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THIS DEED OF TRUST is dated May 3, 2002 among Ray R. Wagner and E. Claire Wagner,
husband and wife, whose address is 1405 Mallard View Dr #5, Mount Vernon, WA 98273
("Grantor"); PEOPLES BANK, whose mailing address is 418 GROVER STREET, PO BOX 233,
LYNDEN, WA 98264 (referred to below ‘sometimes as "Lender' and sometimes as
"Beneficiary"); and First American Title Co. of Skagit County, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 98273 (referred-to-below as "Trustee").
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A DEED OF TRUST
“ Loan No: 5021838-102 (Continued) Page 3

" Real Préperty However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washlngton law.

.TA)(ES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust.

Payment “Q@rantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
icharges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
‘when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the. Property free of all liens having priority over or equal to the Interest of Lender under this Deed of Trust,
excépt for thie lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otheM|sa prowded in this Deed of Trust.

Right to. Contest. Granlor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. i a lien arises or is
filed as & result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has’notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a-Sufficient Gorporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cpsts and attomeys’ fees, or other charges that could accrue as a result of a toreclosure or
sale under the'lien. Insany contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property -Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. .

Evidence of Payment.. Grantor shall, upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall “authorize the agpropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the.Property.

Notice of Construction, :Grantor sh_all notify Lender at least fifteen {15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen's lien, or other
lien could be asserted on account of the werk:services, or materials and the cost exceeds $1,000.00. Grantor wil upon
request of Lender furnish to Lender: advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. : The fc'-!owmg pro\ﬂsrons relating o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis’ for thg full insurable value covering all Improvemsnts on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard merigagee clause in
favor of Lender, together with such other hazard ang liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis réasonably acceptable to Lender and issued by a company or
companies reasonably accaptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thify (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property ‘be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flodd hazard area, Grantor agrees to obtain and maintain
Federat Flood Insurance, if available, within 45 days after ridtice is“given by Lender that tha Property is located in a
special flocd hazard area, for the full unpaid principal balance-of the lpan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the iean. ‘

Application of Proceeds. Grantor shall promptly notify Lender of any 1055 or. damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make-proof-of Joss if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. - )f-Lendar elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed iimprovements in a manner satisfactory to Lender,

Lender shall, upon satisfactory proof of such expenditure, pay ofF. reimburse. Gténtor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default undef this Deed of Trist. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has ngt cdmmitted to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of: Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of'the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtednsess, such proceeds shall be pald wnhout rnterest to Grantor as Grantor's

interests may appear.

Compliance with Existing Indebtedness. During the pericd in which any Exustmg lndebtedness described below Is in
effect, compliance with the insurance prowsnons contained in the instrument evidencing such Existing indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the axtent compliance with the terms of
this Desd of Trust would constitute a duplication of insurance requirement. If any proceads from the insurance become
payable on loss, the provisions in this Desd of Trust for division of proceeds shall apply only tg- that :portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. I Grantor fails (A) to keep the Property free of all taxes, _.I ns -‘"sacu.rity interests,
encumbrances, and other claims, (B) to provide any required ingurance on the Property, (C).<'to’make-tepaiis 1o the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below; then-Lender

may do so. If any action or proceeding is commenced that would materially affect Lender's interests in-thie Praperty, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be ‘appropriste to-protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest:at the raté charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grrantor. All such expenses will becoma

a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the-balance ‘of the -
Note and be apportioned among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; or {2) the remaining term of the Note; or {C) be treated as a balloon payment which will be - .
due and payabls at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided . -
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on'adcount of "
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had. 1

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of" S
Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable titie of record to the Propeny in fee simple, frsé'
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
indebtedness section helow or in any title insurance policy, title report, or final title opinion issued in favor of, and

NIRRT
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A DEED OF TRUST
* Loan No: 5021838-102 (Continued) Page 5

agreements, financing statements, continuation statements, instruments of further assurance, cerfificates, and other

§ /-doslments as may, in the sole opinion of Lendsr, be necessary or desirable in order to effectuats, complete, perfect,
continug; or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)

<" the liens and. security interests created by this Deed of Trust on the Property, whether now cwned or hereafter acquired
by Grantor.; Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall réimburse Lender for all
‘costs and esrpenses incurred in connection with the matters referred to in this paragraph.

'Attomey-m-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and-n.the name.¢f Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
asg Grantor's attorney-in-fact for the purpose of making, executing, delivering, flling, recording, and doing all other things
as may be: necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL PERFGRMANCE It Grentor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Desd of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor_syitable statements of termination of any financing statement on file evidencing Lender's
security interest in the~ Ftents arid the Personal Property. Any reconveyance fee shall ba paid by Grantor, if permitted by
applicable law. The grantee in any.fegonveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT, At Lender S optron Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grentor fals to__ ma_t_(e any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this. Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Detault. Failure 1o comply wrth ‘any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the’ Related Documents.  If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(&) cures the failure within fiteen (15)-days; or+(B){ the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter. continues and completes all reasonable and necessary steps sufficient
to produce compliance as scon as reasonably practrcal

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary o prevent filing of or to eftect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or an Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished.

Defectlve Collateralization. This Desd of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien} at any time and for
any reason.

Death ot Insolvency. The death of any Grantor, the insolvency ¢ ct Grantor, the appointment of a receiver for any pan of
Grantor's praperty, any assignment for the benefit of creditors,-any type of creditor workout, or the commencement of
any procseeding under any bankrupicy or insolvency laws by ( er against, Grantor.

Taking of the Property. Any creditor or governmental agency tries to_‘,take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes aking of,-gamishing of-orJevying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on-which the. taking of the Proparty is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and.furnishes: Lender with monies or a surety bond
satisfactory to Lender fo satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwsen Grantor and
Lender that is not remedied within any grace period provided thierein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstrng now or later.

Events Affecting Guarantor. Any of the preceding evenis ocours wrth respect o any guarantor endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorsef, surety, or: agcommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under; any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option may, but shall not he required to,: permit the gluarantors estate o assume

uncenditionally the obligations arising under the guaranty in a manner sahsfactory to Lender and in doing so, cure any

Event of Default, .

Existing Indebtedness. The payment of any installment of prircipal or any interest on the Exrshng Iindebtedness is not
made within the time required by the promissory note evidencing such indebtedness, ‘or a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace perrod |r1 such |nstrument or any
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the $ame provision
of this Deed of Trust within the preceding twalve (12) months, it may be cured {and no Event-of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures.the failure.within fifteen
(15) days; or (b) if the cure requires more than fifteen (15) days, immediately inftiates steps sufficient 46 cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce- complrance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at eny tlme thereafter
Trustee or Lender may exercise any ong or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together i

An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to .=
spend meney or to perform any of Grantor's obligations under this Deed of Trust, aftar Grantor's fallure ta'do so, that™
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedaes "

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness rmmedlately _due"’
and payable, incluging any prepayment penalty which Grantor would be required to pay. i

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise rls power of* ,
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in erther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of

a secured party under the Uniiorm Commercial Code.
2002050!0040

Skagit County Auditor
5/8/2002 Page G of 8 2:49AM




T T

/— 5
T abed 300218'9 5

. wvevs 8 ° 2 ubers
% soypay AUNOO Y

it

o ‘Apedoid [2el eLp JO diysieumo aleIed000 40 SWNLILIGPUOS JO JUBLLLSICBISe BU) JO) MB| JBIUIS 0 MB] dIUSIEUMO
#7 ANNCO) pepwgns ueeq sey Auedoid [eed ey ¥ Aldde suoisioid Bumolo) eUL  "SHANMO LINA 40 NOLLVIDOSSY

_ " 18pUeT WoY 80U S JO SISUKO LY 8] 0] ABqIsuodsal S,IGURID Y (M )] "SICIUEID (B Cf UBAID 810U 8qG O} peLussp

£ 81 JojueaB) Aue 0} Jepue Aq uanb aanou AuB JOIUIRID) SUO UBL) ©JOW SI 818U J| JIaUUEL Jayous vl e 6q o) mej AQ pemoye
i J0 pelinbe) eociou Joj deoxe pue ‘me| siqeondde O 18iGNS  "SSEIPPR JUALIND S J0JUBIE) JO Sewl B Je peuwuoin JapueT
. teey o)'seailig Jorigy ‘sesodind sonou jo4 -ssaippe suossed eyl abueyd o) s 80U By Jo ssodind eu Tey Bukpoads
*-'Suosied 10 upsied oo e 0} eonou uenLm [ewlol Bunb Ag jsniy Jo peeq si Jepun saogou lo} sseIppe Jey Jo sy
ebueyy Aew vosrad Auy 1sni1 Jo peeq sip Jo SuluuiBeq ey Jeou UMOLS SE ‘SSRIPPE SJ8puUaT O] Les 8q |[Bys Jsn 1 10 peag
S| Jaro Auoid Sey yojum uay Aue Jo Jepioy By} WOI} BINSOI08I0) j6 SBON0U Jo $a1d0d |y 1SNl Jo peaq s jo BuuuBeq
BUJ. JRBU UMOYS SBSSEIpPEe eyl O] paoalp ‘pledsid efiEsod jrew peelsibes o peyes ‘sse 181 SE ‘pew SElE)S peNun ey
ui paysodap usym.'pBjiEw J 4O Jeunod ubiena peziubooss AlBuonsu & yim pepsodep uaym ‘{mel Aq peanbe. esimieyo
ssejun). sjluIsoelRe) Aq pealecal AJlenioe usum ‘PaISAISP AlIBMIDE Usum @AIoe)s eq Jleys pue ‘Bugum u) uenB eg |feys
e[es j0 Boflou AU pli Hnelep 10 eaou Aue uoneuw INoyim BUIPhiaul snu] jo peaq siy Jepun uaal eq o) peanbes eaou
Aue “reuuew Jeyioue Ut LUsab eq o} me| Ag pemojle Jo pauanbal eoou 10} ideoxe pue ‘me| ejqeodde o) velgns  "SIADILON

L L ‘uognyisans
Jo} suoisircld aeuio=iie jo-Uoisnpxe euy o) wenoB |eys selsnil Jo Lomsgns 10} ainpsooxd Sy ME| s|qeodde
g pue 181} Jo peaq Sih ureslsnl) sy uodn pelssjucd selnp pue lemod ‘el eL) IfE O paaoons (Bys 'Auedolg ey JO
S0UBABALICD INOLHM 'S8JSMN] JOSSE00NS S| 15881 Ul SI0SSE0NE S) JO Jepusr Aqg pabpe|mounor pue penoexe eq (aus
Walunasyl au pUB-“98)SNI) I0SSE0NS B} JO SSEIPPE DU BLIEY Bl DUR 'POpICos) S 1SNI] JO peeq Sy} SusLM JeguUnN
814 sJoupny el Jo-affed ‘pu KOog U "JoWeID pue ‘eesni] ‘repuer [euSlio ey Jo sewru sy 'me sles Ag paanben
Sieew OO /e €] UORIPPE UL ‘UBIUOD ([BYS JUBWINASUI eyl uOIBuIySBAA JO elBlS ‘Aunoy 1BexS Jo JepioDes ey JO

@310 8y} Ul papJoded pue Jepuen.Ag pabpsimousor pue peIncexa sWNIISUl ue Ag JSNi) Jo peaq S| JSpun pauadde
eg)sniL Aue o} eejsnzy 10s8600R% B juodde ewn o) ewy woy Aew ‘uondo sJepue Je ‘JOpue 'SalsnJL J08S309Ng

G S “me) aiqesndde Aq pepiacid e |ny ey) o}
PUE LM 8OUBPICODE U] 858D BLJS" Ul ‘eInsopalo) [eoipnl Aq 95010910} G} BN B SABY 1M JBPUST U ‘8BS PUE SOOU
Aq 85019010} 0} Wibu Bu) aaBY |feys esisn)L e ‘Auedold ey jo Led Aue o e o) 10edsel ypm ‘aroqe YO} 188 Selpeis)
pus sybu eyy 01 UORIppE U] ME| ajqeordde Jepun asjsniy Joj pexnbel suopeoyrEnb T 1eew JBYS BOISNU|  *aRSNUL

W Ty 2 weesnu) AqqBnog s1 Bupeesoid Jo Uy eU SSB1UN 1O ‘me| sigeoidde
Aq peunba ssajun ‘Aued B eq |Bys eaisni] 10 “‘1epusT “olRIS yoajum | Bupsascid Jo Lonoe Aue Jo Jo ‘U3y Jo peep
1snJ} Jeyio Aue Jspun eps Bupusd e 1} .A'ug_d oo Aue Aou o) peyefilgo ed jou jeys easnul "AION o] suopebiio

18N1L40-POBE Si} JOPUR JepueT JO Jsausiul BU 10 1SN1L Jo pesq siy Bupdeye Weweelbe

oy Jo uogeuipiogns Aue ul uiof (o) pueiAuedold fBeY el uo uopowses Aue Bugeesd Jo Juswesee Aue BunupiB
ul uol (a) agnd e o) sYBY Jewo o Sjeaxs jo Lonedipep el Bupniou; ‘Auedald [eey ey Jo Juid Jo dew B Buyy pue
Buedesd ur uiof (e) uowein pue Jepue Jo (senbey uapum ey uodn Auedold au o) 19edses yim suonoe Bumalo) e
aye] 0] Jemod eyl 8ARY (eUS a1SNi| ‘me[ JO Jopes ¥ sv Buisiig eatsn. ) jo siemod (B 0] USRIpPE Ul "SaiSRIL JO sKmod

S “asniL 0 pesq sy Jo Led aJe (suononnsuy s epuen o} Juensind)
eajon:] Jo suopeSiigo pue siemod av o Bupeies suosjaoid Bumojio} eUL “FILSNYL 40 SNOILYDINEO GNY SH3MOd

"UOOBS SILj U L0} 1S SB JBPUST] JO SBIND PUB SHUBL 8L JO Jje SARY [lyS 6SISNIL "eersn jo siubig

5 “me| AQ pepiAcId SLINS JOYLO (8 O} uolippe

L '51500 Unog Aue Aed jm oS[B Joienn -me eqeadde 'Aq paniwied JHeIXe ey] 0] ‘@8iSN)| B IO} S99) PUR ‘AOUBINSUl
ol ‘see} [esieidde pue ‘suodes siohenns ‘(spodes sinsopoeso) Guspnjoul) stodes ey Buuego ‘spiocer Buyosess
J0 1500 8y} ‘sedjnles uogoe|od JuswbBpnlisod peredionue Aue pue 'sipedde ‘(uonouniul Jo Aws opewoing Aue spEoBA

o Agpow o} spoye Bupniou) sBuipeeccud Andninjueq ioy sestedxe pue sse) sAsuloge BupnoUl ‘INSME| B €| Ssey)
Jou 30 BLpeym ‘sesuadxe [ebis| sopusn pue seey sASWORE § epuis 'me| sigeoidde Jepun syw Aue o) joefgns 1anamoy
‘ol Inouum ‘epnout ydesBered siyy Aq pasenoo sesuedxz  piedel Jijun eanypusdxe oy JO elep SL} WOJ; Bl

810N BUj} J' Jseusiul Jeaq |leys pue puewen uo ejgeded sseupalgapu) syl Jo'Ued e ewoseq jeys siybu sy JO Wewesiopue

8L} Jo jsasem sy jo uonosjoad ey oy awm Aue Je Aessedeuale uowido §JSpusT Ul 1By SIN3Ul JepueT sesuedxe
ejqeuoseal |le ‘'me| Ag peyqiueid jou Juelxe ew; O} pue ‘peADAU SI USHOB-LNOD “AUE JOU IO JBltaups  feedde Aue

uodn pue Jeu} 1@ $6) sAewione se siqeucses: efpnipe few LNOO By SB WINS YONS JOACOS) O PORIUS BT [[PYS Jepus

‘Isru Jo pesq SIL 4O Suuel el Jo Aue 82I0Jus 0} UCHIE IO INS Auw SeNiRsY) JopudT )| ‘sesusdXy ‘5994 SAswony

B S0 -Auedold eyl jo uoipod Aue Jo
I8 ue efes ajqnd Aue Je piq 0) PaRIUS eq |leys JepueT ‘se|es ejgiedes Aq 40 ajes auo ul ‘Aeyeredas Jo seLeboy Auedoid
auy. jo ved Au 10 @ 195 O} S84} 6q J[eys JOPUST 0 BEISTU ) 8y} ‘selpaLes pue. siybi ) Buisioiexe u| ‘pajeys/ew Auedold
alp aney o} subu e pue Aue searem Lqaley JolURID ‘me| siqesdde Aq peniuued Jus)xs ey o) “Auedoid au jo ejeg

"Ajedorg [eey ey} 1o ees Aue yym uonoun(uog Ul epew eg Aew Ausdold [euosiod
o apes Auy uonisodsip Jo efes 8] o ewn L) alojeq SABD (01) USL 158|128 UsAB asaoU LBSW [eys 9010U 8|qeLoSEel
"apeL eq 0} si Auadalg (eucsied ey; Jo uonisodsip papusiul Jewo Jo ajes sieaud AU LoIum Jeye suw ey Jo 10 Auedold
leuosied e jo ejes ongnd Aue Jo eoeid pur ew) eyl Jo 800U B|GBUOSES) JOJURIE BAID:|[eUS JODUET "Bles JO S91J0N

S ‘me| Ag
10 8jON U} Jo 1SN1L o peeq SiLt u) pepiaaid Apewe. 16 Wbu JeLjo Aue eael |jBYS Jepuen.io.geisn) :selpeiely JeUL0

“Japuen jo puewap au uodn Alpjeipawu Aledold sy s1eoea (g) 10 ‘Auedoid ey) jo asn eu:lo} [EUS) ejqeuoses)
g fed (1) Jeyye ‘vopdo stepuen 18 ‘jeys pue AJedoid sy o Jeseuoind oyl KO JepusT 40 SSURIGHNS Je JuBUS)
© 803G |[eys JOJUBID IOUBIS) jo Ynejep uodn Auedoid syl Jo uoissessod o) pejijue SBLL0sST aSWBUI0  JepueT
lo eaoqe pepiaoid s pros s Auedold ey seye Ausdold ey} jo uoissessod Ul Sulewes IOJUBIED) | "eOUBIBLNS 1B Aoueua)

“Jenipoau € se Suiaes woly uosied e Agenbsip jou |leys Jepuen Agiuelufoidws . Junoure
[enuelsgns e Aq sseupajgepui su} spasaxe Auedold oy jo enfea juasedde eyl jou 0 JeLiaum ISINE BYS J8NSDBIE JO
wewquiodde ey 0} WAy sopue “mep Ag pepuusd §i puoq INOUIM SAISS ABLU JEMEDD) By ‘sseupaigapu)-ed jsurefe
‘diysienlenal eu JO 1S00 Yl SAOOE pue JOA0 ‘spesocud e Adde pue Auedold al wWoui siUeY eyl 196|105 o) pue ‘aes o
8insojoal) Bupusd Jo Supessid Apedoid auy eessdo o) ‘Auadoly eup amasaud pue ejoud o) Jemod oy yu ‘Ausdold:,
ay jo ued Aue 1o |8 Jo ueissassod axe) O] pepnddy Jeaeoes B eaey o) Jubi oy aABy jjBYS JOpUST “JaARIAY siaddy, .

: S eNe0e) L

e ybnoy Jo quebe Aq 'uossed ul seyje ydeiBeredqns sip sepun syBil S| 8sIexs ABW JepusT PejsiXe PUBLIGD &L o 7
spunolb Jadosd Aue jou Jo Jayeym 'epew aue sjusufed eyl oM Joj suoneBijgo euy Ajsges ([eys puBwep SJepust.ol .
85u0dss) Ul Jopuen O} S18SN JALO IO SUBUS) AQ SjusWARg “speedo:d oy} J08||0d pue awes el efenofeu o) pUg Joweln ¢
Jo ewreu ey} ul joesew uswied U] panBOsl SIBWINASU) BSI0PUS ©) J0B)-UI-ABLICHE SIOJUBIE) S@ JepueT Sejeubisep’
Ageooasl) ojuRID) USL) “Jepudn) Aq peios||od e sjueY aUl J] “iepue 0} ANDeNp S99} ash 40 ual jo siuswfed axewl 0.
Auadoid el jo Jesn Jayio Jo Jueus) Aue sanbal Aew Jepuen by SIL Jo BOUBRIBLUNY U] "sseupsaiaepu) auy sujefe ‘sisoo

S/9pUST BA0UE PUR JOAT ‘speasold jeu ey Aidde pue ‘predun pue enp 1sed sjuncwe Buipnioul ‘sjuey Sy Joenoo pue o ¢ 7
Ausdoid el affeuew pue Jo uoIssessod 9xE) O} JOJURIE) 0} SOHOU Jnom WBU BLY BABY jleyS Jopus sjusy 1030 ¢

9 abed (penufuod) 20L-8681205 (ON ULOT ey
1Sndl 30 a33a




A DEED OF TRUST
# Loan No: 5021838102 (Continued) Page 7

' _!?o’ﬁr_er of Attorney. Grantor grants an irrevocable power of attorney to Lender to vote in Lender's discretion on any
# <~ matter that may come before the association of unit owners. Lender will have the right to exercise this power of attomey
_only.after-Grantor's default; however, Lender may decline to exercise this power as Lender sees fit.

" Insurance. The insurance as required above may be carried by the association of unit owners on Grantor's behalf, and
+the” proceeds® of such insurance may be paid to the association of unit owners for the purpose of repairing or
;}_reconstructlng the Property. If not so used by the association, such proceeds shall be paid to Lender.

Default. -Grantor's failure to perform any of the obligations imposed on Grantor by the declaration submitting the Real
Property to unit-ownership, by the bylaws of the association of unit owners, or by any rules or regulations thersunder,
shalk-be-ain event-bf default under this Deed of Trust. I Grantor's interest in the Real Praperty is a leasehold interest and
such property Has beéen submitted to unit ownership, any failure by Grantor to perform any of the obligations imposed on
Grantor-by the- léase ‘of the Real Property from its owner, any default under such lease which might result in termination
of the léase as it pertalns 40 the Real Property, or any failure of Grantor as a member of an association of unit owners to
take any reasonable action within Grantor's power to prevent a default under such lsase by the association of unit
awners or by any member of the association shall be an Event of Default under this Deed of Trust.

MISCELLANEOUS PROVISIDNS The foliowing miscellaneous provisions are a part of this Deed of Trust

Amendments. - What is wrltten in this Deed of Trust and in the Related Documents is Grantor's entire agresment with
Lender concerming the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing ahd must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Capuon headlngs in this Deed of Trust are for convenience purposes only and are not 1o be used to
interpret or define the prowslons of this Deed of Trust.

Merger. There shall be no‘merger of the interest or estate created by this Dead of Trust with any other interest or astate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed ‘of Trust will‘ be governed by and interpreted in accordance with federal law and the
laws of the State of Washlngton Thls Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsult, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
WHATCOM County, State of Washrngton |

Joint and Several Liability. All obhgatlons ot Grantor under this Deed of Trust shall be joint and several, and all
references o Grantor shall mean each ard every Grantor. This means that gach Grantor signing below is responsible tor
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender WI|| not give up any of Lender’s nghts under this Deed of Trust
unless Lender does so in writing. The fact that Lerider delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing 1o give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lendér consents to one or more of Granter's requests, that does not mean
Lender will be required to consent fo any of Grantor’s future requests Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of thizs Deed: et Trust Is mt valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be'valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a prowsron of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successars and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without nétice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedriess by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or I|ab|I|ty under the- indebtedness ‘
[

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust bereby waive the rtght 16 an u -‘tﬂa
counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives dll rights .and berefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by‘this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in th'is' "D'eed ofw"msr;
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and asslgns

Borrower. The word "Borrower" means Ray R Wagner and Elaine C Wagner, and all ether persons ‘and entities signing
the Note. B t -

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee. and includes
without limitation all assignment and security interest provisions relating to the Personal Pmperty and Rents

Event of Default. The words "Event of Default” mean any of the events of default set forth rn lhls Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness descnbed |n the Exrstmg Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means Ray R Wagner and Elaine C Wagner.

Guaranty The word "Guaranty' means the guaranty from guarantor, endorser, sureiy, or accommodatmn party to
Lender, including without limitation a guaranty of all or part of the Note. : !

ion, proceeding, or

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures moblle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenseés payabte
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidatioris ¢f -

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge ” - .
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of” . )
Trust, together with interest on such amounts as provided in this Deed of Trust,

Lender, The word "Lender" means PEOPLES BANK, its successors and assigns. The words "successors or assrgns"
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