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DEED OF TRUST
DATE: May 24, 2002 .
Reference # {if appllcable):‘"* Additional on page
Grantor(s): ) .
1. Rabelos, Damel M
2. Rabelos, Tiffany-R .
Grantee(s) |
1. PEOPLES BANK e o
2. First American Title Ca of Skaglt County, Trustee
Legal Description: LOT 28, “NOOKAQH_AMP HILLS PUD PHASE I' Additional on page 2

Assessor's Tax Parcel ID#: 4722-000-028-0000 (P113869)

THIS DEED OF TRUST is dated May 24 2002, among Daniel M. Rabelos and Tiffany R.
Rabelos, husband and wife, whose address is 17204 Chinook Ct, Mt Vernon, WA 98274
("Grantor"); PEOPLES BANK, whose mailing’ address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as “Lender"
and sometimes as "Beneficiary"); and First American Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to below as
"Trustee"). .
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DEED OF TRUST
Loan No: 5022460-101 (Continued) Page 3

Avheti due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

£ 27 yiéintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

_~'except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred 1o bslow, and except
as otherwise provided in this Deed of Trust.

£ Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

: dispute over the cbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is

- filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
'(15) days after-Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender-cash-or.a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge-the Jien plis any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. “In.any contest, Grantor shall defend itself and Lender and shall satisfy any adverse Judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proteedings.
Evidence of Payment’ "Giantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or

assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes arid assessmernits against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any
services are furnished, or any.materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted ori account.of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furmsh to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. -

PROPERTY DAMAGE |NSURANCE The 'ro'.'lowmg provisions relating to insuring the Property are & part of this Deed of
Trust.

Maintenance of Insurance. "'Gr_anlor sh’ai_!_;'procure and maintain policies of fire insurance with standard extended
coverage endorsements on“a.replacemept basis for the full insurable valus covering all Improvements on the Real
Property in an amount sufficient to avoig-application of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such othier hazard-and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages-and basis reasonably acceptable to Lender and issued by a company or
companies reasconably acceptable to-‘i‘."endgr.-= Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurancein form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days.prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other persan, ;Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Ager]cy_as a-special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 dédys after notice is given by lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing

the loan, up to the maximum policyr limits set under the National Flood Insurance Prograrn, or as otherwise required by
Lender, and to maintain such insurance for the term'of the loan.

Application of Proceeds. Grantor shall promptly notlfy Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor falls to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the rediction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the:Property, -If Lender elacts to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed. |mprovements in a manner satisfactory to Lender.

Lender shall, upon satls!actory proof of such expenditure, pay< or-Tfeimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default underthis-Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lander has ngt committed to the repair or restoration of

the Property shall be used first 10 pay any amount owing to Lendér under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance ef the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be: pald wuthout interest to Grantor as Grantor's
interests may appear. :

Compliance with Existing Indebtedness. During the period in wh|ch any Exlstmg Indebtedness described below is in
seffect, compliance with the insurance provisions containsd in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, 10 the extent compliance with the tarms of
this Deed of Trust would constitute a duplication of insurance requirement. 1f any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. K Grantor fails (A) to keep the Property free of: all taxas ligns, security interests,
encumbrances, and other claims, (B) 1o provide any required insurance on the Property, (C) .fo make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing.as required below, then Lender
may do so. If any action or proceeding is commenced that would materially affect Lender’s-interests jn"the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes. to be appropriate to protect
Lender’s interests. All expenses Incurred or paid by Lender for such purposes will then bear interegt at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor, All siich’expsnses.will become

a part of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (B) be addid.to.the balance of the
Note and be apportioned among and be payable with any installment payments to become due during eitfier A1) thé term of
any applicable insurance policy; or {2) the remaining term of the Note; or (C} be treated as a balloon payment which-will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. -The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on’ageount. of
any default. Any such action by Lender shall not be canstrued as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed of-‘:.__
Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee srmple fre‘e
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Exlstlng ¢
Indebtedness section below or in any title insurance policy, title report, or final tile opinion Issued in favor of, and’ .
accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to..”
execute and deliver this Deed of Trust to Lender. S

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tit'ie__-té'
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the interest of Trustee or Lender under this Deed of Triiet Grantar chall dafand tha antinn at Grantor's

i

Skagit County Auditor
§/29/2002 Page 3 of 8§ 9:22AM




WVZZ6 8 jof ebed ZOOT/ET/S
JO;IPHV Munog ;iﬁexs

m\umwmmmmmmmﬂmm

Jli Jo; lapuer} esingies |feys Joweln ‘Bunpm ul Alenuoo ewy o) ssesbe Jopue 1o me) AQ pelquueud ssejun “olueln Aq
“paiinboe Jayeessy Jo paumo mou Jeyieym ‘Auedoid ey} Uo 1sni] Jo peeq Siul A pejeeld sIselelUl NS pue susi| el
AZ} pue 'susNS0Q pereieY eyl pue 'IsniL jO peaq Sip “SION ey} Jepun suoieBiqe s oiels) (L) eaeseld O ‘SNURIOS
<" Yodped: ‘ajeidilos ‘ereniosye 0) Jepi0 Ul S|0B4SEp 10 AIBSSE20U 8q I8pueT Jo uoiuido 8|0s ayl U “Aew SB SluaWInoop
1BU10PUB *SSIEOYILIBD '@OUBINSSE JHUMNy JO Stuswingsyl 'sieweims uopenupues ‘siueweies Bupueuy ‘siueweebe
spmoes” 'spesp Aunoes ‘1sniy Jo speep ‘seBeBuow yons e pue Aue ‘ejendoidde weep Aew sepue se seoced

© pUR-SOMKO oS Ul puR sawn yons I8 'eq ABW SSED 8L} S ‘PSpIODAIS! JO ‘Dejyel 'Pepiods] ‘pejy &g Ol BsneDd Lepus
. A0 peisanbos. Usym pue 'soubisep sJepust 01 10 JSpUST O} 'PISAIBP 1O PEINOBXe ‘ePBw eq O} 8SnED |im Jo ‘IeAlsp
puB emoexe eaew I JOIUEID Jspuan O 1senbal uodn ‘awn 0) 8wl woll pue ‘sun AUB Jy  "SBOURINSSY Jound

":18n4] Jo peeq SiW jo ped e are 1oel-ul-Aswone
puv seouwnsse Jeuun; o} Gupeps suoisicuid Bumopo eyl  "LOVA-NIFASNHOLLY SIONVHNSSY HIHLHNI

8N4 Jo peeq sk Jo offed 154 oY) U0 palels se B
(epo:) |mmammoo U.uopun ey Ag peanbel se yows) peuiglqo 6g Aew 1sniL 0 peeq siy) Ag pswuelB 1seie1 Aunoes ey
Bujusasuoa uon,etmo;u: uqu wouy (Aued painoes) Jepue pue (Joygep) JOWUBID Jo sessalppe Buijew ey) -sesssIppy

‘me) sigeodde Aq
pauu.u;ed 1ue;xe auy 01 Japue‘| 1LI0Y PUBLLSD UBHUM JO 1dieocs) leyw sAep (£) Salu) UM JepuseT 0} 8|gejieas § exell pue
JBpuaT pue JoWIEBID 0] Jusiueauas Ajqeuosee) eveid 18 pue Jeuuew B Ul Auadold eyl O} pexiye Jou Auedold |euosied

Aue sjlquesse (eus il “neep uodn  Auedosy ey woy Auedmd JBUOSIOd BU) YOEIBp IO I8A8S ‘eAcws) jou
jeus Jowes ‘Unejep uedn s 1seial Aunoes siy Buinunuos o Gugosepsd Ul heunaul sesuedxe (B 10) Jepua esinquwiel
[lByS JoeIg) “jusLizlels ﬁumupuu B S 1SNIL JO paa SIUL 40 suouonpmdeJ 10 saydoo ‘suedieunod pandaxe ey okl
LU0} UOHBZLOYINE 18NN} INCUiM pUE ‘swi} Aue Je ‘ABw JepueT ‘spiooel Ausdod [ees ey Ul isniy Jo peeq siy Buipiotel
0) uopippe U Ausdold |BU0SIOd -SUI Ul 1sesel ANDes S1epueT SMUUoD pue ;oeyed 0] Jopue Aq peysenbas s
UDOB JOLRO 19ABIBYM 3)131 pue s;uat.ua;e;s ﬁunounuu 8INJeXs |[ByYS IOWBID ‘Japus Ag i1senbed uodn t1sessiu| Aunses

ewu 0} 8Ly
LU PEPUBUIR SE apon |1a|meu1wog uuopun BU) Jopun Aued peinoes e Jo SWbi ey JO (2 eABY [BUS ISPUST PUB ‘SeInixy
ssInmsuoo Apedord ey Jo Aue 1ue1xe e o; J,uau.laejlv APNses B sINHISUOD Jleys JUsWNgsU siy[  JuawisasBy Aljinoes

Isniy Jo pesd S1y jo ued B eue Jusweo.fe
Aunoses e se 181U ) Jo pes( siLh 01 5l-1|19l9i SUOISU\OJC' Buimono) ol "SINIWILVYLS HNIONYNIA -LNIFWITHOVY ALIHNDOIS

"1epuen o} Aoioesnes fjunoes Jeylo Jo puoq Alsins ejeiodiod

RISIDIYNS B JO YSED JSpUST Upm susodep pue LUoDas sUS|T pue Sexe) ayr ul eAoge pepnoid S8 XE] el SIsejuoo
(g} 20 quenbuiep sewoseq Y aiojaq:xelsLy sAed-{[) Jeype Jojuelr) ssejun moeg papiacid 8 Jnejeq jo Jusag ue

10} senpeweJ siqRIBAL S)1 O (B 10 AUR 85idIexeAELW Japus puB ‘Yneye JO JUBAT U SB 10240 SLIES 8L BABL [[2US JUSAS
SIL '1SN1L JO POeQ SiU} JO 81Ep Sk} 0} 1uenbesqns peloﬁue s! sa|idde uonoes spy YoM O] XEl AuB §| -saxe) juanbasgng

IojueID) Ag epew 18010 pue |Bd!ouyq Jo suswifed uo Jo sseupselqepu| suy Jo uoipod Aue Jo B uo

xe} oyoads e (F) pue ‘eloN Byl jo Jepjoy ey} 1o epue ey} 1surebe eigeebieys ysni) jo peeq Jo edfy siyyuo xer e (g)
1snu] Jo peaq o adA) sl £Q paIN0es Sseupsiqapul euy uo-suawded woll Jonpep o} peanbal Jo pezucyne § JOJUBRID)
yomm Joesn uo xe oyioeds B () 4snil Jo paaq sith Aq peindes sseupsigepu) ey jo wed Aue 1o |fe uodn so 1smul
J0 paeq jo adA siy uodn xey oceds & {)) :selidde UOROES SHA USIUM O} SEXE] SINNSUOD [BYS Bumono; sy) ‘sexel

. '18N1L Jo paaq syl BupeysiBel Jo Buipioocar Jo) sefieun leuio pue
‘sdwels AlBjuswWwngop ‘s0a) 'Soxe) je uoneul moqum ﬁutpmout ‘1811 Jo peeq siyy Buinupuoo Jo Bunoaped ‘Bupiooel
Ul peunoul sesusdxe (B yum ieyelfio] ‘mojeq pequasap. se 'sexe} (g0} JapuaT asinguiel feys Jouers Auedoid
|89y Sul UO usl| S,J9pUST BenuuCD pue 1paued o) jepusa Ad peisenbs) SILOROE JBLID JOASIBUM SYE] DUE ISni) JO peeq
SIL} O} UDIUPPE Ui SIUSLNSOP LSNS aindaxa |Bys Jouels) JBDUG‘| Aq lsenbeJ uodn ‘safiieyn pue 5994 '‘Saxe] juslnd

sniy Jo peeq sy 10 ped e ele seBleyd pUE 09} ‘sexe) [BawLBAcD
o) Bugejes suoisiaoud Suwojicy eyl “SIILIHOHLNY '1V1.N!WNH5AOB kﬂ SHDHVHO ONY $33d ‘SIXVL 40 NOLLISOdINI

: "UBHBUWIBPUOD SY1 LA UOHDSUURD Ul JopueT Jo
8o18n)) Aq peMNJU| $o9) SABLIOKE pUE ‘sesuedxs ‘s)sod mqeuoseeu 112 J0 jusuiked usye plEmE oLl UBSL [[2yS PIEME BU
jo spaecoud j8u ey Ausdoid ey} Jo uoieIoISe) 1o Hedel By} 40 sseupejdepul-u 6 paydde eq pieme ey jo speasoid
18U 8y Jo uoed Aue Jo e Jeyy einbes uonoele s)l JB ABw lepue ‘UoNEUWSpUOD 10 nel u eseyand Jo Buipeescid
Aue £q Jo sBupeedoid utewop Jusuiws Ag peullepuod s) Apedold sy ;0 ued Aue 10 ||e 1| "Speeadoid 19N jo uofeajddy

‘uonediniued
yons muwed o) ewn o) ewn wol Jepua Ag pelsenbss aq Aew so’ uoqe;ueu.moop PUB sueLINASUl yons Jepuen
0] pe.eAIBp 8 01 9SNED 0 JAAIRP (1M JOIUBIG pue ‘esusdxe s JOIIRID) 18 [[B.e0I0u5 Um0 sY J& jlesunoa Aq Bupeadosd ey

u peesesdal aq o) pue Bupasooid ey ui sjedionred o) pepgue eq |eys Jepus jng Blipsasoid yons w Aued gupuou
al) eq Aew JDJUEML) ‘PIEME BUY UIEIGO puR UOJ0e 8yl pue;ep 0} Alessaoeu eq ABLu se sdejs ijons eyey Apdwosd [reys
1owels pue 'Buglim w sepue Amou Ajdwold jreys Jojuers) 'pajy S LoeUWepUDdiul Buipsasgid Aue || -sBuipssdoid

1804 jo peeq siuy jo wed e ele sBuipasnso.d uoneuwapucs o} Buea. éumsmmd uwouo; BUL "NOLLYNWIANOD

*JapUen JO JUBSLCa uslum Joud au Nyl JueWee.fE Aumoes yans Aue Jepun
saouenpe emm; Aue 1deoor Jou Jsenbal Iy |jeys JOUBIE) “18pueT O JUASUND USHLM JOLG Bl INOURM pemeus) J0
pepue;xe ‘popuswe ‘peipow st Juswealie Byl yoiym Ag 1SN1 JO peeq SIYL Jeao Auoud SBy yoaiym 1uawaejﬁe Ajunoes
JBLI0 10 18N} Jo paap ‘ebebuow Aue JO JSpioy eyl yim Juswesife Aue o) Jeiue Jou ||qu J01u919 ‘uoueompow ON

sseupenqapun
yans 1o} sjustLnoop A14noes AuUr sapun ynejep Aue Jo ‘sseupseigeput yons Buipuepine s;usmm;sm au Japun ynejep Aue
'ssaupajgepul yons uo ynejep Aue jusasld o) pue sseupejqepy] Bugsixg ey 'jo Juswied auy o} ees i fed 0} sgoibw

pue slUBUEADD Alsseidxs JOUeHD "00°000°v12¢ o wnows [ediouud rewbuo ey ul sI pue 00'000° LEzs flereunxoidde

jo soueeq pdicuud Jueuno B sey Lopelige Bupspe eyl NOLONIHSWAM H40 31VIS ALNNCD LIBWIS 40
SaHOI3AY ‘160082201002 "ON T4 SHOLIANY HIANN L00Z ‘82 AHYNYA3d Q3aH0I3H ANV 1002 82 AHYNHE3d
a31va 1SNdL 40 a33Q se poquosep SNYE TvnLNN NOLONIHSYM 0} uoneBiigo Buisixs ue jo wewifed Bulnoes
ud|| el O} Jouan pue AIBpuonas eq ABul ssaupalgepul aul Duunoes 1snuy jo pasg S JO U YL uan”ﬁuns‘]x"g_'

1sne] Jo pes(] sy jo ped e ase sseupe;qepm Bunsixx Buieaougs suoisiaold Buimolo) syl SSENCIB.LEEICINI ONI J_s|xg

“liny U pred S| SSOUPeIGePL) SJOWEID) SB et yans ;. -
[RUN 1080 PUE 32104 [N L UIRWIAI [Bys PUe ainjeu ui Bunuiuoa eq [leys ‘1sniL Jo pesq siul Jo Aleallsp pue Uojincexe sy
SAIANS [[2YS JSNJ] 1O Peeq SIL Ul SDBUW SBY JOJUBID SluBelEs pue ‘sjuelea.fe ‘sasiwoid iy “sasiwold jo lw\uuns

“sanuoyne [euewwaach 10 suonenbal pue ‘SEOUBUINIO ‘SMB| egqsaqddes--
Bunsixe |g yum seydwos Apedold eyl jo @8N $Jojiess pue Auedold Bul JB SJUBLIEM JOJUBIS) “SMET UM aoueudl.uoo _
-uonedionred yons ywied o} Ly O} Sl WY jsenbes AR Jepue SB SJUSWINISU) YINS JapUaT O} 'PelsAlep eq O} 5ed

10 USAIBP HIM J0IUBID pUR “eol0yd UMO SJapuan jo [esuncd Ag Bupsesoid ey) Ul pejuasaidas &g or pur Bupeesold ~- ;
sy ul syediojned oy pepaue =q Jeys Jepus ng ‘Guipescosd yons w Aped jeujwou eyl eq few Jojersy cCesuadxe & o

¢ abed (panunuo)n) 101-091220S :ON U0 T
1SNyl 40 a33d e

>y



DEED OF TRUST
* Loan No: 5022460-101 {Continued) Page 5

' ) _gbégs-"énd expenses incurred in connection with the matters referred to in this paragraph.

7 Attarney-in-Fact. If Grantor falls to do any of the things referred to In the preceding paragraph, Lender may do so for
- and’in,the riame of Grantor and at Grantor's expense. Far such purpases, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all other things
as‘may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
iparagraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under. this Deed of Trust, Lender shail execute and deliver 1o Trustee a request for full reconveyance and shall
execute arid deliver to Giantor suifable statements of termination of any financing staterment on file evidencing Lender’s
security interesf in. the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee‘in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in-the reconveyanCe of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT At Leneler 's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defadlt, Grantor fails to make any paymant when due under the Indebtedness.

Break Other Promises. - Grantor broaks any promnse made to Lender or fails to perform promptly at the time and strictly
in the manner provided in thrs Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Faﬂure to-commiply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related. Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the safme provisicn of this Deed of Trust within the preceding twelve (12} months, it may be cured
{and no Event of Default will have occufred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fiftieen (15) days, immediately initiates
steps sufficient to cure the failire and thereafter continues and campletes all reasonable and necessary steps sufficient
to produce compliance as sogn, as reasonably practical.

Default on Other Paymeants. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any representatlon or statéiment made or furnished to Lender by Grantor or on Grantor's behalf
under this Dead of Trust or the Related. Documants is false or misleading in any material respett, sither now or at the
time made or furnished.

Defective Coilateralization. This Deed of Trust or any or the Related Documents ceases to be in full force and effect
{including failure of any collateral document: lo create a valid and perfected security interest or lien) at any time and for
any reason. 3

Death or Insolvency. The death of any Granter lhe insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit'of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or govemmental agency trigs o, take any of the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, garnrshmg ‘of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whelher the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the: tlaim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default | prowsu)n will not apply.

Breach of Other Agreement. Any breach by Grantor under the’ terms of-any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, _lnc!udlng without limitation any agreement
conceming any indebtedness or other obligation of Grantor to Lender -whether éxisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs wnh respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor; endorser, .surety, or accormeodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under,-any’ Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit iHe guarantor's estate to assume
unconditionally the ohiligations arising under the guaranty in a manner saitsiacto:y o Lender and, in doing so, cure any

Event of Default.

Existing Indebtedness. The payment of any instalment of principal or any mte;'rest on the 'Ex|sting Indebtedness is not
made within the time required by the promissory note evidencing such indébtedness, ora default ocours under the
instrument securing such indebtedness and is not cured during any applicable’ grace penod in such instrument, or any
suit or other action is commenced 1o foreclose any existing lisn an the Property. :

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a Breach ofthe same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (ahd’no Event of:Default will have
occurred} if Grantor, after Lender sends written notice demanding cure of such failure:’, {2) cures the'fallure within fifteen
{15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps- sufficient-to cure the failure
and thereafter continues and completes ail reasonable and necessary steps sufficient to produce campuance as so00n as
reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlme thereaﬂer
Trustes or Lender may exercise any one or more of the following rights and remedies: &g

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerc:|sed alone af logether
An slection by Lender to choose any one remedy will not bar Lender from using any other remedy. 1f Lénder decnjes 1o
spend money or o perform any of Granfor's obligations under this Deed of Trust, after Grantor’s failure to do st that
degision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedies g

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness :mmedlately due
and payable, including any prepayment penalty which Grantor would ba required to pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right fo exermsa ltS power of
sale and to foreclose by notice and sale, and Lender shail have the right to foreclose by judicial foreclosure, in etthe o
case In gecordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender shall have all the rights and remed|es of e
a secured party under the Uniform Commercial Code. e

Collect Rents. Lender shall have the right, without notice lo Grantor to take possession of and manage the Property:_,;."’
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lenders:
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the R~ —-= ~rttratnnd ber b niddas $hnn Menntas frmntennnbhe
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DEED OF TRUST
Loan No: 5022460-101 (Continued) Page 7

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interast or estats
_in’the Properly at any time heid by or for the banefit of Lender in any capacity, without the written consent of Lender.

" Governing.Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law and the
Aaws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

i Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
" SKAGIT Gounty, State of Washington.

“Joint-and-Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to-Grantar shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligatishs in this Beed of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless ‘Lender 'does so.in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does, nof-mean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will berequired do consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notlce of dishongr.

Severability. If a cour;flnds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this-Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of“this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assign_s. Subject '-tq;-any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding.upen and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a:person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deid-of Trust and the Indebledness by way of forbearance or extension withaut
releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is‘of the esséhég-irjfthe performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Tr'ilst' héreby waive the right to any jur in_any action, proceeding, or

counterclaim brought by any party agalnst any other party {Initial Here-

Waiver of Homestead Exemption. Grantor hereby refeases and waives all rlghts and benefits of the homestead
exemption laws of the State of Wash:ngton as'to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means F‘EOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Daniel, M Raberos and Tlﬁany R Rabelos, and all other persons and entities
signing the Note. o R

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest prowsrons relatlng ‘to the Personal Property and Rents.

Event of Default. The words "Event of Default'" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. .

Exlsting Indebtedness. The words "Existing Indebtedness mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means Daniel M Rabelos and Trffany H Rabelos

Guaranty. The word "Guaranty" means the guaranty from guarantor endorssr sursty, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note: :

Improvements. The word "Improvements” means all existing and future u‘nprevements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and olher canstruction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and othk_er amounts,:; costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanged by Lender to discharge
Grantor's obligations or expenses incurred by Trustes or Lender to enforce. Grantors obhgaﬂons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. ;

Lender. The word "Lender” means PEOPLES BANK, its successors and ass:gns The words Successors or assigns"
mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated May 24, 2002, in the orlglnal prmcipal amount of
$15,000.00 from Grantor to Lender, together with all renewals of, extensions of modmcatuons of _refinancings of,
consolidations of, and substitutions for the promissory note or agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other. amcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real-Property; togsther with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such propeity; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and. refunds of premmms)

from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in th|s Deed
of Trust. :

Related Documents. The words "Related Documents” mean all promissory notes, credit agreaments, Ioan*agreements_, :
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all.-dther &
instruments, agreements and documents, whether now or hereafter existing, executed in connection with.the: .
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured
by this Deed of Trust. :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other..--"‘
benefits derived from the Property.

Trustee. The word "Trustee” means First American Tile Co. of Skagit County, whose mailing address is 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any subslitute or successor trustees.
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