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NATIONAL, CITY MORTGAGE CO.
P.O. BOX 809068 .
DALLAS, TX 75380-9068

ATTN: CONST LEND DEPT p q i { 5
Assessor’s Pascel or Acmum Number )

Abbreviated Legal Descnptlon /@ % é_ﬁ 4 _ LAND TILE CONPARY OF SKAGIY COUNTY
{Include lot, block and plat or section, townsmp and range] Full legal description located on page
Trustee: a.'nzt(: 42‘72{

P-/00 8L Qz—

'Space Above This Line For Recording Data)

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defmed below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, whxch is dated MEY 17 2002 ,
together with all Riders to this document. :

(B) "Borrower" is

MICHAEL D YEATES Married

Borrower is the trustor under this Security Instrument.
(C) "Lender" is  National City Mortgage Co.

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 :11_0_.1 ;
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“(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
‘implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
o any_ additional or successor legislation or regulation that governs the same subject matter. As used in this
" Security “Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to'a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA

(Q)"--‘!S_utsiesSor- ‘in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has' _assfumed-Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insttument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument arid_,. the: Note. For this purpose, Borrower irrevocably grants and comveys to

Trustee, in trust, __.wit_h" _ power.__ of sale, the following described property located in the
COUNTY of Skagit .

[Type of Recordmg Junsdlctlon] [Name of Recording Jurisdiction)

"SEE ATTACHED FOR COMPLETE LEGAL DESCRIPTTION™

Parcel ID Number: B S which currently has the address of

18160 FOX HOLLOW LN, o e Stroed
BOW [City] ,-Washington: 98232 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on t.he property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replaoements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in tlus Secunty Instmment as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all cIanns ancl demands
stibject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—umform
covenante with limited variations by jurisdiction 1o constitute a uniform security instrument. covermg real -

property

o By, S L 9

® 5/ g'tc
24{2002 Pag Ounty o ud:tor
H,_,_,l_‘ of 17
T 3»'48PM




Wd8b:e Ll jov abeq zopzwgg

JOllpnv ﬂlunoa .].IBBHS

o s /ﬁﬂ% S |17 111

‘san(] - uoweIOsSY  Aununuo) e axmbor Aew Iopuv] ‘yee] @ JO UWR) A Suunp oum
AuE 1B°30 UOTIRWISIIO 1Y " SUIS)] MOIDSE, PI[[E2 SI8 SWISN 3SILL, "(] WONSaS JO SuoistAoid o) |Im SouepIoase
w sutnnuaid- aauemsul afeduoly Jo wowded o Jo noy w 1opua] 01 ramolrog Aq ajqeded sums Aue 1o
‘fue 31 ‘smnnuaid ‘Sourrnsuy s3eSoW (p) pue ‘S UONOeS ISpum Iapuy| Aq permbar soueinsur e pue Aue 10§
sumnuaid (o) *Kue Jifaadoig 3 wo swwa1 punois o sjemsed proyssed| () Auadord oyl no soURIqUINOUD
10 USL} € SB JUSUNOSUE AINosS sRp 19a0 Auond UrEnE U YOMA SWAN ISYI0 PUE SJUSWISSISSE pUE SIXe)
(e) 105 atip syunowWe jo usutded 1of apaoid op (,spung, o) was g [y w pred I SION A [IUN ‘NON P
I3pUN JNP 2Je SUAWAe MPOIAJ- ALp 21 U0 ISpus| o) Aed [[elys JAMOLIOY *SWI)] MOJISH J0J SPUN °¢
*s)uSmAed :iipou‘ad a1} Jo “Junoure 21 S3uego 10 ‘S1ep anp ) suodisod 10 pusIxs 10U J[EYS AON
o sapun anp Tediound o speeoo.tc[ ‘SBOOUE[[SIA 10 “spagao1d 20uemsuy ‘sataded jo vonesndde Auy
#7308 S W PaqLIdSap s U pire saSeyd wowdedand Lue 01 1say perjdde
aq [reys syoouriedard hmun[oA ‘anp .saS1eyd sep Aue o) poydde oq Awm sseoxa Uons ‘sjustuded Srpouad
atouwl 1o suo jo jusmAed yy sy o1 pardde s1 juowded Sy Ioye SISIXD SSA0XD AUR JEY JUIXS AW OF Y
w pred aq ues juamied goes et XS SY) 0 pUR Ji s{swAed MPOLISg AP Jo Juswdedol I 03 Iamoliog
woi] paaradar amied Aue Ajdde &Bi__n-iapun,.‘ﬁu;pumsmo ST JUIWARJ JIpoLIdd U0 wey) atom 3] ‘of1eyd el
o pur Juswied juenbuiiap sy 03 pardde 2 few mowAed o ‘enp 251ey> 29e] Aue Aed o) Junowre jmSIOyNS
B S3pnom Uomm Juswiked o1potiad manbm{ap = 10; Jamolrog woll justried v S9A19001 IApUST 31
“3J0N] aU1 JO Soue|eq
fediousd a1 90npal 0] USY) PUE WSWMNSUY. Kumnas ST Japun 3N SJUNOWE IS0 AUe 0] PU0dIas ‘safIeya Mg
0} 181 porfdde aq Treys syumoure Furnews: AUy 0P JWEIHQ I YOIYM UT JOPIO ) UT JUowARg JIPOLIg Yoea
01 pa[dde 3q jreys sjuswied gong ¢ UONISG ISPUN SNP SIWNOCWE (D) (JON @ epun anp edirud (q) ‘0N
o Japun anp isazaym (e) :Aurond Jo 1spio Surmorjoy sq m patjdde aq jreys Jopusr] Ag pardde pue paydenoe
siustifed [je ‘7 UONDIG ST UI PAQLIDSIP IsImIapo se 1daaxy spaadoad Jo syudmsed Jo uoneoyddy °z
“JIsUmnsy] AIN09g SIY £Q peInoas sjusuisarde pue sIreusA00 o Suniuopiad Jo yusmnnsy]
ALNsag sup pae AoN 9yl Jopun anp sjuowided SUDyEW WOI JIMOLIOH 2A[RI [EYs Iopud] JsmeSe amny
S UT 10 MOU SATY JUSII IaMOLIOf Yomm WNE[ Io 19sjjo ON "amso[da1o) 01 1oud ApleIpmuun 2oN oy
Japun aouereq Jedroud Supueisino sy o) patjdde g [m spuny gons IsnIes pm[dde 10U J "JOMOLIOf O] W
wmjal 10 spurg yons Adde Joqms eys 19puUIT ‘owm jo porrad JGEUOSERl T UWIGIM 0 O 10U S0P ISMOLIOY
J1 “Yus1In0 Ueo ot Juriq o) sjuomAded soYEUI IaMOLIOY [UUN SPUTY p:;qddeun yans proy Lewn 1opugry “spuny
paiddeun uo jsazenn Aed jou paou Japu UL ‘alep NP PAMPaYos S .Jo se-pardde s1 Mmawleq orpotrsg
oea J1 “pardaooe are sjusmied yons swn ot e siuowded yons Ajdde o) payeSiqo 10U 51 JopuaT Inq ‘ammuny
w sjuomAed renred 1o yuswAed gons astgar o3 sSU su1 0) 2orpnfard 10 1apunaley SIS AU Jo ISATEAM TNOGILM
‘uarmo weo oy Suriq 0} juardrygnsur jusuried renyed 1o juswded Awe 1doode Avwr IopuUYT WALIND WO S
Surrq o1 Juarrpnsut oxe stuamded (enred 10 uowded o pr Juswded renied 10 Juouiied Aue Ummal Avur Iapia}
*GT UOMOAS U1 SUOISIA0IA 200U S} TPIA JJUBPIOIDE UI I3puay Aq pajeudisap 2q Aew se 'TONEd0] JAI0 Yons
18 10 3)ON 1P U PoYEnSISop UOHEO0] S B PIAIRIAI UM IIPUYT AQ PIATISE PAUSIP 2lg. Sjustuked
"IDJSURI], SPUN JMWOXAIF () 10 *ANUS IO “ANejswmnsur
‘AousSe [e1opsy B Aq poInsul are s)sodsp 9soym uonmMUSUT Ue Uodn uUmeIp ST YI9YD- qons Kue--papiaoid
‘Y2903 S, ISTSED IO ¥I9D $,ISINSEsI] “Yooyd Jueq Yooud paumiad (2) (Iopio Asuow (q) -YSed (B)-:Iopua| £q
Pa1Ias 58 ‘smiIo} SUIMOf[0F SUD JO SI0UX JO SUC UL SPEW I JUSMNISH] ANIMOAG ST PUE AJON I Jopun-anp
sjuawAed juonbasqns e 30 Aue jep oxmbar Kew Iopuwr] ‘predin IApUST o) poultyal ST JUSMIMNSTY r{;tmsss
SO 30 JON 21 Iapun JuswAed se IopUST AQ PRAIIISI JUSIINISUL ISIO 10 Y70 Aue JI “1o40MO0H *KauaIng

‘S’ U Spewr aq [[eys jusmnnsuy ANIn2eg sy pue ajoN S Jopun anp siuswmied g Uonses 0) joensmd
SWE)] moIdSH JoJ spuny Aed os[e [TeUS J1omMO01I0g "NON 2 I9pun anp $aFrend aye] pue saireyd 1‘(19]3[1)(2(19.!(1_:

AUe pup 20N 2P AQ PAOUADIAD 1Gop S1p ‘uo 1saiun pue ‘Jo fedounid gy onp uaym Aed egs Jamo.uog'
'sadaey) e pue ‘sadaey) jwowdedoly ‘swiy] mobsy ‘s ‘edputty jo juawkeg °y
:SMOT[O] S 93158 PUBR HIBUIA0D JSPUY] PUR I9MOIIoH "SINVNIAOD WAOJINN




":_.Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
/Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
" Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
.. the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for
' any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payinent of° Funds ‘has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing -such payment within such time period as Lender may require. Borrower’s obligation to make such
paymentsi': and to .Q’rovide'- receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrumént, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow. licms directly, pursuant to a waiver, and Berrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items. at any'"ﬁrrje by a not’ice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender ‘all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any tmle, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specrfied under RESPA and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender ghall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution' whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to"'fpa'y the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually analyzing the
escrow account, or verifying the Escrow Items unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless 4n agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shal] not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in wrmng, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an. annual accountmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shatl
notify Borrower as required by RESPA, and Borrower shall pay to Lendér the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthiy payments e

Upon payment m full of all sums secured Dy this Security Instrument, Lender sba‘d promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,-;"__fmes’,_ 'an_d -impositions
attributable to the Property which can attain priority over this Security Instrument, léasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmerits, if __a_ny'.' To the
extent that these items are Escrow Irems, Borrower shall pay them in the manner provided in 'S'ecti(:)r_r'B_'.' "

WWWIﬂf'fmﬁmm
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' -hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

/has, been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.

' Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
in_ter’ést 0 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
ea"r:_ﬁng_s o such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out-of i_he- 'ihsuta_mce proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econoxr"ﬁcally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured. by thls _Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such i msurance proceeds shall be applied in the order provided for in Section 2.

If Borrower, abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setﬂe a claim, (then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is gwen "In enher event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby. assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note of this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to" any refind of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as.such’ rlghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds elther to repalr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then-due,

6. Occupancy. Borrower shall occu_,py,: egtab_lish; and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least‘one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be- unreasonably w1t.hhe1d or unless extenuating circumstances
exist which are beyond Borrower’s control. :

7. Preservation, Maintenance and Protectmn of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 10 deterlorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to ;ts__.condmon. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insufanf:__é_{_ or contlémnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower '_sh'ali ‘be-_: responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress. payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to .Tepair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair Or restoration.

Lender or its agent may make reasonable entries upon and inspections -of thie Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such teasonable caise.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower_ s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lém_:_ler (or failed- to
provide Lender with material information) in connection with the Loan. Material representations include, but.
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower 5 pr1nc1pa1
residence. :

Initials: |
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7 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
‘other emity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
* from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange

., for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an

" affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
msurer the arrangement is often termed "captive reinsurance."” Further:

‘ta).- Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) ‘Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mor'tgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premitims that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid-to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair:is economically feasible and Lender’s security is not lessened. During
such repair and restoration petiod, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to mspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspecnon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in-a series of progress payments as the work is completed. Unless an
agreement is made in writing or Apphcable ‘Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any- interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically - feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destmctlon or loss in value of the Property, the Miscellanecus Proceeds
shall be applied to the sums secured by this Secunry Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of. the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument imimediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous. Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediitely before the partial taking, destruction,
or loss in value divided by (b} the fair market value of the Property lmmedlately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. :

In the event of a partial taking, destruction, or loss in value of the Property in"which the fair market
value of the Property immediately before the partial taking, destruction, or.loss“in value is less than the
amount of the sums secured immediately before the partial taking, destructlon or, 16ss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Securlty Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for- damages Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized-to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums.sécured by this
Security Instrument, whether or net then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlsce]]aneous
Proceeds. :

o MRS %w% m 5
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e--Applrcable Law expressly requires otherwise. The notice address shall be the Property Address unmless
‘Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
" Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of

. address, thenBorrower shail only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
to.Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instroment. shall not be deemed to have been given to Lender until actually received by Lender. If
any notice ‘required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy-the correspending requirement under this Security Instrument.

16. Governing ‘Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law.and the law .of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be eons'trried'-=_as a prohibition against agreement by contract, In the event that any
provision or clause of this.Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secunty Instrument or the Note which can be given effect without the

conflicting provision. .

As used in this Secunty Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or-words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word ‘may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given ‘one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installtnent sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold: ior. transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise.is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower netice of acceleration. The notice shall
provide a period of not less than 30 days from the date the/notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mvoke any remedles perrmttecl by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower ‘meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to-any power of sale contained in this
Security Instrument; {(b) such other period as Applicable Law might specify forthe termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those .conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreejnenté; {c} pays all
expenses incurred in enforcing this Security Instrument, including, but not limited.to, reasonable-attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purposé of protectmg Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action-as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrurhent,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue nnchang_éd.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following..
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasutrer’s check or -
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“release.of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
-’Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
' any- governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Eﬁvmonmental Cleanup.

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn' Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of .any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a)
the default; (b}, the action reguired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to:Borrower, by which the default must be cured; and (d) that failure to cure the
defauit on or before t}ie__dat_e specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall. furthier-inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not curedon or. before the date specified in the notice, Lender at its option, may
require immediate payment in full of all.sums secured by this Security Instrument without further
demand and may invoke the power of sale andfor any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all .expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasnnable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sa]e, Lel_l_der shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shalt take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand ‘on Borrower, shall sell the Property at
public auction to the highest bidder at the time and ptace and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals'in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superjor court of. the county in which the sale took
place,

23. Reconveyance, Upon payment of all sums secured by this Security Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument-and all.notes-evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordatmn costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from nme 10 tlme appcmt a
successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without ‘conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon’ Trustee herem

and by Applicable Law. o LT
Initials: L .
Form 3048 1/01 .
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o STATE OF Washington y
}

. _Cqun'[y of Skagit S8S:
| B . On this 2-2_ day ofMay, 2 002 beforc me perS()nally appeared Vl cto ria
5. Yeates . , who executed the within instroment as Attorney in Fact
for Michael D. Yeates
and acknowledged to'me that She  signed and sealed the same as her _ _free and voluntary act and

deed as attorney in fact for Michael D. Yeates

for the uses and purposes therein mentioned, on oath stited that ¢he m;l of Atforn
authorizing the execution.-of this instrument hgs not been revoked and that thesaid @e D.

Yeates i

is now living

Given under my han_d-am_i_" official seal the day and st aligve

1t
(Seal)
Jennifer~J. Lin
N%d @ SgN)_L é
Residin Bo \/

My appointment expires: 10/01/2002

e 150f 15 Form 3048 1/01
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CONSTRUCTION/PERMANENT RIDER

THIS CONSTRUCTION/PERMANENT RIDER is made this 17th day of ~May L2002

and'is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed {the "Security Instrument”) of the samedate given by the undersigned (the
"Borro'w'er"_).td sscure Borrower's Note to  National City Mortgage Co. (the"Lender") of
the samé"‘date'__an'd'__ﬁo'vering the property described in the Security Instrument and known as:

18160 FOX HOLLOW LN, BOW, Washington 98232

Skagit

— (Property Address Including County)

ADDITIONAL COVENANTS:" In addition to the covenants and agreements made in the Security
Instrument and Note, Borrower and Lender further covenant and agree as follows:

1. Borrower and Lender have executed a Construction/Permanent Loan Agreement of even date.
The terms of said Constructlon/Permanent Loan Agreement unless otherwise stated are incorporated
herein by reference. : :

2. Borrower as owner, will construct a r'ési'dénce in accordance with the plans and specifications
set forth in the Construction/Permanent Loan Agreement on the real property described in the Security
Instrument.

3. Construction of the residence set out above shalil 'Ejé'qo_mpleted onor before _10/08/3002
. If construction is not completed on that date, upon request of Lender, Borrower agrees to
execute a modification agreement in form and substance satisfactory to Lender.

4, Borrower agrees that during the time of the construgtion of the Improvements as set forth in
the Construction/Permanent Loan Agreement, interest oniy will be charged on the amounts of the Loan
actually disbursed. Upon completion of construction of the Improvements but in any event no later
than 10/08/2002 |, . whether or not the construction of the Improvements is completed,
Borrower agrees to make payments of principal and interest set forth in the Note.

5. Borrower agrees that the proceeds of the loan evidenced by the Note will be disbursed pursuant
to the Construction/Permanent Loan Agreement and Borrower further agrees to provide Lender with
all documentation required under the Construction/Permanent Loan Agreement pnor to request:ng any
disbursement. : :

6. Borrower agrees that this Construction/Permanent Rider will be null and void-upon completion
of the construction of the Improvements and/or the beginning of the amortization of principal as set
forth in the Note and in any event at the time the loan is sold in whole or in part to Federal National
Mortgages Association, Government MNational Mortgage Association, Federal Horne Loan Mortgage
Corporation or any other purchaser which so requires.
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-~ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

" Cohstruction/Permanent Rider.

Borrower

{Seal)
Borrower

(Seal)

Borrower

{Seal)

Borrower

gy




