0

R

Skagit County Auditor
5/6/2002 Page 1 of 20 3:28PM

Return To: 7

WELLS FARGO HOME MORTGAGE, INC.
FINAL DOCUMENTS X4701-024

3801 MINNESOTA DRIVE
BLOOMINGTON, MN '5543'5-5284

Assersor's Parcel or Acco tNumber [ m46
Abbreviated Legal Descrlplijign pﬂ\[ )5%46\7,24 4, PriN NW- -SWjp-24 4

{include Iot, block and plat ar sectmm mwnshlp and range} Full legal descriplion localed on page 3.
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DE}:&D_ OF T__RUST 0B26G91TEM

DEFINITIONS

Words used in mulliple sections of this dbc___umcn_l. afa.dEHned below and ciher
words are defined in Seclions 3, 11, 13, 18, 20 and 21, Cerlain rules regarding the
usage of words used in this document are aiso proyil_;l'ed in Se_!_:lion 16.

{A) “Security Instrument” means this document, which fa daled APR!L 29, 2002 .
togather with all Riders 1o this document. £ :
{B) "Borrawer”’ Is

ALLAN G. COSLOR AND SUSAN J, COSLOR, HUSBAND AND WIFE <

Buorrower is the truslor under this Securlly Inslrument.
(C) "Lender” Is WELLS FARGO HOME MORTGAGE, INC.

Lender is a Corporation
organized and exisling under the laws of THE STATE OF CALIFORNIA

WASHINQGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT FOGRM 2048 1/01
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““Lendel’s address Is
P. 0. BOX §137, DES MOINES, 1A 50306-5137
Lender is the beneficiary under this Security Instrument.

(D} “Trustee” }s. H AND L SERVICES, INC.
(E) "Note * means Ihe promissory nate signed by Borrower and daled APRIL 28, 2002
Tho Nole slales thal Borrower owes Lender SEVENTY-FIVE THOUSAND AND Nogoﬁ
ST Qllars
(US.$...7509000 . ..) plus inlerest. Borrower has promised o pay this debt in
regular Perlodic Paymenls 8nd o pay the debt in full nol later than JUNE 1, 2022
(F) "Properly” means the property thai is described below under ihe heading
“Transfer of Rights in-he Properiy.”
{G) “Loan” means (he ::d'ebl evidenced by ihe Nole, plus inleres!, any prepayment
charges and lale charges due under lhe Note, and all sums due under this Security
Instrument, plus interest..= "
(H) “Riders” means all Riders to this Securily Inslrumenl thal are executed by
Borrower. The following Riders-are.io be execuled by Borrower {check box as
applicablo}: e T

[]Agjustable Rale RiderDCondqmini’hmi Rider [_]second Home Rider
[Baltoon Rider [JPianned Unit Develapment Rider []1-4 Family Rider
[CIva Rider [ IBiweekly Payment Rider [CJotner(s} [specity]

{1) "Applicable Law” means all conlroiling applicatle federal, state and jocal statules,
regulations, ordinances and adminisliralive rules and orders (ihal have the effecl of
taw) as well as all applicable final, non-appealable judicial opinlons.

{(J) "Community Association Dues, Fees, and-Assessmenls” means all dues, fees,
assessmenls and other charges lhat are imposed on Borrower of ihe Properly by a
condominium association, hemeowners association or -similar_b(ganizalion.

(K} “Electronic Funds Transfer” means any iransfer of funds, oiher than a transaclion
originated by check, draft, or similar paper inslrument, which’ is. initiated through an
elocironle ferminal, telephonic insirument, computer, or magnelic 1ape so as {o order,
instrucl, or authorize a financial inslilulion to debil or credit an accounl. Sucit lerm
Includes, but is not limited lo, point-of-sale transfers, automated-teller machine
{ransaclions, ftransfers initlaled by telephone, wire {ransfers, and automaled
clearinghouse transfers. o

(L) “Escrow ltems” means those items thal are described in Sectlon 3.

(M) “Miscellanaous Proceeds” means any compensalion, selliemenl, _award of
damages, or proceeds pald by any third parly {olher than insurance proceeds -paid
under the coverages described in Seclion 5) for: (i) damage 1o, or deslruclion.of, e
Properly; (i) condemnalion or other laking of all or any part of the Properly; {iil) .
conveyance in lieu of condemnation; or {lv) misrepresentalions of, or omissions as lo,
the value and/or condilion of the Properly. AT

(N) *“Mortgage Insurance” means insurance prolecling Lender againsl (he.
nonpaymeni of, or default on, ihe Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal
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" and interesl under the Nole, plus (i) any amounts under Section 3 of this Securily
Insirument, .

(P) "RESPA” means lhe Real Eslale Settlemen! Procedures Acl {12 U.S.C. Seclion
2601 el seq.) and s implementing regulation, Regulation X {24 C.F.R. Part 3500), as
they might be amended from lime to thne, or any additional or successor legislation
or regulation ‘thal ‘governs the same subjecl malter. As used in this Securily
Instrumenl, “RESPA” refers to ali requirements and restriclions {hat are imposed in
regard 1o a “federally related mnorigage loan” even if e Loan does nol qualify as a
“federaily related morigage loan” under RESPA,

(Q) "Successor in Interest of Borrower” means any party that has taken iitle 1o the
Properly, whether or not that parly has assumed Borrower’s obligalions under the
Nole and/or this Security Inslrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures jo tender: (i) the repayment of the Loan, and all
renewals, oxtensions and modifications of the Nole; and (i) lhe performance of
Borrower’s convenanls and agreements under this Securily Inslrumeni and ihe
Nole. For ihis purpose, Borrower i"nje'voc_ably grants and conveys to Trusiee, In
trust, wilh power of sale, the following described properly located in the
County of SKAGIT

(Type of Recording Jurisdiction) = [Name of Recording Jurisdiction)
LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE “A” AND MADE A
PART HEREOF, T

Parcel ID Number: which currenlly has lhe address of
13658 STATE ROUTE 9 Tl e [Streel)
MOUNT VERNON [Clly), Washinglon 98273 .~ |Zip Code]
{"Properly Address*}: Yoa et T

TOGETHER WITH all the improvements now or hereafler erectod én '-illé':prc'be_fly,
and all easements, appurtenances, and fixlures now or hereafler a parl of the.

properly. All replacemenls and addilions shall also be covered by this Security - .
Instrument. All of Lhe foregolng is referred ia in lhis Securily Instrument as‘i_--t[ie"

*Properiy.”

BORROWER COVENANTS Lhal Borrower is lawlully seised of the eslale her.éby' e s
conveyed and has the right 1o grant and convey the Properly and that {he Properly:
is unencumbered, excep! for encumbrances of record. Borrawer warranis and will- -

delend generally the title to the Properly against all claims and demands, subjeci 1o
any epncumbrances of record,

v s e IREHAMN
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- THIS SECURITY INSTRUMENT combines uniform covenanis for nalional use
and non-uniform covenants wilh limited varialions by jurisdiclion io conslilule a
uniform securily Instrumenl covering real properly.

UNIFORM COVENANTS. Borrower and Lander covenant and agree as lollows:

1. payment of Principal, Interesl, Escrow ltems, Prepayment Charges, and Lats
Charges. Barrower shall pay when due the principal of, and inlerest on, the debt
evidenced by-he Nole end any prepayment charges and lale charges due under
the Nole. Borrower shall also pay funds for Escrow Hems pursuant to Seclion 2.
Paymenis due under.the Note and this Securily Instrumenl shail be made in U.S.
currency. However, il any check or other insirument received by Lender as payment
ander the Nole or’ihis Securily lustrument s refurned lo Lender unpaid, Lender
may require lhal any. or all subsequenl payments duc under ihe Noic and this
Securlly Insirument be ‘made in ose or more of the foliowing forms, as selected by
Londer; {a) cash; (b) money order; {c) cerlified check, bank check, ireasurer’'s check
or cashier’s check, provided any such check is drawn upon an inslilulion whose
deposils are insured by a federat ageicy, insirumentalily, or enlity; or {d) Eleciropic
Funds Transfer. R

Payments are deemed received by Lender when received al the localion
designaled in the Nole or at such olher jocalion as may be designaled by Lender in
accordance wilh the nolice provisiens in Section 15, Lender may relurn any
payment or parlial paymenl I{ the paymenl or parlial paymenls are insuffictent o
bring the Loan currenl. Lender may accepl any payment or parligl paymenl
insufficient 1o bring lhe Loan curreni, without waiver of any rights hereunder or
prejudice 1o its righis to refuse such payinenl or partial paymeais In the future, but
Lendor 1s nol obligated 1o apply such paymenls.al ihe tiine such paymenls are
accepted. If each Periodic Payment is applied-as 0f-its. scheduled due date, lhen
Lender need not pay interesi on unapplied funds, Lender may hold such uhapplied
funds until Borrower makes paymenl 1o bring the. Loan currenl. If Borrower docs
not do so within a reasanable period of time, Lender shall-either apply such lunds
or return them lo Borrower, If nol applied earlier, such funds will be applied lo the
oulslanding principal balance under the Nole immediately prior to foreclosure. No
ofiset or claim which Borrower might have now or in 1he fulure againsl tender shatl
relieve Borrower from making paymenis due under the Nole and .ihis Securily
insirumenl or performing lhe covenanls and agreemenis secured by this-Securily -
Insirument. L e

2. Applicalion of Payments or Praceeds. Excepl &s otherwise described-in this
Seclion 2, all paymenis accepled and applied by Lender shall be applied in lhe
following order of priority: (a) inleres! due under the Nole; (b) principal Uue under.
the Nole; (¢} amounis due under Seclion 3. Such payments shall be applied lo-each
Periodic Payment in the ordsr in which || became due. Any remaining amounls . .
shall be applied first 1o lale charges, second 1o any other amounts due under this . -
Securlty Inslrumenl, and then lo reduce the princlpal balance of the Nole. A

It Lendor recelves a payment [rom Borrower for a delinquent Periodic Paymenl
which includes a suflicienl amount 1o pay any lale charge due, the payment may be
applied 10 the delinquent payment and Lhe lale charge. If more than one Periodic
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Faymenl is oulstanding, Lender may apply any payment received from Borrower 1o
Ihes.repayiment .of the Periodic Payments if, and to the exlent that, each payment
eai-be paid.in.full, To lhe exteni thal any excess exisls afller the paymenl s applied
to the full payment of one or more Perlodic Paymenls, such excess may be applied
lo any-iate charges. due, Volumary prepaymenis shall be applied firsl fo any
prepayment charges-and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds lo
principal due undor-the Nole shall nol exlend or posipone ihe due date, or change
the amount, of the Pericdic Payments,

3, Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic
Payments are due under-ihe Nole, until the Nole Is paid in full, a sum (the “Funds”)
o provide for payment ‘of amounis. duo for: (a) taxes and assessmen!s and other
ilems which can alldin “priority over this Securily lnstrument as a fien or
encumbrance on lhe Properly; (b) leasehold paymenls or ground rents on the
Properly, if any; (c} premiums for any and all insurance required by Lender under
Seclion 5; and (d) Morigage Insurance premiums, if any, or any sums payable by
Borrower lo Lender in licu of the paymenl-of Moarlgage Insurance premiums in
accordance wilth lhe pravisions of Section 10, These items are called "Escrow
flems.” At originalion or at any time during the lerm of the Loan, Lender may
require that Communily Association” Dues, Fees, and Assessmenls, if any, be
escrowed by Borrower, and such dues, fees and assessmenls shall be an Escrow
ltem. Borrower shall prampily furnish to Lender all-nolices of amounis lo be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Hems unless
Lender waives Borrower's obligalion 1o pay ihe Funds for any or all Escrow ltoms.
Londer may waive Borrower's obligalion lo pay fo- Lerider Funds for any or all
Escrow Items al any fime, Any such waiver may only be In wriling, In the evenl of
such waiver, Borrower shall pay direclly, when and where payable, the amounts
die for any Escrow llems for which payment of Funds has been waived by Lender
and, if Lender requires, shall furnish lo Lender receipls evidencing such payment
within such lime period as Lender may require, Borrower’s obligalion: to make such
paymenis and 1o provide receipts shall for all purposes. be___dee"med to be a
Covonant and agreemeni conlained in this Sccurity Instrument; as the phrase
“covenanl and agreement' is used in Section 9. If Borrower |s obligaled to pay
Escrow lems direclly, pursuant fo a walver, and Borrower (ajls lo. pay the amounl
due for an Escrow Hlem, Lender may exerclse ils righls under Section 8 and pay
such ainount and Borrower shall lhen be obligaled under Seclion 9 lo-repayto

Lender any such amounl. Lender may revoke the waiver as fo any or all Escrow . -
llems al any time by a nalice given In accordance wilh Section 1§ and, upon.such.~

fevocalion, Borrower shall pay to Lender all Funds, and In such amounts, that are .~

then required under lhis Section 3.

Lender may, at any time, coltect and hoid Funds in an amount {a) sufficienl lci".'
permil Lender o apply ihe Funds at the time specified under RESPA, and (b) nol o
oxceed lhie maximum amount & lender can require under RESPA. Lender shal) -

eslimale the amount of Funds due on the basis of curreni data and reasonable
oslimates of expendilures of future Escrow llems or olherwizse In accordance wilh

SWADY  Rev 04/02/01 Pane § of 12 ———
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~ Applicable Law.

" The Funds shall be held tn an insiilution whose deposiis are insured by a
federal “agency, instrumenlality, or entily (including Lender, il Lender s an
institulion .whoso" deposits are so insured) or in any Federal Home Loan Bank.
Lender: shail -apply the Funds to pay the Escrow llems no laler than the time
specified under RESPA. Lender shall nol charge Borrower for bolding and applying
tho Fupds, annually analyzing the escrow account, or verilying tho Escrow llems.
unless Lender pays Borrower interest on ihe Funds and Applicable Law permils
Lender lo make such.a charge. Unless an agreement is made in wriling or
Applicable Law requires interesl lo be paid on the Funds, Lender shall not be
required 1o pay Borrower.-any-inleresi or earnings on lhe Fonds, Borrower and
Lender can agrea in’ writing, however, thal interest shall be paid an the Funds.
Lender shall give 1o Borrower, wilhout charge, an annual accounling of the Funuds
as required by RESPA. . = .~ 7

if there Is a surplus of Funds held in escrow, as defined under RESPA, Lendor
shall accounl lo Borrower for the @éxcess funds in accardance wilh RESPA. If flrere
Is a shorlage of Funds held In-cscrow, as delined under RESPA, Lender shall notily
Borrower as required by RESPA, and Borrawer shall pay to Lender the amount
necossary to make up the shorlage in accordance with RESPA, bul in no more than
12 monlhly payments, If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shali pay o Lender the amount necessary to make up the deliciency in accordance
wilh RESPA, bul in no more than 12 monthly paymenls:.

Upon payment in full of all sums secured.by this Securily Insirument, Lender
shall prompily refund to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all laxes, assessments, charges, fines,
and Impositions allributable o the Properly which . can allain priorily aver lhls
Securily Instrumenl, leasehold payments or ground renis onlhe Properly, i any,
and Community Association Dues, Fees, and Assessmenis, if any. To the exient tha
ihese items are Escrow ltems, Borrower shall pay them in ihe manner provided in
8ection 3. L o

Borrower shall promplly discharge any lien which has priorify over this
Securily Inslrument unless Borrower: (a) agrees in wriling io the paymeni of the
obligation secured by the lien in a manner acceplable o Lender, but only so long
as Borrower Is performing such agreement; (b} conlesis the len In good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's
opinlon operate to prevenl the enforcemend of the lien while those proceedings ure

pending, but only unlil such proceedings are cohcluded; or {c) securas:Trom the -
holder of the lion an agreement sallsfactory 1o Lender subordinating the lien1e this
Socurily Instrumonl. if Lender delermines thal any part of the Properly is subjetl 1o .~ .
a lien which can ellain priorily over ihis Security Inslrument, Lender may. give - =
Borrawer a notice Idenlifying the lien Willin 10 days of ihe dale on which lhal
nolice s given, Borrower shall salisfy ihe lien or 1ake ene or more of ihe aclions.

set forlh above in this Seclion 4.
Lender may require Borrower lo pay a one-lime charge for a real eslate tax
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verification. and/or reporling service used by Lender in conneclion with this Loan,

“ "5, Properly Insurance, Borrower shall keep the linprovemenls now existing or
horeafter-erecled. on the Properly insured agalnsl lass by fire, hazards included
within ie lerm “extended coverage,” and any olher hazards Including, but nol
fimied ‘to, earthquakes and flocds, for which Lender requires insurance. This
insurance shalf' be maintained in the amaunls (including deduclible tevels) and for
\he periods that Lender requires. Whal Lender requires pursuant to the preceding
senlences can-change during the lerm of the Loan. The insurance carrler providing
the insurance shall be-chosen by Borrower subject to Lender’s right 1o disapprove
Borrower's choice, which right-shall not be exercised unreascnably. Lender may
requiro Borrower o pay, in conneclion with this Loan, either: {a) a ane-ime charge
for flood zane determination, certificalion and Iracking services; or (b) a ane-time
charge for flood zone-delerminalion and cedificalion services and subsequenl
charges each lime remappings of similar changes occur which recasonably might
affect such determinalion or certificalion. Borrower shall also be responsible for
the payment of any fees impaged by the Federal Emergency Management Agency
in conneclion with the review of any flood zone delerminalion resufling from an
objection by Borrower. S e

If Borrower fails lo mainlaln any of |he coverages described above, Lender
may oblain insurance coverage, al-Lender's oplion and Borrower's expense.
Lender is under no obligation o purchase any _particular lype or amount of
covorage. Therefore, such coverage shall cover 'L:en.de__r. bul might or might nol
prolecl Borrower, Borrower’s equity in the Properly, or the contenis of the Properly,
against any risk, hazard or liability and might provide greater or lesser coverage
than was previoysly in effecl, Borrower acknowledges ‘that the cost of the
insurance coverage so oblained might significanlly exceed lhe cos) of Insurance
lhal Borrower could have oblained. Any amounls disbursed by Lender under this
Section & shall become additional debl of Borrower -secured by this Securily
Inslrumenl. These amounts shall bear inferest at ihe Note rale_from the dale of
disbursement and shall be payable, wilh such inlerest, upon: nolice from Lender lo
Borrower requesling paymend. - L

All insurance policies required by Lender and renewals of such policies shall
be subject lo Lender's right io disapprove such policies, shall include ‘a standard -
morlgage clause, and shall name Lender as morigagee and/or as an additional
loss payee, Lender shall have the right lo liold lhe policies. and - renewal
cerlificales. If Lender requires, Borrower shalt promplly give fo Lender all receipls
of pald premiums and renewal nolices. If Borrower obiains any form of Insurance .
coverage, not otherwise required by Lender, for damage 1o, or destruclion of, the
Property, such policy shall include a standard morigage clause and shall name -~ -
Lender as morlgapee and/or as an additional Joss payee. E

In the event of loss, Borrower shall give prompt notice 1o lhe Insurance carrier”
and Lender. Lender may make proof of loss if nol made prompily by Borrower. -
Unless tendor and Borrower olherwise agrec in wriling, any insurance proceeds,
whelher or net the underlying Insurance was required by Lender, shall be applied
1o resloration or repair of the Properly, if the restoralion or repair is economically
feasible and Lender's sccurily is not lessened. During such repalr and restoralion
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peri6d, Lender shall have the right to hold such insurance proceeds untll Lender
has had an’ opportunily lo inspect such Properly lo ensure ihe work has been
compleled 1o Lender's salisfaction, provided thal such inspeclion shall be
undertakeri promptly, Lender may disburse proceeds for the repairs and resloralion
in a single payment or in a serics of progress payments as the work is compleled.
Unless an agréement is made in writing er Applicable Law requires inlerest 10 be
pald on such insurance proceeds, Lender shall not be required to pay Borrower any
intcresl or carnings on such proceeds. Fees for public adjuslers, or other third
partics, relained by Borrower shall not be paid out of the insurance proceeds and
shall be the sule.-gb-li'gation-._pr Borrower. [ the resleralion or repair is not
cconomically feasibie -or ‘Lender's security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Securily Instrument, whelher
or not then due, wilh the excess, If any, paid 1o Borrower. Such insurance proceeds
shall be applied in the order provided for In Seclion 2.

If Borrower abandons the Property, Lender may file, negoliale and selile any
available insurance clalm and related inalters. If Borrower does nol respond within
30 days lo a notice from Lender that the insurance carsier has offered 1o sellle a
claim, then Lender may negotiale and settle the claim. The 30-day period will hegin
when the nolice is given. In eliher.evenl,-or if Lender acquires ihe Properly undor
Seclion 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower’s rights
1o any insurance proceeds in an amoun not 1o exceed the amounls unpaid under
ihe Nole or Ihis Securily Instrumenl, and (b) any other of Barrower's righls (olher
than the right to any refund of uncarned premiums pald by Borrower) under afl
insurance policies covering the Properly, insclar as such righls are applicable 1o
the coverage of the Prapetly. Lender may use. lie insurance proceeds eilher o
repair or restore the Properly or lo pay amolnis unpaid-under the Nole or ihis
Securily Instrumenl, whether or not then due. L

6. Occupancy. Borrower shall occupy, establish, and use ihe Properly as
Barrower's principal residence within 60 days afler ‘the-execution. of fhis Securily
Instrument and shall continue 1o occupy the Properly as Borrower's principal
residence for at least one year after the dale of occupancy, unless Lender
otherwise agrees in writing, which consant shall not be unreasonably wilhheld, or
unless exlenualing circumstances exist which are beyond Borrawer's tontrol.

7. Preservation, Mainlenance and Protection of the Property; Inspectlions, -
Borrower shall hot destroy, damage or impair ihe Property, allow. the Properly to
deteriorale or commit wasle on the Property. Whether ar aol Borrower {s residing
in Lha Properly, Borrower shall mainlain the Properly in order la prevent the
Properly from deleriorating or decreasing in value due lo ils condition.-Unjess U is -
determined pursuznt to Section 5 that repair or resloraiion is not economically
fcasible, Borrower shall promplly repair the Properly if damaged fo avold furller
doterioration or damage. If insurance or condemnation proceeds are paid in -
conneciion with damage 1o, or lhe 1aking of, the Properly, Borrower shall be -~
responsible for repalring or restoring the Froperly only il Lender has released I
proceeds for such purposes. Lender may udisburse proceeds for the repalrs and -
restoration In a single payment of in a serles of progress paymenls as the wark is .~ - .
compleled. If the insirance or condemnalion proceeds are not sufficlenl to repalror B
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reslore the Properly, Borrower s not relieved of Borrower's obligallon for ihe
completion of such repair or resioration.

‘tender or s agenl may make reasonable entries upon and Inspeclions of the
Praperly. If it has roasonable cause, Lender may inspecl the Inferlor of the
improveinents-on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspeclion specifying such reasonable cause,

8. Borrower’s Loan Application. Borrawer shall be in defaull if, during the Loan
applicalion process, --Bn_rrr'J_'Wer ar any persons or éntilies acting at the direclion of
Borrower or with Borrower's knowledge or consent gave materfally [(alse,
misleading, or inaccurate informalion or slalements to Lender {or (elled lo provide
Lender with malerial “informalion} in copneclion with the Loan. Material
representalions include, bul are nol limited lo, representalions concerning
Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lander’s interest in the Property and Rights Under this Securily
Instrument. If (a) Borrower falls 1o perform {he covenanlzs and agreements
contained in this Securily Inslrument, {h) there is a legal proceeding thal might
signilicantly affecl Lender’s interest in the Properly and/or rights under 1hls Sccurity
Inslrument (such as a proceeding In bankruplcy, probate, for condemnalion or
forfeilure, for enforcement of a lien which may aitain priotity over 1his Securily
instrument or 1o enlorce laws or regulalions), or {c) Borrower has abandoned the
Properly, then Lender may do and pay for whalever.is reasonable or appropriale lo
protect Lender’s inleresi in the Property and righls under this Security lnslrument,
including protecting and/or assessing ihe value of Ihe Properly, and securing
and/or repairing the Properly. Lender's actions. can .inclide, bul are nol limited to:
(3) paying any sums secured by a lien which-has -priority. over ihis Securily
Inslrumentl; (b) appearing in courl; and (c) paying reasonable allorpeys’ Tees lo
protecl its Inferesl in the Properly and/or righls under this’ Securily Inslrumen,
including its secured position in a bankrupicy proceeding. Secufing the Properly
includes, bul is not limiled 1o, enfering the Properly 1o make repalrs, cthange locks,
replace or board up doors and windows, drain waler from pipes, eliminate building
or other cade violations or dangeroys conditions, and have utifilies turned on or off,
Allhough Lender may lake aclion under this Section 8, Lender does nol have lo do
50 and is nol under any duly or obligation 1o do so. It is agreed that Lender incurs
no ilabilily for nol taking any or all aclions authorized under this Seclion 8, - .

Any amounis disbursed by Lender under \his Section 9 shall become.additional -

dobt of Borrower secured by this Securily (nstrumment. These: amounis Ehall ‘bear .
inlerest at the Note rale from the dale of disbursement and shalf be paya'lq_i-e.-w;_lh_ -

such ineresl, upon nolice from Lender to Borrower requesting payment,

I this Securily Insirument is on a leasehold, Borrower shall comply with all the
provislons of the lease. If Barrower acqulires [oe title 1o the Propetly, the teasehold

and the [ee title shall nol merge unless Lender agrees 1o the merger in wriling.

10. Mortgage Insurance. I Lender required Marlgage Insurance as a condilion ol‘

making the Loan, Borrower shall pay the premiums required lo mainfain the
Morlgage Insurance in effect. If, for any reason, the Morlgage Insurance ceverage
required by Lender ceases to be available lrom the imortgage Insurcr that

Q020506023
skagit County Audito

v m BRMRENRAAY

5/6/2002 Page 9 of 20

p)
r

3:28PM




previously provided such Insurance and Borrower was required 1o make separalely
designated paymenls joward the premiuins for Morlgage Insurance, Borrower shall
pay-the -premiums required 1o oblain coverage subslantially equivalent 1o 1he
Marlgage Insurance proviously in effect, al a cosl subslantially equivalent o the
cosl lo Borrower of the Morigage Insurance previousty in effecl, from an allernale
morigage insurer sclecled by Lender. | subslantially eguivalent Morigage
insurance coverage l$-not available, Borrower shall conlinue 1o pay to Lender {he
amaunl of the soparalely designaled paymenls lhat were dus when the lnsurance
coverage ceased 1o be in-effect. Lender will accep!, use and retain these paymenis
as a non-refundable loss reserve in lieu of Morlgage Insurance. Such loss reserve
shall be non-refundable, noiwithsianding the fact thal the Loan Is uliimately paid In
full, and Lender shall not be required to pay Borrower any inlerest or earnings on
such loss reserve. Lender can na langer require loss reserve payments if Morlgage
insurance coverage (in"the amounl and for lhe perlod ihat Lender requires)
provided by an Insurer selectéd by Lender again becoines available, is obiained,
and Lender requires separalely deslgnaled payments loward lhe premiums for
Morlgage Insurance. If Lender required Morlgage Insurance as a condilon of
making the Loan and Borrower was reguired 1o make separalely designaled
paymenis toward lhe premlums for Mortgage Insurance, Borrower shall pay the
premiurns required to mainlain Morigage Insurapce in effect, or 1o provide a
non-refundable loss reserve, unlil Lender's requirement for Morlgage Insurance
ends in accordance wilh any wrillen agreement belween Borrower snd Lender
providing for such lermination or until termination is required by Applicable Law.
Nolhing in this Section 10 affecls Borrower's obligation lo pay inlerest at tho rale
provided In the Nole. R — .

Mortgage Insurance reimburses Lender (or any enlily that purchases ihe Nole)
for certain losses it may incur il Borrower does noi repay lhe Loan as agreed.
Borrawer Is nol a parly to the Morlgage Insurance, - - L

Morlgage insurers evaluale heir lolal risk on ail such insurance in force (rom
time to lime, and may ealer inlo agreemenis with olher parfies that share or modify
their risk, or reduce losses. These agreemenis are on terms and: condilions that
are satisfaclory lo the morlgage Insurer and the other parly (of parlies) lo lhese
agreemenls. These agreements may require the morigage Insurer to make
paymenls using any source of funds thal the moripape insurer may have available -
twhich may include funds obtained [rom Morlgage Insurance premiems). . .-

As a resulf of these agreements, Lender, any purchaser of ihe Nole, anolher
insurer, any reinsurer, any olher eptity, or any affiliale of any of the faregoing, may
recelve (directly or indireclly) amounts Ihat derive fram (or might be characterized
as) a porlion of Borrower's paymenis for Morlgage Insurance, in exchange for ..
sharing or modifying ihe moHpage insurer's risk, or reducing losses. I ‘such . °
agreement provides lhat an affiiiate of Lender 1akes a share of Lhe insurer's rsk.n - '
exchange for a share of the premiums paid 1o the insurer, the arrangement Is oflen -
lermed "caplive reinsurance.” Further: e

{a) Any such agreements wiil nat affect the amounts that Borrower has agreed .
to pay for Mortgage insurance, or any other terms of the Loan. Such agreements <
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will not increase the amount Borrower will owe for Mortgage insurance, and they
will not enfitle Borrower to any refund,

" {b) Any such_agreements will not affect the rights Borrower has - If any - with
respect {d the. Mortgage Insurance under the Homeowners Profection Act of 1998 or
any ofher law. These rights may Include the right to receive certain disclosures, to
request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance tenninated automafically, andfor to receive a refund of any Mortgage
Insurance premlums: that were unearned at the fime of such cancellation or
termination, s

1. Assignment ol Miscellaneous Proceeds; Forfeiture. All Miscellaneous
Proceeds are hereby assigned 1o and shall be paid to Lender.

If the Property Is damaged; such Miscellancous Proceeds shail be applied to
restoration or repair of the:Properly, if ihe restoralion or repair is economically
leasible and Lendcr's securlty is not jessened. During such repalr and resloratlon
period, Lender shall have ‘the right to ‘hold such Miscellaneous Proceeds unlil
Lender has had an opportunity 1o inspecl such properly lo ensure the work has
been compleled ¢ Lender's salisfaction, provided lhal such inspection shall be
undertaken promplly. Lender may pay for the repairs and resioration in a single
dishursement of in a series of progress paymenls as 1he work is compleled. Unless
an agreement is made in wriling or Applicable Law requires inleresl to be paid on
siich Miscellaneous Proceeds, Lender shall not be required o pay Borrower any
inlerest or eamings oh such Misceflaneous Proceeds. IF-lhe restoration or repair Is
nol  economically feasible or Lender's security ‘would be lessened, ihe
Miscellaneous Proceeds shall be applied to° ihe sums secured by {lis Securily
Instrument, whelher or not then due, with the excess, il-any, paid 1o Borrower. Such
Miscellaneous Procecds shall be applied in the order;:p_rﬁﬂded%far in Seclion 2.

In the even! of a lolal taking, deslruction, or lossin vatue ‘of the Properly, lhe
Miscellaneous Proceeds shall be applied 1o the sums secured by lhis Securily
Inslrument, whelher of not then due, with 1he excess, if any, paid o Borrower.

In the event of 2 partial taking, destruclion, or loss In value of the Properly in
whicli the falr markel value of the Property Immedialely before the partial taking,
deslruction, or loss in value is egual 1o or grealer (han the amount of the sums
secured by this Sccurily Inslrument Immediately before the' partial.-taking,
destruclion, or loss in value, unless Borrower and Londer otherwise agree“in
wriling, the sums secured by this Securily Instrumen! shall be réduced . by ‘the

amoun| of the Miscellaneous Proceeds mulliplied by the following fraction: (a)-the ...

lolal amounl of the sums secured immediately before 1he parlial laking, desjruction, .

or loss in value divided by (b} the fair markel value of the Property imm-edi'ate_:l'y”
befare the partial taking, destruclion, or loss In value. Any balance shall be paidia. = . "

Borrower.

In the evenl of a parlial iaking, deslruclion, or loss in value of ihe Properly I -

which the fair market value of the Properly immedialely before the pariial 1aking, . |
destruclion, or loss in value is less lhan ihe amount of the sums secured

immediately before the parlial laking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the Miscellanesus Proceeds shali be

SWAIl  FRev 0a/0z/01 Page 11 of 1

20

Skagit County Auditor

5/6/2002 Page

11 of 20

3:28PM

T




" applied 1o the sums secured by this Securiy Instrument whether or nol {he sums
are then due.

.M Alve Properly is abandoned by Barrower, or if, afler nolice by Lender lo
Borfower Ihal the Opposing Parly (as deflned in the nexi sentence) offars to make
an award.i6 sellle a claim for damages, Borrower {ails {0 respond to Lender wilhin
90 days after the date the notice is given, Lender is authorized 1o collect and apply
the Miscellaneous Proceeds either to resloration or repalir of the Properly or 1o lhe
sums secured by ihis Securily Insirument, whether or not then due. “Opposing
Party" means ihe lhird party thal owes Borrower Miscellsnheous Proceeds or the
parly againsi whom ‘Borrawer has a right of action in regard lo Miscellaneous
Proceeds. LT e

Borrower shall be in default if any aclion or proceeding, whether civil or
criminal, is begun thal, in Lender's judgmenl, could result In forfeiture of the
Properly or olher malerial impairment of Lender’s interesl in the Properly or righis
under this Securily Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstale-as provided in Scclion 18, by causing 1he
aclion or proceeding to be dismissed wilh a ruling thal, in Lender's judgment,
precludes forfeiture of the Properly or other maletial impairment of Lender's
Interest in the Properly or rights”under this Securily Instrument. The proceeds of
any award or claim for damages thal are aliributable (o the lmpairmeni of Lender’s
interest in the Properly are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds thal are'nol applied o resloralion or repair of the
Properly shall be applied in the order provided for in“Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver, Exiension of
the time for payment or modificalion of amorlizalion of the sums secured by lhis
Securily Insirument granted by Lender to Borrower or any Successor in |nlerest of
Botrawor shail not operate to release the liabilily of Borrower or any Successors in
Interesi of Borrower. Lender shall not be required lo commence proceedings
agatnsl any Successor in Interesl of Borrower or fo-refuse 1o exlend time for
paymenl or olherwise modily amortizalion of the sums securcd by ihis Securily
Ingirument by reason of any demand made by ihe original Borrower or any
Successors in Interesl of Borrower. Any farbearance by Lender in exercising any
right or remedy including, wilhout litnilalion, Lender’s acceplance of paymenls (rom
lhird persons, enlities or Successors in interest of Borrower or In amounts less than -
the amounl then due, shall not be a waiver of or preclude the exercise of any_right
or remedy.

3. Jeint and Several Liabilily; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees ihal Borrower's obligalions and liabilily shall be-.
joinl and several, However, any Borrower who co-signs Lhis Securily Insltument bul
does nol execuie the Nole (4 “co-slgner”): (a) is co-signing this Securily Instrumenl’ . .
only to marigage, grant and convey the co-signer’s interest in the Properly under . -
ihe terms of this Securily Inslrument; (b) is nol personally obligaled to pay the "
sums secured by this Securily Insiruiment; and (c) agrees thal Lender and any other T
Borrower can agree o extend, modify, forbear or make any accominodations willh - "
regard Lo the terms of this Security Instrumenl or Wie Nole wilhoul the co-signer’s
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consenl.

~. " Subfectio the pravision of Section 18, any Successor in Inleresl of Borrower
who-assumes Borrower's obligations under this Securily Inslrument in wriling, and
is approved. by Lender, shali obtain all of Borrower's righls and benefliis under this
Securily- Instrumenl, -Borrower csliall not be released from Borrower’s obligations
and liability under-this Securily Instruinent unless Lender agrees lo such release in
wriling. The cGvenants ‘and agreements of this Securily Insirument shall bing
(excepl as provided «in Seclion 20) and benefit ihe successors and assigns of
Londer. A
14. Loan Charges, Lender-may charge Borrower (ees for services performed
in conneclion wilh Borrower's defaull, for the purpose of proiecling Lender's
Interesl in the Properly and rights under this Security Inslrument, including, bul not
limited to, allorneys’ fees, property Inspeciion and valuation [ees. In regard to any
olher feas, lhe absence of express aulhorily in this Security Instrument 1o charge a
specific fee to Borrower shali not be construed as a prohibilion on the charging of
such fee, Lender may nol charge: (ees that are expressly prohibiled by this Securily
thstrument or by Applicable Law, = - -

If the Loan is subjecl lo a law which sels maximuim loan charges, and thal law
i# Minally interpreted so lhal the interest or olher toan charges collected or to be
collecled in connection wilh ihe Loan. exceed lhe permilted limits, then: {a) any
such loan charge shall be reduced by the ‘amounl necessary 1o reduce lhe charge
lo the permilied limil; and {b) any sums already colecled from Borrower which
exceeded permilled limits will be refunded 1o. Borrower. Lender may chooso to
make lhis refund by reducing the principal owed. under the Note or by making a
direct payient o Borrower. If a refind reducés prineipal, lhe reduclion will be
ireated as a partial prepayment wilhout any prepaymenl charge (whelher or nol a
prepayment charge is provided for under the Nole). Borrower's: acceplance of any
such rcfund made by direcl payment o Borrower will constitulo-a waiver of any
right of aclion Borrower might have arising out of such overcharge, -

15. Nofices. All notices given by Borrower or Lender ln;'cbnneclib__n wilh this
Securily Instrumenl must be in wriling. Any nolice lo Borrower in. connection with
this Securily Instrument shall be deemed fo have been given to Borrower when
mailed by firel class mail or when aclually delivered 1o Borrower's nolice address il
sent by olher means. Nolice lo any one Borrower shall oonslilme*--uoli_ce' to-all
Borrowers unless Appilicable Law expressly requires olherwise, The notice addrass
shail be the Properly Address unless Borrower has desighaled a subslilule netice
address by nolice lo Lender. Borrower shall promplly notify Lender of Borrower's: .-
change of address. If Lender specifies a procedure for reporling Borrower’s change -
of address, then Borrower shall enly report a change of address lhrough {hal =
specified procedure. Thore may be only one designaled nolice address under Lhis+ "
Becurily Insirument at any one fime. Any nolice to Lender shall bo given by
delivering il or by mailing it by first class mail 1o Lender's address staied herein - -
unless L.ender has deslgnaled anolher address by nolice lo Borrower. Any nolice in
canncclion with this Security Instrument shall not be deemed Io have been given lo
Lender until actually received by Lender. if any nolice required by this Securily
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" Instrufnent ls also required under Applicable Law, lhe Applicable Law requirgment
wil salisly the correspohding requiremen! under this Security tnstrument.

. 16. Governing Law; Severability; Rules of Construction. This Securily Instrument
shall ke governed by lederal law and the law of ihe jurisdiction in which 1he
Properly is lacaled. All righls and obligations contained in this Securily Iaslrunient
are subject fo.any requirements and limilalions of Applicable Law. Applicable Law
might explicitly -or-implicilly allow the parlies 10 agree by coniract or it might be
silent, bul such-'sn_énce.shall nol be consirued as a prohibition against agreemenl
by confract. In the event that any provision or clause of this Sccurily Insirument or
lhe Note confiicls with Applicable Law, such conflict shall nol affect other provisions
of this Securily Instrument.or- lhe Note which can be given effecl williout the
conllicting provision. . - -

As used in this Sccurity Insirumenl: (a) words of the masculine gender shall
mean and Include corresponding néuter words or words of the feminine gender; (b)
words in the singular shall mean and include the plurat and vice versa; and {c) the
word “may” gives sole discrélion withoul-any obligalion 10 lake any action.

17. Borrower's Copy. Borrawer shall be given one capy of ihe Note and af this
security Insirument. S

18. Transfer of the Property or a Beneficial Intarest in Borrower, As used in
this Scclion 18, "Interest in the Properly” means any legal or beneficial inleresi in
the Properly, including, but not limiled 10, those beneficial Inleresls iranslerved in a
bond for deed, conlract for deed, instalimenl salés.caniract or escrow agreement,
the intent of which Is the (ransfer of tille by Borrower al a fulure dale lo a
purchaser, n -

if all or any parl of the Properly or any Interest in |he Properly is sold or
transferred (or if Borrower is nol a natural person and a beneficial interest in
Borrower is sold or iransferred) without Lender’s prior wrillen consent, Lehder may
require immediale paymenl in full of all sums secured by-this Security Insirument.
Howaever, this option shall nol be exercised by Lender If-such exercise is prohibiled
by Applicable Law. S L

If Lender exorcises lhis option, Lender shall give Borrawer nolice of
aceeleration. The nolice shall provide a period of nol less than 30-days from ihe
date Ihs nolice is given in accordance wilh Section 15 wilhin which Borrower must
pay all sums securad by ihis Securily Inslrument. It Borrowsr fails lo-pay lhese
sums prior to e expiralion of this period, Lender may invoke “any remedies
permilted by this Security Inslrument withous (urther notice or demand on Borrower.

19, Borrower's Right lo Reinstate Alter Acceleration. {( Borrower meels cerlain -
conditions, Borrower shall have the right la have enforcement of this Se__c'u'riiy'"
(nstrument discontinued al any time prior (o lhe earliest of: (2} five days before-sale . -
of the Properly pusuant 1o any power of sale conlained in lhis Securily Instrument; .
{b) such olher period as Applicable Law might specify for the termination of .,

Borrower's right to reinstale; or (c) entry of a judgment enforcing Lhis Securjty

Instrumenl. Those condilions are ihat Borrower: {a) pays Lender all sums which

Ihen would be due under this Securily Instrument and the Note as if no ncceleration ™~ '.
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Wad occurred; (b) cures any defaull of any olher covenants or agreemenis:; (c) pays
all’ .e_xp_enSeS incurred in enforcing lhis Securily Inslrument, including, bul net
limitedl 16, reasonable atlorneys’ fees, properly inspection and valuation fees, and
oiher fees incurred. for the purpose of prolecling Lender’s interesl In the Propetly
and rights under Ihis:Security Instrument; and (d} takes such aclion as Lender may
reasonably requiré lo assure thal Lender’s inleresl in the Properly and rights under
lhis Seeurily Instrument, ‘and Borrower's obligation 1o pay lhe sums secured by this
Securily Instrument, shall continue unchanged. Lender may require thal Borrower
pay such reinslalement sums and expenses in onc or more of the following forms,
as selecled by Lender: (a) cash; (b) money arder; {c) cerlified check, bank check,
ireasurer’s check or cashier's check, provided any such check Is drawn upon an
institution whose deposils aro insured by a federal agency, instrumentalily or entity;
or (d) Electronic Funds. Transfer: Upon reinslalement by Borrower, tifs Security
Instrument and obligalions secured hereby shall remain fully elfective as il no
acceleration had occurred. However, 1his right lo refnstale shall nat apply in the
case of acceleration under Seclion 18, -

20. Sale of Note; Change of Laan Seryic‘ér; Notice of Grievance. The Note or a
partial interest in lhe Note (logelher with this Security Insirument) can be sold one
or more fimes without prior nolice lo Borrewer. A sale mnighl result in a change in
the entity (known as lho “Loan Servicer”) thal collecls Periodic Payments due under
Ihe Nole and this Securily Inslrument and performs olher morigage loan servicing
obligalions under ihe Nole, lhis Securily Instrument; and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelaled to a sale of lhe
Nolo, If there is a change of the Loan Secrvicer, Porrower will be given wrillen
nolice of the change which will state the name and address of the ncw Loan
Servicer, the address to which paymenls should be made and any other informalion
RESPA refuires In connection with a nolice of iransfer or servicing. Il ithe Note Is
sold and lhereafter the Loan is serviced by a Loan-Servicer olher than the
purchaser of the Nole, the morigage loan servicing obligations o _Borrower will
retain wilh lhe Loan Servicer or be lransferred lo a successér Loan Servicer and
are nol assumed by the Nole purchaser unless otherwise provided by the Nole
purchaser. Tt

Nellher Borrower nor Lender may commence, juin, or be jnlnedlo:' any judicial

action {as cither an individual liligani or the member of a class) lhal._ariSE's_.frcm-'llle
alher parly’s aclions pursuant 1o this Security instrument or thal alleges thal the

olher party has breached any pravision of, or any duly owed by reason of, this -
Security Instrument, unlil such Borrower or Lender has nolified ihe other parly (with .
such nolice given in compliance with the requiremenls of Seclion 15) of stch’
alleged breach and afforded the other parly herelo a reasonable period after-the .
giving of such nolice to take correclive aclion. If Applicable Law provides a time

pericd which must elapse before cerlain action can be laken, thal {ime period will i

be deemed io be reasonable lor purposes of this paragraph. The nolice of -

acceleration and opporlunily to cure given lo Borrower pursuani 1o 8eclion 22 and
the nolice of acceleration given lo Borrower pursiant lo Seclion 18 shall bhe
deemed 1o satisly 1he notice and cpporlunily 1o take correclive aclion provisions of
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* lhis Seclion 20.

21, Hazardous Substances, As used in Lhis Section 21: (a) “Hazardous
Subslances” -are those subslances defined as loxic or hazardous subslances,
poilulants, or wasles by Environmental Law and lhe followlng subslances: gasoline,
keroserie, olher flammable or toxic petroleum producis, loxic pesiicides and
herbicides, volatile solvents, materlals containing asbeslos or formaldehyde, and
radioactive matérials; (b} “Environmenial Law” means federal laws and laws of lhe
jurisdiction where. ‘the Properly Is localed that relale 1o healih, safely or
envirenmenlal protection; () “Environmental Cleanup” Includes any response
aclion, remedial action, or removal action, as defined in Environmenial Law; and (d)
an “Environmental Condilion*-means a condition 1hat can cause, conlribute 1o, or
alherwise Irigger an Enyironment Cleanup.

Biorrower shall not-cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances, or threalen 1o release any Hazardous
Subslances, on or in the Property. Borrower shall nol do, ror allow anyone else lo
do, anything affecting the Properly (a)hat is in violation of any Eavironinental Law,
(b} which creaies an Environmenlal Condilion, or (c) which, due o the presence,
use, or release of a Hazardous Substance, creates a condition thal adversoly
aflects the value of the Property. The-preceding twa sentences shalt not apply fo
the presence, use, or siorape on the Properly of small quantities of Hazardous
Subistances thal are generally recognized 1o be appropriaie lo normal residenlial
uses and 1o maintenance of lhe Propeity (including, bul not limited to, hazardous
subslances in consumer products).

Borrower shall promplly give Lender written notice of (a) any invesligatian,
ciaim, demand, lawsuit or olher aclion by any. governmental or regulatory agency
or privale parly involving lhe Properly and any . Mazardous Subslance or
Environmenial Law of which Borrower has actual knowledge, {b) any Environmenlal
Condition, including bul not limiled to, any spilling,. leaking, discharge, release or
\hreal of reiease of any Hazardous Subslance, and {c} any condilion caused by the
presence, use or release of a Hazardous Subslance which adversely affecls the
valu¢ of the Properly. If Borrower learns, or is nolified by any governmental or
regulatory aulhority, or any private parly, that any removal or olher remadiation of
any Hazardous Subslance affecling the Properly is necessaty, Borrower shall
promplly take ali nccessary remedial aclions in accordance with  Environinenial
Law. Noihing herein shall create any obligation on Lender for ‘an. Environmenial
Cleanup. R

NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and.”
agrec as follows: W e

22, Acceleration; Remedies. Lender shall give nolice to Borrower prior fo":__::'.: .

acceleration following Borrower’'s breach of any covenant or agreement: in this
Security instrument (but not prior lo acceleration under Section 18 unless ~
Applicable Law provides otherwise). The notice shall specily: (a) the default; (b)

the action required to cure the defaull; {c} a date, nol less than 30 days from the .
date the notice is given fo Borrower, by which the default musi be cured; and {d)- - o

ihat fallure to cure the defaull on or belare the dale specified in the nolice may
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" result in a'cceleration of the sums secured by this Security Instrument and sale of
the. Property at public auction at a date not less than 120 days in the future. The
nofice shall further inform Borrower of the right to reinstate affer acceleration, the
right to bring a ‘court action to assert the non-existence of a default or any other
defense’ of Borrower (o acceleration and sale, and any other matters required fo be
Included in the natice by Applicable Law, If the default is not cured on or before the
dale specified In the nofice, Lender at its option, may require immediate payment In
full of all sums secured by.this Security Instrument without {urther demand and may
invoke the power of gale andfor any other remedies permitted by Applicable Law.
Lender shall be entifled to-collect all expenses incurred in pursuing the remedies
provided In this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

i Lender invokes the power of sale, Lender shall give wrilten notice (o Trustee
of the occurrence of an”event of default and of Lender’s election to cause (he
Property to be sold, Trustee and Lender shall take such action regarding notice ol
sale and shall give such notices (o Boerrower and to olher persons as Applicable
Law may require. After the time required by Applicable Law and after publication
of the notice of sale, Trustee, without' demand on Borrower, shall sell the Properly
at public auction to the highest bidder at the time and place and under the lerms
designaled in the notice of sale in one or more parcels and in any order Trustee
defermines, Truslee may posipone sale of the Property for a period or periods
permilled by Applicable Law by public announcement at the time and placa fixed in
the notice of sale. Lender or ils designee may purchase.the Properly at any sale,

Trustee shall deliver to the purchaser Trustes’s deed conveying the Property
without any covenant or warranty, expressed _ﬁo"r_".lmplied. The recitais in the
Trustee’s deed shall be prima facle evidence of the truth of fhie statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to
all expenses of the sale, including, but nof limited "tq-.._reas".pn'a_ble_Truslee's and
allorneys’ {ees; (b) to all sums secured by this Security Instrument;. and (c) any
excess {o the person or persons fegally entitied to It or 1o the .clerk of the superior
caurt of the county in which the sale look place, L iy

23, Reconveyance, Upon paymenl of all sums secured by this Security
instrument. Lender shall request Trusloe to reconvey the Property and-shall -
surrender this Security Instrutnent and ali noles evidencing debl. secured by this
Securily Inslrument lo Trustee. Trustee shall reconvey the Propeérly withaut
warranly io the porson or persons legally enlilled 1o it. Such person or persons
shall pay any recordalion cosls and ihe Trustee's lee for preparing  the
reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from™ - -
lime to time appoim a successor lrusiee io any Trusiee appointed hereunder who. -
has ceased o acl. Wilhou! conveyance of lhe Properly, the successor frustee-

shall succeed 1o all the title, power and dulies conferred upon Trusleo herein and. .
by Applicaklo Law, :

25, Use of Property, The Property is not used principally for agricullural

-~
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S8, Attorneys’ Fess, Lender shall be entilled to recover its ressonable aflorneys’
fees and costs [n any aclion or proceeding lo conslrue or enforce any term of this
Securliy instrument, The term “allorneys’ fees,” whenever used in this Securily
Instrument,- shall inciude withoul limitation allorneys’ lees incuried by Lender in
any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BE___LD’W."Borrawer accepls and agrees o the lerms and cavenants
conlained In this Securily Justrument and in any Rider execuled by Barrower and
recorded with il. - '

Witnesses:

5 <

* . SUSAN J. COSLON

Barrowor

BRI
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" STATE OF WASHINGTON ss:
Counly of SKAGIT
On this tay ﬁe_r_sonally appeared before me
ALLAN G. COSLOR AND SUSAN J. COSLOR, HUSBAND AND WIFE

1a me known lo be the :'in-di\;i'd_ual{:s-)“ﬁcscrlbed in and whe executed the wilhin and
foregoing instrument, and acknowledged thal he/she/lhey signed the same as
his/her/ileir free and voluniary acl and deed, for ihe uses and purposes therein

menlioned. :

Natagl Pribte infahd fef tho Stato of Washington,
residing at; e C‘b’

o A

2 ue
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The lénd;reféftedf to in this report/policy is situated in the State of Washington,
County of Skagit, and is described as follows:

That portion of the East 1/2 of the Southeast 1/4 of Section 11, Township 34
North, Range 4 East W M descrlbed as follows:

Beginning at the mtersectlon of the East line of Section 11 and the North
boundary of present paved road; thence North along said Section line 230 feet; -
thence Westerly parallel to County Road 270 feet; thence South 230 feet, more or
less, to North line of said road; thence Easterly along North line of County Road
to the point of beginning. i

ALSO, a portion of the West 1/2 "'c')f_..-t'h'e' Northwest 1/4 of the Southwest 1/4 of
Section 12, Township 34 North, Range 4 East, W.M., described as follows:

Beginning at the Southwest corner of éald Ndfthwest 1/4 of the Southwest 1/4;
thence East 100 feet; thence North parallel with the Section line 261 feet; thence
West 100 feet to said Section line; thence South to the pomt of beginning.
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