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ISLAND TITLE CO..
Ra DEED OF TRUST

DATE: April 4, 2002

Reference # (if appllcable) 521&75 ‘/ Additional on page ____
Grantor(s): g

1. ZUMWALT, EAF:L »

2. ZUMWALT, COLLEEN

Grantee(s)
1. Skagit State Bank
2. Island Title Company,’ Trustee i

Legal Description: Lts 8 &9, Blk 10 _
1st ADD TO ANACORTES S Additional on page 2

Assessor's Tax Parcel D#: 3788-010-009-0002 (P57229)

THIS DEED OF TRUST is dated April 4, 2002 among EARL ZUMWALT and COLLEEN R.
ZUMWALT, husband and wife, whose address is 915 24TH ST, ANACORTES, WA 98221
("Grantor"); Skagit Stale Bank, whose mailing. address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to -below sometimes as "Lender" and
sometimes as "Beneficiary"); and Istand Title .Company, whose mailing address is 3110
Commercial Ave., Suite 101, Anacortes, WA 98221"'-(reférr‘ed..to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee In frust with power of sale, right
-of eniry-and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, litle, and interest in and to the
1ollowing -described real praperty, togsther with all existing or subsequently erected or affixed buildings, lmprovements and
fixtures; sl easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utililies
with:dilch or |mgat|on rights); and all other rights, royatties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Proper?y ) located in SKAGIT County, State

of Washmgton

Lots 8 And- 9 Block 10, FIRST ADDITION TO THE CITY OF ANACORTES, according to the
plat thereof; recorded in Volume 1 of Plats, page 24, records of Skagit County,
Washington;. -

Situated in Skaglt County, Washington.

The Real Property or its address is commonly known as 2403 COMMERCIAL AVE,
ANACORTES, WA 98221 The ‘Real Property tax identiflcation number is 3788-010-009-0002
(P57229)

CROSS—COLLATERALIZATION In addmon to the Note, this Dead of Trust secures all obligations, debts and fabilities, plus
interest therecn, of Grantortc Lendar; or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of ths Note, whether
voluntary or otherwise, whather due or not dus, direct or indirect, determined or undetarmined, absolute or contingent,
liquidated or unliguidated whether. Grantor ‘may.be liable Individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or-otherwise, and whether recovery upon such amounts may be or hereafter may becoms
hamred by any statuta of limitations;. and whelher the obligation to repay such amounts may be or hereafter may bacoms
otherwise unenforceable.

Grantor hersby assigns as securily to Lender, aft of Graitor's right, titte, and interest in and to all leases, Rents, and profils of
the Property, This assignment is recorded In-atcordatice with RCW 65.08.070; the lien created by this assignment Is intended
lo be specific, perfectad and choate upon the récording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked al Lander's optlen and shall be automatically revoked upon acceleration
of alt or part of the Indebtsdness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECHRE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othar'wi’fse provided in this Deed of Trust, Grantor shall pay to Lander all
amounts secured by this Deed of Trust as they becomsa.due, and shall trictly and in a timely manner perform all of Grantor's
obligations under the Nots, this Deed of Trust, and the Related Documents:.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gr&nlor agraes that Grantor’s possession and use of the Property
shall be governed by the following provisions:

— --~-——Pagsesslon and tse. Untiithe ocoumence of an Event n! Default Gramur may (1} remain in possassion and control of
the Property; (2) use, operats or manage the Property; and “(3) collect. Ihe Rents from the Propsarty (this privilege is a
license from Lander to Grantor automatically revoked upon default). - The follewing provisions relate to the use of the
Property or to other limitations on the Property. Tha Rsal Properly is. hat-tised pnnclpalry for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor’s ownership of the Property, there has been no use, gengration,.: manufaciura, storage, treatmant, disposal,
release or threatenad release of any Hazardous Substance by any person on, undsr; about or from the Property; (2}
Grantor has no knowledge of, or reason to believe that there has been, except as'previously disclosed lo and
acknowledgad by Lender in wriing, (a) any breach or violation of any Enviranmental Laws, (b) any use, generation,
manufactura, storage, treatment, disposal, release or threatensd release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or, (¢)..any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tanant, contractor, agent or cther authorizéd vser of the Property shall
use, generate, manufacture, store, treat, disposs of or release any Hazardous Substanee on, ungar, about or from the
Property; and (b) any such activity shall be conducted in compliance with &li applicable federal, ‘state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor.-authorizes Lender and its
agents to enter upon the Property lo make such Inspeclions and tests, at Grantor's expensa, as‘Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Ay Inspections or tests
mada by Lendsr shali be for Lander's purposes only and shall not be construed o create any responsibility or liability on
the part of Lender 1o Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Gramtor.hereby (1) releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for ¢leanup or
other costs under any such laws; and (2) agress to indemnify and hold harmiess Lender against any and all-ctaims,
losses, liabllities, damages, penalties, and expenses which Lender may directly or Indirectly sustain” or-suffer resulting
from a braach of this section of tha Deed of Trust or as a consequence of any use, genemllon. manitachire,-stofage,
disposal, release or threatenad release occurring prior to Grantor's ownership or interest in the Property, whether or ot
the same was or should have baen known to Granfor. The provisions of this section of the Deed of Trust; ingluding. the
obligation to indemnify, shall survive the payment of tha indebtedress and the salistaction and reconveyance of the lien‘._
of this Dead of Trust and shall not be affected by Lender's acquisiion of any interest in the Property, whether by
foreclosure or otherwise. ; i

Nuisance, Waste. Grantor shalf not cause, conduct or permiit any nuisance rior commit, parmit, or suffer any’ stripping cf_;

or waste on or {o the Property or any portion of the Property. Without limiting the generality of the foregolng, Grantor will -
not remove, or grant 1o any other parly the right to remove, any timber, minerals (including oil and gas), cdal, clay.
scoria, soll, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wrlhou{”'
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to rhake
arrangaments satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

g
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H Lgri&ef’s Right to Enter. Lender and Lender's agents and repressniatives may enter upon the Real Property at all
¢ /7easonable imes to attend to Lender's interests and to inspect the Real Properly for purposes of Grantor's compliance
with the'terms and conditions of this Dead of Trust.

’ Compliam:e with Governmental Requiremenis. Grantor shall promptly comply, and shall promptly cause compliance
by all agenits, tenants or other paersons or entities of every nature whatsoever wha rent, lease or otherwise Use or occupy
the Property:in:any manner, with all laws, ordinances, and regulations, now or hersafter in sffect, of all govemmental
authorih‘es applicable to the use or vecupancy of the Property, including without limitation, the Americans With Disabilities

Act.”-Grantor may conlest in good faith any such law, ordinance, or ragulation and withhold compllanoe during any
proceedlng, including appropriate appeals, so long as Grantor has notified Lender in writing pricr to doing so and so
long as, in Lender's-sole opinion, Lender's interests in the Property are nat jsopardized. Lender may require Grantor ta
post adeguate security or a surety bond, reasonably satisfaclory to Lender, to protect Lender's interest,

Duty 1o Profect.. Grantor.agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those acls set forth above in this section, which from the character and use of the Properly are reasonably
necessary to protec_t..and:prgs'erve the Property.

TAXES AND LIENS. The follawing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grartor shall pay when due (and in all events prior to dslinquency) all taxes, special iaxes, assessments,
chargss (including walter ‘and sewer}, fines and impositions levied against or on account of the Property, and shall pay
when dus all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free ofall liens. having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes.dnd assessmanls not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may Mthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymerit, Grantor. shall within fifteen (16) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Granlor has notice .of the ﬁlmg, secure the discharge of the lien, or if requasled by Lender, deposil with
Lender cash or a sufficient corpo_rate surety"bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any cosls and:a"ttpr‘neys' fees, or other charges that could accrue as a result of a foreclosure or
sale undsr the llen. In any contest, Granfor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Proparty. - Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contes! proceedings.

Evidence of Payment. Grantor shali upon damand furnish to Lender satisfactory evidence of paymant of the taxes or
assessments and shall authorize the appropriate governmental official fo deliver to Lendsr at any time a written statement
of the taxes and assessments against the Property. T

Notice of Construction. Grantor shall notify Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any machanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The following provslons relatmg to Insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlam pohcles of fire insurance with standard extended
coverage endorsements on a fair valus basis for the full insurabile value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause; and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprahansive general liability insuranee in such coverage amounts as
Lender may request with Trustee and Lender being named as addifional.insuraeds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including butnot limited to hazard, business interrupfion, and
boiler insurance, as Lender may reasonably require. Policies shall.-be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable fo Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time.the policies or cerlificates of insurance in form
satlsiactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each Insurance policy also shall'in¢lude’an-endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or.default of Grantor or any other person. Should
the Real Property be located in an area designatsd by the Direclor of the Fedsral Erigrgency Management Agency as a
special floed hazard area, Grantor agrees ta cblain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Properly is located in a special flood hazard area, for the full unpaid principal
batance of the loan and any pricr lians on the preperty securing the loan, up: to. the maximum, palicy kmits set under the
National Flood Insurance Program, or as otherwise required by Lender, and lo mamtaln such insurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to lhe Property. Lender may
make proof of loss if Grantor falls to do so within fiteen (15) days of the casualty. Whether or niot Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or ‘ihe. restorafion.-and repair of the
Property. If Lender slecls to apply the proceeds lo restoration and repair, Grantor shall repair. or replace the damaged or
destroyad Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of stich expandlture,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration i Graitor is not in default
under this Deed of Trusi. Any procesds which have not been disbursed within 180 days after thelr receipl and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount-owing to
tender under this Deedof Trost, then to pay acciued interest, and the remainder, it any, shail bé appiiadto.ihe principal
balance of the Indebledness. If Lender holds any proceeds after paymant in full of the Indebtadnsss, such proceeds
shall be paid without interest to Grantor as Grantor’s inlerests may appear.

Grantor's Repori on Insurance. Upon request of Lender, however not mora than once a year, Grantor shall furmsh 1o
Lender a report on each existing pelicy of insurance showing: (1) the name of tha insurer; (2) the fisks insured; *(3)
the amount of the policy; (4) the property insured, the than curent replacement value of such property,-and the.manner -
of determining that value; and (5) the explranon dale of the policy. Grantor shall, upon request of Lander, have an
independent appraiser salisfactory to Lender determine the cash value repiacement cost of the Proparty. ; s

LENDER’S EXPENDITURES. If any action or proceeding is commenced Ihat would materially affect Lender's inerest in: lhe
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including bit not’
limited to Granlor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed.” .~
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated io) take any action that Lendar .=
deems appropiiate, including but not limited to discharging or paying all taxes, lisns, security interests, encumbrances: and"'"
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving'the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rale charged .~
under the Nole from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become ..+

I
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& part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added o the balance of the
Noté and be apportioned among and be payable with any Installment payments to become due during sither (1) the term of
-any applicabléinsurance policy; or (2) the remaining term of the Nete; or (C} be treated as a balloon payment which will be
-dus and payableat the Note’s maturity. The Deaed of Trust also will secure payment of these amounts. Stch right shell be in

addmon o all olher rights and remedies to which Lander may be entitled upon Default.

_\FIAI?RANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
rug :

Tltle. Grantor warrsnts that: {a) Grantor holds good and markelable title of record to the Property in fes simple, free
and cleér of ‘all-iens. and encumbrances other than those set forlh in fhe Real Property description or in any fitle
insurance:policy, title report, or final titte opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust; and (b} Grantor has the full right, power, and authority te execuls and deliver this Deed of Trust to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever dafend the title lo
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or tha Inferest of Trustee or Lender under this Deed of Trust, Grantor shall defand the action at Grantor's
expense. Grantormay.bethe nominal party in such proceeding, but Lender shall be entitled o paricipate in lhe
proceeding and.to be represanted in the proceeding by counsel of Lendsr's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time 1o parmit such participation.

Compllance With Laws, .Grantor warmants that the Properly and Grantor's use of the Property complias with all existing
applicabls laws, ordmancas, and regu!ahons of governmental authorities.

Survival of Represenlations and Warranties. Al reprasentations, warranties, and agreements made by Grantor In this
Dead of Trust shall survive the execution and delivery of this Dead of Trust, shall be continuing in nature, and shall
remain in full force and sffact.unti suchi time as Grantor's Indabledness shall be paid in ful,

CONDEMNATION. The following_pm\{lgions re__lating to condemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding.ifi coridgmnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may bé necessary lo defend the action and obtain the award. Grantor may be the
nominal party in such proceeding; bul-Lender shall be entitled to participate in the proceedirig and to be represented in
the proceeding by counsel of its own choice all at-Granlor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documenlahon as‘may be requested by Lender from time to time to permit such
participation.

Applicatlon of Nel Proceeds. if all or any paﬂ nf the Propeny Is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condemnation, Lendei may at its election require that alt or any portion of the net
procseds of the award ba applied to the Indebtedness or the repair or restoration of the Property. Tha net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this: Deed of Trust:

Current Taxes, Fees and Charges. Upon requesi by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Granior shall reimburse Lender for all taxes, -ds describad: below, together with all expenses incurred in
racording, perfecting or continuing this Deed of Trust, including wﬂhoul limitation all taxes, fess, documentary stamps,
and other charues for recording or registering this Deed ofTrust A

Taxes. The followlng shall constitute taxes to whlch thls sectlon applles (1) a specific tax upon this typa of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed.of Trust; (2) a specific tax on Grantor which
Grantor Is authorized or requirad to deduct from payments on the Indebtedness:secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holdar of the Note; and (4) a specific tax on
all or any portion of the indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subssquént to the date of this Deed of Trust, this
event shall hava the same effect as an Event of Default, and Lender may exercise any or alf of its available remedies for

"an Event of Default as provided below unless Grantor either {1} pays the tax before It becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposns w;th Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatlng to thls Deed of Trustes a security
agreement are a part ¢f this Desd of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of tha Property constilutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercnal Coda as amended from
time to tima.

Security Interest. Upon requsst by Lender, Grantor shall execute financing statements and’ take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Rents dnd Personal Property. In addition
to recording this Dead of Trust in the real property records, Lender may, at any time and without farther authorization
from Grantor, file exscutsd counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lendsr for all expenses incurred In perfecting or continuing this security Interest. .Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor stiall assemble any
Personal Property not affixed to the Proparty in a manner and at a place reasonably convenient lo Grantor.and Lender
and make ft avatiable to Lender within three (3) days after recelpt of writteri demand from Lender- 16 the extent psrmitted
by applicable law.

Addresses. Tha mailing addresses of Grantor (debtor) and Lender {secured party) from which Informajion concernlng
the security interest grantad by this Deed of Trust may be obtained (each as required by the Uniform Ccmmercia! Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurancas and %
attorney—in-fact are a part of this Deed of Trust: . :

Further Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, exeeuls and--‘
dsliver, or will cause to be made, exscuted or delivered, to Lender or to Lender's designee, and whan requested-by .-~
Lender, causa to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and™ .-
places as Lender may deem appropriate, any and &ll such mortgages, deeds of frust, security deeds, security -
_agreements, financing stafements, continuation statements, instruments of further assurance, certificates, and -other
"“documents as may, in the sole opinion of Lender, be necessary or desirable in order fo effectuate, complete, perfect, e
continue, or preserva (1) Granter's obligations under the Note, this Dead of Trust, and the Related Documents, and (2) = -
the liens and security interests created by this Deed of Trust as first and prior lisns on the Property, whather now owned -
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o :or hereaﬂer acquired by Grantor, Unless prohibited by law or Lender agrees to the conlrary in writing, Grantor shall
i __.--re|mburse Lender for all costs and expenses Incurred in connection with the matters referred to in this paragraph.

~At‘lnmey-ln;-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

" and in'the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, dalivering, filing, recording, and doing all other things
as may be pecessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL PERFORMANCE Af Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor-(inder this:Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver 40 Grentor suitable statements of termination of any finencing statement on file evidencing Lender's
security interest in"the. Rents-and the Personal Properly. Any reconveyance fee shall be paid by Grantor, it permitted by
applicable law.~ The granlee in-any reconveyance may be described as the "person or persons legalfly entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each of the follow:ng, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default Grantor fails’ to make any payment when due under the Indebtedness.

Other Defaulls. Grantor fails 16 comply with or o perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in.gny of the 'Related Documenlts or to comply with or to perform any term, obligation, covenant or
condition contalned in any othef agreemanl between Lender and Grantor.

Compliance Defaull. FaI|U!'9 10 comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nole or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notica of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have-occurred) If.Grantor, after Lender sends written notice demanding cure of such fallure:
(a} cures the failure within fifieen.(15) days:‘or (b} if the cure requires more than fifteen (15) days, immediately inltiates
steps sufficient lo cure the failure and thersafter continuas and completes all reasonable and necessary steps sufficient
to produce compliance as soon as:| reasonably practical.

Default on Other Payments. Failure of Grantor Within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other paymant. naeessary "ta prevent filing of or to effact discharge of any lign.

False Statements. Any warranty, rapresent_ahon or statement made or furnished to Lender by Grantor or on Grantor's
hehalf under this Dead of Trust or the Relalad Documents s false or misleading in any malerial respect, sither now or at
the time made or furnished or becomes falsa or mlsleadlng at any time thereafler.

Defective Collateralization. This Deed of Trust or. any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to' creals a valid and perfected security interast or lisn) at any time and for
any reasan.

Death or Insolvency. The death of any Grantor, the msoivency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, afy fype of creditor workout, or the commencement of
any proceading under any bankruptcy or insclvency laws by or‘against Grantor.

Creditor or Forfelture Proceedings. Commencement of fofeclosure:or forfeiture proceedings, whether by judicial
praceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
agalnst any property securing the Indsbtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shill not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfsiture praceeding and if Grantor
gives Lender written nolice of the credilor or forfeitura proceeding and deposits with Lender monies or a surely bond for
the creditor or forfeiturs proceeding, in an amount dstermined by Lendar, In Its sole discretion, as being an adequate
reserve or bond for the dispute,

Breach of Other Agreement, Any breach by Grantor under the terms of, any olher agreament between Grantor and
Lender that is not remedled within any grace period provided thersiri; inciliding-without limitation any agreament
concerning any indsbtedness or other obligation of Grantor to Lender, whettier s)astlng now aor later.

Events Affecting Guaranior. Any of the preceding evenis occurs with respect to any ..guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or dccommodation party dies or
becomaes incompetent, or revokes or disputes the validity of, or liability under;any Guararity of Ihe Indebtedness,

Adverse Change. A malerial adverse change occurs in Grantor's financial condmon or Lendar ‘believes the prospect of
payment or performance of the indebladness is impaired. s

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Truslee or Lender may exarcise any ena or more of the following rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursmt of any othar remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this:Deed of Trust, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exarcise ils: r'emédies'

Accelerate Indebtedness. Lender shall have the right at its option to declare the entira Indebtedness |rhmedately due
"abid payabie, including any wepaymantpenaﬁy which Grantor would be reguired to pay. 3 ;

Foreclosure. With respect to all or any part of the Real Property, the Trustea shalt havs the nght tc exarcisa its” power of
sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial’ foreclosure, in alther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghls and rernedles of _
& secured party under the Uniform Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manags the Property- £
and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the- Proparry"
o make payments of rent or use fees directly to Lender. If the Rents ara collected by Lender, then Grantor irevocably .-
designates Lender as Grantor’s attorney-in—facl fo endorse instruments received in payment thersof In the name gf~ .~
Grantor and 10 negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in response -~
to Lender’s demand shall salisfy the obllgahons for which the payments are made, whether or not any proper grobinds

for the demand existed. Lender may exercise its righls under this subparagraph either in person, by agent, or through a

- i
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‘ ___Appolnt Recelver. Lander shall hava the right to have & receiver appointed to take possession of all or any part of the

i i+ Property, with the power to protact and preserve the Property, to operate the Property preceding or pending foreclosure

~-br gale, &nd to collect the Rents from the Property and apply the proceeds, over and above the cost of the recsivership,

* againstthe indebladness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment

of a receiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a substantial
‘amount, Employment by Lender shall not disquality a person from serving as a recsiver.

Tenancy &t Sufferance. If Grantor remains in possession of the Property after the Property Es sold as provided above or
Lender otherwise becomes entiled to possession of the Properly upon default of Grantor, Grantor shall become a
teriant at’ sufferance. of Lendsr or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rantal for the usa of the Property, or (2) vacate the Property immediately upon the demand of Lender.

bOtl;er Flemedles. Truslee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or
y law.

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale of tha Personal
Proparty or of the-fime:after. which any privaie sale or other intended disposition of the Personal Property is to be made.
Reasonable notice.shalf.mean notice given at least ten (10) days before the time of tha sale or disposition. Any sale of
Personal Property may be, mads in conjunction with any sale of the Real Property.

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights fo have the
Property marshalled. In exerciging ils rights and remedies, the Trustes or Lender shall be free 1o sell all or any part of the
Property together or separately in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Prapedy

Attorneys’ Fees; Expenses If Lander lnslitules any suit or action to enforce any of the terms of this Deed of Trust,
Lender shalf be entitted to recover such sum as the court may adjudge reasonable as altorneys’ fess at trial and upon
any appeal, Whether or not any coirt action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in-Lenders opinion are necessary at any time for the proteclion of its interest or the
enforcemant of its rights shall become a 'part of the Indebledness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
howaver subject o any limits under applicable law; Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there Is & lawsuit, including attorneys’ fees and.expenses for bankrupley proceedings (including efforts 1o modity or
vacate any automatic stay or injunction), appeals,’and any anticipated pust—judgmant collsction services, the cost of
searching records, oblalning title reperts (including foreclosure reports), surveyors’ reports, and appraisal fees, litte
instiranca, and fees for the Trustes, to the: extenl permltted by applicable law. Grantor also will pay any court costs, in
addition 1o all ofher sums provided by faw. .

Rights of Trustee. Trustee shall have all of the nghts and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powsrs and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed. of Trust:

Powers of Trustee. In addition to all powess of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written'request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dediéation. of streets or other rights to the public; (b) Join in
granting any eassment or crealing any restriction on the Real-Propery; and (c) join in any subordination or other
agreement atfecting this Deed of Trust or the interest of Lendar {inder 1his Deed of Trust,

Obligations to Nofity. Truslee shall not be obligated to notlfy any other party of a pending sale under any other trust
dead.or lien, ‘or-of any action or proceading. in which Grantor, Lender, or Trustea shall be a parly, unless required by
applicable law, or unless the action or proeeedlng Is brought: by Trusiee

Trustee. Trustee shall meet all quallfications required for Trustee under appllcable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
nolice and sale, and Lender shall have the right to forectose by judicial foreclosura. in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustea. Lender, at Lender’'s option, may from time Io tlme appolnt & succassor Trustes 1o any Trustee
appolinted under this Deed of Trust by an instrument executed and acknowledged by.Lénder and recorded in the office
of the recorder of SKAGIT County, State of Washington, Tha instrument shall contain, in addition to ali other matters
required by slate law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditer's File
Number where this Deed of Trust is recorded, and the name and address of the successor lrustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. . The successor trustee, without conveyance
of the Property, shall succeed fo all the title, power, and duties conferred upan thié Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall govern to the- exc!usaon of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notica required or allowed by law fo be given- in another manner, any
notice requirad tc be given under this Deed of Trust, including without limitation any nolice ‘of defdult.and any nofice of sale
shall be given in writing, and shall be effectiva when actually dellvered, when actually-raceived: ‘by telefacsimile (unless
otherwise raquired by law), when deposited with a nationally recognized overnight courier, or,. if mailed, when deposited In
the United States mail, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien. which.has priority over this
Deed of Trust shall ba sent to Lendar's address, as shown near the beginning of this Deed of Trust.“Any party may changs fts
address for notices under this Deed of Trust by giving formal written nolice to the other parties, specifying that ihe purpose of
the notice is 1o change the party’s address. For notice purposes, Grantor agrees to keep Lender Informed af alt imes of
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law fo.be gfvsn in anofher
manner, if there is more than one Grantor, any nofice given by Lender fo any Grantor is deemed to be noﬂoe glven to alf
Grantors T

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documeants, constitutes the entire understandlng and .
agreement of the parties as lo the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of -
Trust shall be effective unless given in writing and signed by the party or partiss sought to be charged or bound by the
glteration or amendment.

Annuat Reports. |f tha Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lander. =

upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal |

year In such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts trorn iha--"
Property loss all cash expanditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.
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/ ‘Mefger. There shall be no merger of the interest or estate created by this Dead of Trust with any other interest or estate
¢ /-ih the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law
“ and thé faws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washlngton,

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall ba joint and several, and all
referencesto Grantor shall mean each and every Grantor. This means that each Granlor signing below is responsible for
all: obhgahons in thls Deed of Trust.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waliver is given in, ~writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate-as 4 waiver of: such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice:or constifute a.walver of Lender’s right otherwise Yo demand strict compliance with that provision or any other
provision of this Deed.of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shafl
constitute & waiver. of any af Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender. is-requirad under this Deed of Trust, the granting of such consent by Lender in any instance shal
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the ‘sole discretion of Lender.

Severability. If a court of cornpetent jurisdiction finds any provision of this Dead of Trust to be illegal, invalid, or
unenforceable as to any.person or-circumstance, that finding shall not make the offendlng provision illegal, invalid, or
unenforceakle as to any other, person or. circumstance. |f feasible, the offending provision shall be considered modified

so that it becomes legal, valid and enforceable. If the offending provision cannot be so modifiad, it shall be considered
deleted from 1his Deed of Trust. Unless:otherwise raquired by law, the illegality, invalidity, or.unenforceability of any
provision of this Deed of Trust shall not aﬁact the legality, validity or enforceability of any other provision of this Deed of
Trust.

Successors and Assigns, Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's Interest, this
Deed of Trust shall be binding upon and intre to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vesled in a perspn other than Grantor, Lender, without notice to Grantor, may deal with Granlor's
successors with reference o this:Dead of Trust and the Indebtadness by way of forbearance or extension without
releasing Grantor from the obllgatuons of th:s Dsed ofTrust or liability under the Indebtedness.

Time Is of the Essence. Time is of the ess'sn_c_:e i'the performance of this Deed of Trust.

Waiver of Homestead Exemption. Graﬁlgr _héraby;rveuleases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as _to all _I_ndabtednass securad by this Dead of Trusl.

DEFINITIONS. The following capitalizad words ghd terms:shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful monsy of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and lerms not othanmse daﬂned in ||1|S Deed of Trust shall have the meanings atlributed fo
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit Stata Bank, and lts successors and assigns.

Borrower. The word "Borrower™ means EARL ZUMWALT and COLI.EEN ZUMWALT, and all other persons and entities
signing the Note in whatever capacity.

Deed of Trust. The words Deed of Trust" mean this Deed oi Trust arrmng Grantor, Lander, and Trustee, and includes
without limitation all assignment and security interest provisicns reiahng to the Personal Properiy and Rents.

Default. The word "Default” means the Default set forth in this Dséd of Trust in the saction litled "Defaull”.

Environmental Laws. The words "Environmental Laws" mean any and all state,-federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including withaut limitation the
Comprshensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization”Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transpartation Act, 49 U.S.C. Section 1801, at seq.;the-Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, st seq., or other applicable state or federa\ laws ruies, or regulatmns adopted pursuant
therelo.

Eveni of Default. The words "Event of Default” mean any of the events of defautt sel forth |n th|s Deed of Trust in the
events of default section of this Deed of Trusl. .

Grantor. The word "Grantor™ means EARL ZUMWALT and COLLEEN ZUMWALT

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodahon party to
Lender, including without limitation a guaranty of all or part of the Nota.

Hazardous Substances. The words "Hazardous Substances” mean matenals that, becausa af their quantity,

concentration or physical, chemical or infectious characteristics, may cause or pose's praserit or-potential hazard to

human health or the environment when improperly used, ireated, stored, dlsposed -of;” generated,: manufactured,

transported or otherwise handled. The words "Hazardous Substances” are used in their véry. broddest sense and

include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed. under the

Environmental Laws. The term "Hazardous Subslances” also includes, without limitation," peiroleum and pntroIeUm
... -by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvemants, bulEdings, siruc’turas. mobtle
homes affixed on the Real Properly, faciliies, additions, replacements and other consiruction on the: Real Property

Indebledness. The word "Indebtedness™ means all principal, inlerest, and other amounts, costs and exponses payable
under the Note or Related Documents, togather with all renewals of, extensions of, modifications of,-consolidations: .of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lerider. to discharge.«.
Grantor's obligations or expenses incurred by Trustee or Laender to enforce Granior's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. o i

Lender. The word "Lender” means Skagit State Bank, Its successors and assigns,

Note. The word "Note” means the promissory note dated April 4, 2002, in the original principal amount of" s
$81,885.67 from Grantor o Lender, together with all renewals of, extensions of, modifications of, reﬁnancmgs ofy .

consolidations of, and substitutions for the promissary note or agreament.

Personal Propesty.. The words "Personal Property” mean all equipment, fixtures, and other articles of personal propeﬁy
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all

acoessians, parts, and additions to, all replacements of, and all substitutions for, any of such properly; and together with

g
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E '_:all issiles and profits thereon and proceeds (including without Bmitation all insurance proceeds and refunds of premiums)
§ o from any sale or vlher disposition of tha Property.

‘Prnperty Tha word "Property” means collsctively tha Real Property and the Personaf Property.
_}Rfe_la_nl P:opeﬂy The words "Real Property" mean the real property, interests and rights, as further described in this Deed
;of Trus -

‘Related Documents The words "Related Documents" mean all pramissory notes, cradit agreements, loan agreements,
environmental agreements, guaranfies, securty agreements, morigages, deeds of frust, security deeds, collateral
morigages, and all-other instruments, agreements and documents, whether now or hereafter existing, executed in
connection-with the. Indebtedness.

Rents. ~ The word “Rents" means alt present and future rents, revenuss, income, issues, royalties, profits, and other
benefits derived from the‘Property.

Trustee. The word "‘I‘rustee means [sland Titte Company, whose maliling addrass is 3110 Commarcial Ave., Sulte 101,
Anacortes, WA 98221 and’ any substitute or successor frustsss.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

ke S N B B
, individually

IND'IVID:UAL" ACKNOWLEDGMENT

STATE OFM )
CS/Q&ZJC):WFt'# 5
COUNTY OF )

On this day befors me, the undersigned Notary Public, personally appeared EARL ZUMWALT and COLLEEN ZUMWALT,
personally known to me or proved to me on the basis of satisfactory evidence lo be the Individuals described in and who
executed the Deed of Trust, and acknowledged that they signed thé Deed. of Trust as their free and voluntary act and deed,

for the uses and purpeses therein mentioned. m %
Given under my hand and officlal seal this — L day of \ \ , 200
o LN rmfu,ao(  resang OO

Notary Public in and for the staie of REVsE mmw commlss!on expires 10\\»% \DH

l, ,

- -...__. :
REQUEST FOR MLQBE@MMCE
To: 3@‘ ﬁ?‘.‘v\ {"? wE AT

.#‘
The undersigned Is the legal owner and holder of all mdebtedrl' < i‘ ‘eed of Trust You are hereby requesiad,
upon payment of all sums owing to you, to reconvsy without dfﬁﬁm AR persons: enhtled thereto. the right, fitle and
interest now held by you under the Deed of Trust. .

Date: Beneﬁclan(
hs:_

LASER PRO Landing, Ver. 5,18,10,16 Copr. Harland Financlat Saiutiana, Ine, 1981, 200z. AR Righls Ressrved, - WA “:\m\LPL\Gﬁ‘FC"TR—Ga?{{ F‘R—z
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