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_ ASSIGNMENT OF RENTS
Reference # (if apphcable) 21 415\/ Additional on page ____
Grantor(s):

1. ZUMWALT, EARL -
2. ZUMWALT, '__CO‘LLI;:EN

Grantee(s)
1. Skagit State Bank

Legal Description: Lts 8 & 9 Blk 10,7
1st ADD TO ANACORTES Additional on page 2

Assessor’s Tax Parcel ID#: 3738491 0—"0_@9}:—@002 (P57229)

THIS ASSIGNMENT OF RENTS dated April 4, 2002, is made and executed between EARL
ZUMWALT and COLLEEN R. ZUMWALT, husband and wife, whose address is 915 24TH ST,
ANACORTES, WA 98221 (referred to below as "Grantor') and Skagit State Bank, whose
mailing address is 301 E. Fairhaven Ave P O Box 285 Burlington, WA 98233 (referred to
below as "Lender"). : ey
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e ASSIGNMENT OF RENTS
&. Loan No: 3129920919 (Continued) Page 2

-(ASSIGNMENT For valuable consmeratlon, Grantor hereby assigns, grants a continuing
securrty interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washmgton' 4

Lots 8 And 9 Block 10, FIRST ADDITION TO THE CITY OF ANACORTES, according to the
plat thereof, recorded in Volume 1 of Plats, page 24, records of Skagit County,
Washington- '

Situated in Skagil County, Washington.

The Property or lte address is commonly known as 2403 COMMERCIAL AVE, ANACORTES,
WA 98221, The: Property tax identification number is 3788-010-009-0002 (P57229)

CROSS—COIJ.ATERALIZATION In addition to the Note, this Assignment secures all obligations, debts and llabilities, plus
interest thereon, of Grantor to Landér, or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing 'orhereafter arising, whether related or unrelated to the purpose of the Nole, whether
voluntary or otherwise, whethér due.or-not. due, direct or indirect, determined or undetermined, absolte or contingent,
liquidated or unfiquidated whether Grantor gy be liable individually or jointly with others, whather obligated as guarantor,
surety, accommodation parly or otherwise; and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limltatlons, and whether lhe obligation to repay such amounis may be or hereafter may become
ctherwise unenforceablie. .

THIS ASSIGNMENT IS GIVEN TO SECURE [1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS,
THIS ASSIGNMENT IS GIVEN AND ACCEF’T ED ON-THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exoept asotherwise provided in this Assignment or any Related Documents, Grantor shalt
pay to Lender all amounts secured by this.Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and.until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may.remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitula Lender's
consent to the use of cash collateral in a bankruptcy preceedlng

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitied to receive the Rents free and clear of all righls, ioans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender i wntlng

Right to Asslgn. Grantor has tha full right, power ‘and authonty lo enler into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously asslgned or conveyed the Rents to any other person by any
instrumant now in force.

No Further '!‘ransfer Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assignment,

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shell have the ‘right at any time, and even though no
default shall have occurred under this Assignment, to collect and recelve the Rents. Fer this purpose, Lender is hareby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send nofices to any and all tenen!s ef the: Prepeﬂy advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s agent. :

Enter the Property. Lender may enter upon and take possession of the Prop.ertx; demen_d. collect and recsive from the
tenants or from any other persons llable therefor, all of the Rents; institute and cary on'all legal proceedings necassary
for the protection of the Property, including such proceedings as may be .necessary fo recover possession of the
Property; collect the Rents and remove any tenant or tenants or othsr persons from the Property

Maintain the Property. Lender may enier upon the Property to maintain the Property and keep tha same In repair; to
pay the cosls thersof and of all services of all empioyees including thelr equipment, and.of all continuing costs and
expenses of maintaining the Properly in proper repair and condition, and also to pay-all taxes, assessments and water
utilities, and tha premiums on fire and other Insurance effacted by Lender on the Property :

Compliance with Laws. Lender may do any and all things to execute and comply with’ the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of. aII other gevernmentet agencies
affecting the Property.

Lease the Properly. Lender may rent or Isase the whale or any part of the Property for such term er terms and on such
conditions as Lender may deem appropriate.

Employ Agenis. Lender may engage such agent or agents as Lender may deem appropnete, ellher m Lender‘s name
or In Grantor's name, to rent and manags the Preperty Including the collection and application of Flents .

Other Acts. Lender may do all such other things and acls with respect to the Property as Lender mey deem appropnate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers” nf Grantor for the
purposes slated abova.

No Requirement to Act. Lendear shall not be reqmred to do any of the foregeing acts or things, and the facl thet Lenderh._
shall have performed one or more of the foregoing acts or things shall not require Lender ta do any othar specmc act of .
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be’ fer Granters_;
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shali determine the -
application of any and all Rents received by it; however, any such Rents received by Lender which ara not appliedto such -~ .
costs and expanses shall be applied to the Indebledness. All expenditures made by Lender under this Assignment and not .~
reimbursed from the Rents shali become a part of the Indebtedness secured by this Assignment, and shall be peyable on--"
demand, with Interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs gl the obhgellons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to .#

NTRAMABIL
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A ASSIGNMENT OF RENTS
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"':Gréﬁiqr 7 stitable satisfaction of this Assignment and suitable statements of termination of any financing stalement on file
evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be paid by
Granter, If permitted by applicable law.

LENDER’S EXPENDITURES. |If any aclion or proceeding is commanced thal would materially affect Lender’s interest in the
Proparty:or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including bul not
limitedd fo Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be cbligated to) take any action that
Lender deems-appropriate, including but not fimited to discharging or paying all taxes, liens, security interests, encumbrances
and ather, claims, at.any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures fncumred or paid by Lender for such purposes will then bear interest at the rale
charged under.theNofe from the dale incurred or paid by Lender to the date of repayment by Granlor. All such expenses will
become & pait of the Indebtedness and, at Lender's opfion, will (A) be payable on demand; {B) be added to the balance of
the Note and 'be apporfioned-among and be payabls with any installment payments to become due during sither (1) the
term of any applicable insurance.policy; or (2) the remaining term of tha Note; or (C) be treated as a balloon payment
which will be due and payable at the Note’s maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition fo.all other rights:and remedies to which Lender may be enfitled upon Default,

DEFAULT. Each of the folloWi'ng, fft'l__andsr's option, shall constitute an Event of Defauit under this Assignment:
Payment Defaull. Grantor fails to'make any payment when due under the Indebtedness.

Other Defaults. Grantor.fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any.of the Relaled Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other.agreement between Lander and Grantor.

Default on Other Paymenis._--' Failure _ﬁf Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other paymentnacessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warmarity, 'rgprasan'tafion or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or-the Reldled Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomss false or misleading at any time thereaftor.

Defective Collateralization. This.Assignment or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to creaté a valid and perfected security interest or lien) at any time and for
any reason. s S

Death or Insolvency. The death of any Gfa_ﬁtbr_,--ihe insolvency of Grantor, the appointment of a receiver for any part of
Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupley or ingol:\.r"anq_y-laws‘ by or against Grantor.

Credilor or Forfellure Proceedings. Contmencement of foreclosurs or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any ofher method, by any craditor of Grantor or by any governmental agency
against the Rents or any property securing the Indabledness. This includes a gamishment of any of Grantor's accounts,
including deposit accounts, with Lender., However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if
Grantor gives Lendsr written nolice of the creditor or forfeiture progeeding and deposits with Lender monies or a suraty
bond for the crediter or forfeilure proceeding, in &an amount-detérmined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute. i

Properly Damage or Loss. The Properly is lost, stolen, si bé{antially_:da;r:\aged. sold, or borrowsd against.

Events Affecling Guarantor. Any of the preceding events. occurs w‘ifh_r_espect to any guarantor, endorser, surety, or
accornmodation party of any of the Indebledness or any guarantor, endarser,-surety, or accommodation party dies or
becomes Incompatent, or revokes or disputes the validity of, or liability under, any.Guaranty of the Indsbtedness.

Adverse Change, A material adverse change occurs In Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. Bl Fid

Insecurity. Lender in good faith belisves itself insecure.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any E(r"ent- df"befé_ull.and--at any time thereafter, Lender
may exercise any one or mors of the following rights and romedies, in addition to:any other-rights or remedies provided by
law: - 2

Accelerate Indebtedness, Lender shall have the right at its option withé_uf;‘notice t'é___Grq:ntor to declare the enlire
Indebtedness immedialely due and payabls, including any prepayment penalty which Grantor'would be required to pay.

Coflect Rents. Lender shall hava the right, without notice to Grantor, 1o lake possession’of the Property and collact the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and-above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lerder's Right to Receive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as
Grantor's attorney—in-fact to endorse instruments received in payment thereof in the ‘namea-6f Grantor and to negatiate
the same and collect the proceeds. Paymants by tenants or cther usars to Lender in respenseto Lender's demand shall
satisfy the obligations for which the paymenis are made, whether or not any proper grounds for the demand exisled.
Lender may exerciss its rights under this subparagraph sither in person, by agsnt, or through arecélver’

Appoint Recelver. Lender shall have the right to have a receiver appointed to lake possession of all-of any part of the
Propsrty, with the power te protect and preserve the Property, to operate the Property preceding or panding foreclosure
or sale; and to collact the Rents from the Properly and apply the proceads, over and above the cost of the feceivarship,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to ttie appointment
of & receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by.a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. L e

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the N'iiate‘zor bV.Ew. s

Electlon of Remedies. Election by Lender to pursus any remedy shall not exclude pursuit of any other r"arﬁe_dy.' énd__‘an'h.k'f;
election o make expenditures or fo take action to parform an obligation of Grantor under this Assignmant, after Grantory
failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. R

Attorneys’ Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Assignment, -
Lender shall be enlitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at frial and ugon,.~ .~
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable =
expenses Lender incurs that in Lender's opinion are necessary at any time for tha prolection of its interest of the
enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear interest at the Noie

rate from the date of tha expenditure until repaid, Expenses covered by this paragraph include, without fimitation,
however subject to any lim.its under applicable law, Lender’s aitorneys’ fees and Lender's legal expenses, whether or not &~

e
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E _:there Is a lawsuit, including attorneys’ fees and expenses for bankruptey procsedings {including efforts to modify or

i 7 vatate any automattc stay or injunction), appeals, and any anticipated post-fudgment collection services, the cost of

gsearchlng records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fess, title

* insurance, and fass for the Trusiee, to the extent parmitted by applicable law, Grantor also will pay any court costs, In
_addition to all:other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constilutes the entire understanding and
agreément of the parties as fo the matters set forth In this Assignmant. No alteralion of or amendment to this Assignmant
shall-be’ effachve unless given In writing and signed by the parly or parties sought fo be charged or bound by the
altaratlon or amandment

Capllon Headlngs. Captlon headings in this Assignment are for convenience purposes only and are not to be used to
interpret or defingthe prowsrons of this Assignmant.

Governing Law, This Asslgnmenl will be governed by, construed and enforced In accordance with federal law
:\'fi:sh tztemlaws of the Staie ol' Washlngton This Assignment has been accepied by Lender In the State of
ngion. =~ -

Jolnt and Several Liablllly Al obligations of Grantor under this Assignment shall be joint and several, and all
refarences to Grantor shall mean each and every Grantor. This means that each Grantor signing below Is responsible for
all obligations in this Asignment

Merger. There shall be rio mergerof. the inlerest or estate created by this assignment with any other interest or estata in
the Property at any tima held by or for thé benefit of Landsr in any capacity, without the written consent of Lender.

Interpretation. (1) In afl .cases where there is mora than one Borrower or Grantor, then all words used In this
Assignment in the singular. shalt he deemed. to have been used In the plural where the context and construction so
require. (2) If more than one’person signs, Ihis Assignment as "Grantor," the obligations of sach Grantor are joint and
several. This means that if Lenderbrings a'lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person, Lendsr need nct sue Borrower first, and that Bomower need not be joined in any
lawsuit, (3) The names glven to’paragraphs .orseclions In this Assignment are for convenience purposes only. They
are not lo be used to Interpret or deﬁne the: prowsmns of this Assignment.

Nc Walver by Lender. Lander shal_l not" be _degmed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. .No delay or omission on the part of Lender in exercising any right shall
operata as a walver of such right or any other right. A walver by Lender of a provislon of this Assignmaent shall not
pre]udlca or constitute a waiver of Lender's nght otherwise to demand strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or-of afy of Grantor's obligations as to any future transactions, Whenever
the consent of Lander Is required under this Assignment, the granting of such consent by Lendar in any instance shall
not constitute continuing consent to subsequent instances where such consent Is required and in all cases such consent
may be granted or withheld in the sole discretion’of Lender.

Noflces. Subject to applicable law, and except for-notice requrred of allowed by law to be glven In another manner, any
notice required to ba given under this Assignment shall be’ given-in wriling, and shall be effective when actually
deliverad, whan actually received by telefacsimile (unless otherwise’ requnred by law), when daposited with a nationally
recognized overnight courier, or, if mailed, when deposited in'the United States mail, &s first class, certified or registered
mail postage prepaid, directed to the addresses shown nisar the beginning of this Assignment. Any party may changs its
address for notices under this Assignment by giving format:written notice to the other parties, specifying that the purpose
of the notice is to change the party’s address. For notica purposes, Grantar-agrees to keep Lender informed at all imes
of Grantor’s current address. Subject lo applicable law, and except for notice required or allowed by law to be given in
another manner, if there is more than one Grantor, any nolice glven by Lender {0 any Grantor Is desemed fo be nofice
given to all Grantars. :

Powers of Attorney. The varicus agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor unﬁl such time as the same arg ranounced by
Lender.

Severability. If a court of competent jurisdiction finds any prowsnon of thls Assignment to be lHlegal, invalid, or
unanforceable as to any person or cirgumstance, that finding shall not maka the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. |f feasible, the offendirig provision shalt be considered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Assignment. LUnless otherwise required by law, the illegality; invalidity, oF unenforceability of any
provision of this Assignment shall not affect the . legality, validity or entorceabllity of a,ny other provision of this
Assignment,

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantors interast, this
Assignment shall be binding upon and inure to the benefit of the perties, their successors and asslgns. If ownership of
the Property becomss vested in a pérson other than Grantor, Lendsr, without nolice to Granitor; may-deal with Grantor's
successors with reference to this Assignmant and the Indebtedness by way of forbeararice or extension mthout releasing
Grantor from the obligations of this Asmgnment or liabllity under the Indebtedness, S

Time is of the Essance. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefrls of the homestead
exemption laws of the Stata of Washington as to- altindabhdness sacurad by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. - NOTWITHSTANDING ANY OF THE F'ROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM: SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF. OF -EACH-AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OH TLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT. E

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Asagnrnent _;.'3
Unless specifically stated to the contrary, all refersncas to dollar amounts shall mean amounts in lawful money ‘of the Wnited ;

States of America. Words and terms used in the singular shall include the plural, and the plural shall inciude the smgula.r. as’

the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings attributed to

such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or--"'"

madified from time to time, together with all exhibits and schedules aftached to this Assignment of Rents from tima fo
time.

Borrower. The word "Borrower™ means EARL ZUMWALT and COLLEEN ZUMWALT.
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3 :'Deféuli The word "Default® means the Default set forth in this Assignment in the section titled "Default™.

£ .-"'Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Assignment in the
udefault sechon of this Assignment.

Grantor The ward "Grantor’" means EARL ZUMWALT and COLLEEN ZUMWALT.

Guaranly Tha word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommedation party to
Lender mcludmg wﬂhout limitation a guaranty of all or part of the Note.

lndebtedness. The word "Indsbtadness” means all principal, interest, and other amounis, costs and expenses payable
under.the Note or-Related Documents, logether with all renewals of, extensions of, modifications of, consolidations of
and substifutions for-the Note or Related Documants and any amounis expended or advanced by Lender to discharge
Grantor's-obligations or .expenses incurred by Lender to enforce Grantor's obligations under this Assignment, tegether
with interest on such amounts as provided in this Assignment.

Lender. The word "Lsnder“ means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory nole dated April 4, 2002, in the original principal amount of
$81,885.67 from.Grantor to Lender, logether with all renewals of, extensions of, modifications of, refinancings of,
consolldatlons of -and substltuhans for the promissory note or agreament.

Properly. The word "Proparty" means all of Grantor's right, title and interest in and to all the Property as described in the
"Assignment” section of this Assignment.

Related Documents. . The-words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreemenls, guarantiss, “security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments,  agreements and documents, whether now or hereafter exisling, executed in
cannection with the Indebladness.

Rents. The word "Rents” means all of Graritor’s present and future rights, tile and interest in, to and under any and all
present and future leases, |nc|ud|ng, without-limitation, all rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profils and proceeds from the Property, and other payments and
benefits derived or to ba derived frorm swich leases of every kind and nature, whether dus now or later, including without
limitation Grantor’s right to enfarce’ such Ieases and to receive and collact paymant and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES- HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON APRIL 4, 2002 S

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OFUIL );‘"‘ '_1
COUNTY OF ) o

On this day before me, the undersigned Notary Public, personally appeared EARL:ZUMWALT: and COLLEEN ZUMWALT,
personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and who
exacuted the Assignment of Rents, and acknowledged that they signed the Assrgnment as their frae and voluntary act and
deed, for the uses and purposes therein mentioned. :

Given under my hand and official seal this
— CREL, 4
o MAOBN ¢S (AR
Notary Public in and for the Slaie of Lg/b S

imWWWWWJWWW/W
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