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DEED OF TRUST
DATE: May 17, 2002
Reference # (if apphcable) 1Q1§1§ Additional on page

Grantor(s):
1, SWANSON, EUGENE A.
2. SWANSON, MARIEE.

Grantee(s)
1. Skagit State Bank _
2. Land Title Company of Burlmgton Trustee

Legal Description: PTN OF N1/2 8112 S_1 1'2' NWfl__._i4-‘NW1I4, 17-34-4 E W.M. Additional on page
Assessor’s Tax Parcel ID# 340417-0-156-0017

THIS DEED OF TRUST is daled May 17, 2002, among- .EUGENE A. SWANSON and MARIE E.
SWANSON, whose mailing address is “12919 THILLBERG RO, MOUNT VERNON, WA
98273-9429 ("Grantor"); Skagit State Bank, whose. - malllng address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Land- Tite Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA~ 98233 (referred {o below as "Trustee").




A DEED OF TRUST
-~ Loan No: 3129919093 (Continued) Page 2

;'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry-and pogsession and for the benefit of Lender as Beneficlary, all of Grantor's right, fitle, and interest in and 1o tha
“following .désciibéd real property, together with all exisling or subsequently erected or affixed buildings, improvements and
fdures; all easéments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities

with ditch or krrigation rights); and all other rights, royalties, and protits refating to the real pro , including without fimitation
all mingrals, oil; gas, geothermal and similar matters, {the "Real Prope%") Iocated KAGIT County, State
of Washmgton

THAT PORTION: OF THE NORTH 1/2 OF THE SOUTH 1/2 OF THE SOUTH 1/2 OF THE
NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 17, TOWNSHIP 34 NORTH,
RANGE 4 EAST, WM., DESCRIBED AS FOLLOWS:

BEGINNING AT'A POINT ON THE NORTH LINE OF SAID SUBDIVISION THAT IS 277 FEET
WEST OF THE- WEST LINE OF THE PACIFIC NORTHWEST TRACTION COMPANY
RIGHT-OF-WAY; ‘THENCE SOUTH AT RIGHT ANGLES, 82 FEET; THENCE EAST AT
RIGHT ANGLES, 5 FEET: THENCE SOUTH AT RIGHT ANGLES TO THE SOUTH LINE OF
SAID SUBDIVISION; THENCE WEST ALONG THE SOUTH LINE OF SAID SUBDIVISION TO
A POINT 375 FEET WEST OF THE WEST LINE OF SAID PACIFIC NORTHWEST TRACTION
COMPANY RIGHT-OF-WAY;. THENCE NORTH TO THE NORTH LINE OF SAID
SUBDIVISION; THENCE EAST ALONG SAID NORTH LINE TO THE POINT OF BEGINNING.
TOGETHER WITH A NON-EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS OVER
AND ACROSS A STRIP OF LAND.20 FEET IN WIDTH SOUTH OF AND ADJACENT TO THE
NORTH LINE OF SAID NORTH 1/2 OF THE SOUTH 1/2 OF THE SOUTH /2 OF THE
NORTHWEST 1/4 OF THE 'NORTHWEST 1/4 AND EXTENDING FROM THE EAST LINE OF
THE RIGHT-OF~WAY OF STATE-ROAD NO. 1, EAST TO A POINT 375 FEET WEST OF THE
WEST LINE OF THE OLD PACIFIC NORTHWEST TRACTION COMPANY RIGHT~OF—-WAY.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

IT IS UNDERSTOOD AND AGREED THAT THE ABOVE DESCRIBED PROPERTY IS BEING
TAKEN AS SUBSTITUTION COLLATERAL TO SECURE THAT NOTE IN THE ORIGINAL
AMOUNT OF $65,000.00 DATED DECEBMER 26, 2000, UPON WHICH THE BALANCE AS
OF MAY 17, 2002 IS $60,464.85.

The Real Property or its address is cdmmonly-“ known as 504 POPLAR LANE, MOUNT
VERNON, WA 98273. The Real Property tax identification number Is 340417-0-156-0017

CROSS-COLLATERALIZATION. In addition to the Note, this.Deed of Trist secures all obligations, debts and liabiiities, plus
interest thereon, of Grantor to Lender, or any one or more of them; as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether ralated or: unrelated to the purpose of the Nole, whether
voluntary or olherwsse, whather due or not due, direct or indirect; determined. or. undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor may be liable individually orjoinfly with others, whether obiigaled as guarantar,
surety, accommodation party or otherwise, and whether recovery upon :such amounts may be or hereafter may become
barred by any statute of fimitations, and whether the obligation to repay such amounts may be or hereafter may become
otherwise unariforceabla.

Grantor heraby assigns as secunty to Lender, all of Grantor's right, title, and |nterest in and'to all leases, Rents, and profils of
the Properly. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is infended
lo be spexific, perfeciad and choate upon the recording of this Deed of Trust. Lander grants ‘to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shat! be automahcally revoked upon acceleration
of all or part of the Indabtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE GF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED: DOCUMENTS AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: o

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trusl Granlor shal! pay to Lender all
amounls secured by this Deed of Trust as they become dus, and shall stricly and in a umely mannef perform all of Grantor's
obligations under the Nots, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pussesslon and use of the Propeﬂy
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Granlor may (1} remain in possessmn and ontrol of
the Properly; (2) use, operate or manage the Properly; and (3) collect the Rents from the Properly (this pmntege is a
license from Lender to Grantor automatically revoked upon defaull). The following provisions relate to the use of the
Property or lo other limitations on the Property. The Real Property is not used principally for agncultural purposes ’

Duty to Maintain. Grantor shali maintain the Properfy in fenantable condition and promptly perform all reparrs
replacements, and maintenance necessary to preserve its value.

Compiiance With Environmenial Lews, Grantor represents and warrants to Lender that: {1) Dunng the penod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, reatment, disposal, i
release or threatened rolease of any Hazardous Substance by any person on, under, about or from the Propery, {2}
Grantor has no knowledga of, or reason to believe that there has been, except as previously disclosed” to-and’

acknowledged by Lender in wriling, (a) any breach or violation of any Environmental Laws, (b) any use, ganeration,

manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about.”

or from the Properly by any prior owners or occupants of the Property, or () any actual or threatened litigation ‘or .~ '

claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged’
by Lender in writing, (a) neithar Grantor nor any tenant, contractor, agent or other authorized user of the Property shall

use, generate, manufacture, store, treat, dispose of or release any Hazardous Subslance en, under, about or from the .+~
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Properfy. and (b) any such activity shall ba conducted in compliance with all applicable federal, state, and local laws,

¢ ‘-Tegulations and ordinances, including without limitafion al Environmental Laws. Grantor autherizes Lender and its
_agents {6 enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender may deem

< appropriate to determine compliance of the Properly with this section of the Deed of Trust. Any inspections or tesls
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or Hability on
fhe'part of Lender to Grantor or to any other person. The representations and warranfies contained herein are based on
Grantor's dye diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lander for indemnily or contribution in the event Grantor becomes liable for cleanup or
other costs {nder any such laws; and (2) agrees to indemnity and hold harmless Lender against any and all claims,
lossés; -iabilities, . damages, penalties, and expensas which Lender may directly or indirectly sustain or suffer resulting
trom & bredch of this section of the Deed of Trust or as a consequence of any use, generation, manufaclure, storage,
disposal; release ‘or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or nol
the same.was or.should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shalt survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and_shall not be affected by Lender's acquisition of any interest in the Properly, whether by
foreclosure or othenwse ’

Nuisance, Waslei Gramar shall not cause, conduct ar parmit any nuisance nor commit, permit, or sutfer any slripping of
or waste on or to the Property of any porfion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any othér party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of Improvements Grantnr shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. Ag a condition to the removal of any Improvemenis, Lender may require Grantor to make
arrangements safisfactory to' Lender to replace such improvements with Improvements of at least equal vatue.

Lender’s Right to Enfer. Lender and Lender's agents and representafives may enter upon the Real Property at all
reasonable times to attend to Lender's intefests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this.Deed ot Trust.

Compliance with Governmental Reguirements. Grantor shail promptly comply, and shalt promptly cause compliance
by all agenis, tenants or other personsor entilies-of-every nature whalsoever who rent, lease or otherwise use or occupy
the Property in any mannar, with all laws; 8rdinances, and regulations, now or hersafler in sHect, of all governmental
authorifies applicable to the use or ocCopancy ‘of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good féith any such law, ordinance, or regulation and withhold compliance during any
proceedmg, inciuding appropriate appeals, 50 long as_ Grantor has nofified Lendsr in writing prior to doing so and so
long as, in Lender's sole opinion, Lender's irterasts in-the‘Proparty are not jeopardized. Lender may requirg Grantor o
post adequate security or a surety bond, raasonably sahsfactory to Lender, to protect Lendar’s interest.

Duty to Protect. Grantor agrees neither to abgndon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this Section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property,

TAXES AND LIENS. The foliowing provisions relating tp__tt_he taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to. delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions lavied against or on account of the Property, and shall pay
whaen dus all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over of equal 1o the inferest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as othenmsa provided in this Deed of Trust.

Right 1o Contest. Grantor may withhold payment of any lax assessment .gr claim in connection with a good faith
dispute over the obligation to pay, so fong as Lender’s interest in the’ Property is nol jeopardizad. If a lien arises or is
filed as a rasult of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that.could accrue as a result of a foreclosura or
sale under the lien. In any contest, Grantor shall defand itself and Lgnder and-shall-satisfy any adverse judgment before
enforcemant against the Property. Grantor shall name Lender as an addltlonal obllgee undar any surety bond furnished
in the contes! proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sahsfaclory evndence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to delrver to Lander at any fime a writlen statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at lgast fiftesn (15) days befora any work is commenced, any
senvices are furnished, or any materials are supplied to the Property, if any mechanic’s lisn, materiaimen's %ien, or other
lien could be asserted on accouni of the work, services, or materigis. Grantor will: upon request of Lender furnish to
Lender advance assurances salisfactory fo Lender that Grantor can and will pay the cost of such Improvemenls

PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring the Properfy afe a part of this Daed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fice insurange _wtth‘ sfanda_rd extanded
coverage endorsements on a fair value basis for the full insurable value covering all improvements on the'Real Property

in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgageé clause in faver of
Lender. Grantor shall also procurs and maintain comprahensive general liability insurance in such coverdge ‘amounts as
Lender may request with Trustee and Lender being named as additiona! insureds in such liability.insurance” palicies.
Addmonally, Grantor shall maintain such other insurance, including but not limited to hazard, businass intemruplion;.and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, caverages and’ basis
reasonably accepiable to Lender and issued by a company or companiss reasonably acceptable to kendér. “Grantor,

upon request of Lender, will deliver to Lender from time to time the policies or certificates of instirance in form
satisfactory to Lender, including stipulations that coverages will not ba cancelled or diminished without at least thifty (30)
days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in =
tavor of Lender will not be impaired in any way by any act, omission or default of Granlor or any other person. Should *
the Real Property be located in an area designated by the Director of the Faderal Emergency Managemant Agency asa’ s
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood insurance, it available, within 45 days -~
afler notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal~ .-
balance of the loan and any prior liens on the property securing the loan, up to the maximum poiicy Hmits set under the -
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the ﬁerrn of"

the lpan.

Application of Proceeds. Grantor shall prompily notity Lender of any loss or damage to the Property. Lender may -
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make proof of ioss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
¢ " impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
.~the_redlction of tha Indebtedness, payment of any lien affecting the Property, or the restorafion and repair of the
Property.. ifLender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed improvements in a manner satisfacfory to Lender. Lender shall, upon satisfactory proof of such expenditure,
;pay or reimburse Grantor frofn the proceeds for the reasonable cost of repair or restoration if Grantor is not in defaull
: under this.Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay aterued interest, and the remainder, If any, shall be applied to the principal
balanceof Ihe Indebledness. If Lender holds any proceeds after payment in fult of the Indebtedness, such proceeds
shell be paid withoul interest to Grantor as Grantor’s inferests may appear.

Grantor's-Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report-gn each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value;and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent e_n_pprgis‘ar satistactory to Lander determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES, :If any action or proceeding Is commenced that would materially aHect Lender’s interest in the
Praperly or if Grantor fails to comply.with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failure to discharge or pay when dus any amounts Grantor Is required to discharge or pay under this Dead
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) fake any action that Lender
deems appropriate, including but-not limited to discharging or paying all taxes, fiens, security interasts, encumbrances and
other claims, al any time levied .or placed on:the Property and paying all costs for insuring, mainlaining and preserving the
Properfy. Afl such expenditures incurred or paid by Lender for such purpeses will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to lhe date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and; at Lender's option, wil (A) be payable on demand; (B) be added to the balance of the
Note and be apportivned among-and be payabie with any instaliment payments ta become due during eithar (1) the term of
any applicable insurance policy; or {2y the-remaining term ot the Note; or (C) be treated as a ballcon payment which will ba
due and payable at the Note’s maturity. - The-Dead of Trust also will secure payment of thess amounts. Such right shall be in
addition to all other rights and remadiss 1o which Lender.may be enlitled upon Defaull.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: T

Title. Grantor warrants that: (a) Grantor holds’ good.ahd marketabla tifie of record fo the Properly in fee simple, free
and clear of all liens and encumbrances -other than those set forth in the Rea! Property description or in any title
insurance policy, fitle report, or final title opinion issuad in favor of, and accepted by, Lender in cennection with this Deed
of Trust, and (b) Grantor has the fult right, power, arid authority to execute and deliver this Deed of Trust to Lender.

Defense of Titte. Subject 1o the exception in'tha paragraph above, Grantor warrants and will forever defend the fitle to
the Property against the lawiu! claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the interest of Trustee or Lender under this Deed.of Trust, Grantor shall defend the action at Grantor's
expense, Grantor may be the nominal party in'such proceeding; but Lender shall be entitied to parlicipate in the
procesding and to be represented in the proceeding by counsel-of Lender’s own choice, and Grantor will deliver, or
cause to be defiverad, to Lender such instrumants as Lender' may requast from tima to time to permit such participation.

Comptiance WIth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmeatal authorities.

Survival of Representations and Warranties. Al represénmiioﬁé,_,wé_rranﬁes, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this- Deed-of Trust, shall be continuing in nature, and shall
remain in full force and effect untif such time as Granfor's Indebtedness shail ba paid in full,

CONDEMNATION. The following provisions relating to condemnation proeedings are a part of this Deed of Trust:

Proceedings. f any proceeding in condemnation is filed, Grantor, shall promptly nolify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the:action"and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall ba enlitied to partisipate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's sxpense, and Grantor will deliver or cause o be delivared to
Lender such instruments ang documentation as may be requested by Lender from lime to fime to permit such
participation. ik o

Application of Nef Proceeds. If all or any part of the Properly is condemned by sminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election:-require that all-or any portion of the net
proceads of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosls, expenses, and-aliofneys’ fees incurred by Trustee
or Lender in connaction with the condemnation. s

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. “The following provisions ralating to
governmental taxes, fees and charges are a part of this Deed of Trust: o : S

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such dogumerits in addition to this
Deed of Trust and take whatever other action is requested by Lendser to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, togather with-all-expenses Incurred in
recording, pérfecting or continuing this Deed of Trust, including without limitation all taxes, fees, dacumertary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes, The following shall constitute taxes to which this section applies: (1) a specific tax upon.this-type.of Deed of
Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantorwhich
Grantor is authorized or required o deduct from payments on the Indebtedness secured by this type of Dsed. of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nole; and (4} a Spegific tax on
all or any paorlion of the Indebtedness or on payments of principal and interast made by Grantor, BT

Subsequent Taxes. If any lax o which this seclion applies is enacted subseguent to the date of this Deed of Trust, this -
event shall have the same effect as an Event of Datault, and Lender may exercise any or all of its available.remedies for -

an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)°
contests the tax as providsd above in the Taxes and Liens seclion and deposits with Lender cash or a sufficient .~
corporate surety bond or other security satisfactory to Lender. ’ bl

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Desd of Trust as a se_chfify_,----”‘
agreement are a parf of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitdtes
fitures, and Lender shalt have all of the rights of a secured party under the Uniform Commercial Code as amended from _+*

——
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time to-time.
" ““Seurity-Inferest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
. I8 reqUested by Lender lo perfect and continue Lender's security interest in the Rents and Personal Property. {n addition
" tg recordingthis Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor,file executed counterparts, copies or reproductions of this Deed of Trust as a financing staterent, Grantor
shall reimburse Lender for all expenses incurred in parfecting or continuing this security interest. Upon defzault, Grantor
shall nol rerfiove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personat Property-not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender

and make-if available to Lender within three (3} days after receipt of written demand from Lender to the exient permitted
by applicable law.

Addresse's,___-’f he""ma'r.ii"né-'-addresses of Grantor (debtor) and Lender (secured party} from which information concerning
the security interest'granted by this Deed of Trust may be obtained (each as required by the Unitorm Commercial Code)
are as stated on the firsi-page of this Deed of Trust.

FURTHER ASSURANCES;. ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fact are g part-of this Deed of Trust:

Further Assurances. At any time, and from time o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be maie, executed or delivered, to Lender or to Lenders designes, and when requested by
Lender, cause io be filed, récorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may.deem apprepriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemeits, confinuation statements, instruments of further assurance, cerificates, and other
documents as may, in the sole dpinion of Lender, be necessary or desirable in order to eHfectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Dacuments, and (2)
the liens and security interesls.created by this Deed of Trust as first and prior liens on the Praperty, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees o the confrary in writing, Grantor shall
reimburse Lender for all costs-and expenses incurred in connection with the mafters referred to in this paragraph.

Attorney-in-Fact. If Grantor faiis to d6 any of the things referred to in the preceding paragraph, Lender may do so for
and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantor's attorney—in—fact for thé. purpose-of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in-t:énder's’sole opinion, to accomplish the matters referred to in the preceding
paragraph. e s

FULL PERFORMANCE, If Grantor pays all the Indebledness-when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall sxecyté and deliver to Truslee a request for full reconveyance and shall
exacute and deliver to Grantor suitable statements of términation of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property.” Any reconveyance fee shall be paid by Grantor, i permitted by
applicable law. The graniee in any reconveyance may be described as the "person or persons legally entitled thersto”, and
the racitals in the reconveyance of any matiers or facts. shall be conclusive proof of the truthfuiness of any such matters or
facts. 5

EVENTS OF DEFAULT. Each of the following, at Lendes’s option, shalf-consiitute an Event of Default under this Deed of
Trust: AT

Paymeni Default. Grantor fails to make any payment when d'i:{e-'ﬁ'hdér-,_:tkﬁ:e Indebtedness.

Other Defaulls. Grantor fails to comply with or o perforrﬁ aﬁy other term obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or tg comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender-and Grapfor, ... ...

Compliance Defaull. Failure to comply with any other tarm, obligation, covenant or condition contained in this Oeed of
Trust, the Nole or in any of the Related Documents. |If such a faildreis curable and if Grantor has net been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may bae cured
{and na Evant of Default will have occurred) i Grantor, atter Lender sends written notice demanding cure of such failure:
(a) cures the fallure within fifteen (15) days; or (b} if the cure requires-more-than fifteen (15) days, immediately initiates
sieps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. A

Default on Other Payments. Failure of Grantor within the fime required by tHis_-ﬁeed oﬁﬁusl to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lend"er,_by_ Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in"any materiak-respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter,™ " .&° ¢

Defective Collateralization. This Deed of Trust or any of the Related Documents c.éé;ae; 1o be if-full force and effect
{including failure of any collateral document to create a valid and perfected security Interest or.fisn) at any time and for
any reason. O T

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appoin'!'m_ent_ o‘fé reééivar for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or trgaj':'corhmencement ot

any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, ‘whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governimental agency
against any properly securing the Indsbiedness. This includes a garnishment of any of Grantor's accounts, ineluding
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeilure proceeding and if Grantor
gives Lender written notice of the credilor or forfeiture proceeding and deposits with Lender monies or a-sursty:bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as béing an.adequate
raserve or bond for the dispute. Bow

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement -
concerning any indebledness or other obligation of Granlor to Lender, whather existing now or later. e
Events Alfecling Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, of _.: T
accommedation party of any of the Indebtedness or any guarantor, endorser, surefy, o accommodation party dies or” .+
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. noE

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender believes the prospéct"'af

O
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:'_ggn:é'q.euﬂ‘!’- Lender in good faith balieves itself insscure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
.k__Trpstee or _!_.gn_dqr may exercise any one or mara of the following rights and remedies:

EI__e_é?lon of Remedies. Eiection by Lender to pursue any remedy shall not exclude pursuit of any other ramedy, and an
‘election to make expenditures or to take aclion to perform an obligation of Granlor under this Deed of Trust, after
: Granlor's faillra to perform, shall not affect Lander's right to declare a default and exercise its remadies.

‘Aéce!eraie Indebtedness. Lender shall have the right at its option to declara the entire Indebtedness immediately due
am;l_pe__y_able, including any prepayment penalty which Grantor would be required te pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustea shali have the right to exercise its power of
safe gnd to-foreclose. by notice and sale, and Lender shall have the right to foreciose by judicial fareclasure, in either
case in-accordance with.and to the full extent provided by applicable law.

UCC Remedies. Wit respect to all or any part of the Personal Proparty, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents: Lender.shall. have the right, without natice to Grantor lo take possession of and manage the Property
and collect the.Rents, Ingluding ‘amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. . In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent-Or use fees directly to Lender. If the Rents are collected by Lender, then Grantor imavocably
designates Lender as Grantor's .attorney~in—fact to endorse instruments received in payment theraof in the neme of
Grantor and to negotidte the same.and:coliect the proceads. Payments by tanants or other users to Lender in response
to Lender's demand shall safisty the obligations for which tha payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph either in person, by agent, or through a
receiver. Py oz

Appoint Receiver. Lender shall.have the-Tight to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect:and presarve the Property, to operate the Property preceding or pending foreclosura
or sale, and to collect the Rents from-the:Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permilted by law. Lender's right to tha appointment
of a receiver shall exist whether ar.not the-apparsht value of the Property exceeds the Indebtedness by a substantia!
amount. Employment by Lender shall-riot disqualify a person from serving as a receiver,

Tenancy at Sufferance. If Grantor remains inpossession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of .the Property upon defautt of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lenders option, either (1) pay a
reasonable rental for the use of the Property, or (2)° vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy providad in this Deed of Trust or the Note ar
by law. Lo

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any public sale of the Personal
Property or of the fime after which any private sale or other intended disposition of the Personal Property is 1o be mads.
Reasonable notice shall mean notice given at ieast ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the'Real Property.

Sale of the Property. To the axtant parmitted by applicable-law, Grantor heraby waives any and all rights to have the
Property marshalled. In exsrcising its rights and remedies, the Trusteg or Lender shall be free to sell all or any part of the
Property together or separalely, in one sale or by separate.sales. Lender shall be entitied to bid at any public sale on all
or any partion of the Property, BT e

Aftorneys’ Fees; Expenses. If Lender institutes any suit or action-to enforceany of the terms of this Deed of Trust,
Lender shall be entifled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or nof any court action is involved, and:to’the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness paysable on'demand and shall bear interest at the Note
rale from the date of the expenditure until repaid. Expenses covered by this pdragraph Include, without limitation,
however subject to any limils under applicable law, Lender’s attorneys’ féss and Lender's-legal expenses, whether or not
there is a lawsuit, including allorneys' fees and expenses for bankruplcy progéedings (including efforts to modify or
vacate any aulomatic stay or injunction), appeals, and any anticipated post-judgment’ collection services, the cost of
searching records, obtaining fitle reports (including foreciosure reports), surveyars’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. -Grantor also. will pay any court costs, in
addition to all other sums provided by law. T

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the;:-po'\i}ars ang-"bbligations of Trustee
{pursuant fo Lander's instructions) are part of this Deed of Trust: L

Powers of Trustee. In addition to all powers of Trustee arising as & matter of law, Trus{gg shali have tha power to take
the following actions with respect to the Properly upon the written requast of Lender and-Grantor® {a) join in preparing
and filing & map or plat of the Real Property, including the dedication of streets or other rights-to.the public; (b) join in
granting any easement or creating any restriction on the Real Properly; and (c) join insany subordination or other
agreement affacting this Deed of Trust or the interast of Lendar under this Deed of Trust, SR R

Obligations 1o Nofity. Trustee shall not be obligated to notify any other party of a pending sale 'under";iny" btp_er trust
deed or lien, or of any aclion or proceeding In which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. : A h

Trustee. Trustee shall meet all qualifications required for Trustes under applicable law. In addition o the rights. and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right {6 foretlosé by
notice and sale, and Lender shali have the right lo foreciose by judicial foreclosure, in either case in accordance with and..
to the fult extent provided by applicable law. : A

Successor Trustee. Lender, at Lander's oplion, may from time to time appoint a successor Trustee to any Trustes =
appointed under this Dead of Trust by an Instrument executed and acknowledged by Lender and recorded in the pffice: -
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all cther matters’ .~
required by state law, the names of the original Lendsr, Trustee, and Grantor, the book and page or the Audilor's File - .
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executad and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance”

of the Property, shall succeed to all the fitle, powsr, and duties conferrad upon the Trustee in this Dead of Trust and. by
applicable law, This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.
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Skagit County Auditor
5/28/2002 Page 6 of § 11:32AM




T DEED OF TRUST
" Loan No: 3129919093 (Continued) Page 7

) NOTIGES “Subject to applicable law, and except for nofice required or allowed by law to be given in another manner, any
noticd reguired to be given under this Deed of Trust, including without limitation any nolice of default and any nofice of sale
shall_be givén“in writing, and shall be effective when actually delivered, when actually received by tetefacsimile (unless
otherwise required. by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States. mail, as first class, cerfifiad or registerad mail postage prepaid, directed to the addresses shown near the
beginnirig of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Dead’of Trust shdll be sent to Lander's address, as shown near the beginning of this Deed of Trusl. Any party may change its
address tor notices under this Deed of Trust by giving tormal written notice to the other parties, specitying thal the purpose of
the nolice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's ‘currént address.  Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if therg’is, more than one Grantor, any nolice given by Lender to any Grantor is deemed to be nolice given to all
Grantors. &

MISCELLANEOUS PROVISIOI"‘IS The following miscelianeous provisions are a part of this Deed of Trust:

Amendments. This” Deed o! Trust, together with any Related Documents, constitules the entire understanding and
agreement of the parues as‘to'the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless gwen in wriling and signed by the party or parfies sought to be charged or bound by the
alteration or amendment

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upen request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form ang: de!all as’Lender shall require. "Net operating income™ shall mean all cash receipts from the
Property less alt cash expend\tures age n connection with the operation of ihe Property.

Caplion Headings. Caplion headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this:Deed of Trust.

Merger. There shall be no mergar of the lnterast or estate created by this Deed of Trust with any other interest or estale
in the Property at any time held by or for the Benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trusi will be governed by, construed and enforced In accordance with federal law
and 1he laws of the Stale of Washington This Deeu of Trust has been accepled by Lender In the State of
Washington.

Joint and Several Liability. All obhgahons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and: every Grantor Th|s means that each Grantor signing below is responsible for
all obligations in this Deed of Trust, :

No Waiver by Lender. Lender shall not be deemed 16 have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. -No-tlalay ar omission an the part of Lendar in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
consfitute a walver of any of Lender's rights or of any of Grantor’s-obligations as to any future transactions. Whanever
the consent of Lender is required under this Deed of Trust, the granfing of such consent by Lender in any instance shail
not constitute continuing consent to subsequent instances where stich- consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.~ %

Severability. If a court of competent jurisdiction finds any prowston of this Deed of Trust to be illegal, invalid, or
unenforceable as lo any person or circumstance, that finding shall-naf make the offending provision illegal, invalid, or
unenforceable as to any other person or circumsiance. If feasible, thé offending provision shall be considered modified
so that it becomes legal, valid and enforceable. |f the offending-provision caninpt be so modified, it shall be considered
deleted from this Daed of Trust. Unless otherwise required by law, the illagality, invalidity, or unenforceablllty of any
provision of this Deed of Trust shall not affect the legality, vaudlty or en!arceablllty of any other provision of this Deed of
Trusl.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the partles, thgir suceessors and assigns. If ownarship of
the Property becomes vested in a person other than Grantor, Lender, without notice.to Granter, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
relsasing Grantor from the ebligations of this Deed of Trust or liability under the IhdebtedheSs.

Time is of the Essence. Time is of the essance in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hersby releases and waives “all r‘ights and beneﬁts of the homestead
exampfion laws of the State of Washington as to all indebledness secured by this Dééd of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs when used in this Deed of Trust.
Unless specifically slated to the confrary, all references to dollar amounts shall mean amounts in lawful money of tha United
States of America. Words and terms used in the singular shall include the plural, and theplural shali, mclude the singular, as
the context may require. Words and terms not otherwise definad in this Deed of Trust shall have thie maanmgs atfributed to
such terms in the Uniform Commercial Code: 7

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and ass:gns

Borrower. The word "Borrower” means EUGENE A. SWANSON and MARIE E. SWANSON; and ail other persons and
entities signing the Nole in whatever capacily.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Truslee, and |ncludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents, .

Default. The word "Defauit" means the Default set forth in this Deed of Trust in the section titled "Default"

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statuies. regulatlons_
and ordinances relating to the profection of human health or the environment, including withcut “limitation the™
Comprehensive Environmental Response, Compensalion, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARAT, ©
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, sl seq., the Resource Conservation and Recovery:

Act, 42 LL.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant

thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust |n the----’"
events of default section of this Deed of Trust. -

Grantor. The word "Grantor" means EUGENE A. SWANSON and MARIE E. SWANSON.

Wt
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: '_=GliQranIy. The word “Guaranly” means the guaranty from guaranior, endorser, surety, or accommodation party to
+ Lender, including without limitation a guaranty of all or part of the Note.

~"Hazardous. Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
~human health or the environment whan impropery used, treated, stored, disposed of, generated, manufactured,
: fransported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
zinclude without limitation any and all hazardous or toxic substances, materials or waste as dafined by or listed under the
Envirgnmental Laws. The term "Hazardous Substances” also includaes, without limitation, petroleum and petroleum
by-products ot any fraction thereof and asbestos.

Improve_mér_pts__." Th_ei‘ word "Improvements” means all existing and future improvemants, buildings, structures, mobile
homes affixed: on thé'Real Property, facilities, additions, replacements and other consiruction on the Real Property.

indebtedness.  The woid, "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, exiensions of, modifications of, consolidations of
and substitutions for the Nole or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations. or_expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together.with intarast o such amounts as provided in this Deed of Trust,

Lender. The wbrd "Len'dé(" .nigaﬁ's Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated May 17, 2002, in the original principal amount of
$65,000.00 from Grantor to-Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consclidations of, and-substitutions’for the promissory note or agreement.

Personal Property. The words "Perscnal Property” mean all equipment, fixtures, and other articies of personal property
now or hereafter owned by :Grantor,-and now or hereafter attached or affixed to the Real Property; together with all
accesslons, parts, and addifions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereof.and proceeds (including without limitation all insurance proceeds and refunds of pramiums)
from any sale or other disposition-of the Property.

Property. The word "Property” m__eéns:-ééllec’tlvgly-me Real Properly and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust. P

Related Documents. The words "Relatec Documents” mean all promissory notes, credit agreements, loan agreements,
envirenmental agreements, guaranties, securiy agreements, morlgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agfegments and documents, whether now or hereafter existing, executed in

connection with the Indebtedness. 5

Rents. The word "Renis” means all present and future rerts, revenues, income, issues, royalties, profils, and other
benefits derived from the Property. EIA

Trustee. The word "Trustee” means Land Title Company of Burlinglon, whose mailing address is P O Box 445,
Burlington, WA 98233 and any subslitute or successor trustees. -~ -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE "PBGV_I:S‘»!ONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

p s s 2w o
E. SWANSON, Individually

INDIVIDUAL ACKNOWLEDGMENT

s ,

STATE OF

On this day before me, the undersigned Nota tisterporsonally appeared EUGENE A. _SWANSON and. MARIE E.
qf' of satisfactory evidence to be the individuals described in
et 'ka signed the Deed of Trust as their free gn_d--vglﬂnlary act

Iy oo s
Residing at jmﬁy\
My commission explr(es (ﬁ/;{m% #

and who executed the Deed of Trust, and g
and deed, for the uses and purposes therg

Given under my hand and official seal
ok B8 i e

Notary Public In and for the State of

o ——————

R
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REQUEST FOR FULL RECONVEYANCE

Fort S e, , Trustee

The undérsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upen:payment of all sums owing 1o you, to reconvey without warranty, to the persons entitied thereto, tha right, title and
interest now hgld by you under the Deed of Trust.

Date: .~ .7~ . - Beneficiary:
Is:

LASER PRO Lending; Var. 5.19.20.02 Copr. Harland Financitl Soluliohs, Ine. 1297, 2002, All Righiz Reasrved, - WA MICFILPLAGO1.FC TR-3772 PR-2
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