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DATE: May 1,2002 .
Reference # (if apphcable) Q_QQﬁBQgQ Additional on page
Grantor(s): e :

1. ANGEVINE, EARLF

2. ANGEVINE, JOAN_N

Grantee(s)
1. Skagit State Bank A
2. First Amencan Title Company of Mount Vernon, Trustee

Legal Description: PTN./LOTS 7—9 BLOCK "A" "RIVERSIDE ADDITION TO "MOUNT VERNON
Assessor’'s Tax Parcel ID# 3755—012—007-—0009 3755—012—009~0007

THIS DEED OF TRUST is dated May 1, 2002, among EARL F ANGEVINE & JOANN ANGEVINE,
HUSBAND & WIFE, whose address is 14870 DUNBAR LN, MOUNT:VERNON, WA 98273.
("Grantor"); Skagit State Bank, whose mailing addréss “is Downtown Mount Vernon, 901 S
Cleveland St, P O Box 339, Mount Vernon, WA~ 98273 (referred to below sometimes as
"Lender" and sometimes as “Beneficiary"); and First American Title Company of Mount
Vernon, whose mailing address is P O Box 1667 Mount Vernon, WA 98273 (referred to
below as "Trustee"). I '
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: CONVEYANCE-AND GRANT. For valuable consideratlon, Grantor conveys to Trustee In trust with power of sale, right

~0f entry-and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following described real property, logether with all existing or subsequently eracted or affixad buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, walar rights and ditch rights (including stock in utilities
with ditch or imrigation rights); and all other rights, royalties, and profits relating to the real properg. including without limitation
all minerals, oll, gas, geothermal and similar matiers, {the "Real Property") located in SKAGIT County, State
of Washington: . . . ‘

A : 25.24
LOTS'B___.AND_ 9:',-:EXCEPT THE WEST £4.2# FEET THEREOF, AND THE NORTH 1/2 OF LOT
7, EXCEPT THE .WEST 38.24 FEET THEREOF, ALL IN "MAP OF'THE SUPPLEMENTAL
SURVEY OF BLOCK "A" IN RIVERSIDE ADDITION TO MDUNT VERNON, SKAGIT

- COUNTY, WASHINGTON", AS PER PLAT RECORDED IN VOLUME -2 OF PLATS, PAGE 46,

RECORDS OF SKAGIT COUNTY, WASHINGTON.
The Real Property or its address is commonly known as 1003 CLEVELAND AVE, MOUNT

VERNON, WA 98273." The_Bq\al Property tax identification number js 3755-012~007-0009;

3755-012-009-0007- - .= . - _

CROSS-COLLATERALIZATION. .In addition to the Note, this Deed of Trust secures all obiigations, debis and liabilities, plus
interest thergon, of Borrower to Lender, or any one or more of them, as well as all claims by Lénder agalnst Borower or any
one or more of them, whether. now existing“or hereafter arising, whether related or unrafated to the purpose of the Nots,
whether voluntary or otherwise, whether dug or not due, dirsct or Indirect, determined or undetermined, absolute or
contingent, liquidated or untiquidated whethsr Bérrower or Grantor may be liable individually or jointly with others, whether
obligated as guarantor, surety, ‘accommodation party or otherwise, and whather recovery upon such amounts may be or
heraafter may becoms barred by any stalule of mitations, and whether the obligation fo repay such amounts may ba or

hersafter may become otherwisé unenforceabla, - % )
Grantor hereby assigns as security to Lender, all of Granlor's right, title, and interast in and to ail leases, Rents, and profits of
the Properly, This assignment is recorded-in"accordance with RCW 65.08.070; the lien crealed by this assignment is intended
to be speclfic, pertected and choate upon tha recording of this Dead of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lerder’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. ERCE

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN ARD ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor Watrants that: {a) this Deed of Trust is executed al
Borrowar's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (¢) the provisions.of this Deed of Trust do not conflict with, or result in a

. default under any agreement or other instrument hinding upon Gréntor and do not result In a viotation of any law, regulation,
court decree or order applicable to Granter; (d} Granlor has. gstablished adaquate means of oblaining from Borrower on a
confinuing basls information about Borrower's financial conditior;. and: " (@) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrewar). ™ ™. '

GRANTOR'S WAIVERS. Granlor walves all rights or defanses arising by reason of any "one détion” or "antl-deficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor; including a claim for deficienay to the
extent Lender is otherwise entilled to a claim for deficlency, belore or alter Lender's commencement or completian of any
foreclosure action, either judicially or by exercise of a power of sale. : £ :

PAYMENT AND PERFORMANCE, Except as otherwise provided In this Dead of Trust; Borrower shafl pay lo Lender al
Indebtedness secured by this Dead of Trust as it becomes due, and Borrower and Grantor shall stricfty parform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents, Lol

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomrower and Granlor agree that Bomower's and Grantor's

possession and use of the Property shall be governed by the following provisions;

Possession and Use. Unfil the occurrence of an Evant of Default, Grantor may (13- remain‘In possession and control of
the Froperty; (2} use, operale or manage the Property; and (3) collect the Rents-from the Properly (this privilege is a
license from Lender to Grantor automatically revoked upon defaull). The following provigions relate to the use of the
Property or to other Iimitations on the Property. The Real Property is not used principally-for agricuTtiral purposes.

Duty to Maintain. Grantor shafl maintain the Property in tenantable condition "‘-_an:_d brprﬁ'pt_lv'pagfcrm all repairs,
replacements, and maintenance necessary to preserve its value. A

Compiiance With Environmental Laws. Grantor represents and warranis to Lender that: {1} During the period of
Grantor's ownership of the Property, there has besn no use, generation, manufaclure, storige;.treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about -or from’ the Property: (2)
Grantor has no knowledge of, or reason lo befleve thal there has been, except as prévipusly-disclosed lo and
acknowladged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b)  any Use,generation,
manufacture, storage, treatment, disposal, release or threalened release of any Hazardous Substance ‘on, undef,.about
or from the Property by any prior owners or occupants of the Properly, or (¢) any actual or threatenad litigation or
claims of any kind by any persen relating {o such matters; and (3) Except as previously disclosed to.and acknowledged
by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other authdrized user of {he Property shall
use, generate, manufaclure, store, treat, dispose of or release any Hazardous Substance on, under, abgit or fromthe
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, dnd local laws,-,
regulations and ordinances, including without fimitation all Environmental Laws. Grantor authorizes Lender ‘and. its :
agents to enter upon the Properly lo make such inspeclions and lests, al Grantor's expense, as Lender ‘may deem :
appropriate to determine compilance of the Froperty with this saction of the Deed of Trust. Any inspections or tesls
made by Lender shall be for Lender's purposes only and shall not ba construed to create any responsibifity or.Hability oo
the part of Lender Yo Grantor or to any other person. The representations and warrantias contained herein are based on .-

Grantor’s due diligence in investigating the Property for Hazardous Substances. Granlor hereby (1) releases and

waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or.”
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and &all clalms,
losses, labilitlies, damages, penalties, and expenses which Lander may direclly or indirectly sustain or sutfer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufaclure, storags,

disposal, release or threalened release occurring prior to Grantor's ownarship or Interest in the Property, whether or nol_:-f
. ~ e
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the sarne was or should hava been known to Grantor. The provislons of this section of 1he Dead of Trust, including the
¢ /-Obligation fo indemnify, shall survive the paymant of the Indebtedness and the salistaction and reconvayance of the lien
of this‘Deed of Trust and shall not be affected by Lender's acquisilion of any |nterest in the Properly, whether by
S foreclosura oF otherwise,

Nulsance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or suffer any stripping of
or waste on or to the Proparty or any portion of the Property. Without limiting the generlity of the foregoing, Grantor will
not remove, of grant 1o any other parly the right i remove, any timber, minerals (mcluding oit and gas), coal, clay,
sccrla, soil, graval-or rock products without Lander’s prior written consent.

Renioval of Improvemenls Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvemants, Lender may require Grantor to make
arangements saﬁsfactory io Lender to replace such improvemants with Improvements of;at lsast equal value.

Lenders Right 1o Enter. . Lendsr and Lender's agents and representatives may enler upon the Real Propearty at all
reasonable times 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Desd of Trust,

Compllance with Governmemal Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or.other persons or entities of every nature whalsoever who rent, leasse or otharwise use or occupy
the Property in any maniier, with all laws, ordinances, and regulations, now or hereafler in effect, of all governmental
authorities applicabls o the.tise or occupancy of the Property, including without limitation, the Americans With Disabillities
Act. Grantor may contest in’good-faith any such law, ordinance, or reguiation and withhold compliance during any
proceeding, including- appropriate appeals, so long as Granior has nolified Lender in writing prior to doing so and so
long as, in Lender's sols opinion; Lender’s interests in the Property are not jeopardized. -Lender may require Grantor to
post adequata securily or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agréps neither to abandon or leave unatiended the Property. Granter shall do all other acls, in
addition to those acls selforth-above Ini this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions.relating to the taxes and llens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and-in aJI -gvents prior 1o delinquency) all taxes, special taxes, assessments,
charges (Including waler and sewer}, fings and-lifipositions leviad against or on accound of the Property, and shalt pay
when due all claims for work done on.or for services rendered or material furnished: to the Property. Grantor shall
maintain the Properly free of all lians having:prigrily over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold -payment’ of any tax, assessment, or claim in connection with a good faith
dispule over the obligation to pay, so long as Lerider’s interest in the Property Is not jeopardized. If a lign arises or ls
filed as a result of nonpayment, Grantor shall within: fifteen (15) days after the lien arises or, If a lien is filed, within fifeen
(18) days after Granior has notice of the filing, ‘secure the discharge of the lien, or if requested by Landar, deposit with
Lender cash or a sufficient corporate surety bond. or other security satisfactory to Lendar in an amount sufficient to
discharge the lian plus any costs and alorneys’ fees, or other charges that could accrue as a resuit of a foreclosurs or
sale under the lien. In any contest, Grantor shali defend Itselt and'Lender and shall satisfy any adverse judgment befora
enforcement against the Proparty. Grantor shall name Lender as an addrtional cobligee u_pder any surely bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand turnish: to Lendar satlsfactory evidenca of payment of the laxes or
assessments and shall authorize the appropriate governmenla! ofﬂclal Io deliver to Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Consiruction.  Granior shall notity Lender at leasi ﬂﬂaen (15} days before any work Is commencad, any
sarvices are furnished, or:any malerials are supplied to the Property; If any mechanic’s llen, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or matsrials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lendar that Grantor can a.nd will pay‘the cost of such improvements.

PROPERTY DAMAGE INSURANCE The following provisions relating lo insuring the Praperty are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policles of ﬁra Insurﬁnce with standard extended
coverage endorsaments on & falr valua basis for the full insurable value covering all tmprovamants on the Real Property
in an amount sufficiant to avoid application of any coinsurance clause, and with' a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general fiability insurance:in such coverage amounts as
Lender may request with: Trustee and Lender belng named as additional insureds.in such’ llability insurance policies.
Additionally, Grantor shall‘malintain such olher insurance, including but not limifed 1o’ hazard, business inlerruption, and
boiler insurance, as Lender may reasonably require. Policies shall be writlan in form, amiounts, coverages and basis
reasonably acceptabla to, Lender and issued by a company or companies reasonably acceplable'to Lender. Grantor,
upon request of Lender, will deliver to Lendsr from time to time the policies or cerlificales of insurance in form
satisfactory fo Lender, including stipulations that coverages will not be cancelled or dimittished without 4t least thirty (30)
days prior writtan notice to Lendar. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omisslon or default of Grantor or any otherperson. The Reat
Property is or will be located in an area designated by the Director of the Federal Emergency Management Agency as a
special fiood hazard area. Granior agrees lo obtain and maintain Federal Flood insurance, if-available, for the full unpaid
principal batance of the loan and any pricr liens on the property securing the loan, up to the maximum policy Jimits set
tuarrlder the Nationai Flood Insurance Program, or as otherwise required by Lender, and to mamtaln such }nsurance for the
m of the loan. .

Application of Proceeds Grantor shall promptly nofity Lender of any loss or damaga to the Property Lander may
make praof of loss if Grantor fails to do so within fitean (15) days of the casualty. Whather or not'Lsnder's securily'is
Impaired, Lender may, at Lender’s election, receive and retain the procesds of any insurance and apply the' proceeds. to

the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and-. repair ‘of the _
Property. If Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the‘damaged or” .
destroyad Improvements in a manner salistactory to Lender. Lender shall, upon satisfactory proof of such expenditiure,.
pay or reimburse Grantor-from the proceeds for the reasonable cost of repair or restoration if Grantor Is rigt'in gefault
under this Dead of Trust. Any proceeds which have not been dishursed within 180 days after their receipt and which -
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing for
Lender under this Deed ot Trust, then 1o pay accruad Interest, and the remainder, if any, shall be applied to the principal..” .~
balance of the Indebtedness. |f Lender holds any proceeds after payment in full of the Indebledness, such proceeds
shall ba paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not mora than once a year, Grantor shall fumish Io i
Lender a report on each exnsllng policy of insurance showing: (1) the name of the i msurar. {2) the risks insured; (3) A
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Ihe amounI of the policy; (4) the property insured, the then current replacement vaiue of such property, and the manner
of detqrmining ihat value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
Independent appralser satisfaciory to Lender determine the cash value replacement cost of the Property.

LENDEH'S EXPENDITURES. If any action or procseding is commenced that would materially. affect Lander's interest In the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relatad Documents, including but not
limited to Grantor's-faliure to discharge or pay whan due any amounts Grantor is required fo discharge or pay under this Deed
of Trust or any-Related. Documents, Lander on Granlor's behalf may (but shall not be obligated to) laka any action that Lender
deermis appropriste, including but not imited io discharging. or paying all taxes, lens, sacurity: interests, encumbrances and
olher claims; &t any time laviad: 1or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such entpenditures incurred or paid by Lender for such purposes will then baar interest at the rate charged
under the Note from the date Indurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the. Indebledness’ andE at Lender's option, will {A) be payable on demand; (B) be added to the balance of the
Note and be apporlionad among and be payable with any instaliment payments to bacome due during either (1) the term of
any applicable insurance policy; or (2) tha remalning tarm of the Note; or (C) be treatad as a ballcon payment which will be
dus and payabie at tha Nota's matyrity, The Deed of Trust also wil secure payment of these amounts Such rght shall be in
addition to alt other. rigms and remedies to which Lender may ba entitied upon Default.

WARRANTY; DEFENSE OF TITI.E. Tha following provisions relating to ownership of the Proparty ara a part of this Deed of
Trust: *

Title. Grantor warrants.that: (a) Grantor holds good and marketable title of record to Ihs Properly in fee simple, free
and clear of all fiens-and; encumbrances other than those set forth in the Real Propeity description or in any title
insuranca policy, title repori‘.“or fifia! titte opinion issued in favor of, and accepted by, Landér in connection with this Dead
of Trust, and (b) Grantor has the full right, pawer, and authority to execule and deliver this Deed of Trust to Lender.

Defense of Tiite. Subjecg to the axception in the paragreph above, Grantor warrants and will forever defend the titie to
the Property against the lawful-claims of all-persons. In the avent any action or proceading is commanced that questions
Grantor's tite or the inferast of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expensa. Grantor may be the fiominal party in such proceeding, but Lender shall be. entitied to participate In the
proceeding and fo be represented in the proceading by counse! of Lander's own choice, and Grantor will defiver, or
cause to be delivered, to Lender such Instruments as Lender may request from tima to IIrne to permit such participaltion,

Compliance With Laws, Grantor warranls that. Ihe Property and Grantor's use of the Property comphies with ai existing
appticable laws, ordinances, and regulations.of governmental authorities.

Survival of Representations and Warranties. ‘Al représantations, warranties, and ngreshenls made by Grantor in this
Deed of Trust shall survive the exscution and delivery of this Deed of Trust, shall be conlinuing in nature, and shalt
remalin in full force and effsct untit such tima as Borfower's Indebtedness shall be paid in I'ﬁII

CONDEMNATION. The following provisions refating to condemnation proceedings are a pari of this Deed of Trust:

Proceedings. If any p ding in condemnation Is flod, Grantor shall prompliy notily Lender in writing, and Grantor
shall promptly take such s s may be necassdry to defand tha action and gbiain the award. Grantor may ba the
nominal party in such procaeding, but Lender shall ba entitied to participate in the procesding and to ba reprasented in
the proceeding by counsel of its own choice all at Granior's expanse, and Grantor wili dellyer or cause to be delivered to
Lender such Instruments and documentation as may be. requested by Lender from time to tme to permit such

pariicipation.

Application of Net Proceeds. If all or any part of the Propetty is condemned by eminent domaln procesdings or by any.

proceeding or purchase in liau of condemnation, Lender-may at iis election require that all or any portion of the net
proceeds of the award be iappiled to the Indebtedness or the repair.cr restoration of the Fﬁ'operly The net proceeds of
the award shali mean the award after payment of all reasonable cosis. expanses and altomeys fews tnourred by Trustee
or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTI-IORITIES Tha #otlawing provisions relating to
governmental taxas, fees and cr;ﬂrges are a part of this Dead of Trust: - %

Current Taxes, Fees and, cmrges Upon request by Lender, Gfantor shall exacuta such documents In addition to this
Dead of Trust and take whataver other action Is requested by Lender ta perféct-and continue Lender's lian on the Real
Property. Grantor shali reimburse Lender for ali laxes, s described below, togsilier with all expenses incurred In
recording, perfecting or continuing this Deed of Trust, including without IImItaIIon al taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The foltowing shall constitute taxes to which this section applies: (I) aspedﬁctaxupanthisfypeofbeadof
Trust or upon all or any past of the indebledness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is authorized or requirad to deduct from payments on the Indebhadness sécurad by this type of Deed of Trust;
(3) & tax on this typa of Deed of Trust chargeable against the Lander or the holder of the Note; and. (4) a specific tax on
all or any portion of the Indebladness or on payments of principal and interest made by, Borrowar 5

Subsequent Taxes. I any tax to which this section applies is enacted subsequent to the date’ oI‘ this Deed of Trust, this
event shall have the same.effoct as an Event of Default, and Lender may exercise any.or all of its avaliable remedies for
an Event of Defauft as provided beiow uniess Grantor either (1) pays the tax before:} bacomes. dslinquent, or (2}
contests the iax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corpmbsurdybondorothersacuﬁtyuﬁsﬁactowtoundar

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed of Trust as a secunty
agroement are a part of this Deed of Trusk:

rity Agresment. This instrument shall constitute a Security Agreement to the axtent any of Ihe Property oonshtules
lbduras and Lender shall have all of the rights of a secured party under the Uniform CommercialCodeasamended from
time to time,

Sscurtty Interest. Upon request by Lender, Grantor shal emcule financing statements and take whatavar other acﬂon

s requestad by Lender to perfect and continue Lender's security interest in the Rents and Personal Properly, In gdditton”:

to recording this Deed of Trust in the real property records, Lender may, at any fime and without further authorization

from Granter, file executed counterparts, coples of reproduchions of this Doaad of Trust as a financing statement. Grantor ¢

shall reimburse Lender for' &il axpenses incurred In perfecting or continuing this security interest. Upon defdult, Grartor: .
shall not remove, sever ordetach the Personal Property from the Properly. Upon default, Grantor shall assemble any i
Personal Property not affixed 1o the Property in a manner and al a place reasonably convenient to Grantor and Lender -~ . .
and make i availablae to Lender within threa (3} days after receipt of written demand from Lendar {o the extent permmed" e

by applicabie law.
Addresses. The maliing addresses of Grantor (debtor) and Lender (securad parly) from which information conoernlng

the sacurity Interest gmntad by this Deed of Trust may be obtained (each as required by the Un#form Commerciat Code)

USRI
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g :.'are' ag-stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; -ATTORNEY-IN-FACT. The following provisions relating— to futher assurances and
attorney—fn—fact are a part of this Deed of Trust:

Further Assurencee At any time, and from time o time, upon request of Lender, Granfer will make, execute and
dsliver, or will cause to be made, exacuted or dellvared, to Lander or to Lender's designes, and when requested by
Lender, cause to be fiked, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as-Lender. may deem appropriate, any and all such morigages, deeds of trust, securily deeds, security
agreéments,” finmcmg slatements, continuation stalements, instruments of further assurance, cerlificates, and other
documents as‘may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or'preserve (1) Bomrower's and Grantor's obligations under the Nole, this Deed of Trust, and the Related
Documents, .and- (2):- :lhe liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whather now cdwned or heraafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in writing, Grantdr shall reimburse Lender for all costs and expenses Incurred in connection with the mattars
referred to In this paragraph

Aftorney—ln—Facf H- Granfor falls 1o do any of the things refarred to in the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby Irrevocably appoints Lender
as Grantor's attornay-in-fact forthe purpose of making, executing, delivering, filing, recarding, and doing all ather things
as may be necessary or deslrable in Lendar's sola opinion, to accomplish the matters referred o in the preceding
paragraph.

FULL PERFORMANCE. If Borrewer pays all the Indebltadness whan due, and otherwise performs all the obligations imposed
upon Granlor under this Dead of Trust; Lender shall execute and deliver to Trustee a requestfor full reconveyance and shall
exscute and deliver to Grantor suitable stalements of termination of any financing statemaent on fila evidencing Lender's
security interest in the Rents and the Perscnal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The granies in any reconveyance:may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconvayance of any maffers nr Tacts shall be conclusive proof of the truthfulness of any such matters or

facts.
EVENTS OF DEFAULT, Each of the folfow}ng, at Lendars option, shall constitute an Event of Default under this Deed of
Trust: ¥

Payment Default. Borrowar fails to make any pavment when due under the |ndebledness

Other Defaults. Borrower or Grantor fails o comply with or to perform any other term, ebligeflon. covenant or condition
contained in this Dead of Trust or in any of the Related Documents or to comply with or to perform any term, obligation,
covenanl or condition conlalned in any other e.greemenf beitwean Lander and Borrower of Grantor,

Compliancs Detaulf. FeHure to comply wllh any.cther term, obligation, covenant or cendiﬂon contained in this Dead of
Trust, the Nole or in any of the Related Documents. *If such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred)'if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure; (a) cures the failure within fifteen (15) days; or. (b) if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the faliure and lhereaﬂer conlinues and ‘completes all reasonable and
necessary sleps sufﬁcsenf@fo produce compliance as soon as reasonabfy practical. :

Default on Other Paymepfs Failure of Grantor within the time- required by this Deed of Trusf to make any payment for
taxes ar Insurance, or any other payment necessary to prevent filing of o 1o affect discharge of any lien.

False Statements. Any waranty, represaniation or statement made of furnished to Lender by Borrower or Granlor or
on Borrower's or Grantor's behalf under this Desd of Trust or the-Relaled-Documents is false or misleading in any
material respact, either now or at the time mads or furnishad or beeemes faise of misleading at any time thereafter.

Defective Collateralizatlon. This Deed of Trust or any of tha Flelefed Documenfs ceases o ba In full force and effect
{including faiture of any col!ateral document to create a valid and perfected secunfy |nfereel or lien} at any tme and for
any reason,

Death or Insolvency. The death of any Borrower or Grantor, the |nsolvency of Borrower or Grantor, the appointment of

a receiver for any part of Borrower's or Grantor's property, any assignmant fof the banefit of credilors, any type of

gredltor workout, or the commancement of any proceeding under any bankruptcy or. msoivency laws by or against
grrower or Grantor.

Creditor or Forfeilure Proceedings. Commencement of foreclosure or forfeiture proceedings. whether by judicial
procaeding, seli-help, repossession or any other method, by any creditor of Borrower or Grantor.or by any governmental
agency against any property securing the Indebledness. This includes a garnishment of any of Borrower’s or Grantor's
accounts, including deposit accounts, with Lender. Howaver, this Evant of Detault hall pot, @pply H there is & good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which.is the basis of the creditor or
forfalture proceeding and if Borrower or Grantor gives Lender written notice of the craditor or forfeiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfelture proceedmﬁ |n an amcunf determined by
Lender, In ils scle discretion, as being an adequate reserve or bond for the dispute. P

Breach of Other Agreemeni. Any breach by Borrower or Grantor under the terms of any ofher agreemenf between
Borrowar or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Berrowar“or Gmnfor to Lender, whether
existing now or later.

Evenis Affecting Guaranfor Any of the preceding evenis occurs with respect to any guaranfar. endorser sureiy.
accommodation parly of eny of the Indebledness of any guarantor, endorser, surety, or accommodation party dies or
becomes incompelent, or revokes or disputes the validity of, or liability under, any Guaranty f the fndabtedness. ;

Adverse Change. A material adverse change occurs in Borrower’s or Grantor's financial condition, or Lender belfeves
the prospect of payment or performance of the Indebtedness Is impaired. e T

Insecurity. Lenderin good faith believes itsalf insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenlt of Default occurs under this Deed of Trust, af any time fhereaﬂer
Trustee or Lender may exercise any one or more of the following rights and remaedies:

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursult ot any other remedy and an s
election to make expanditures or to take action 1o perform an obligation of Granior Under this Deed of Trust, afler o
Grantor's fallure to perform. shall not atfect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due""
and payable, including any prepayment penalty which Borrower would be reguired to pay
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e Foreclosure. With rospsoglo all or any part of the Real Property, the Trustee shall have the right {0 exercisa its power of
i K_sale and to foreclose by ngtice and sale, and Lender shall have the dght to foreclose ny judiclal foractosurs, in elther
- case irl aocordanoa with and to the full extent provided by applicable law.,

ucc Romcdlu. Whh respact 1o all or any part of the Personal Property, Lander shall hava all the rights and remedies of
‘a sacured pady under the Uniform Commercial Code.

:Coftect Rents. Lender shail have the right, without notice to BorrowarorGran!orlotakepossasslon of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceads, over and above
Lender's.cosls; against mes!ndebtedness In furtheranco of this right, Lender may require any tenant or other user of the
Property to-make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
imgvocably designates:Lender as Grantor's attorney—in—fact 1o endorse instruments received in payment thereot in the
name of Grantor and 16 negotiate the same and collect the proceeds. Payments by tenants or other users o Lender in
responsa fo Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper
%roum::‘s for the demand exlslsd Lender may exercise s rights under this subparagraph; sither in person, by agent, or
rough a recelver.” .

Appoint Receiver. Lander shall have the right to have a recelvar appointed {0 take posﬁassion of &l or any part of the
Properly, with the power to protect and presarve the Properly, to operate the Properly preceding or pending foreclosura
or salg, and to collact tha ﬁents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness, J‘he receiver may serve without bond If permitted by law. Lender’s right to the appointment
of a receiver shall exist: whelher or-not the apparent value of the Property exceeds the Indeblednass by a substantial
amount. Employment by L’énder shalt not disqualify a person from serving as a receiver.

Tenancy at Sufferance, leranlor remains In possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become &
tenant at sufferance of Lender or tha ‘purchaser of the Property and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of ihe Proper!y or (2} vacate the Property immediately upon"lhe demand of Lender.

t(}Imar Remedles. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
¥ law.

Nolice of Sale. Lender shall give Grantor reasonab!e notice of the time and place of any public sale of the Parsonal
Property or of the time after which any piivate sale or other intended disposition of the Personal Property is to be mada.
Reasonable notice shall mean notice.given:at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction wﬂh any sale of tha Real Property.

Sale of the Properly. To the extent permitted by apptioabb law, Borrower and Grantor hereby waives any and all rights
fo have tha Properly marshalted. In exercising It rights and remedies, the Trustes or Lafider shall ba free to sell all or
any parl of the Properly together or separately, ln one sale or by separate sales. Lander shali be entitied o bid at any
public sale on all or any porfion of the Propody :

Aftorneys’ Fees; Expenses. If Lander Inslltutes -any sult or acion to enforce any of !he termis of this Deed of Trust,
Lender shall be entifled {o, recover such sum asthe court may adjudge reasonable as attorneys’ fees at frial and upon
any appeal. Whether or_nol any courl action is. involved, and to the extent not prohibiled by law, all reasonabla
axpanses Lender incurs that in Lender's opinion are necessary at:any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and'shall bear interast at the Nole
rate from the date of the expenditure until repaid. Expenses covéred by this paragraph include, without limitation,
however subjact to any iimils under applicable law, Lender’s altorneys’ fees and Lender’s axpenses, whether or not
there is a lawsull, including attorneys’ fees and expenses for bankruptcy proceedings (including efforis to modify or
vacate any automatic stay ‘or injunction), appeals, and any lnﬁpated posHudgrnent collaction services, the cost of
searching records, oblaining fite reporis (inciuding foreclosure reports), surveyors’ reports, and appraisal fees, titie
insurance, and fees for the'Trusies, 10 the extent permitiad by applleable law. Grantor al§o will pay any court ¢osts, in
addition to alt other sums pgovldad by law.

Righis of Trustee. Trusied shall have aft of the rights und duties ot Londer as, set forth In lhls section.

POWERS AND OBLIGATIOHS!EOF TRUSTEE. The following provisions raiating |o lho powers and obligations of Trustee
(pursuant fo Lender’s insiructions) are part of this Deed of Trust:

Powers of Trusies. In addition 1o &l powers of Trustes arising as a multar of Iaw. Trustee shall have the power to take
the following actions with respect to the Froperty upon the written request of Lender and ‘Grantor: (a) join In preparing
and Ring & map or plat of the Reai Froperty, including the dedication of streets or other rights to the public; (b} join in
granting any easement or Creating any resiriction on the Real Propery; dnd. (c) join.in nny subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust. " .

Obligations o Notify. Trustee shall not ba obligaied to nolify any other party of a pending sale under any other trust
deed or lien, or of any acfon or proceeding in which Grantor, Lender, or Trustes shall be a party. unlass required by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustes shall meét all qualifications required for Trustee under applicab!o Iaw In nddiﬂon to the rights and
remedies set forth above, with respect fo all or any part of the Property, theTrusteeshalfhavaiheﬂthoforeolosaby
notice and sal, and Lender shall have the right to foreciose by judicial foreclosure, In either case in aooordanoa with and
fo ths full exdent provided by applicable law.

Successor Trustes. Lander, at Lender's ophion, mykmhnblmmdm;sanmmanmisiea
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in-the office
of the recordar of SKAGIT County, State of Washington. The instrument shall contain, In addition-16 all other matters
required by state law, the pames of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust Is recorded, and the name and address of the successor trustes, and the instrurment
shall be executed and acknowledgad by Lender or lis successors In Interest. The successor irustee, without conveyance

of the Properly, shal! succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trus! and by
applicable law. This procedure for substitulion of Trustee shak govern to the enduslon of ali olher provrsions for
substitution.

NOTICES. Subject fo applioabla law, and except for notice required ¢ sllowed by law fo be’ given In another manner. any

notice required to be given under this Dead of Trust, including without imitation any notice of dafault and any nolice.of sale .

shall ba given In wriling, and ;haﬂ bs seffective when actualiy defiverad, when actually recsived by telefacsimile (unless” .
otherwisa raquired by law), whan deposited with a nationally recognized ovemnight courier, oy if mailed, when depesited In =~
the United States mall, as first %lass certified or registered mail postage prepaid, directed fo the addresses shown nearthe: -~
beginning of this Dead of Trust. All coples of notices of foreclosure from the holder of any lién which has priority over this .«
Deed of Trust shafl be sent fo Lénder's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Dead of Trust by giving formal writtan notice to the other parties, specifying that the purpose of o
the notice Is to change the panYs address. For notice purposes, Grantor agrees to keep Lender informed at all times of .-
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. Granto;s current address. Subject to spplicable law, and except for notice raquired or allowed by law to be given in another
manrier,:if there is mora than_ona Graniar, any notice given by Lendar to any Grantor is deemed to be notice given to all
Granters. .-+

MJSCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Daed of Trust:

Amendmenls. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

agreement of the parties as to the matters set forth in this Dead of Trust. No alleration of or amendment to this Dead of

Trust shall:be effective uniess given in wriling and s:gnad by the party or parhes sought to be charged or bound by the
. a!temﬁon oramendment. - - ;

Annial Reporis. I the Property is used for purposes other than Grantor's residence,. Grantor shall furnish to Lender,
upon reguest; a-cerfified statement of net operaling income received from the Properiy ‘during Granlor's previous fiscal
yoar [n Such form. and-detall as Lender shali requira. "Net operating incoms” shall mean &l cash receipts from the
Property lass all cash expendltures made in conneclion with the cperalion of the Property.

Caption Headlngs Caption headings in this Deed of Trust are for convenience purposas only and are not to be used to
inferpret or define tha prawsmns of this Dead of Trust.

Merger. There. shall be no mefger of tha interast or estate creatad by this Dead of Trust with any other interest or estate
in the Property at any time hsld by.or for the bansfit of Lender in any capacily, without the writtan consant of Lander.

Governing Law. This Deed of Trust will be governed by, construed and esnforced In accordance with federal faw
and the laws of the sme of Washlngion This Deed of Trust has been nccepted by Lender in the State of
Washington. :

Joint and Several I.Iablllly AII obllgaijons of Borrower and Grantor under this Desd of Trust shall be joint and saveral,
and all references o Grantor shall mean each and every Grantor, and all referances to Borrowar shall mean each and
every Borrower. This means that each Berrowar and Grantor signing below is responsible for all obligations in this Deed
of Trust,

No Waiver by Lender. Landar shaJI not ba deernad o have waived any rights under this Dead of Trust unless such
walver is given in wriling and signed. by Léndar. No delay or omission on (he part of Lender in axercising any right shall
operate as & waiver of such right.or any other right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constitute a waiver of ‘Lendar’s- righl otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No pric waiver by Lender, nor any coursa of dezling between Lender and Grantor, shall
constitute a walver of any of Lender’s-righis-or-of any of Grantor's obligations as to any future fransactions. Whenever
tha consent of Lender is required under this Deed of Trusl, the granting of such consant by Lender in any Instance shall
not constitute continuing consant fo subseguenl instances where such consent is roquired and in all cases such consenl
may be granted or withheld in the sole dlscration of Lender

Severabllity. If a court of compatent jurisdlcﬂon finds any provision of this Deed of Trust to be llegal, Invalid, or
unenforceable as to any person or circumstance, that finding shall not make the affending provision Hiegal, invelid, or
unenforceable as 1o any other person or circumstance. If feasible, the offending provisien shall be considered:modified
so that it becomes legal, valid and enforceable. if the offending provision cannot be so. modiﬂed it shall be considerad
deleted from this Deed of Trusl. Unless otherwise required by law, the illegallty, mval;dlty. or -unenforceability of any
provision of this Deed of Trust shail not affect the lagality, valtdrty or enforceahlllty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limilations sialad in thns Deed of Trust en lransfer of Grantor's inlerest, this
Deed of Trust shall be binding upon and inure to the benafit'of the parties, their successors and assigns. If ownership of
the Property becomes vestad in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with refarence to this Deed of Trust and the indeblednass -by-way of forbearance or extension without
releasing Granlor from the obligations of this Deed of Trust or liability under ihg Indebtednass.

Time Is of the Essence. Time is of tha essence in the parformance of this Deed of Trust.

Walver of Homestead Exemptlon Grantor heraby releases and ‘waives all rlghts and benefits of the homestead
exemption laws of the State of Washington as ta all lndebtedness sacured by, this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the followlng meanlngs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to doliar amounts shall mean amounts:in lawful monsy of the Uniled
States of America. Words and terms used in the singular shall include the plural, &nd-the pliral shall inciude the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall hava the meanings attributed lo
such terms in the Liniform Commerclal Code:

Beneficiary. The word "Benaﬂclanf‘ means Skagit State Bank, and its successors and assngns

Borrower. The word "Bqn'ower" means EARL F ANGEVINE, and all other parsons and entlﬂes sugnlng the Neote in
whatever capacity.

Deed of Trust. Tha words "Deed of Trusl” mean this Deed of Trust among Grantor, Lendef. a.nd Trusteo and includes
without limitation all assngnment and securily intarest provisions relating to the Parsonal Propariy and F\‘ents

Defaull. The word "Default" meens the Default set forth in this Deed of Trust in the section tilled "Default"

Environmentai L.aws, The words “Environmental Laws" mean any and all state, federal and. local stafutes, regulations

and ordinances relatingto the prolection of human heaith or the environment, including” without_limilation the

Comprehensive Environmental Response, Compensation, and Liabillty Act of 1980, as amended, 42 U.S.C. Section

9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986 Pub. L. No 99-499 ("SARA"),

the Hazardous Materials Transportation Acl, 49 U.S.C. Section 1801, et seq., the Ftesouri:e Conservalion and Recovery

f;ct ?2 U.S.C. Section 65901, et seq., or other applicable state or federal laws, rules, o regulahons adnptad pursuant
erato

events of dofault section of this Deed of Trust.
Grantor. The word "Grantor” means EARL F ANGEVINE and JOANN ANGEVINE,

Event of Default. The words "Event of Defauli* mean any of the avents of defaull set forth in thls Deed of Trusl in the

Guaranly. The word "Guaranty” means the guaranty from guarantor, endorser, suraly. or accommodation party io

Lender, including without limilation a guaranty of all or part of the Note. ¥

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quanmy,"

concentration or physical, chemical or infactious characteristics, may cause or pose aipresent or polential hazard to~

human health or the environment when improperly used, Ireatsd, stored, disposed’ of, generated, manufaciured, .

fransported or ctherwise ‘handled. The words "Hazardous Substances™ are used in ghelr very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or listad under the

Environmental Laws. The term "Hazardous Substances” also inciudes, withoul limitation, petroleum and petrcleum
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.:-by—producls or any ffacﬁon theraof and asbestos.

v mprovements. The wor "Improvements” means all existing and future Improvements buildings, siructures, mobile

" homes affixed on the Real Property, faciities, additians, replacements and other construction on the Real Property.

lndebtodnes. The word 'lndsbiedness means all principal, interest, and other amounls costs and expenses payable

{ under the Nole or Relaled”Documents, fogether with all renewals of, extensions of, modifications of, consolidations of
- and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

‘Grantor’s obligations or expenses Incurred by Trustes or Lender 10 enforce Grantor's obliga!lom under this Deed of
Trust togefhu‘wlmln'leresi ien such amoyumts as provided iy s Deed of Trust.

Lender. The word '1.ender" means Skagit Stale Bank, its suocessors and assigns.

Note. The word. "Note" meeins the promissory note dated May 1, 2002, In the original principal amount of
$63,823.97 from Bomower to Lender, together with all renewals of, extensions of, modlﬁcalions of, refinancings of,
consolidaﬂoru of, and substitutions for the promissory note o agreement.

Peraonal Property. The words "Personal Properly” mean all equipment, fitures, and olher articles of personal property
now or hereafter owned by. Granlor, and now or hereafter attached or affixed to the Real Property; together with alil
accassions, parts, and additions fo, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon.and procesds (including without Himitation all iInsuranoe proceeds and refunds of premiums)
fromanysaleoroiherdisposfﬂonoﬂhePropeﬂy £

Property. The word 'Property" means collectively the Real Property and the Personal Propsny
:fe_?l Property. The words "Fleat Propeﬂy" mean the real property, Interests and rghts, as:furlhar dascribed in this Dead
rust.

Related Documents. The wurds "Haintsd Documents”™ msan all promissory notes, credit agreernents loan agreamaents,
environmenial agresmants; guaranties; securty agreements, morigages, deeds of trust, security deeds, collataral
mortgages, and all other instruments, agraements and documeants, whether now or hereaﬂsr existing, executed in
connection with the Indebtedness. .~ -

Rents. The word "Rents™ means’ Ali present and fuiure renis, revenues, income, Bsuds royamas profits, and other
benefits derived from the F‘mperty y

Trusiee. The word "Tmstée' means Flrst Amerlcan 'I'me Comgpany of Mount Vernon, whose mailing address is P O Box
1667, Mount Vernon, WA §6273 and any suhstituta or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. e

W

&

STATE OF \l\)a\s\'\\m : o

COUNTY OF S\‘-uﬁsﬂr

lNDlVlDUAL ACKNOWLEDGMENT

y8s-
)

-

T e T R T i e T

On this day before me, the undersigned Notary Public, personally appaared EARL F-ANGEVINE and JOANN ANGEVINE,
personally known o me or proved fo me on the basls of satisfactory evidenca to be the lndividuals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and \mluntary act and deed,
for the uses and purposes therejn mentioned, :

Glve

M\&Lﬂb

mmmmmmmm\“h“

n under my hand and oﬂk:kal seal this

To:

Rscussr FOR FUL‘?ECONVEYANCE
, Trustea

The undersigned is the legal owner and holder of all indebtedness sacured by this Deed of Trust You are hareby uasted, _
upon payment of all sums owing fo you, lo reconvey without warmanty, to the parsons entltled thereto, the rlght tltie and-‘

interest now held by you under lho Deed of Trust.

Date:

Beneﬁemé
By:

IR
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