. BOX 57076 : :
TFVTNE CA 92619-7076

BORROWER. The name and addreSa of the Borrower is:
TIM G. MCINTYRE and AAURIE A. MCINTXRF

£973 CAROLINA ST
ANACORTES, WA 98221-

PROPERTY:

6973 CAROLINA ST, ANACORTES, WA 98?21-

THIS RIDER ("Rider") amends and supplements the Mortgage Deea of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the “Bonewer") to secure Borrower’s Promissory Note
{"Note") to Lender in the principal amount of $ 173, 700 00 A ("Loan").

IF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THJS RIDER AND THOSE IN THE NOTE OR
THE SECURITY INSTRUMENT, THE PROVISICNS OF -THIS "RIDER WILL CONTROL. THE
CONFLICTING PROVISIONS IN THE NOTE AND THE SECURITY INSTRUMENT WILL BE ELIMINATED
OR MODIFIED AS MUCRH AS IS NECESSARY TO MAKE ALL THE CONFLICTING TERMS AGREE WITH
THIS RIDER.

1. GENERAL COVENAﬁTs

1. ADDITIONAL DEFINITIONS. In this Rider (1) "Manufactured Home or "Home" means the
manufactured home described in the Security Instrument and any accessions, -attachments, accessories and
additions to the Home, whether added now or later; (2) "Improvements” ‘mean additional materials which
are or will be incorporated into or associated with the property; (3) "Property "____.,ihcludes the Home and the

“Copyright 1999, Opticn One Mortgage Corporation - All Rights Reserved. Lol =
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Loan Number: 191008020 Servicing Number: 629716-2 Date: 05/20/02

* “Improvements; and (4) "Loan Documents" means the Note, the Security Instrument, the Loan Agreement
. :(if any), and any riders to these documents. Any capitalized terms not defined in this Rider shall have the
' . meaning defined in the other Loan Documents.

" SECURITY AGREEMENT AND FINANCING STATEMENT. To secure payment of all sums due or
“ which become due under the Loan Documents, Borrower's performance of all other terms of the Loan
;::Documents and any extensions, modifications or renewals of any of the Loan Documents, to the extent
pemntted by law, Borrower grants Lender a security interest in (1) the Manufactured Home; (2)
* Borrower’s right to possession and ownership of the Property; (3) any and all fixtures, machinery,
:-r-qmpmem buﬂdmg materials, appliances, and goods of every nature whatsoever now or hereafter located
ini;-or on, or.ised, or intended to be used in connection with the Property or the Improvements, and all
replacaments of ‘anid accessions to those goods: and (4) proceeds and products of the Property. Lender’s
security” interest shall remain in effect until Borrower has paid in full all amounts due under the Loan
Documents. ‘However, Lender is not granted, and will not have, a nonpurchase money security interest
m household goods o the extent such a security interest is prohibited by applicable law. Lender may, at
its election,at any:time after the delivery of the Security Instrument, sign one or more copies of the
Security Instrume*)t_;n or_der_ that snch copies may be used as a financing stateinent under the applicable
State laws. Lender's signature need not be acknowledged, and is not necessary to the effectiveness hereof
as a Security Instrument or (unless otherwise required by applicable law) a financing statetnent. .

To the extent perrmtted by law Borrowcr also authorizes Lender to sign and file, without Borrower's
signature, such financing and Lontmuauon statements, armnendments, and supplements thereto, and other
docnments which Lender may from time lo time deem niecessary to perfect, preserve and protect Lénder’s
security interest in the Properly If any other documents are necessary to protect Lender's interest in the
Property. Borrower agrees to sign lhoce cocumnents whenever Lender asks. Borrower also gives:Lender
permission to sign these doeuments ror Borrowm :

Borrower will pay any lawrully Demntted ﬁlmg or recording fees necessary for Lender to obtain and
b amtam in tull force Lender’s set.untv mterest and any release, dlscharge ot termination fees, aﬁer the
Loan 18 paid in full. :

S HUNDS FOR TAXES AND INSURANCE. Lender hereby waives the requirements of Paragraph 2 of
the Security Instrument. Lender, however; .specifically reserves to itself and its successors and assigns the
right to revoke this waiver at any time and reinstate and. enforce the requirements of Paragraph 2 of the
Security Instrument io the extent permitted by law.

4. HAZARD OR PROPERTY INSURANCE. Paragraph 5 of the Security Instrument is amended to add the
following:

Borrower will not allow any condition to exi"st thar w'ould.,, in any way, invalidate insurance on the
Property. In the event of loss or damage to the Property; Lender:may require additional security or
assurance of payment before Lender allows any amounts: paid by the insurance company (the "Insurance
Proceeds”) to be used to repair or replace the Property. Borrower au,thorlzes Lender to adjust Borrower's
losses, and sign Borrower’s name to any check, draft or other. papers  niecessary 10 obtain Insurance
Proceeds. Borrower authorizes any insurer to pay Lender dlrectly If Insurance Proceeds paid to Lender
do not pay off att amounts Borrower owes Lender under the Loan Documents Borrower is responsible for
the balance. : ;

®Copyright 1999, Option One Mortgage Corporation - All Righes Reserved. _
Page 2 of 5 R USMH0182 wp (12/08/00)
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Loan: Number: 191008020 Servicing Number: 629716-2 Date: 05/20/02

OCCUPANCY, PRESERVATION, MAINTENANCE AND PROTECTION OF THE PROPERTY;
BORROWER’S LOAN APPLICATION, LEASEHOLDS. Paragraph 6 of the Security Instrument is

amended to add the following.

a)
b)

Until all amounts owed under the Loan Documents are paid in full, Borrower promises that the
--.., Manufactured Home will be permanently affixed to and be part of the Property. Borrower will
-... do whatever is necessary to keep Lender’s claim to a first priority security interest in the Property
“walid and will not grant or permit any lien on the Property other than as specifically approved by
Lender. Borrower will sign any additional documents or provide Lender with any additional

.“information Lender may require in connection with Lender’s claim to the Property.
- Borrower will notify Lender promptly of any loss, or damage to, or confiscation of, the Property,
" including theft of the Home. When Lender requests, Borrower promptly will provide Lender with

| .“proof that.(a) Borrower has the insurance required under the Loan Documents; (b} all taxes, both

B r...r'ealt'y and-personal assessed against the Property have been paid; (c) Lender’s lien is the only lien
" against the Property, and (d) the Property is in good condition and repair.

MORTGAGE INSURANCE Lender hereby waives the terms and conditions of Paragraph 8 of the
Securlty Instrument

‘SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; CO-SIGNERS.

Paragraph 12 of the Securlty Instrument is amended to add a new second paragraph and a new third
paragraph as. folrows

Each Borrower who SIgns this Security Instrument is independently responsﬂ)le 0 pay any
amounts which® are dueor becorme due under it and to keep the other promises made in it. Each
Rorrower hag ‘this responsrblllty evern if; (1) someone else has also signed this Security Instiument;
2) Lender releases-or does not try v collect amounts due from another who is also responsible
)

inake payment under thc Loan Documenta {3) Lender releases any security or does not try to take

back any Property; (4).Lender gives up any other rights Lender may have; or (5) Lender extends -

qnew cradit, renews the \‘ote ot modmes any other Loan Docament in any other way.

Unless the law or the Loan Decuwents prov1de otherwise, Lender is not required to: (1) demand
payment of amounts due; (2).give notice thal amounts due have not been paid, or have not been
paid in the appropriate amount; time, or manner; or (3) give notice that Lender intends to make,
‘or is making, the Note immediately due.

ACCELERATION; REMEDIES. Paragraph 21 uf the Security Instrument is amended to read as
follows:

"21." Acceleration; Remedies. If Borrower is i_n-’ﬂefaul’t u}nder the Loan Documents or if Borrower is
in default under any other instrument secured. by the Property, Lender has all of the remedies provided
by law and the Loan Documents. Before using a-remiedy, Lender will send Borrower any notice
equired by law, and wait for any cure period-that. the law may require for that remedy. Lender’s
remedies include the following: A

Entire Balance Due Immediately. Lender may requlre Borrower to immediately pay Lender all
amounts due under the Loan Documents.

Attorney’s Fees and Other Costs. Borrower will pay Lender -5 costs for collecting amounts Borrower
owes Lender or defending Lender's interest in the Property, including: without limitation, court costs,
reasonable attorneys’ fees (if Lender refers this Loan for collectlon to an attorney who is not Lender’s
salaried employee) and costs of title examination. ¢ .

®Copyright 1999, Option One Mortgage Corporation - All Rights Reserved.
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Loan Number: 191008020 " Servicing Number: 629716-2 Date: 05/20/02

“hg) Appointment of Receiver. Lender, in any action to foreclose the Security Instrument, shall be
3 entitled to appointment of a receiver without any special notice to Borrower. Lender may have
a receiver appointed as a matter of right no matter what balance Borrower owes to Lender, and
regardless of the adequacy of the Property.
_ Power of Sale. Lender may invoke the power of sale and/or any other remedies or take any other
7 7 Tactions permitted by applicable law.
#€)”  “.Suit for Deficiency. Except when prohibited by law, Lender may sue Borrower for additional
amounts if the sale proceeds do not pay all Borrower owes Lender.
D .;-"‘Cllmlllatlve Remedies. By choosing any one or more of these remedies, Lender does not waive
.. =" Lender's right to later use one or more other remedies, except as limited by applicable law. To
' ___thé extent permitted by law, exercise of any one or more remedies against one or more Borrowers
.+ wilt not, prevent Lender from pursuing another remedy or remedies against any one or more
*_~ Borrowers in the future. If Lender does not act on any default, Lender does not give up Lender’s
right'to ‘__latq treat that type of event as a default.

Barrower . - Date
Borrower . Date
Sorrower  ~ S FDaw” <7 Rorowsr Date

®Copyright 1999, Option One Mortgage Corporation - All Rights Reserved.
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Loan Number: 191008020 Servicing Number: 629716-2 Date: 05/20/2002

[Space Below This Line For Acknowledgment]

STATE OF ____ WASHINGTON

COUNTY. OF __. SKAGIT }SS
“On.< < May 21, 2002 before me, the undersigned,

a Notary Pubtic .~

in and for said State, 'p'ergoﬂé:llx appeared Tim G. McIntyre & Laurie A. McIntyre

personally known to'me (or ﬁrovéd to me on the basis of satisfactory cvidence) to be the person(s) whose name(s)
is/are subscribed to the within instrament and acknowledged to me that hg_;hﬁ[[hey executed the same in
his/her/their authorized capamty(les) -and that by his/her/thej sY6n the instrument ¢ erson(s), or

entity upon behalf of whlch thie perscm(s) auted executed th PIEIH,, (
erved for official

Jean A. Crandall
'._KName {typed or printed)

Witness my hand und! ofﬁmal se__al__:. Signature

My commission expires: 5/14/05

OFFICIAL SEAL A
\JEAN A. CRANDALL!
Z/NOTARY PUBLIC- wnsmusrou:

MY COMMTESYN EXPTRES MAY 4, 2005 ¢

e _.._..-..—._——--J

®Copyrigbt 1999, Option One Moertgage Corporation - All Rights Reserved.
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“'Loan Number: 191008020  Servicing Number: 629716-2 Date: 05/20/02

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

T THIS ADJUSTABLE RATE RIDER is made May 20, 2002
and s, mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed: (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Bormwer 5 Ad_]ustable Rate Note (the "Note") to

Optlon One Mortgage Corporation, a California Corporation
{the ' Lenderf_') of‘the same date and covering the property described in the Security Instrument and located
at: U e s

6973 CAROLINA ST, ANACORTES, WA 98221-
_ S [Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM R'ATE_-.-T_I-IE BORROWER MUST PAY.

ADDITIONAL COVENANTS In ‘addition to the covenants and agreements made in the Securuy
Tastrument, Borrower and Lendeér furrher covenant and agree as follows: :

The Note provides for an ini:'t"i.a]_ int‘e_l_:e's;"“rate of . B.990% . The
Note provides for changes in the interest ‘rate and the-month]y payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate { will pay may change on the first day of  June 2004 ,

and on that day every sixth month thereafter. Each date on whlch my interest rate could change is called a
“Change Date.” o ~
(B) The Index A
Beginning with the first Change Date, my mterest rite W111 ‘be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar—denormnated deposits in the London mazket
{"LIBOR™), as published in The Wail Streer Journal. The most reoent Index figure available as of the first
business day of the month immediately preceding the month i whlch the Change Date occurs is called the
"Current Index.”
If the Index is no longer available, the Note Holder: wﬂl choose -a new index that is based upon
comparable information. The Note Holder will give me notice or this chon:e

(C) Calculation of Changes
Before each Change Date, the Note Holder will ca]culate my new mterest rate by adding
SIX AND 49/100 ¢ percentage point(s) ( 6.490% )

to the Current Index. The Note Holder will then round the result of this: addition to t}]e next higher one-¢ighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below; this rounded amount will

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family Ea
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“Loan Number: 191008020  Servicing Number: 629716-2 Date: 05/20/02

- _be my new interest rate until the pext Change Date.
# 7%  The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay Lhe unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new intérest rate in substantially equal payments. The result of this calculation will be the new amount of my
.monthly payrneut
: (D) L1m1ts on Interest Rate Changes
" The mterest rate I am required to pay at the first Change Date will not be greater than
. 11.990% orlessthan 8.990% . Thereafter, my interest rate will never
be iriCréased ‘or'decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest-I have been paying for the preceding six months. In no event will my interest rate be greater
than 14! 990% or lessthan 8.990%

(E) Effectwe Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment begiﬁniﬁg on the first monthly payment date after the Change Date until the amount of my
monthly payment changes, agam

(F) Notice of Changes .

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before-the effective date of any change. The notice will include information required
by law to be given me and also the tltle and telephone number of a person who will answer any question I may
have regarding the notice.

TRANSFER OF THE PROPF&TY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Insrrument 1@ amended to read as follows:

Transfer of the Property or a Benehcral Interest in Borrower. If all or any part of the Property or aiy
interest in it is sold or transferred (or if @ benefieral interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s.prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as ‘of the date of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes.to bé submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender Teasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender. may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also- requrre the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transféree to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will .continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrowér in writing.

If Lender exercises the option to require immediatép payment in full Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less thau 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior 10 the expiration of this peried, Lender.may mvoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower s

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
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_._.'K:Lo'anNumber: 191008020 Servicing Number: 629716-2 Date: 05/20/02

s #7 ¢ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal} {Seal)

{Seal) (Seal)

MULIISATS ADIUSTABLERATE RIDE LIOR NDEX S Faniy !WﬂﬂdiﬂlﬂﬁﬂmWJWWWMMWIIW
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