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LAND TITLE COMPANY OF SKAGTF COUNTY
DEED OF TRUST

DATE: May 1, 2002
Reference # (if applicable) §-1Q1062—-§ Additional on page
Grantor(s):

1. LOUIA, WILMAA
Grantee(s) K

1. Skagit State Bank I

2. LAND TITLE COMPANY Trustee

Legal Description: UNIT 4, CEDAHCREST CONDO #1 Additional on page
Assessor’s Tax Parcel ID#: P79726 * ' '

THIS DEED OF TRUST is dated May 1, 2002, among WILMA LOUIA, AN UNMARRIED
INDIVIDUAL, AS HER SEPARATE PROPERTY, whose address is 12462 GWEN DR #4
BURLINGTON WA 98233 ("Grantor"); Skagit State -Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlinglon, WA 98233 (referred to below
sometimes as “"Lender” and sometimes as "Beneficiary"); and LAND TITLE COMPANY,
whose mailing address is PO BOX 445, SURLINGTON - WA 98233 (referred to below as
"Trustee"). _
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right
-of entry-and possession and for the henefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
foﬂowmg dascriped real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; &l easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with dilch or rrrlgatlen rights); and all other rights, royalties, and profits rejating to the real property, including without limitation
all mingrals, i, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County,

State. of Washmgton'

See Exhiblt A-‘l ‘which is attached to this Deed of Trust and made a part of this Deed of
Trust as. if fuily set forth herein.

Also: The above descrlbed property is being given as security purposes only to secure
a note of even date. -

The Real Property or lts address is commonly known as 12462 GWEN DR #4, BURLINGTON
, WA 98233. The Real Propertv tax identification number is P75726

REVOLVING LINE OF CREDIT Specifically, in addition to the amounts specified in the indebledness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of inferest, which ob!lgales
Lender o make advances to Boirower so:long as Borrower complies with all the terms of the Note and the iine of
credit has not been lerminated, suspended or cancelled; the Note aliows negalive amortization, Funds may be
advanced by Lender, repaki, and: subsequently readvanced. The unpaid balance of the revolving line of credit may at
certaln times be lower than thé amount-shown or zero. A zero balance does not terminate the line of credit or
ferminate Lender's obligation to advance funds to Borrower. Therefore, the lien of this Deed of Trust will remain in
full force and effect notwlthslanding any aero balance,

Grantor hereby assigns as security to Lender, all of Grantor’s right, tille, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded ifi accordarice, with RCW 85,08.070; the lien created by this assignment is intended
to be specific, perfected and choate upan the- recordmg of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders option and shall be automalically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPEFITY IS GIVEN TO :‘SECURE- {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALt OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND‘ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
Dead of Trust and to hypothecate the Property; (¢} the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other instrument binding upon Grantor and do not result in- & violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established, adeguate means of obtaining from Borrower on a
continuing basis information about Borrower's financial condilien; and (&) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Bon'ower)

GRANTOR’S WAIVERS. Grantor waives all rights or defenses’ ansmg by reason of any "one action" or "anti—deficiency” aw,
or any other law which may prevent Lender from bringing any action-against Grantor, including a claim for deficiency to the
exient Lender is otherwise entitied to a claim for deficiency, before or after” Lender"s commencement or completion of any
foreclosure action, sither judicially or by exercise of a power of sale. -

PAYMENT AND PERFORMANCE. Except as olherwise provided in this ‘Deed of Trust Borrower shall pay to Lender all
indebledness secured by this Deed of Trust as it becomes due, and Borower and: Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Relateo: Ddcumehls

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrowers and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Granter may (1} remaln in possession and control of
the Properly; (2) use, operale or manage the Property; and (3) collect the Rents from the Property (this privilege is a
licanse from Lender to Grantor automatically revoked upon default). The following provisions. relate to the use of the
Property or to other limitations on the Property. The Real Property is not used prlncipaily ror agrtcultural purposes.

Duty to Mainiain. Grantor shall maintain the Property in fenantable condition and promp!ly perform all repairs,
replacements, and maintsnance necessary to presaerve its value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender lhat Il ) Durlng the period of
Grantor's ownership of the Property, there has been no use, genaration, manufacture, storags, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, gbout-¢r frofm the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, excepl as prevmusly disclosed to and
acknowledged by Lender in wriling, (a) any breach or viclalion of any Environmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on;-linder, about
or from the Properly by any prior owners or occupants of the Properly, or (¢) any actual’or thregtened litigation or
claims of any kind by any person relating to such malters; and (3) Excepl as previously disclosed to.and-acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the: Propeity, shall
use, generale, manulacture, slore, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conductad in compliance with all applicable federal, state, and local iaw;.
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes-Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may. deem
appropriate to determine compliance of the Property with this section of the Deed of Trusl. Any inspections or tests.~.
made by Lender shall be for Lender’s purposes anly and shall not be canstrued to create any responsibility or liability.on =~
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are.based ot
Grantor's dug diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) relsases and :
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleamup or:
other costs under any such laws; and (2) agrees to indemnify and hold harmiass Lender against any and alt clalms,_ -
losses, fiabilities, damages, penaities, and expenses which Lander may directly or indirectly sustain or suffer resulling” .
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,.
disposal, release or threatened release occurring prior lo Grantor's ownership or interest in the Property, whether or:nat
the same was or should have been known to Grantor. The provisions of ihis section of the Deed of Trust, including the
abligation to indemnity, shall survive the payment of the Indsbledness and the satisfaction and reconveyance of the lien
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o'f_:,jh:i:s:..g.Deed of Trust and shall not be affected by Lenders acquisition of any interest in the Property, whether by
¢ Aoreclosure or otherwise.

. Nulisahce, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, or suffer any stripping of

" pr waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
net remove, or grant fo any other party the rght fo remove, any timber, minerals (including oil and gas), coal, clay,
seoria, soil, gravel or rock producis without Lender's prior written consent.

Rén:m_val pf"l_r_ri'prqvemenls. Grantor shall not demolish or remove any Improvements from the Real Property without
Lerigers prior writfen consent. As a condition to the removal of any improvements, Lendar may require Grantor to make
arrangements satisfactory to Lender to replace such improvements with Improvements of al least equal value.

Lender’s k:R-I'gm___'lq_ Eh!_er_, Lender and Lender’s agents and represantatives may enter upon the Real Property at all
reasonable limes. to attend to Lender's inferests and lo inspect the Real Property for purposes of Grantor’s compliance
with the terms and gonditiens of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompily cause compliance
by all agents, tenants or ‘giher. persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any rhanrer, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autharities applicable to the.use or occupancy of the Property, including without limitation, the Americans With Disabilities
Acl. Grantor may contest in gbod faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriaté appeals, so long as Grantor has notified Lender in writing prior to doing so and so
Ipng as, in Lender’s scle opinidn, Lender’s interesis in the Property are not jeopardized. Lender may require Grantor to
post adequale security o a.Surefy bond, reasonably satisfactory to Lender, o protect Lender's interest.

Duty to Protect. Grantor agrée_s'heither.ktd abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth:above iry this section, which fram the character and use of the Property are reasonably
necessary to protect and preiserve the Property.

TAXES AND LIENS. The following-pfbvisipns r_eieﬂir.\"g to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dué (arid in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer); fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for-gérvices rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens_having prionty over or equal fo the interest of Lender under this Ceed of Trust,
except for the lien of taxes and assessments ho! due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation lo pay, so long as Lender’s’interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymant, Grantor shall within_fifteen (15) days after the lien arises or, if a lien is filed, within fieen
{15) days after Grantor has notice of the filing, secure-the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely bong-“or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys®fees, or other charges that could accrue as a result of a foraclosure or
sale under the lien. |n any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall ndme. Lender as an-additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish fo *:l'____eh&‘é[ usgﬁsfactory evidence of payment of the laxes or
assessments and shall authorize the appropriate governmental official ta deliver to Lender at any time a written statement
of the taxes and assessments against the Property. wo i

Notice of Consiruction. Grantor shall notify Lender at lgast. fiftgen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property,-if any ‘mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or matérials: Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relaling ito. insuring thé Property are a part of this Deed of
Trust. L R

Maintenance of Insurance. Grantor shall procure and maintain policied of fire:insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value‘covering all Improvements on the Real Property
in an amount sufficient ta avoid application of any coinsurance clause, and with a standard: mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability fnsurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business intersuption, and
boiler insurance, as Lender may reasonably require. Policies shall be written. if*form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to ime the policies or cerificales of insurance in form
safistactory to Lender, including stipulations that coverages will not be cancelied or dimipished witholt at least thirty (30)
days prior written notice to Lender. Each insurance policy also shali include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor, or‘any other ‘person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Managemsnt Agency as a
special flood hazard area, Grantor agress to obtain and maintain Federal Flood Insurance, if available, within 45 days
after nolice is given by Lender that the Property is localed in a special flood hazard area, for the full'unpaid principal
balance of the loan and any pricr liens on the property securing the loan, up to the maximur pdlicy limits-sét ‘under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such’insurance forthe term of
the loan. S

Application of Proceeds. Grantor shall pramptly notify Lender of any foss of damage to the Property. Lender.may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds o
the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and. fepair. of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace:the damaged or _,
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of sueh ‘expanditure;”
pay or reimburse Grantor from the procesds for the reasonable cost of repair or restoration if Grantor is not in defdult. |
under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their receipt.and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing o -
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the:principal’ .
batance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds.
shall be paid without interest to Grantor as Grantor’s interests may appear. A

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furniéh__ -t6 “
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacemant value of such property, and the manner
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of determlmng that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
mdependent appraiser satisfactory lo Lender determine the cash value replacement cost of the Property.

.kLENDER's EXPENDITUFIES If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property of if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited t6 Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, |ender on Granior’s behalf may (but shall not be obligated to) take any action that Lender
deems’ appropriate, including but not limited to discharging or paying all taxss, liens, securlty Interests, encumbrances and
other claims,-at any tiie levied or placed on the Property and paying all cosIs for insuring, maintaining and preserving the
Property, All.stch: expenditures incurred or paid by Lender for such purposes will then bear interest al the rate charged
under the Note from the- dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebledness and, at Lender's option, will (A) -be payable on demand; (B) be added to-the balance of the
Nole and be. apportroned amaong and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy;.or {2) the remaining ferm of the Note; or {C) be treated as a balloon payment which will be
due and payable at the Nole's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedles to which Lender may be entitied upon Default.

1V_VAI?RANTY DEFENSE OF TITLE The following provisions relating to ownership of the Properly are a part of this Deed of
rus

Title. Grantor warrants Ihat (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of alt liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, fitle report; or final title, opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the-Hill right, power, and authority lo execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject 1o the axception in the paragraph above, Grantor warrants and will forever defend the titie to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Granlor may be ‘the’ neminal-pardy in such proceeding, but Lender shall be entifled to participate in the
proceeding and to be represented in.the.proceeding by counsel of Lender's awn choice, and Grantor will deliver, or
cause to be delivered, to Lender such :nstruments as Lender may raquest from time to time to permit such participation.

Compliance With Laws. Grantor’ warran_te-.that _I_[le “‘Property and Grantor's use of the Property complies with all existing
applicable laws, crdinances, and regulations. of governmental authorities.

Survival of Representations and we'rr'e‘r'ltkies“ All repressntations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery-of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect untit such lime:as;Borrower's Indabtedness shall be paid in full.

CONDEMNATION. The following provisions relitiﬁg Ior-b'endemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceading in condemnation is filed, Grantor shall promptly nofity Lender in writing, and Grantor
shall prompdly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall*be entitled to participale in the proceeding and to be represented in
the proceading by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as ‘may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Propar’ry is condemned by eminent domain procesdings or by any
praceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the. repair or-restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonab#e cosIs, expenses. and attorneys' fees incurred by Trustee
or Lender in connection with the condemnation. £

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL,. AUTHORITIES The fallowing provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:  © ¢

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall,exe,r:ute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and.continue Lander's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as describeéd. below,, Aogether. with all expenses incurred in
recording, perfecting or centinuing this Deed of Trust, including without ||m|laI|orr all Iaxes fees. documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section apphies: (1) a specrfrc Iax upon this type of Desd of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specrﬁc tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebledriass secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holdsr of the-Note; and (4) a specific tax on
all or any portion of the Indebtedness or on paymentis of principal and interest made by Borrower s

Subseguent Taxes. !f any tax to which this section applies is enacted subsequent Io the date of Ihrs ‘Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its-available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax befars it ‘becomes-definquent, or {2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
carporate surety bond or other security satisfactory to Lender. }

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this: Deed of Trust as a securrty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the: F’reperty cnnsllIutes
fixiures, and Lendar shaII have ail of the rights ol a secured party under the Uniform Commarcial Code as’ amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whate\rer Bther achc)n

is requested by Lender to perfect and centinue Lender's security interest in the Rents and Personal Property. In addition _

to recording this Deed of Trust in the real property records, Lender may, at any lime and without further:autharization:™:
from Grantcr, file executed counterparts, copies or reproductions of this Deed of Trus! as a financing statément. Grantor
shall reimburse Lender for all expenses incurred in perfacting or continuing this security interest. Upon default, Grantof
shall not remove, sever or detach the Personal Properly from the Property. Upon default, Grantor shall assemble.any
Personal Property not affixed to the Properly in & manner and at a place reasonably convenient lo Grantor and Lénder’
and make it available to Lender within three (3) days after receipt of wriltan demand from Lender to the extent perrmIIed_u -
by applicabls law. :

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party} fram which information concernmg"’
the security inferest granted by this Deed of Trust may be obfained (each as required by the Uniform Commercial Cade}
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FURTHER "ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—atn-fact are a part of this Dead of Trust:

. ~Further Assurances At any time, and from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or will.cause 1o be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust, security deeds, security
agreements; flnancmg statements, continuation statements, instruments of further assurance, certificates, and other
doctiments a8 may, in the sole opinion of Lender, be necessary or desirable in order lo effecluate, complete, perfect,
continye, of preeerve {1y Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents,-angd” (2) - the liens and securily interests created by this Deed of Trust as first and prior liens on the
Property,. whether now ‘owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary-in writing;. Graritor shall reimburse Lender for all cosls and expenses incurred in connection with the matters
referred to'in this paragraph.

Attorney-in-Fact. 1f‘Graiitor fails to do any of the things referred fo in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's atterney—m—fact tor'the purpose of making, executing, delivering, filing, recording, and domg all other things
as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otharwise performs all the obligations imposed
upon Grantor under this Deed of Tryst, Lerider shall execute and deliver to Trustee a request for fuli reconveyance and shall
execute and deliver to Granter suitable ‘statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Persondl Property. Any reconveyance fee shall be paid by Grantor, if permitied by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance’ of any matters or. facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the tollowmg, at Lender's oplion, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails to make any- payment when due under the Indebtedness.

Other Defaulls. Borrower or Grantor:fails to comply with or to perform any other ferm, obligation, covenant or cendition
contained in this Deed of Trust or in ary of the Related Documents or to comply with or to perform any ferm, obligation,
covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure o comply with any ott_ler term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documenis. If-such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the praceding twelve (12) months, it may be
cured (and no Evenl of Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: {a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the:failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as.soon as reas_onably practical.

Default on Other Payments. Failure of Granior within the time’ reqi‘si_reql by this Deed of Trust to make any payment for
taxes or insurance, or any other payment nacessary to preveri filing of.or-fo effect discharge of any lien.

False Statements. Any warranty, representation or statément made or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor’s behalf under this Deed of Trust.or the’Related Documents is false or misleading in any
malerial respect, either now or at the time made or turnished:or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Decuments ceases to be in full force and effect
{including failure of any collateral document fo creale a valid and perfected secunty interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution or termination of Borrowers or Grantors existence as a going businass, the
insolvency of Borrower or Grantor, the appoiniment of a receiver for any.part of Borrower’s or Grantor’s properly, any
assignment for the benefit of creditors, any type of creditor workout, orthe commencement of any proceeding under any
bankruptcy or insolvency laws by or against Borrower or Grantor. ; :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fortellure proceedlngs whether by judicial
proceeding, self~help, repossession or any other method, by any craditor of Borrower or Grantor or by any governmental
agency against any property securing the Indebledness. This includes a garnishment of any-of Borrower’s or Grantor's
accounts, including deposit accounts, with Lender. Howaver, this Event of Default $hall not'apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the clalin-which'is the basis of the creditor or
forfeiture proceeding and if Borrower or Granter gives Lender written nolice of the crediter or forfelture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute. ¢

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms nt any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided theréin,: ingluding without
limitation any agreement concerning any indebledness or ofher obligation of Borrower or Grantor to; Lender whether
existing now or later. .

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any g |uarantér 'en'dorser 5urety or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accormmaodation pdrty dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the tndebtedhess ’

Adverse Change. A malerial adverse change occurs in Borrower's or Grantor's financial condition, o Lender belleves
the prospect of payment or performance of the indebtedness is impaired.

Insecurily. Lender in good faith believes itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time Ihereefter
Trustee or Lender may exercise any cne or more of the following rights and remedies:

Election of Remedies. Election by Lender t¢ pursue any remedy shall not exclude pursuit of any other ramedy, and-an

election to make expendilures or to take action to perform an obligation of Grantor under this Deed of Trust after::

Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmedlately due__,--'-'"

and payable, including any prepayment penalty which Borrower would be required to pay. b
Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to exercise its power of

sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sither
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'_case in accordance with and to the full extent provided by applicable law.

' 7 UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured ‘party under the Uniform Commercial Code.

Colfect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
{Properly and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
‘Lender's costs, against the Indebtedness. In furtherance of this right, Lendar may require any tenant or other user of the
Praperty 1o make-payments of rent or use fees direclly lo Lender. If the Rents are collected by Lender, then Grantor
irrgvocably desrgnaies Lender as Grantor's attorney—-in—fact o endorse instruments recelved in payment thereof in the
narig of Grantor-dnd-to negotiale the same and collect the proceads. Paymenls by tenants or other users to Lender in
response {4 Lender's demand shall satisfy the obhgalrons for which the payments are made, whether or not any proper
grounds’ for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
through a receiver: :

Appoint Receiver. Liangershall have the right to have a receiver appointed to lake possession of all or any part of the
Property, with the powsr to.prolect and preserve the Property, to operate the Properly preceding or pending foreclosure
or sale, and to collgct the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indabledness: THe receiver may serve without bond if permitied by law. Lender's right to the appointment
of a recsiver shall exist'whethér or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lander shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance:- It Gran!or remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomas enfilled iG: possession of the Properly upon default of Grantor, Grantor shall become a
tenant at suffarance of Lender or thie purchaser of the Property and shall, at Lender's opfion, either (1) pay a
reasonable rentat for the use of the Property or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Nolice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any prwate sala or other intanded dispasilion of the Personal Property is to be made.
Reasonable notice shall mean nofice given at.ledstten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunchon with any sale of the Real Property.

Sale of the Property. To the extent psrmme_d .by_apphcable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exercising its rights.and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separately, in one: saEe or by separafg sales. Lender shall be enlitled to bid at any
public sale on all or any portion of the Property. 4

Attomeys’ Fees; Expenses. If Lender institutes an"y suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court actioh is involved, and to the exient not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
entorcement of ils rights shall become & part of the. Indebledness payable on demand and shail bear interest at the Note
rate from the date of the expenditure until repaid. Expenses =-c::-yer_ed by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attornays' tees and Lender's legal expanses, whether or not
there is & lawsuit, including attorneys' fess and expenses for: benkruptcy praceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and -any-anticipated: post—judgment collection services, the cost of
searchmg records, obiaining fitle repors (including foreclosure reporis), surveyors' reporis, and appraisal fees, title
insurance, and fees for the Trustes, to the extent permitied. by applrcable !aw Granter also will pay any court cosls, in
addilion to all other sums providad by law.

Rights of Trustee. Trustee shall have ail of the rights and dutres of Lander as set forth in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowswns relatmg to the powers and obligations of Trustee
{pursuant to Lender's instructions)} are part of this Deed of Trust:

Powers of Trusiee. In addition to all powers of Trustee arising as & mal!er of Iaw Trustee shall have the power to lake
the following actions with respect lo the Property upon the written request.of‘Lender anid Grantor: (a) join in preparmg
and filing a map or plat of the Real Property, including the dadication of siregts or otfier nghls to the public; (b) join in
granting any easement or crealing any restriction on the Real Properly; and: (c) joirk in any subordination or other
agreemant affecting this Deed of Trust or the interest of Lander under this Deed"of Trust.

Oblgatlons to Nofify. Trustee shali not be obligated to notify any other party ofa psndmg ‘5ale under any other trust
deed or lign, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a Jparty, uniess required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable_._'law: tn additien to the rights and
remadies set forth above, with respect fo all or any part of the Property, the Trustee shall have-the right to foreciose by
notice and sale, and Lender shall have the right to fereclose by judicial foreclosure, in elther case, in accefdance with and
fo the full extent provided by applicable law. . .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Truslee" to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowladged by Lender:and recorded in the office
of the recorder of SKAGIT County, State of Washington. Tha instrument shall gontain, in addition, to alt othier matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page’or TthesAuditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be execuled and acknowledged by Lender or its successors in intersst. The successor trustes, wrthqut conveyance
of the Property, shall succeed to all the litle, power, and duties conferred upon the Trustee in this Dead of Trust.and by
applicable law. This procedure for substitution of Trustee shall govern fo the exclusion of all ether provrsrons !or
substitution, )

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner any_,.-__
notice required to be given under this Deed of Trust, including without limitation any nofice of default and ary nofice‘of sals ™
shall be given in writing, and shall be effective when actually delivered, when actually received by telofacsimile {uniéss
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when ‘deposited:in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addressaes shown-near the:
beginning of this Deed of Trust. All copies of natices of foreclosure fram the holder of any lien which has priority-over this’ L
Deed of Trusl shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any parly may change ils:
address for notices under this Dead of Trust by giving formal written notics to the other parties, specifying that the purpese of .-
the notice is to change the party's address. For nofice purposes, Granlor agrees to keep Lender informed at all imes of
Grantor's current address. Subject to applicable law, and except for notice required or aliowed by law to be given in another
manner, If there is more than one Grantor, any notice given by Lender to any Grantor is deemsad to ba nofice given to all
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. Gr’én:‘.tors:
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

~-"Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresment of the parties as fo the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall bé effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alterataon ar: amendment

Anrival. Reports “If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, .a cerified statement of net operating income recsived from the Proper‘ty during Grantor's previous fiscal
year insuch forr and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all c__ash .gxpenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for converience purposes only and arg not o be used to
interpret or define’--t‘he provi'sions of this Deed of Trust.

Merger. There shall be no- merger of the interest or estate created by this Deed of Trust with any other interest or eslate
in the Property at anyt tlme hetd by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This’ Déed ot Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton. This Deed of Trust has been accepted by Lender in the State of
Washington.

Joini and Several Llablllty AII obl:gairons of Borrower and Grantor under this Deed of Trust shali be joint and several,
and all references to Grantor-Shall-'mean.each and every Grantor, and all references to Barrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsibie for all obligations in this Deed
of Trust.

No Waiver by Lender. Lender shall nol be:deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wriling and. mgned by Lendst. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right-or any other right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constitute a waiver of Lenders right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No'prigr waivar by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lander's rights’ or of-any of Grantor's gbligations as to any fulurs transactions. Whenever
the consent of Lender is required undér this-Deed of Trust, the granting of such consent by Lender in any Instance shall
not constitute continuing consent to subséquent instances where such consent is required and in all cases such consent
may he granted or withheld in the sole discretion of Lender

Severability, If a court of competent Junsdlcllon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as fo any circumstance, “ihat finding shall not make the offending provision ilegal, invalid, or
unenforceable as o any other circumstance. |f feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the dffending provision canneot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required. by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validityor enfarceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upan and inure to the benefit of-the-parties, their successors and assigns, 1f ownership of
the Property becomes vested in a person other than Grantor; Lender;, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the IndebtednEss by way of forbearance or extension without
releasing Grantor trom the obligations of this Desed of Trust or habmty under the Indebledness.

Time is of the Essence. Time is of the essencs in the performance of thl_s__ Deed of Trust.

Waiver of Homeslead Exemption. Grantor heraby releases a"nd_ Wéives.ali--_righls and benefits of the homestead
exemption laws of the State of Washington as to alt indebtedness secured by this Desd of Trust.

DEFINITIONS. The following capitalized words an¢ terms shall have the following meahnings when used in this Deed of Trust.
Unless specifically stated lo the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plurat,"and the plurai shall include the singular, as
the context may require. Words and lerms not otherwise defined in this Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commercial Code: £

Beneficiary. The word "Beneficiary” means Skagit State Bank, and Iis succassor's and aési'gns

Borrower. The word "Borrower" means PACIFIC WEST INVESTMENTS, INC and aII olher persons and entities signing
the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender. and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Prcpeﬁy and Rents

Default. The word "Defauit” means the Default set forth in this Dead of Trust in the sectlon fitled ) efault"

Environmental Laws. The words "Environmental Laws™ mean any and all slate, federal and logal stalutes, regulations
and ordinances relating to the protection of human health or the environment, “including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as”amended 42" 0.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmenis. and Reauthorization Act of 1986, Pub: L.-No.,99-499 ("SARA",
the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et s8q., the Resource” Conservallon and Recovery
ﬂrr]ct 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulahons adopted pursuant
thereto,

Event of Defauit. The words "Event of Default" mean any of the events of default set forth in thls Beed of Trust m lhe
events ot detault section of this Deed of Trust.

Grantor. The word "Grantor” means WILMA A LOUIA.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party to,.-__
Lender, including without limitation a guaranty of all or part of the Note. E

Hazardous Subslances. The words "Hazardous Substances” mean materials that, because of thei’r- qua'htity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potentidl hazard to:
human health or the environment when improperly used, treated, stored, disposed of, generafed, manufactured' =
transported or otherwise handled. The words "Hazardous Substances™ are used in theic very broadest ssfise and - .~
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The ferm "Hazardous Substances” also includes, without limitation, petroleum and petroleum-""
hy-products ar any fraction thereof and asbestos.

Improvements. The ward "Improvements” means all existing and future improvements, buildings, structures, mobile
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: ho‘rhes affixad on the Real Property, facilities, additions, replacements and other construction on the Real Property.

P Indebledness The word "indebtedness” means all principal, interest, and other amounts, costs and expenses payable

~unger the Note or Related Documents, together with all renawals of, extensions of, modifications of, consolidations of

* and sibstitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

Grantor's obligations or expenses incurred by Trustee or Lender o enforce Grantor's abligations under this Deed of
iTeust, iogether with interest on such amounts as provided in this Deed of Trust.

Lender The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Nole" means the promissory note dated May 1, 2002, in the original principal amount of
$90,720.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolndahons uf and substitutions for the promissory note or agreement.

Personal Property. The.words "Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter-owned by Grantor, and now or hereafter aftached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profils thereon and proceeds (including without fimitation all insurance proceeds and refunds of premiums)
from any sale or oﬂ'fer dlsposmon of the Property,

Property. The word Property' means collectively the Real Properly and the Personal Property.
Real Property. The words "Heal Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents.” The words “Related Documents” mean all promissory notes, credit agreements, loan agresments,
environmental agreements,” guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments; agreemenls and documents, whether now or hereafter existing, exscuted in
connection with thelndebtedness S

Rents. The word "Rents” means: 2l present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived fram the Property. _

Trustee. The word "Trustee” mearis LAND TITLE-COMPANY, whose mailing address is PO BOX 445, SURLINGTON ,
WA 98233 and any substitute or successor. trustees

GRANTOR ACKNOWLEDGES HAVING: HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

WILMA A LOUIA, individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF /]%54//?3;7"0 -] v )
COUNTY OF g%?,g, i ' T

On this day befare me, the undersigned Notary Public, personally appeared WILMA A LOUIA, personally known to me or
proved to me on the basis of satisfactory evidence lo be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her frée_angd- volunlary act and deed, for the uses and
purposes fherein mentioned.

Given under my hand and official seal this

Notary Puﬂ: in and for the State of {0

—_— May 2003

Residlng at _gf’a(?o OOL(€ -, -

My commlssnon explres / (ST V’

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. Youl are hereby requested
upon payment of all sums owing to you, to reconvey without warranly, to the persons entitied thereto Ahe nght mle and
interest now held by you undar the Deed of Trust. G s

Date: Beneflciary:
By:
Its:

LASER PRO Landing, Ver. 5.13,20.02 Copr. Harland Fihdncial Scluticns, Inc. 1997, 2002, Al Righis Raserved. - WA MACFIWPLAGDLFC TR-388t PA-2

MENMNETTRAR

Skagit County Auditor
5/32/2002 Page 8 of 9§ 3:27PM




Schedule*ﬁA—iF',ﬁf= 5-101062-8
DESCRIPTION:

Unit 4, "CEDARCREST CQNDOMINIUM NO. 1", a condominium, as shown
on Survey Map and Floor Plans recorded February 2, 1977, under
Auditor's File NoO.. 850332 in Volume 11 of Plats, pages 57 and
58, and as 1dent1f1ed in Declaration recorded February 2, 1977,
under Auditor's File No. 8502333, in Volume 252 of Official
Records, pages 1- through .39, inclusive, records of Skagit
County, Washington.:

TOGETHER WITH an undivided ;1?800 percentage interest in common
areas and facilities described in Article 5 of said Declaration.

ALSO, TOGETHER WITH the exclusive use of those certain limited
common areas and fac111t1es as set forth in Article & of =said
Declaration. : :

Situate in the County of Skagitirétate of Washington.
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