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A DEED OF TRUST

DATE: May 15, 2002
Reference # (if apphcable) §Q221 4Q‘/
Grantor(s):

1. GILDEN, GENEE

2. GILDEN, DIANAM.

Additicnal on page

Grantee(s)
1. Skagit State Bank L
2. 1sland Title Company, Trustee

L.egal Description: Tract 3, SP# 66—76 Vol 2 pg 9 (Parcel A) Ptn. NW SE, SW SE, Sec. 3, T.
R2EWM (Parcel B) Additional on page

Assessor’s Tax Parcel ID# P20246, P19773 F"O%“B[

THE MAXIMOM LIEN ON;___PARCEL B WILL NOT EXCEED $430,000.00,
THE MAXTMUM LIEN ON PARCEL A WILL NOT EXCEED $105,000.00,
MAXIMUM LIEN. The lien of this Deed of Trust shall"not exceed at any one time $535,000.00.

THIS DEED OF TRUST is dated May 15, 2002, among GENE E GILDEN and DIANA M GILDEN,
husband and wife, whose address is 8362 SHADOW  LANE, ANACORTES, WA 98221
("Grantor"); Skagit State Bank, whose mailing address is Anacortes, 1400 Commercial Ave ,
P O Box 36, Anacortes, WA 98221 (referred to below sometiies as "Lender" and sometimes
as "Beneficiary”); and Island Title Company, whose mallmg address is P O Box 670,
Burlington, WA 98233 (referred to below as “Trustee") ,
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;-'CON_VEYAN_CF AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following. described real property, together with ali existing or subsequently erected or affixed bulldings, improvements and
fixtures;” all easéments, rights of way, and appurtenances; ail waler, water rights and ditch rights {including stock in utilities
with ditch or irrigation rights); and ail other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil; gas, geothermal and similar matters, (the "Real Property”) located in SKAGIT County, State

of Washington: .

See EXHIBIT "A", which is attached to this Deed of Trust and made a part of this Deed of
Trust_;*ag-uif--- fully get forth herein.

The Real Properly or its address is commonly known as 8362 SHADOW LANE AND 9669
PADILLA HEIGHTS ROAD , ANACORTES, WA 98221. The Real Property tax identification
number is P20246, P19773

CROSS-COLLATERALIZATION. |ri addition to the Note, this Deed of Trust securss all obligations, debis and liabilities, plus
interest theraon, of Borrower to Liender, or any ona or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whether now existing or hereafter arising, whether related or unrelated fo the purpose of tha Note,
whether voluntary or otherkise, whéther due ar not due, direct or indirect, determined or undetermined, absolute or
contingent, liquidated or unliquiddted.whather Borrower or Grantor may be liable individually or joinfly with others, whether
obligated as guarantor, surety, accommodation party or otherwiss, and whether recovery upon such amounts may be or
hersafter may become barred by: any statute of limitations, and whether the obiigation to repay such amounts may be or
hereafter may becoms otherwise unenforcéabie.

Grantor hereby assigns as securily to-Lender, dll of Grantor’s right, fitie, and interest In and to all leases, Rents, and profits of
the Property. This assignment is recorded if accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may bg revoked-at:Lender's option and shall be aulormatically revoked upon acceleration

of &ll or part of tha Indebtedness. EE

THIS DEED OF TRUST, INCLUDING THE. .ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN -TO- SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Desd of Trust is executed at
Borrower’s raquest and not at the request of Lender; - {b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Preperty; (c) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other instrument bindirig upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequats means of obtaining from Borrowsr on a
continuing basis information about Borrower's financial-condition; and {e) Lender has made no representation to Grantor
about Borrawer (including without limitation the creditworthiness of Borrower).

GRANTOQR'’S WAIVERS. Grantor waives all rights or defenses é'ri_si'r'ig by""re'éson of any *one action™ or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or a'ft_er Lender's commencement or compigtion of any

foreclosure action, either judicially or by exercise of a power of sale.~ -~

PAYMENT AND PERFORMANCE. Except as otherwise provided i this :Deed.bf"-_Trust, Borrower shall pay te Lender all
indebledness securad by this Deed of Trust as it becomes due, and :Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Relalq:d _Document_js.

POSSESSION AND MAINTENANCE OF THE PROQPERTY. Borrowar and Graﬁ!q? agree that Borower's and Grantor's
possession and use of the Property shall be governed by the following provisions: .

Possession and Use. Until the occurrence of an Event of Default, Grantor may “(1)..remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the:Rents from the Praperty (this privilege s a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property Is not used principally tor agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condilion and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. SR T

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storag®, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about.dr from the Property; (&)
Grantor has no knowledge of, or reason to believe that there has been, excep! as previdusly disclosed fo and
acknowledged by Lender in weiting, {a) any breach or violation of any Environmental Laws,” (b).“any use, generation,
manufacture, storage. treatment, disposal, release or threatened release of any Hazarddis Substande on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actualor threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosadta and-atknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, stare, treat, dispose of or releasa any Hazardous Substance on, under,-about-or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, slate, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender.and its
agents to enfer upon the Properly to make such inspections and tests, at Grantor's expense, as-Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspeckens oriests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility oriability on

the part of Lender to Grantor or to any other person. The reprasentations and warranties contained hergin.are based on-.
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1). releases and _
waives any future claims against Lender for indemnity or contribution in the event Grantor bacomes liable tor'cleanup of ¢
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all-‘claims,:

losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting

from & breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture‘;-%torage. =
disposal, release or threatened reigase accurring prior to Grantor's ownership or interest in the Property, whether or not .
the same was or should have been known o Grantor. The provisions of this section of the Deed of Trust, inctuding the*

obligation to indemnify, shall survive the payment of the Indebtedness and the salisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Properly, whethar by

foreclosure or otherwiss. _
' ﬂ
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NUIsance Waste. Grantor shall nat cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
i oiar, waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
bt remiove, or grant to any other party the right to remove, any timber, minerals {including oil and gas), coal, clay,
* scorig,solk gravel or rock products without Lender's prior written consent.

Removal of: Improvements. Grantor shall not demolish or remave any Improvements from the Real Property without
Lender's prigr written consent. As a condition 1o the removal of any Improvements, Lender may require Grantor to make
arrangemenls sahsfactory to Lender o replace such Improvements with Improvements of at least equal value.

Lenders nght {o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ail
reasanabie friesto attend o Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms, and conditions of this Deed of Trust.

Compllanoe with Govemmental Requirements, Grantor shali promptly comply, and shall promptly cause compliance
by all agents, tenants or.ofher persons or entities of every nature whatsogver who rent, lease or otherwise Use or ococupy
the Property in any manner; with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicablé 10the:use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act, Grantor may cantest in_good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sola:opinioh, Lender’s interests in the Property are nof jecpardized. Lender may require Grantor 1o
post adequate security or a surely bond, reasonably satisfactory to Lender, o protect Lender's interest.

Duty 1o Profeci. Grantpr agrees nafther to abandon or leave unatiended the Properly. Grantor shall do alf other acts, in
addition to those acts“sel-forth abowve i this section, which from the character and use of the Property are reascnably
necessary to pratect and’ pr._f_aserve the Property.

TAXES AND LIENS. The following provisions relafing to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dus’(and. in all events prior to delinquency) ail taxes, special taxes, assessments,
charges (Including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work ‘doné or or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenls not-die and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wﬂ_hhold __payr_nent ‘of any tax, assessment, or claim in connection with a good faith
dispule over the obligation to pay, so leng as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall'within fifteen (15) days after the lien arises or, it a lien is filed, within fiffleen
(15) days after Grantor has notice of the filing, secure the.discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond.-or other security salisfactory lo Lander in an amount sufficient fo
discharge the lien plus any cosls and atiorngys' fees,-or other charges that could accrue as a result of a foreclosure or
sale ynder the lien. in any contest, Grantor $hail defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence ot Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or
assessments and shall authorize the appropriate govammental oﬁimal to deliver to Lender at any time a written statement
of the taxes and assessments against the Property, - g

Notice of Construction. Grantor shall nofify Lender ai Ieast flﬂeen [15) days before any work is commenced, any

services are furnished, or any materials are supplied fo the Properly, if dny mechanic’s lien, malerialman’s lien, or other

lien could be asserted an account of the work, services, or-malerlals.” Grantor wili upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Granlor‘“ca‘h and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relahng to lnsurmg lhe Property ara a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and malntain poltctes uf f|re insurance with standard extended
coverage endorsements on 4 fair value basis for the full insurable value covering’all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and wi{_h*a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liabifity.i insurance in such coverage amounts as
Lender may request with Truslee and Lender being named as additional insureds in.such liability insurance policies.
Addntlonally, Grantor shall maintain such other insurance, including but not limitéd to hazard, business interruption, and
boiler insurance, as Lender may reasconably require. Policies shall be wrillen in form,-amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasanably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies-or certificalas of insurance in form
safisfactory to Lender, including stipulations that coverages will not be cancelled.or_diminished without at least thirty (30)
days prior writlen notice to Lender. Each insurance policy also shall include an endorsément providing thal coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Granior or any.cther person. Should
the Real Property be Iocated in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance,if available, within 45 days
after notice is given by Lender that the Property is localed in a special iood hazard“ared. for the.fill unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum pollcy Jimits set under the
National Flood Insurance Program, or as offierwise required by Lender, and to maintain such msurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any foss or damage to ‘the: Praperty Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casually. Whether of not.kenders security is
impaired, Lender may, at Lender’s election, recgive and relain the proceads of any insurance angd’ apgly the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the resloration and repair. of, the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or rep|ace thé damaged, or
destroyed Improvements in a manner safisfactory to Lender. Lender shail, upon salisfactory proof of such expenditure
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is notin gefault
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their réceipt and"whiqh"*-_:_
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing'to =
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, it any, shall be applied to.the prircipal ©
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such praceeds
shall be paid without interest to Grantor as Grantor's interests may appear. . E

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh o
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3),--‘-
the amount of the policy; (4) the property insured, the then current replacemant value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser salisfactory to Lender determine the cash value replacement cost of the Proparty.
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LENDER’S EXPENDITURES. If any action or proceeding is commenced that woutd materially affect Lender's interest in the
:_;:Rr_gpe__r-’ry or if Grantor fails fo comply with any provision of this Deed of Trust or any Related Documents, including but not
; limited tp Grantor's failure to discharge or pay when due any amounts Grantor is required ta discharge ar pay under this Dead
~-._‘pf~-Trgst or.any Related Documents, Lender on Grantor's behalf may (but shall nof ba obligated to) take any action that Lender

deems_,_appropﬂ:ate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and

other claims, at.any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the

Propeity. All such expenditures incurred or paid by Lender for such purposes will than bear interest at the rate charged

under the Noté from the date incurred or paid by Lender to the date of repayment by Grantor. All such expanses will become

a part of tha Indebledness and, at Lender's option, will (A} be payable on demand; (B) be added lo the balance of the

Note an-c‘l,be"appudiorie_d among and be payable with any installmaent payments to become due during either (1) the term of

any applicable-insurance policy; or {(2) the remaining Yerm of the Note; or (C) be treated as a balloon payment which will be

due and payable at the Nole's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to &l.other rights and-remedies to which Lander may be entitled upon Defaull.

_I\{VAFt{RANTY; DEFENSE OF TITLE. The following provisions relating 10 ownership of the Property are a part of this Deed of
rust: ST

Title. Grantor warrants. that: “(a) Grantor holds good and marketable titla of record to the Property in fee simple, free
and clear of aif liens and encumbrances other than those set forth in the Real Property description or in any iitie
insurance policy, tille report,.or final title opinion issued in favor of, and accepted by, Lender in connection with this Dead
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Dead of Trust to Lender.

Defense of Title. Subject'to the exception in the paragraph above, Grantor warrants and will forever defend the titie to
the Property against theJawfil cldifns-of all persons. In the event any action or proceeding is commenced that questions
Grantor’s fille or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be enfifled to participate in the
proceeding and to be represented in-the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from fime to time to permit such participation.

Compllance With Laws. Grantor'iiva_rrs;hts'that the Properly and Grantor's use of the Property complies with ali existing
applicable laws, ordinances, and regulations of governmantal autherities.

Survival of Representations and Warrenties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Dead of Trust, shall be confinuing in nature, and shall
remain in full force and effect until such-time as-Boirower's indebtedness shall be paid in full.

CONDEMNATION, The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemmation.is filed, Grantor shall promplly nolify Lender in writing, and Grantor
shall promptly take such steps as may be-necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender.shall be entitied to participate in the proceeding and te be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instrumenls and documentation' as_may be raquested by Lender from lime to fime to permit such
participation. L .

Application of Net Proceeds. If all or any part of tHe Property is'condemned by eminent domain proceedings or by any
procesding or purchase in lieu of condemnation, Lender may at’its ‘election require that all or any portion of the net
procesds of the award be applied to the Indsbiedness or the répair ‘or Testoration of the Property, The ng! proceeds of
the award shall mean the award after payment of ali reasongble casts; expenses, and attorneys’ fees incurred by Trustes
or Lender in connection with the condemnation, R E

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trist: -~ & ™

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfeét and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, fogether with all expenses incurred in
recording, perlecling or continuing this Deed of Trust, including without iimitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a:speoific: tax upon this type of Deed of
Trust or upon ali or any part of the Indebtedness securad by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is autharized or required to deduct from payments on the Indebletness secured by this type of Deed of Trust;
(2) a tax on this type of Deed of Trust chargeable against the Lender or the holder of tha Note; and (4) a specific tax on
alt or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequint 1o the date of this Dead of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any arall of its available remedies for
an Event of Default as providad below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufiicient
corporale surety bond or other security satisfactory to Lender. N

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to-this Deed of Trust as a security
agreement are a part of this Deed of Trust: S

Security Agreement. This instrument shall conslitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial-Codé as.amended from

time to time. PR

Security Interest. Upon request by Lender, Grantor shall execule financing statements and lake whatever other action

is requested by Lender lo perfect and continue Lender's secuiity interest in the Rents and Personal. Property. v addition

to recording this Deed of Trust in the real propedy recards, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing staternent. *Grantor
shall reimburse Lender for alt expenses incurred in perfecting or continuing this security interest. Upen default, Grantor..
shall not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor sha#! assembls any
Persanal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of writter demand from Lender to the extent permiltad
by applicable law. e
Addresses. The mailing addresses of Grantor (debtor) and Lender (sscured party) from which information concerning. -~ -
the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code) ..~
are as stated on the first page of this Deed of Trust. EE

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances ::é;:'d

P .
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{ Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wiff make, exscuts and
i deliver, or will cause to be made, executed or dslivered, to Lender or to Lender's designee, and when requested by
©Lender; ¢duse ta be fled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
. ~‘plages_asLender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security
~ agregments, financing statements, continuation statements, instruments of further assurance, certificates, and other
dociiments as may, in the sole opinion of Lender, be necessary of desirable in order to effectuate, complele, perfect,
continue, or preserve (1) Borrower’s and Grantor's obligations under the Nole, this Deed of Trust, and the Related
Décumenis; and (2) the liens and Security interests created by this Deed of Trust as tirst and prior fiens on the
Property, whather now owned or hereatter acquired by Granlor. Unless prohibited by law or Lender agreses to the
contraiy ifi writing, Grantor shall reimburse Lender for all costs and expensss incurred in connection with the matters
referred to ir this paragraph.

Attorney=in=Fact. *|f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the' name of.Grantér and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints Lendar
as Grantor's attorney—in—tact for the purpose of making, executing, delivering, fiing, recording, and doing all other things
as may be necessary or desifable, in Lender's sole opinion, to accamplish the matters referred to in the preceding
paragraph. T T

FULL PERFORMANCE. If Bomower pays all the Indebledness when dus, and otherwise perfarms all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and daliver to Trustee a request for full reconveyance and shall
exacute and deliver to Grantor suiable statements of termination of any financing statement on file evidencing Lender's
security inferest in the Rents and.the Personal Propery. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in.any.7éconveyance may be described as the "parson or persons legally enfitled thereto”, and
the recitals in the reconveyarce of any matters. or facts shall be conclusive proof of the truthfulness of any such matters or
facts. o :

EVENTS OF DEFALLT, Each of l'he following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust: PR

Payment Detault. Borrower failsto ﬁigkeény payment when due under the Indebtedness.

Other Defaults. Barrower or Grantpr"fai!é“to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in.any of the Related Documents or to comply with or to perform any term, obligation,
covenant or candition contained in any-other agreement between Lender and Borrower or Grantor.

Compliance Defaull. Failure to comply with any ofher term, obligation, covenant or condilion contained in this Deed of
Trust, the Note or in any of the Relaled Documents. H such a failure is curable and if Borrower or Grantor has not been
glven a notics of a breach of the same provision:of this Deed of Trust within the preceding fwelve (12} months, il may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notfice demanding
cure of such failure: (a) cures the failure within fiteerr (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately inifiates steps sufficient to cure the fédilure and thereafler continues and compleles all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor eri_lHir_; the fime required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing ‘of or lo effect discharge of any lien.

False Statements. Any warranty, representation or statement made. or turnished o Lender by Borrower or Grantor or
on Borrower's or Grantor’s behalf under this Deed of Trust orthe Related Documents is false or misleading in any
material respect, either now or at the time made or furnish@_d or becomes false or misieading at any time thereatter.

Defective Collateralization. This Deed of Trust or any ofthe Related Documents ceasas to be in full force and effect
(including faiture of any collateral document 10 create a valid.and perfected.security interest or lign) at any time and for
any reason. B b

Death or Insolvency. The dissolution or termination of Borrower’s of Granlor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver fer any part ¢f Borrower's or Grantor's property, any
assignment for the bensfit of creditors, any type of creditor workoul, ‘or the commencement of any proceeding under any
bankruptcy or insotvency laws by ar against Borrower or Grantor. % © S

Creditor or Forfeiture Proceedings. Commencement of foreciosure. or. farfeitire proceedings, whether by judicial
proceeding, sell-help, repossession or any other method, by any craditor of Borrower orGrantor or by any governmental
agency against any property securing the Indebtednass. This includes a garnishment of:airy of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Defauit shali not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the ¢laim which.i$ the basis of the ¢reditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the.creditor of forfeiture proceeding and
deposits with Lender monies or a surety bond for the credior or forfeiture proceeding,in an amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute. Ca

Breach of Other Agreement. Any breach by Borrower or Grantor under the termg-”of-‘ény o!rgf_e?‘:a'greemem belween
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower -or Grantor to”Lender, whether

existing now or later.

Events Affecling Guarantor. Any of the preceding events occurs with respect to any guarantor, Endorser, surely, or
accommaodation party of any of the Indebtedness or any guarantor, andorser, surely, or accommeodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of-the Indebledness,

Adverse Change. A maleria) adverse change occurs in Berrower's or Granior's financial condition, .-Or'j'Lendéxr believes
the prospeact of payment or performance of the Indebtedness is impaired. e

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Dsed of Trust, at an_y-'-lia.'_r:-‘éiihereﬁﬂér,
Trustee or Lender may exsrcise any one or more of the following rights and remedies: T oowon

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other .}'erﬁedy,: and an
election 1o make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after-
Grantor's failure to perform, shall not atfect Lender's right to declars a default and exercise its remedies. s T

Accelerate Indebledness. Lender shall have the right at its option to deciare the entire Indebtedness immediately due’ .~
and payable, including any prepayment penalty which Borrower would be required to pay. R

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have the right to exercise its powe’f of

sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of +*

UgRsgnmgRy
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S DEED OF TRUST
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4 §§gumd party under the Uniform Commercial Code.

" Collect Rents. Lender shell have the right, without natice to Borrower o Grantor to take possession of and manage the
- Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lgd'e'r‘s costs, against the Indebtedness. In furtherance of this right, Lender may require any fenant or other user of the
: _Property to.make paymants of rent or use fees directly to Lender. If ihe Rents are collected by Lender, then Grantor
» Irgvocably ‘designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment thereof in the
:name of Grantor and to negotiate the same and collect the proceeds. Paymenlts by tenants or other users to Lender in
response to Landar's demand shall satisty the obligalions for which the paymenis are made, whether or not any proper
grounds.for thé demand exisled. Lender may exarcise Its rights under this subparagraph either in person, by agent, or
through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Properiy, with the-powerto protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collectthe Rents from the Property and apply the proceads, over and above ihe cost of the receivership,
against the Indebtedness:. The receiver may serve withoul bond If permilted by law. tender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceads the Indsbtedness by a substantial
amount. Employmeént by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is sold as provided above or
Lender otherwise becomes enfiled tc possession of the Property upon dafault of Grantor, Grantor shall become a
tenant at sufferance of Lender or_the purchaser of the Property and shall, at Lender's cption, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

S“;er Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
y iaw. - :

Notice of Sale. Lender shall give Graritor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after-which any private sale or other intended disposition of the Parsonal Property is to be made.
Reasonable notice shall mean. nofice given-at least ten (10) days befora the fime of the sale or disposition. Any sale of
Personal Property may be made in conjuiction with any sale of the Real Property.

Sale of the Property. To the extént parmilted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. 1n exercising-ils rights and remedies, the Trustee or Lendar shall be free to sell all or
any part of the Property together or'separately, in-one sale or by separate sales. Lender shall be entitled to bid at any
public sals on all or any portion of the Property. .

Aftorneys’ Fees; Expenses. |f Lender institufes any'suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum.as the' court may adjudge reascnable as attorneys' fees at trial and upon
any appeal. Whather or not any court aclion.is |nvolved, and to the extent nol prohibited by law, all reasonable
expenses Lender incurs thal in Lender's opinion are necessary at any time for the protection of ils interest or the
anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear intersst at the Note
rate from the date of the expenditure until repaid. Expsnsas covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attornays’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any avtomatic stay or injunction), appeals, and any anticipated post-judgmant collection sarvices, the cost of
searching records, obtaining fitle reporis (including foreclosuré reports), surveyors' reports, and appraisal fees, titie
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to alt other sums provided by law. S

Rights of Trustee. Trustee shall have all of the rights andﬂ‘d__lj"lies of L_eﬁde__r as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prdvisioﬁs,:ré'.a_.ting {o the powers and obligations of Trustes
{pursuant o Lender’s instructions} are part of this Deed of Trust: Ea B

Powers of Trustee. |n addition to all powars of Truslee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Properly upon the written‘reguest of Lender and Grantor; (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets’or ofher rights to the public; (b} join in
granting any eassmeni or creating any restriction on the Real Property; and _.(¢)"join in any subordination or other
agreament affecting this Deed of Trust or the interest of Lender under this Deed of Trust. =

Obligations to Notiy. Trustee shall nat be obligaled to notity any other paﬁy-bf a pending sale under any other trust
deed o lian, or of any action or proceeding in which Grantor, Lender, or Trustee shali be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. §

Trustee. Trustee shall meet all qualifications required tor Trustee under applicable law,.“In addition to the rights and
remedies sat forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foraclosure, in sithe? case in.accordance with and
ta the full extent provided by applicable law. s A

Successor Trustee. Lender, at Lender's option, may from time to time appoint & successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Letider and recordad in the office
of the recorder of SKAGIT County, Stale of Washington. The instrument shall contain, in-addition.to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page.or:the Auditor's File
Number where this Dead of Trust is recorded, and the nama and address of the successortrystee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest, The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of.ali"other provisions for
substitution. AT

NOTICES. Subject to applicable law, and except for notice required or allowed by law fo be given in‘another’ manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any nolice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by lelefagsimile ‘(unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when: depesited in™:
the United States mail, as first class, cerified or registered mall postage prepaid, directed to the addresses shown near.the
begirning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this °
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its:

address for notices under this Deed of Trust by giving formal written notice fo the other parties, specifying that the purpbse’of

the notice is to change the party’s address. For nolice purposes, Grantor agrees to keep Lender informed at alt'times of -

Grantor's current address. Subiect to applicable law, and excent for natice required or allowed by law to be given in ancther - i

manner, i there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given.io al
Grantors. S

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

LTI
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DEED OF TRUST
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' ‘Amendments. This Deed of Trust, together with any Related Documents, constilutes the entire understanding and
¢ :-mgréemant of the parties as o the maHers set forth in this Deed of Trust. No alteration of o amendment to this Deed of

Trust shall be effective unless given in writing and signed by the parly or parties sought to be charged or bound by the
“ altgratlon-or gmendment.

Annial Reporls. It the Property is used for purposes other than Grantor's residence, Grantor shal! furnish to Lender,
gpon request, a certified statement of net operating income received from the Property during Grantor’s previous fiscal
yedr in sugh form and detail as Lender shall requive. "Net operating income™ shall mean all cash receipts from the
PropertyJess-all cash expenditures made in connection with the operation of the Property.

Ca[iiicn-"Héadihgs"E-_Caplion headings in this Deed of Trust are for convenience purposes only and are not 1o be used to
interprat or-defirie the provisions of this Deed of Trust.

Merger.. There shall be no merger of the interest or estate crealed by this Deed of Trust with any other Interest or estate
in the Property at-any timé held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State. ot Washingion. This Deed of Trust has been accepted by Lender in the Siate of
Washington. .- 7 v %

Joint and Several Liabilllv. All' obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor'shali mean each and every Grantar, and all references fo Borrower shall mean each and
every Bomower. This means that each Borrower and Grantor signing below is responsible for ali obligations in this Deed
of Trust. S

No Waiver by Lender. Lender-shali not. be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operala as a waiver of such rght or any.other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demana strict compliance with that provision or any other
provision of this Deed of Trust. No'prior waliver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a waiver of any of Lénder's rights or of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this Dead of Trust, the granting of such consent by Lender in any instance shall
nat constitute continuing consent to subsequent-ifistances where such consent is required and in all cases such consent
may be granted or withheld in the sole discrétion.of Lender.

Severabilily. if a court of campetent jurisdiclior finds any provision of this Desed of Trus! to be lllegal, invalid, or
unenforceable as to any person or circumstance; that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. 1t feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable: If the olfending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, er unenforceability of any
provision of this Daad of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust. L

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parfies, their successors and assigns. If ownership of
the Property becomes vested in a person other than  Grantor, Lender;.without nolice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebiedness by way of forbearance or exiension without
releasing Grantor from the obligations of this Dsed of Trust o liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfofmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releasas and waives all rights and benefits of the homestead
examption laws of the Stala of Washington as to all Indebtednegs seclred by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and lerms shall have the foflowing meanings when used In this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounis shall mean amounts in lawful monay of the United
States of America. Words and terms used in the singular shall inciude the:plural, ard the piural shall include the singular, as
the context may require, Words and terms not otherwise defined in this Deed of Trust shall have the meanings aftributed to
such terms in the Uniform Commercial Code: 5 et

Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successors and.assigns.

Borrower. The word "Borrower” means G. G. EXCAVATION, INC., and all other-persons: and entities signing the Note in
whalever capacity. L -

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among'Gfantqg, Len&er;-and Trustee, and includes
without limitation alt assignment and security interest provisions relating to the Personal Propertyand Rents.

Detaull. The word "Default” means the Default set forth in this Deed of Trust in the section fitied "Defaul".

Environmental Laws. The words "Environmental Laws” mean any and all state, faderal and lgcal statutes, regulations
and ordinances relating to the protection of human health or the environment, ‘including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as. amended, .42 U.S.C, Secfion
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto. ERC

Event of Default. The wards "Evant of Default” mean any of the events of defaull set forth in this Deed ‘of Trust in the
events of default section of this Deed of Trust. A S )

Granlor. The word "Grantor” means GENE E GILDEN and OtANA M GILDEN,

Guaranty. The werd "Guaranly" means the guaranly from guarantor, endorser, surety, or aocoﬁﬁmudg__tiqﬁ; pa:rt_f'-:to
Lender, including without limitation a guaranty of all or part of the Note. S T

Hazardous Subsfances. The words "Hazardous Substances™ mean malerials that, Decause of. their guantity; ™,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazardio
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactired,
transported or otherwise handled. The words “Hazardous Substances™ are used in their very broadesi sense.dnd;
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and p’etroleum_’ﬁ

by-products or any fraction thereof and asbestos. 3

improvements. The word "Improvements” means all exisling and future improvements, buildings, structures, mobiié
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Reai Property.

Indebtedness. The word "Indebledness" means all principal, interest, and other amounts, costs and expenses navahia .+
M“Mﬁmz 0521010
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¢/ under the Nole or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
¢ .-~ and substitutions far the Note or Related Documents and any amounts expended or advanced by Lender to discharge
~Grantor's. obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of

* Trust, together with interest on such amounts as providsed in this Deed of Trust.

. Lender. The"_word "Lender” means Skagit State Bank, its successers and assigns.

- Note. The word "Note" means the promissory note dated May 15, 2002, in the original principal amount of
-$719,105.04 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
'c.o_nsofidatidns_:_ ot, and substitutions for the promissory note or agreement.

Personal Property. ‘The words "Personal Property™ mean all equipment, fixtures, and other articles of personal property
now or _hereafter owned by Grantor, and now or hereafter altached or affixed to the Real Property; together with alf
accassions, parts, and addifions 1o, all replacements of, and all substitutions for, any of such property; and tagether with
all issues and profits thefepn and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The wdfq_ "Property" means collectively the Real Property and the Parsonal Property.

Real Property. The words "Real Properly” mean the real property, interests and rights, as further described in this Deed
of Trust, I

Related Documents. The*‘Wgr‘dé "Refated Documents” mean all promissory notss, credit agreemants, loan agreements,
environmental agreements,” guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all gther inslruments; agreements and documents, whether naw or hereafter existing, executed in

connection with the Indebtedness.

Rents. The word "Rents” rﬁeans aII_::p{eseni and future rents, revenues, income, issues, royaltiss, profits, and other
benetits dertved from the Properly, ™. .

Trustee, The word ‘Trustee"'megns Isfand Title Company, whose mailing address is P O Box 670, Buriingtan, WA
§8233 and any substitute or successor-trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. . .~ °

GRANTOR

GENE E GILDEN, Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF d{kﬁg 515 VAL Py T
)88"

COUNTY OF %{7‘ )

On this day before me, the undersigned Notfary Public, personaily appeared -GENE E GILDEN and DIANA M GILDEN,
personally known to me or proved to me on the basis of satisfactory evidence to be-the individuais described in and who
exacutad the Dead of Trust, and acknowlgdged that they signed the Deed of Trust ds their free and voluntary act and deed,
for the uses and purposes therein menticnad. 3 <l

Given under my hand and official seal this

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust, You ara hgrégykr'aqués&_feg,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the. fight, ‘title “and
inferest now held by you under the Deed of Trust. oy

Date: Beneficiary:
By
Is:

LASER PRU Lending, Yer. 5.19.20.92 Copr. Harland Flnancia Sclutiany, Inc. 1987, 2002. Ali Righrs Reserved. - ‘WA MAGFIWWPLAGOIFC TR-313 PR-2
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Order No.: C22141

'.:-~E>I<H|-‘E|T""A"
PARCEL A

Tract 3 of SHORT PLAT NO. 66-67 as approved December 20, 1976, and recorded in Volume
2 of Short Plats page 9, under Auditor's File No. 847912, records of Skagit County,
Washington; being a portion of the Northwest Quarter of Section 9, Township 34 North, Range

2 East of the Wlllamette Meridian.

PARCEL B

The West Half of the South 35 rods of the Northwest Quarter of the Southeast Quarter, and the
West Half of the North. 7 rods.of the Southwest Quarter of the Southeast Quarter of Section 3,
Township 34 North, Range 2 East of the Willamette Meridian,

EXCEPT the North 5 rods of the Southwest Quarter of the Northwest Quarter of the
Southeast Quarter

AND EXCEPT the West 8 rods thereof;

AND ALSO EXCEPT any portlon thereof lying Southerly of the North line of the County
road known as Stevenson Road or Padllla Heights Road,

AND ALSO EXCEPT the East 10 feet, ‘more or less, as conveyed to A.F. Schreiber by
deed recorded April 2, 1936, under Audltors File No. 277688;

AND ALSO EXCEPT that pomon descnbed as follows:

Begmnmg at the South Quarter corner of the said Section 3;

Thence North 0°31'38" East a distance of 1,217.40 feet;

Thence South 89°28'22" East a distance of 134 feet;

Thence North 0°31'38” East a distance of 481.60 feet, to the true point of beginning;
Thence South 89°52'22" East a distance of 200. 00 feet;

Thence North 0°31'38” East a distance of 200.00-feet;

Thence North 8§9°52'22" West a distance of 200.00 feet

Thence South 0°31'38” West a distance of 200 00 feet to the true point of beginning;

AND ALSO EXCEPT the West 20 feet of the remamder as conveyed to Gary G.
Falkner by deed recorded December 10, 1975, under Audltors Ftle No. 827196, records
- of Skagit County, Washington. . 5

ALL Situated in Skagit County, Washington.

- END OF EXHIBIT *A” -
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