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ISLAND TITLE CO.
Ea DEED OF TRUST

DATE: May 6, 2002

Reference # (if appllcable) 022079-SM v
Grantor(s): 3

1. STILES, BROCKD ;

2. STILES, KATHERINE M

Grantee(s) &
1. Whidbey tsland Bank e
2. Island Title Company, Trustee

Additional on page

Legal Description: Ptn. Lot 1, SKAGIT COUNTY SP#93-020, being a ptn. NW, Sec. 14, T35N,

R4EWM
Assessor's Tax Parcel ID#: 350414-2-095-’0201

Additional on page _____

THIS DEED OF TRUST is dated May 6, 2002 among BROCK D STILES and KATHERINE M

STILES; husband and wife ("Grantor"); Whldhey Island Bank, whose mailing address is

Sedro Woolley, 339 Ferry St.,, Sedro Woolley, WA 98284 (referred to below sometimes as
"Lender" and sometimes as "Beneflclary"), and Island Tltle Company, whose mailing address
is 839 S BURLINGTON BLVD, BURLINGTON, WA 98233 (r.ef_grred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

' :'_gb'li'gation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
¢ /-"of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whethar by
. ~f0reclosure or otherwise.

Nuisance;: Wasle Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
.or iaste on:or to the Property or any portion of the Property. Without limiting the generality of the foregaing, Grantor will
;not remove; dr grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
':scorla soil; gravel or rock preducts without Lender's prior written consent.

Rerioval of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lefider’s prior writterr consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfactory 1o Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Fllght ‘to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times fo attend to Lender's interests and to Inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with-Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants’ or:gther persons or entities of every nature whatsoever who rent, lsase or otherwise use or oCcupy
the Property in-afy manner, with all laws, ordinances, and regulations, now or hersafter in effect, of all governmental
authorities applicable o the -use ‘or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or reguiation a_n“d withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender iri writing. prior to doing so and s long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized.” Lender-may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lendefs interest.

Duty to Protect. Grantor agrees nelthar to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in.this section, which from the character and use of the Property are reasonably
nacessary to protect and presewe the Property

TAXES AND LIENS. The following’ prowsuons relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when'dus’ (and in all events prior 1o delinquency) all taxes, special taxes, assessments,
charges ({including water and sewer); fines and’ |mpesrt|ons levied against or on account of the Property, and shall pay
when due all claims for work done on-or for-services rendered or material fumished to the Property. Grantor shall
maintain the Proparty free of all liens, hawng piiority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. _

Right to Contest. Grantor may withhold: payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within' fifteen (15) days after the lien arises or, if a lien is filed, within fiteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond-or other security sat:sfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attornays’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantar shall défend itself and’Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as art: add|t|onal obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish: to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemmental 0ff|0|al to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least frrteen (15) days before any work is commenced, any
services are fumished, or any materials are supphed to the Property, if-any mechanic's lien, matsrialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of
such improvernents,

PROPERTY DAMAGE INSURANCE. The following provisions relating o msurmg t!ne Propeﬂy are a part of this Deed of
Trust.

Maintenance of Insurance., Grantor shall procure and maintain pohcles of flre |nsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value icovering-alk Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and fiability insurance as Lender iy reasonably require. Policies shall
be written in form, amounts, coverages and basls reasonably acceptable to Lender. and-i3sued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will defiverto Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that-Coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender.. Each insurarce policy also shall
include an endorsement providing that caverage in favor of Lender will not be impaired:in-any- way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Diractor of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees. to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is givens by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens o' the property securing

the loan, up to the maximum polucy fimits set under the National Flood Insurance Program, ar as: otherwuse requlred by
Lender, and to maintain such insurance for the term of the lcan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property |f the estrmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails o do so withir frftssn
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's electior, receive™and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien.”
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds tp restoration .
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory.to Lender,« ™
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for tfe . |
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds ‘which: hava ;
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration’ of ¢
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay aecrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any: -
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor s
interests may appear. &

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall

AORKIRAN

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 5

tirne 16 time.
i Seeurity Interest. Upon request by Lender, Grantor shalt executs financing statements and take whatever other action
~Is requested by Lender to perfect and continue Lenders security intersst in the Personal Property. In addition to
récording thig. Deed of Trust in the real property recerds, Lender may, at any time and without further authorization from
.Grantor, file:executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
sreimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor shail
‘not remove, Sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any
Personal’ Préperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it avallable to Lender within three (3} days after receipt of written demand from Lender to the extent permitted
by appllcable law. -

Address&s “The malllng addresses of Grantor {debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform GCommercial Code)
are as stated on the first Ppage of this Deed of Trust.

FURTHER ASSUFIANCES, A1TORNEY-IN FACT. The following provisions relating to further assurances and
attorney-in-fact are g, part of this Deed of Trust:

Further Assurances " At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to ‘be made,” executed or dslivered, to Lender or to Lender’s designee, and when requested by

Lender, cause to be filed, récorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may-desm appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing” statements, . continuation statements, instruments of further assurance, certificates, and other
documents as may, in:the sole: oplmon of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) ‘Grantors obligations under the Credit Agreement, this Deed of Trust, and the Related
Documnents, and {2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at-Grantor's expanse. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose .ot making, executing, delivering, fiing, recording, and daing all other things
as may be necessary or desirable, _|n Lender's ‘sole opinion, to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays all th'e lndsbtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Granter under this Deed of Trust, Lender shall execute and deliver o Trustee a
request for full reconveyance and shall executs and deliver to Grantor suitable statements of termination of any financing
staternent on file evidencing Lender's security intérest.in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the: raoonveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor

commits fraud or makes a material mlsrepresentatlon at any time in connectlon with the Credit Agreement. This can include,
for example, a false staterment about Grantor's income, assets, liakiilities, or any other aspects of Grantor's financial condition.
(B} Grantor doss not meet the repayment terms of the Credit Agresment. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, wasts or
destructive use of the dwelling, failure to pay taxes, death of all. persons liable on the account, transfer of titte or sale of the
dwelling, craation of & seniar lian on the dwelling without Lender's pewmssmn, 1oreciosure by the holder of another hien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs, under thls Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights and remad|es

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender ‘from using.any_other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, afterGrantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exeronse Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to dectare Ihe entlre 1ndeb1edness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee ‘shall.have the nght to exercise its power of
sale and to foreclose by notice and sale, and Lender shali have the right to foreclose by ]L.IdlCIal foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all me rlghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lsndsr shall have the right, without notice to Grantor to take possess»on of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.and above Lender’s
costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or other-user of the Property
to make payments of rent or use fees dirsctly to Lender. If the Rents are collected by Lendet, then Grantorirrevocably
designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment theraof in"the hame of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lendér in: fesponse
to Lender's demand shall satisfy the obllgatlons for which the payments are made, whether or not dhy proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or any pan of the
Property, with the power to protect and preserve the Property, to cperate the Property preceding or pending foreclosure

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, .-,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment

of a receiver shail exist whether or not the apparent value of the Property exceeds the Indsbtedness by a Substantu

amount. Employment by Lender shall not disqualify a person from serving as a receiver. I
Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provnded above or’

Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become: & - i
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a .+

reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. .
Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit

HYENIBNRN Y

Skaglt County Audltor
5/9/2002 Page § of 8 11:38AM




WVBE:lL 8 j09 ebed Z00Z/EIS ’
Jo:].l pnv A;u noo ;lﬁexs

MVIMMIIIMIVIHIIMNWWIMIHW i

> Jo; punmep qusluesa.d sealem Jojuelsy -sjsenbel einjny SJojUeID) JO AuR O} uestoa 0} pennbal aq (m Jepus
7 .Ueeur 10U $80P 1By} ‘s1$anbed S I0WIEID JO oW 10 SUC O} SJUBSUOD J8pLST 8SNEDaq Jsni 1Byl SpUBISIepUn JBLuN) Jolueln
ureﬁe Staddey uoiyenys ey ji uee Juesuoy sapuen 186 0] BABY JOU 1w JOIIEID) JEY) UESLU JoU Seop jewg “isenbes g o)

; auesuoo S0P JBPUST JI 1] SPUBISIePUN OSe JojuRID 'lSNI) JO peaq Siu 30 suoisiacud JeLpo syi uim Aidwiod O 8aBYy Jou

£ A Joliesgy ueeus Jou seop 1B ‘s)yBl sJepuen Jo eup dn el 0y Bunum L eele seop sepue | 4B Jey) dn usalb sey

¢ Jopue 1eu-uesw ou jim 1Bl Aue esioiaxe o} SO JO sﬂepp Jepue 1By} 108} ayy ‘Bungum U 0S S0P JepusT ssejun
;sm 1 ;o paag sun Japun sybu sJepusi 10 Aue dn eab 10U |pM JEpUET SPUBISIGpUN J0ILBID Japu9T AQ JOAlRM ON

‘1snuL Jo pesq sy v suonebiqo e
o) a|q|suodsaJ ss mojeq BuuBis Joweis Yoee 1ey) sueew syl IOWRID Aieae PUR y2US URaL [[BYS JOIURID O] S90USIjoL
ne: pu'B ue:enas pue 1u1ol eq [eys IsniL JO peaq SIY Jepun Jojueln jo suonebiqo |y Allige|T [eloAeSs pue juop

‘uoiBuiysep jo eleys ‘Aunog ubeyg
Jlo] sunoo em ;0 um;o}psunlam 0] HWgns 01 }sanbal s apus] uodn seeibe JOIURID) YNSME| B S| &JaU1 §| "ShUSA JO 820y

uo:quseM JO- oms 9y u) Japua Aq paidesde usaq sey 1SNiL JO pseq syl "uoiBujysem JO Blels Byl Jo sme|
ay) pue Ma| umpa; YUM: aauepmaoe Uy pajeudieu; pue Ag pauseach oq |[Im 1sndy Jo peaqg sl ‘met Bulleacn

“1BpUET JO JUBSUCO ueuum au) Inouyim ‘Ayoedes Aue ul Jeplan jo euaq eul 1oy 10 Agq pley ewuil Aue 1B Auedold ey Ul
2191S8 10 15818)U) JBI.nO ﬂue mw\ 1sm ]_ 10 paB] iyl Aq PEIESID BIEISe 10 1S81e)U) 8L} Jo JeBiel ou eg [jeys essy] B

1SN jo pse(] siyl o suoisiacid syl sulyep O jeidisi
0} pasn aq o} Jou em pue f.[uo sesodmd a2UBIUBALIOD 10} 218 ISnJ) JO peeq s U sBuipesy uoudeo sfiupesy uonden

“Mswpuewse o eﬁl.reqs am Kq pe:,eﬁl |90 Jo punog aq | Jeasoym Ag peubis oq 1snw pue Bugum ut &4 1Snw isni) Jo
peaq siy of ewpuswe Jo eBueys AUB ‘enjoele 8g 01 1SNLL JO pee SIA AQ paierco srelaw ey BuiLesoa I8pusy
yim uswselfe sigue SJOWBID) i SUBLINOOQ Pajeted 8L Ul PUE JSTUL JO PEBQ SI) Ul UM S| JBUM SIUBUWPUBWY

3snig 10 peeq suu o m?d & eJe suois|r0ld SnosuBliessiw Buimojo) sUL “SNOISIAOHD SNO3NYTIZOSIN

“JepueT] WO, BOROU SUY JO SISO BL el o) AN(IGISUOdSe) SJ0IRID) B |IiM } “SICURIS |e o} ueAlb 8onou eq ©) pelusep

1 JOJUBIL) AL O} Jepua] AQ uealb eoou Aup “JOJLRID SUO UBL) GJOW §| 81811 J| JeUUell JSyIoue u) uemﬁ eq 0} mB| Aq pomol e
10 painbes eonou Joj jdooxs. pue ‘me| egqemdde 01 190igNg  'SSEIPPE WeLnd SJOUBID JO Sowl | 1B PSUIoUl jepus
daoy 0] seesbe souelo 'sesodind-eanou 104" "gsaipper suosied sy eueyd o) s1 eaou ay) jo osodind s 1eLp Buidpcads
‘suosied 10 uosied JeUlo eu) OF-8ONGU UBIUM [RULO) ﬁuwﬁ Ag isnit jo paaq SIY} Jopun Sesnou Io) sselppe Jey Jo siy
aBueys Aew uossed Auy 1sniL J0 peedsiyrjo BuuuBeq aug Jeau uMOYS SB 'SSEIPPR SJ8pUET O JUes eq Jfeus JSTUL Jo peeq
st Jeao Ajloud sey yoiym uel Aug JO JSpioy Su) WY BINSO(D8I0) JO SBOI0U Jo serdoD Iy JSni) JO pesq st jo Buuubeq
Bl JESU UMOYS SesSeJppe ey} 0) pedelip ‘predaid ebeisod lew pelelsiBel 4o poyes 'SSEID 181 S8 ‘IBW SEIRS peyun el
Ui pausodep ueum ‘peyBw J “10 ‘Jeunas iLBiuerd pezuBooas Afeuotieu e yum peysodsp usym ‘(me| AQ peanbes esmiewo
ssenun) epunsoees) AQ pealeoed Aenioe-Usym 'pefealep Alemoe ueum ealoeje & yeys pue ‘Bugum u ueaB eg jreys
e[Bs JO edou AUB puE HnewEp 1o eafjou Aue togenwn noupm Buipnpur 1sn1) Jo pesq s Jepun uaalf q o} pelinbes eanou
Aug ‘Jeuuew Joylouw W Usalfl eq 0] me| Aq pemo"e »0 pameaJ 2onou o) Jdeaxe pue ‘mi| ejqesidde o} 10elNS "SIILON

‘uonnysgns

10} suctstaosd JeLo B JO LIOISn|oxe e o} u;anoﬁ |1eqs 8jSniL JO UCANUISANS Joj einpasoid sy 'meE| e|geddde
Aq pue Jsni] jo peeq siu W aeysni| e uodn paliejuos seinp pue “emod ‘opn ey e o) peesons |leys ‘Auedold su o
BoUEABALIOD JNOURM ‘BBJSILY JOSSO00NS 6UL 1SeJsU)| U SIOSSE0INS SY 10 JepueT Aq pelipeimounoe pue painoexe eq jeys
JUBLINASUI BU) prIE ‘861SM) JOSSS0ONS U] Jo SS6IPPE PUR SWEeU 8y pUB ‘peplooa) S| 1SNI| |0 peeq SILE 8Joym JequinN
8|4 stoupny au 20 efied pue soog ey JoWrIg pue:‘saisni] “JepueT eulbuo awg Jo sewkeu ey ‘me| 1Bls AQ pennbes
SIGYEW 18I0 |[e O} UOIIPPE Ul UIEIUOD |lBys uswruisy) eyl uolfulyses 10 aiels ‘Aunod 1IDYMS Jo Jepiooel ey Jo
@O0 Sl i peplodel pue Japuen Aq pebpeimounoe pue PeNoexs JewUnisul ue Aq Isni) Jo peeq St Jepun pejundde
eelsni] Aue ) @e)sn)] Josseoans e Juodde eswn o} ewn ujo.u Asiu 'uoudo SJepus 1B ‘iepus ‘8d)sSnil JoSSedINng

£ ey eiqeondde £q pepiaosd weixs Ny eyl o
PUB LIM 8OUBPIOVDE Uf BSES JOUNS Ut '3INS0j0810) @opn| Aq escloam} o; 14Bu 8L} SABY [|iM J2pUST PURB ‘8BS puE aogou
£q eso[sei0) 0 WBU oy eaey |eys eelsnif au} ‘Ausdosd eyl jo ued Augi0 fje orqoedses yum 'eA0qe YLD 168 SBIDOIES
pue sYyBl ey 0} uomppe U] ‘me| siqeddde sepun seisnhil 10) pejmbej suomeolmenb lle 190w EeLys ealsru]  9eIsnIL

‘aasny) Aq wbnouq s :Bu;peeocud 1o uonoe L) sselun Jo 'me) siqeadde
Aq peanbes ssejun ‘Aued B eq [BUS esisn)) Io 'ispuseT ‘lolels ydium bt Buipeegoid Jo uooe Aue Jo U0 'uel 1O peap
18n4 Jeyo Aue Jepun aes Bupued e jo Aued Jeyo Aue Apjou o) pereﬁﬂqo eq lou-jjeys eeisniL *Ai1oN 01 suolieBiiqo

ISM4] JO PROCQ Sl 19PUN JOPUST JO 1SBI8ILI BLY 10 18huL:j0.pesq sy Bunoeye uswesibe

Jaylo Jo uogeuipiogns Aue ur uiol (2) pue !Auedoid [ped Byl Lo uonoulses-Aue-Buneeld o jusliesee Aue Supuel
w wof (g} ‘oygnd ey o sy Jeylo Jo sieens jo uoieapep sy Buipniour ‘Auedaig (eey e Jo 1eid Jo dew e Bupy pue
6uuede.|d up wol () oI pue sepue jo 1sanbal uegum ew uodn Auedoly euy 0y yoedses LM suooe BLwmolio) suy
ayEl 0} samad 8U) BARY [reYs s91SNI] ‘MB| Jo JeyEw e st Buisue esisnil Jo SJemod feo UOlPRE U] "93ISNJL JO Slemod

1Jsny) Jo pesq Siy; Jo ed are (suondnysul sJepuet o) wensind)
ssysnu ], jo suonebiiqo pue siemod sy o} Bunees SU°|5“\°JC| Bumolio) eyl ‘33ISAYL 40 SNOI.I.VE)I'IEO aNV SH3IMOd

“UONBS SIY) Ul YLIO} 195 S JOPUST] JO SeUNp PUE SIBH 6Y} JO [j2 8ARY [BYS BBFSNIL ‘S0ISNJL JO S1B1y

"ME| Aq pepircid SWINS JBUI0 [ o] uoppe il "'s;soo unoo Aue Aed jim osje
lojuelny me| aqeaydde Aq peyued Jusixe el 0] ‘99jsns| up 0} S88) PUB ‘40UBINSU] B[N “S68) msamdde pue ‘spode.
Stofemns ‘{spode) emsojpe.o; Buipniou) suoder epn BuEge ‘spsooel Bujyosees Jo)s00 By igegiues uonos|loo

wowbpnl-sod peredionue Aue pue 'sipedde ‘(uonouniu Jo Aels ::n;ewcnne Aue eleceA J6-Appoil o) siloyg Buipniou)
sBupesooid Aoidniyueq Jop sesuedxe pue sosy skewone Buipnpur ‘pnsme] e s eloL) JoU K0-IBUIBYM ‘sesuedxe
efa] sJtepuet pue se9) SAewione sjepue ‘mej egedndde mepun sywy Aue o) melqns JaASMOL LOHEHLLIL 0L
‘gpnioul yde.Bered sy Aq pelaA0d sasusdxy ‘pleds) |gun emjipuedxe au} j0 olBp B WoJ ejel juseeiby ipsin
8y} e 1594011 Jeaq [BYS pue puewep uc ajgeded sseupeigepul eyl Jo yed e ewoosq |eys Sbu sy ;o jusitiegioe
au 10 1sede S) Jo uonosloid ey Jop e Aue Je Alesseceu ese uoiuido SJepue ul JeUl SINoul Japue'| sesugixo
ejgeuoseal | ‘me| AQ pouquoid Jou JueXe Sul O} puB ‘PEAIOAUL S| LOIR unod Aue jou Jo Jayieup readde’Aue
uodn pue |eu 1B see showone se ejqeuoses) abpnipe Aew WNCO eY) SB WNS LONS JaADe) O} PBIUS o eys ieptie T,
“SNI1 10 paag] Sy Jo SuULe) SLF Jo AuB 82:0)U8 O} UONOE Jo JIns AuB Seniisu) Jepus )| "sasuedxg ‘saa:l sAau.lonv_

‘Kuedold o ;ouomod/iuem
le uo afes ongnd Aue je pig O} peiiue eq |jeys iepus -sees sjeredes Aq 10 ees euo u 'Alejeredes Jo Jeyebol: Auedoid
o 4o Ved AUk 1o || (|88 0 894 8q |[eYS JBpuUsT IO 88)SNI| ey 'seipawsd pue siyly sy Buisioexe U] “pejeyselw Auedoig . !
ey} eaey o} sybu 1 pue Aue sealem Agesey Joweln ‘me| eiqeatidde Aq pelnuuad Jueixe ey o) “Auadold ) jo sjes”

‘Apedold [eay au) jo efes AuB yum UojoUNiucs U epell oq Aew Auedold [eugsiad - ;
10 ejes Auy ‘uomisodsip J0 ejes Bl j0 el ey} viojeq SAER (D)) LSl 15E8| 1 UsAIB S0NoU LESLU [BYS BIJOU SjdeUosEeY - [
‘epewl eq o] 5| Auedold jeuosiag aul jo uogisodsip pepueiul JOLIC IO B(es emr\ud Aue yojum Jele aum sy jo 1o Apadold S
[euosiay sy} 4o aes oisgnd Aue jo soe|d pue B BY JO SIROU S|qRUOSES) IojuRIY) aAID ifBUS JOpusT ‘9|eS JOo BONON

9 abed (panunuoy)
1SNdl 10 g33d




DEED OF TRUST
(Continued) Page 7

'_:pa:ﬁ'm'ent protest, and notice of dishonor.
Severabmty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
~itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
;,unenforceable

:f'_Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
‘Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

sucessors with feference to this Deed of Trust and the Indebtedness by way cf forbearance or extension without
releasmg Grantor from the abligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essem:e _Tima is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor heraby releases and waives all rights ard benefits of the homestead
exemption laws of thie State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The, follownng wonds shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneﬂclary" means Whidbey Island Bank, and its su¢cessors and assigns.

Borrower. The word “Borrower" means BROCK D STILES and KATHERINE M STILES, and all other persons and
sntities signing the Credit Agreement

Credit Agreement. The words "Credit-Agresment” mean the credit agreement dated May 6, 2002, with credit limit
of $75,000.00 from Grantorto Lehdér, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substltutlons for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all asmgnment and security mterest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Envurpnmsntal Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as amended, 42 U.S.C, Section
9601, et seq. ("CERCLA"), the Supérfund-Amendments and Reauthorization Act of 1986, Pub. L. No. 89-499 ("SARA"),
the Hazardous Materials Transpodatlon Act, 49,0 £.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6801, et seq.;or other apphcable state or federal laws, rules, or regulations adopted pursuant
therato.

Event of Default. The words "Event of Detault" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust

Existing Indebtedness. The words "Emstmg lndebtedness“ mean the indebtednsss described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means BROCK D STILES and KATHERINE M STILES.

Hazardous Substances. The words "Hazardous Substancés" “mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristiésl_.-rnay"egause or pose a present or potential hazard to
human health or the environment when improperly used; treated,”stored, disposed of, generated, manufactured,
transported or otherwise handled. The words *Hazardous. Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, riaterials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances™: also |ncludes wuthout limitation, petroleum and petroleum
by-products or any fraction thereof and asbestes. :

Improvements. The word "improvements® means all ex:stlng and future mprovements. huildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interast, and otheér dmounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renéwals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurréd by Trustee er Lendsr to enforce Grantor's
obligations under this Deed of Trust, together with interast on such amounts ag’ prewded |n thls Deed of Trust.

Lender. The word "Lender* means Whidbey Island Bank, its successors and a55|gns The words "successors of
assigns"” mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, letures and other arncles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed o the Raal-Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of’ such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements Ioan agreements
environmental agreements, guaranties, security agresments, morigages, deeds of trust, security .dedds;” collateral
mortgages, and all other instruments, agreerments and documents, whether now or hereafter. ex:stlng, executed in
connection with the Indebtedness. .

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltles pruhts and omer
benaelits derived from the Property.

Trustee. The word "Trustee" means island Title Company, whose mailing address is 839 § BUHLINGTON BLVD
BURLINGTON, WA 98233 and any substitute or successor trustees. .
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