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DEED OF TRUST

DATE: May 15,2002 .

Reference # (it apphcable) 92214 / Additional on page _____
Grantor(s):

1. GILDEN, GENE E

2. GILDEN, DIANA M,

Grantee(s)
1. Skagit State Bank ,
2. Island Title Company, Trustee

Legal Description: Tract 3, SP#SB—?S VoI 2 pg 9 (Parcel A) Pin. NW SE, SW SE, Sec. 3, T34N,
R2DEWM (Parcel B) Additional on page

Assessor’s Tax Parcel ID#: P20246, P19773 y N 1493]

THE MAXTMUM LIEN FOR PARCEL A WILL NOT EXCEED $245,000.00,

THE MAXIMUM LIEN FOR PARCEL B-WILL NOT EXCEED $185,000.00,
MAXIMUM LIEN. The lien of this Deed of Trust shall not exoeed at any one time $430,000.00.

THIS DEED OF TRUST is dated May 15, 2002, among GENE E. GILDEN and DIANA M.
GILDEN, husband and wife, whose address is 8362 SHADOW LANE, ANACORTES, WA
98221 ("Grantor"); Skagit State Bank, whose mallmg address is Anacortes, 1400 Commercial
Ave , P O Box 36, Anacortes, WA 98221 (referred {o.below sometimes as "Lender" and
sometimes as "Beneficiary”); and Istand Title Company, whose mailing address is P O BOX
1228, Anacortes, WA 98221 (referred to below as "Trustee"). = .
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“CONYEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of entry-and posgsession and for the benefit of Lender as Beneficiary, all of Grantor's right, titte, and interest in and to the
“following. described real property, togsther with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without fimitation
all minerals, oil;'gas, geothermal and similar matters, {the "Real Property") located in SKAGIT County, State
of Washington; - .

See EXHIBIT "A", which is attached to this Deed of Trust and made a part of this Deed of
Trust_:fas-“if---ful‘ly set forth herein.

The Real Property or its address is commonly known as 8362 SHADOW LANE AND 9669
PADILLA HEIGHTS ROAD, ANACORTES, WA 98221. The Real Properly tax identification
number is P20246; P19773, Pio493|

Grantor hereby assigns as security to'Lender, all of Grantor's right, title, and interest in and o all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trusl. Lender grants to Grantor a license to collect
the Rents and profits, whichr licanse, may bie revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. .-~ ~

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, :1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B)
PERFORMANCE OF ANY AND: ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST-IS. GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE." Ekbepfﬁ‘_aé'othemiss provided in this Deed of Trust, Grantor shafl pay to Lender all
amounts secured by this Deed of Trust.as they becoma due, and shall strictly and in a timely manner perform afl of Grantor's
obligations under the Note, this Deed of Trust, and-the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Froperty
shall be governed by the following provisions®™ =« -~ -

Possession and Use. Untit the accurrence:of an Event of Default, Grantar may (1) remain in possession and cantrol of
the Property; (2) use, operate or manage-the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property, The‘Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the 'Prop:_srty in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve ils value,

Compliance With Environmental Laws, Grantor represenis and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatenad release of any Hazardous Substance:by dny pérsen on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that thera has:been, except as previousiy disclosed to and
acknowledged by Lender in writing, (a) any breach or-viofation of dny Environmental Laws, (b) any use, generation,
manutacture, sterage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Properly by any prior owners or cccupants of.the Propérly,.or, (¢} any actual or threatened litigation or
claims of any kind by any persen relating to such matters; and-(3) ‘Excepl as previously disclosed to and acknowledged
by Lender in writing, (a) neilher Grantor nor any tenant, contractor,/agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release anyHazardous:Substance on, under, about or from the
Properly, and (b} any such activily shall be conducted in compliance with alf applicable federal, state, and local laws,
reguiations and ordinances, including without fimitation al Environmental Laws. Grantor authorizes Lendar and its
agents to enter upon the Property to make such inspections and:fests, .at Granlor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section ot the Deed ofTrusl. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to-créateany responsibility or liability on
the part of Lender to Grantor or to any cther person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or confribution in the gvent Grantor’becomes liable for cleanup or
other costs under any such laws; and {2} agrees lo indemnify and hold harmless Lender against any and ali claims,
losses, liabilities, damages, penalties, and axpenses which Lender may direclly gr indirsctly-suslain or suffer resulling
from a breach of this seclion of the Deed of Trust or as a consequence of any use, gengration, manufacture, storags,
disposal, release or threatened release occurring prior lo Grantor's ownership or intefest-in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligalion to indemnify, shall survive the payment of the Indebtedness and the salisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foraclosure or otherwise. R P

Nuisance, Waste. Grantor shalt not cause, conduct or parmit any nuisance nor commit, permit, or'suffer any stripping of
ar waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals {including ¢it .and gas), ecal, clay,
scorig, $oil, gravel or rock products without Lender's prior written consent. e

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any improvements, Lender may reguiré Graftorto, make
arrangements satisfactory to Lender o replace such Improvementis with Improvements of at least egual _yal'l._lg_. P

Lender's Right fo Enter. Lender and Lender's agents and representatives may enter upon the Real:Property at-all
reasonable times {o attend to Lender's interasts and to inspect the Real Property for purposes of Grartot's compliance™.
with the terms and conditions of this Deed of Trusl. R &

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lease or otherwise use or occupy:
the Property in any manner, with all laws, ordinances, and regufations, now or hereafter in effect, of ali governmental .
autherities applicable to the use or occupancy of the Property. Grantor may conlest in good faith any such law,” .-
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long @s -
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
salistactory to Lender, 1o protect Lender's interest.

TN
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Duiy 4o Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
~"agddition to those acts set forth above in this section, which from the character and use of the Property are reasonably
fiecessary to protect and preserve the Property.

?AXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

.Payment Grantor shall pay when due (and in all events prior fo delinquency) all taxes, special laxes, assessments,
‘charges (including water and sewer), fines and imposmons levied against or on account of the Property, and shall pay
whan dye alf claims for work dene on or for services rendered or material furnished to the Property. Grantor shall
maintdin the Propetty free of all liens having priority over or equal lo the interes! of Lender under this Deed of Trust,
exceptfor the Ilen af taxes and assessments nol due and except as otherwise provided in this Deed of Trust.

Right to- Coniesi Granlor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-cyer the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as 4 result of nonpayment, Grantor shall within fitteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantgr has notice of the filing, secure the discharge of the lien, or it requested by Lender, deposit with
Lender cash or a-sufficierd corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus ‘any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under thelien. In‘any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the: Property Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedmgs

Evidence of Payment..: Grantor shall. upon demand furnish to Lender satisfaclory evidence of payment of the taxes or
assessments and shalf authorize the a_ppropnate governmental official 1o deliver to Lender at any time a written statement
of the taxes and asses'smems against the: Property.

Notice of Constructlon. :Grantor shall ‘notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to tha Property, if any mechanic’s lien, materialman’s lien, or other
lien could be asserted on account of the +Wwork, services, or materials. Granfor will upon request of Lender furnish to
Lender advance assurances sat;sfactory to Lénder that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The tellowmg prowsmns relating fo insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Gfantar shall precure and maintain policies of fire insurance with standard extended
coverage endorsements on a falr vailg basis for the full Insurable value covering all Improvements on the Real Property
in an amount sufficient io avoid application of-any coinsurance clause, and with a standard morigagee clause in favor of
Lender, together with such other hazard and liability-insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basisreasgnably acceptable to Lender and issued by a company or companies
reasonably acceptablg to Lender. Grantor;:upon-tequest of Lender, will deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory-to Lender, including stipulalions that coverages will not be cancelled or
diminished without at least thirty (30) days prier-written notice to Lender. Each insurance policy also shall inciude an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the RealProperty be Igcated in an area designated by the Director of the
Federal Emergency Management Agency as a specidl flood hazard area, Granlor agrees fo obtain and maintain Faderal
Flood Insurance, if available, within 45 days after notice is given by-Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the ioan-ang any.prior liens on the property securing the lean, up lo
the maximum policy fimits set under the National Flood lnsurance Prograrn or as otherwise required by Lender, and lo
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lendar of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen (15). days of ihe cdsualty. Whether or not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting ihe Property, or the restoration and repair of the
Property. If Lender slects to apply the proceeds to restoration and repair, Grantor:shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon'satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair .or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed witfin. 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property ‘shall be used.first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder; if any; shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in “full of the Indebledness such proceeds
shall be paid without interast to Grantor as Grantor’s inleresls may appear.

LENDER’S EXPENDITURES. |f Grantor fails (A) 1o keep the Property free of.all taxes, liens, security interests,
encumbrances, and other claims, (B) !o provide any required insurance on the Properly, .or (C) to make repairs lo the
Property then Lender may do so. If any action or proceeding is commenced that would matenally affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any .action that Eender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes‘wilt then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date ef repayment by Grantor. All such
expensses will becoms a part of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any instaliment payments-to become due during
either (1) the term of any applicable insurance policy; or (2} the remaining term of the Note; or (C} be treated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure’ payment of theSe amounts,
The rights provided for in this paragraph shail be in addition to any other rights or any remedies to’ which Lender may be
entitted on account of any default. Any such action by Lender shall not be construed as c:urmg fhe defau!t so as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are: a part of thls Deed of
Trust:

Title. Grantor warrants that: (a} Granlor holds good and marketable tille of record fo the Property In fee SImpIe free

and clear of all liens and encumbrances other than those set forth in the Reat Property description “or in-any fitle".
insurance paolicy, title report, or final title opinion issued tn favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Granter has the full right, power, and authority to execute and deliver this Deed of Trust t6 Lender.” ¢ :

Defense of Titie. Subject to the exception In the paragraph above, Grantor warrants and will forever detend the titie do°

the Property against the lawful claims of all persons. In the event any action or proceeding is commenced thaf questions .

Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's:”

expense. Grantor may be the nomina! party in such proceeding, but Lender shall be entited to participate in the . )

proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause fo be delivered, to Lender such instruments as Lender may requast from time to time to permit such participaticin.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Proparty complies with all existing .-

WM
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'_:appllcabie laws, ordinances, and regulations of governmental authorities.

" Survival of Promises. All promises, agreements, and statements Grantor has mads in this Deed of Trust shall survive
““the-execullon and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such’ time as'Grantor's Indebledness is paid in full.

CONDEMNATIOH . The following provisions relating to condemnation proceedings ars a part of this Deaed of Trust:

:Prooeedlngs If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall. promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party:in such proceeding, but Lender sha!l be entitled fo participate in the proceeding and to be representad in
the prooeedlng by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Len:tder ?uch mslruments and documentation as may be requested by Lender from time lo time to permit such
participation :

Appllcatlon of Net Prooeeds If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in liew of condemnation, Lender may at its election require that all or any porlion of the na!
proceeds of the award.be applied to the indebledness or the repair or resforation of the Property. The net proceeds of
the award shall- mear the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection wnh the condemnahon

IMPOSITHON OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions rafating to
governmental taxes, fees and charges are,a part of this Deed of Trust:

Current Taxes, Fees: and Charges Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whataver otheér action Is requested by Lender to perfect and continus Lender's lien on the Real
Proparty. Grantor shall réimburse Lender for all taxes, as described below, together with all expenses inclrred in
recording, perfecting or cantinuing this Deed of Trust, including without limitation ali taxes, fees, documentary stamps,
and other charges for recording or reglstermg this Deed of Trust.

Taxes. The following shall conshtute laxes: {o which this section applies: (1} a specific tax upon this type of Deed of
Trust or upon all or any part of the -Indebtedness secured by this Deed of Trust; {2) a specific tax on Grantor which
Grantor is authorized or required 16 deduct from-payments cn the Indebtedness secured by this type of Deed of Trust;
(3} a tax on this type of Deed of Trust chargeabie against the LLender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness-of on_payments of principal and interest made by Grantor,

Subsequent Taxes. If any tax to which this'sgction applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Defaull,and Lender may exercise any or ail of its available remedies for
an Event of Default as provided below unless Grantér sither (1) pays the tax before it becomes delinquent, or (2)
contests the lax as provided above in the Taxes apd Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to l.ender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreemant are a part of this Deed of Trust;

Security Agreement. This instrument shall constllute & Security Agreement fo the extent any of the Property constitutes
fixtures, and Lender shall have all of ths rights of a secured pariy under the Uniform Commercial Code as amended from
time to time. <

Securlty Interest. Upon request by Lender, Grantor shall executa ﬁnancmg statements and take whatever other action
is requested by Lender to perfect and continue Lender's: security .interest in the Personal Proparty. In addition to
recording this Deed of Trust in tha real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions‘of this Deed ef-Trust as a financing statement. Grantor shall
reimburse Lender for ali expenses incurred in perfecting or contining this. security interest. Upon detault, Grantor shall
not remove, sever or detach the Personal Properly from the Propery. Upon default, Grantor shalt assemble any
Personal Property not affixed to tha Properly in a manner and at & place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days afler receipt of wnﬂen demand from Lender to the extent permitted
by applicable law.

Addresses. The malling addresses of Grantor (debter) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each ds requrred by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pruwsmns relatmg to further assurances and
attorney-in—fact are a part of this Deed of Trusl:

Further Assurances. At any time, and from time {o tima, upon request of Lender‘ Grantor will make, execute and
deliver, or will cause to be made, executed or deliverad, to Lender or to Lendei’s dasngr_lee and when requested by
Lender, cause lo be filed, recorded, refiled, or rerecorded, as the case may be, al such-times and. in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds: of trusl, security deeds, security
agreements, financing statements, continuation statements, instruments of further’ assurange, certificales, and other
documents as may, In the sole opinion of Lender, be necessary or desirable in order to.effectuate,-Complete, perfect,
continue, or preserve (1) Granlor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary it wriling, Grantor shall
reimburse Lender for all cosls and expenses incurred in connection with the matters referred fo.4n _thls paragraph.

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender'may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocdbly-appoints-tender
as Grantor's attorney-in—fact for the purpose ot making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, lo accomplish the matters referred to”in Ihe precedlng
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obllgatlons lmposed )
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconvéyance and shajl™:
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if pérmitted by
applicable law. The graniee in any reconveyance may be described as the "person or persons legally entitied thereta",.and ¢

the recitals in the reconveyance of any matters or facls shall be conclusive proof of the truthfulness of any such matters or

facts. S
EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen
Payment Default. Grantor fails to make any payment when due under the Indebtadnass. G

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strlctly

Skaglt Co Auditor
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ti{e manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

o Compliance Defaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
“Trust, the Nate or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
" noticeof a ‘breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured
fand no Event ‘of Default will have occurred) if Grantor, after Lender sends wrilten notice demanding cure of such failure:
{a) cures the fallure within fifteen (15} days; or (b) if the cure requires more than fifteen (15) days, immedialely initiates
steps suffigient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient

fo produce cornpliance as soon as reasonably praclical.

Deféult-on Other ‘Paymenis. Failure of Grantor within the time required by this Deed of Trust o make any payment for
taxes or msurance, or any other payment necessary lo prevent filing of or to effect discharge of any len.

False Slaiemenis Any representation or statement made or furnished to Lender by Grantor or on Grantor’s behalf
under this Dead of Trust’ or the Related Documents is false or misleading in any malerial respect, either now or at the
time made or furnlshed

Detective Collateralizalion Thls Deed of Trust or any of the Related Documents ceases lo be in full force and effect
{including failure of- any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. : :

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignfment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrip yor insolvency laws by or against Grantor.

Taking of the Property.” Any credllor or'governmental agency tries lo lake any of the Praperty or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, it Grantor disputgs:in good 4aith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satlsfy the glaim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwean Grantor and
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreement
concerning any indebledness or other obligation of Grantor to Lender, whether existing now or laler.

Events Affecting Guarantor. Any of the préceding events occurs with respect to any guarantor, endorser, surety, or
accommodation parly of any of the Indebiednéss’ or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or dlsputes the vahdxty of or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in gaod faith belisves ltself tnsecure

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mere ofthe following rights and remedies:

Election of Remedies. All of Lender's rights and’ remedies will be cumulative and may be exercised alone or together.
An election by Lander to choose any one remedy:will not bar Lender from using any other remady. If Lerder decides to
spend money or to perform any of Grantor's obligations under this-Deed of Trusl, after Grantor's failure to do so, that
decision by Lender will not affect Lendar's right to declare Gramor in. default and to exercise Lender's remedies.

Accelerale Indebledness. Lender shall have the right at its optlon fo declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grgntpr would pe required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and lo foreclose by notice and sate, and Lender shall-have the right-to foreclose by judicial foreclosure, in either
case in accordance with and to the ful extent provided by appticable law.

UCC Remedies. With respect to all or any part of the Personal Property Lender sha!l have all tha rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take pessessnon of and manage the Property
and collect the Rents, including amounts past due and unpaid, and_apply‘the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender m'ay__ requireany terignt or other user of the Property
to make payments of rent or use fees direclly to Lender, If the Rents are collected by:Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact fo endorse instruments received in payment therecf in the name ot
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whetHer or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther in person by agent, or through a
receiver.

Appoint Receliver. Lender shall have the right o have a receiver appointed lo take possession of.all or any part of the
Property, with the power fo protect and preserve the Proparty, to operale the Property praceding-or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. . Lender's. rlghl o' the appointment
of a receiver shall exist whather or not the apparent value of the Property exceeds the, Indebtedness by a substantial
amount. Employment by Lender shalt not disquality a person trom serving as a receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sefd as prowded above or
Lender otherwise becomes entitled to possession of the Froperty upon default of Grantor, Grantor Shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opfiori, eithér {1) pay a
reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or: the Nole or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale nf the Personai

Property or of the time after which any private sale or other intended disposition of the Personal Property is to ba'made. -,
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition:: Any sale of
Personal Properly may be made in conjunction with any sale of the Real Property, .

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts to. have thes
Property marshalled. In exercising its rights and remadies, the Trusles or Lender shall be free to sell all or any part of the'
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all_""
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trusl':
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable -

T
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{ £ BXpenses Lendgar ipcurs that in Lender's opinion are necessary at any time for the protection of its interest or the
i+~ enforcament of its rights shall become a part of the Indebledness payable on demand and shall bear interes! at the Note
V~--ratg from-the date of the expenditure unlil repaid. Expenses covered by this paragraph include, without limitation,
however.subject to any limits under applicable law, Lender's altorneys' fees and Lender's legal expenses, whether or not
there is a’lawsuit, ipcluding attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
v_acats_any.;-automallc stay or injunclion), appeals, and any anticipated post-judgment collaction services, the cost of
: searching records, obtalning title reports (including foreclasure reperts), surveyors' reports, and appraisal fees, tifle
insurance, and fges for the Trustee, to the extant permitled by applicable law. Grantor also will pay any court costs, in
addition to-all othersums provided by law.

Riéﬁls""bf__Trl_.lsleé.-‘:Tr_ustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant toLender’s instructions) are part of this Deed of Trust:

Powers qf Trusgeg.-.-:ln_.aﬁdition to all powers of Trustee arising as a maller of law, Trustee shall have the power to take
the following aclions with respect ta the Property upon the written request of Lender and Grantor: () join in preparing
and filing a map’ or-plat of the:Real Property, including the dedication of streels or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join in any suberdination or other
agreement affecting this-Deed.of Trust or the interest of Lender under this Dead of Trust.

Obllgatiops 1o Notity. T_r(frs:lae‘ shall not be obligated to notity any other party of a pending sale under any other trust
deeq or lien, or of any.dctioh or -pfocgeding in which Grantor, Lender, or Trustes shall be a party, unless required by
applicable law, or uniess. the action.or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remadies set forth above, with respect to all or any part of the Property, the Trustee shall hava tha right to foreclose by
notice and sale, and Lender will have the right to foreciose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. *

Successor Trusiee. Lender, “at"Lender's option, may from fime ta lime appoint & successor Trustes to any Trustee
appointed under this Daed of Trust-by an instrument exscutad and acknowledged by Lender and recorded in the office
af the recorder of SKAGIT County, State of Washington. The instrument shall contain, In addition to all other matters
required by sfate law, the names of the-ofiginal:Lender, Trustee, and Grantor, the book and page or the Auditor's Flle
Number where this Deed of Trust is-recordsd, and the name and address of the successor frustee, and tha instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and"duties conferred upon the Trustee in this Deed of Trust and by
apglifgftt:ile law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
subsfitution. A

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shell be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when depositad in
the United States mail, as first class, certified or registered mail postgge prepaid, directed to the addrasses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from'the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by.giving formal written nolice to the other person or persons,
specifying that the purpose of the nolice is to change the persén's addréss. For nolice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for nofice required or
allowed by law to be given in another manner, if there is more than one Grantorrany notice given by Lender to any Grantor is
deemed to be nolice given to all Grantors. |t will be Grantor's respdnsibility 45 tell the cthers of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions __ai-é & part of this Deed of Trust:

Amendments. What is written in this Dead of Trust and in the Related Documents is Grantor's enlire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmant to this Deed
of Trust must be in writing and must be signed by whoever will be baund.or obligated. by the change or amendment.

Caplion Headings. Capfion headings in this Deed of Trust ara for coniiéniérib_e"ﬁurposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. £

Merger. There shall be no merger of the interest or estate created by this D.esﬁ of Trust: v«ﬁth any other interest or estate
in the Property al any time held by or for the benefit of Lender in any capacity, without the.iwritten consent of Lender.

Goveming Law. This Deed of Trust will be governed by and Interprefed in accordance with federal law and the
laws of the State ot Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Dead of Trust _.éh_all 'be joint’and several, and att
references to Grantor shall mean each and every Grantor. This means that each Grantor signing‘below is responsible for
all obligations in this Deed of Trust. Lo

Nc Waiver by Lender. Grantor understands Lender will not give up any of Lender's.rights” under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will nat mean that Lender
has given up that right. If Lender does agree In writing to give up one of Lender’s rights, that does riot mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands. that if Lender-does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor’s requigsts, that'does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. AT A R

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced,.that fact by
itself will not mean that the rest of this Dead of Trust will not bae vaiid or enforced. Therefore, a court will erforcethe rast

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to-pe invalid or.
unenforceable. o T 0
Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's.interest, this &
Deed of Trust shal! ba binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of -
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantar's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension’ without -
releasing Grantor from the obligations of this Deed of Trust or Hability under the Indebtedness. i

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor heraby relsases and waives all rights and benefits of the homestead

exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. T
- —— T i

T

2002052101
Skagit County Auditor

5/21/2002 Page 6 of 9 12:48PM




DEED OF TRUST
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) DEFINIT IONS The following words shall have the following meanings when used in this Deed of Trust:
Benem:lary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

: Vqurqwer. . The word "Borrower” means GENE E. GILDEN and DIANA M. GILDEN, and all other persons and entities
signing the Note.

Deed of Trust The words "eed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without ||m|tal|on all assignment and security interest provisions relaling fo the Personal Property and Rants.

Envlronmenlal Laws The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and “ordinances .relating to the protecion of human health or the environment, including without limitation the
Comprehenswe Envircnmental Response, Compensation, and Liability Acl of 1980, as amended, 42 U.5.C. Section
9601, et:seq: ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98-499 ("SARA"),
the Hazardous WMaterials Fransportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 US.C. Sechon 6901 et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
theretn. ..

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Granior means GENE E. GILDPEN and DIANA M. GILDEN.

Guaranty. The word "Guaranty“ means the guaranty from guarantor, endorser, surety, or accommaodalion party to
Lender, including without Itmltatlon a guaranly of all or part of the Nots.

Hazardous Substances. The ‘words "Hazardous Substances® mean materials that, because of Iheir guantity,
concentration or physical, ¢hemical orinfactious characteristics, may cause or pose a present or polential hazard to
human health or the environment when improperly used, treated, stored, dtsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subslances” are used in their very broadest sense and
include without limilation any-and-all hazardbus or toxic substances, malerials or waste as defined by or listed under the
Environmental Laws. The term-"Hazardous: Substances™ also includes, withoul limitation, petrolseum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word “lmprevements“ means al exisling and luture improvements, buildings, structures, mobile
homes affixed on the Real Praperty, facmlles, addﬂlons, replacements and other construclion on the Real Property.

indebledness. The word "Indebtedness” me_qns,all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all-renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents.and-any amounis expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee-or Lender to enforce Grantor's obligations under this Deed of
Trust, togslher with interest on such amounts'as prowded in this Deed of Trust,

Lender. The word "Lender” means Skagn State Bank its successors and assigns. The words "successors or assigns”
mean any person of company that acquires any‘inferest in the Note,

Note, The word "Note” means the promissory note dated May 15,2002, in the original principal amount of
$572,447.98 trom Grantor to Lender, logsether With all renewdls of, extensions of, modifications of, refinancings of,
cansolidations of, and substitutions for the promissory note or. agreament

Personal Property. The words "Personal Properly” mean all equipment; fixtures, and other arficles of personat property
now or hereafter owned by Grantor, and now or hersahter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceads (including withoit l|m|tat|on all lnsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The ward "Property” means collectively the Real Property: and ihe Persenal Property.

Real Property. The words "Real Property” mean the real property,: _mterests and nghts as further described in this Deed
af Trust. B

Related Documenis. The words "Related Documents” mean all promlssory notas ‘credit agreements, loan agreements,
environmental agresments, guaranties, security agreements, mortgages,” deeds .of trust, security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or: hareafter existing, executed in
connection with the Indebtedness. :

Renis. The word "Rents" means all present and future renls, revenues, mcome |ssues royalhes, profits, and other
banefits derived from the Property.

Trustee. The word "Trustee” means Island Tite Company, whose mamng address IS P O BOX 1228, Anacortes, WA
98221 and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED GF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

TR
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INDIVIDUAL ACKNOWLEDGMENT

"ém'T?E*'dF d{)&‘{ Sém”} FOr7 )
:5.: : . 188
comjv.osr-” ;_S’@Zq (7 )

On this day. before me, the undersigned Notary Public, personally appeared GENE E. GILDEN and DIANA M. GILDEN,
personally known fo e or'proved to me on the basis of satisfactory svidence to be the individuals described in and who
executed the’ Deed of Trust,-and acknowledged that they signed the Dead of Trust as their free and voluntary act and deed,
for tha usses and purposes lherem mentioned.

Given under my nand and ofﬁclal seal this /S 7 day of Md/y ,200—

Residingat __S& (T 0{390//-6 -
My commission expires / /75 O~

The undersigned is the legal owner and halder of all indabtedness secured by this Deed of Trust. You are hereby requested,
upon payment of alt sums owing to you,.lo: reconvey wﬂhoul warranty, fo the persons entilled thereto, the right, title and
intarast now held by you under the Dead of Trust d =

Date: S 4 e Beneficlary:
T By:
Its:

LASER PRO Landing, Var. 5.19.20.62 Copr. Harland Financial Sqll;lFQﬂl, ne. 1997, 2002, All Rights Aeserved. - WA MASFALPLAGOTFC TR-3¥15 PR-12
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Order No.: C22141

o EXHIBIT “pr
fPARCEL A

Tract 3 of SHORT PLAT NO. 66-67 as approved December 20, 1976, and recorded in Volume
2 of Short. Plats, page 9, under Auditor's File No. 847912, records of Skagit County,
Washmgton belng a portion of the Northwest Quarter of Section 9, Township 34 North, Range

2 Eastof the Wﬂiamette Meridian.

PARCEL B

The West Half of the South 35 rods of the Northwest Quarter of the Southeast Quarter, and the
West Half of the Norlh 7-rods of the Southwest Quarter of the Southeast Quarter of Section 3,
Township 34 North, Rz_;_mg_e 2 East of the Willamette Meridian;

EXCEPT theNorthSrods of the Southwest Quarter of the Northwest Quarter of the
Southeast Quarter, ’

AND EXCEPT.th&é Wesi'é rods thereof;

AND ALSO EXCEPT any portlon thereof lying Southerly of the North line of the County
road known as Stevenson Rt)ad or Padilla Heights Road;

AND ALSO EXCEPT the East 10 feet, more or less, as conveyed to A.F. Schreiber by
deed recorded April 2, 1936 under Audltors File No. 277688,

AND ALSQ EXCEPT that pOFthl"l descnbed as follows:

Begmn:ng at the South Quarter corner of the.said Section 3;

Thence North 0°31'38” East a distance of 1, 21? 40 feet;

Thence South 89°28'22" East a distance of 134 feet;

Thence North 0°31'38" East a distance: of 481.60 feet, to the true point of beginning;
Thence South 89°52'22" East a d|stance of 200 00 feet;

Thence North 0°31'38" East a distance of 200,00 feet;.

Thence North 89°52'22" West a distance of 200.00 feet;

Thence South 0°31'38” West a distance of 200.00 feet to the true point of beginning;

AND ALSQO EXCEPT the West 20 feet of the remainder, ‘as conveyed to Gary G.
Falkner by deed recorded December 10, 1875, under Audltors File No. 827196, records
. of Skagit County, Washington. ; ;

ALL Situated in Skagit County, Washington.

- END OF EXHIBIT A" -
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