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DEED OF TRUST FiRreT AN{!ERICQN TIiTLE GO.
S o404
DATE: April 30, 2002 .~
Reference # (if apphcabie):"': Additional on page

Grantor(s):
1. Qlson, John F -
2. Olson, Marita * "

Grantee(s)
1. PEOPLES BANK < -~ .7
2. First American Title Co of Skaglt County, Trustee

Legal Description: Lot 10, Ptn. Lot 9, -kBIock 30"
“BEALE'S MAPLE GROVE TO ANAGQRTE.S"_'_ . Additional on page 2

Assessor's Tax Parcel ID#: 3775-030-010-0002

THIS DEED OF TRUST is dated April 30, 2002, amdng John Frances Olson and Marita Codera
Olson, each as their separate estate, whose address is 267 Edinburgh Dr, Camano Island,
WA 98282 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Flrst American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to
below as "Trustee"). s
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s DEED OF TRUST
Loan No: 5022409-101 (Continued) Page 4

Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
{ . expense. Grantor may be the nominal party in such proceeding, but Lender shall be entiled to participate in the
_~progedding and to be represented in the proceeding by counsel of Lenders own choice, and Grantor will defiver, or
causg-te-be'delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

; Gompllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
; applicable laws, ordinances, and regulations of governmental authorities.

‘Suivival.of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the éxecution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such-tima as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS The following provisions concerning Existing Indebtedness are a part of this Deed of Trust: .

Existing-Lien. The I|en--ef this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
tien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indaébtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness.

No Modiﬂcation ‘Grantor shall.not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which'has.priority over this Deed of Trust by which that agreement is madified, amended, exter\ded
or renewed without the prior’written consent of Lender. Grantor shall neither request nor accept any future advances
under any such securrty agreement W|thout the prior written consent of Lender.

CONDEMNATION. The followmg prowsmns +elating to condemnation proceedings are a past of this Deed of Trust:

Proceedings. If any procéeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shalt be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its.own choige all at Grantor's expanse, and Grantar will deliver or cause to be deliverad to
Lender such instruments and. documentauon as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all of any part-df the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in liew of ‘condemtiation; Lender may at its election require that all or any portion of the net
proceeds of the award be appiied to'the Indebtednéss or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment.of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part: of this'Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest by Lendsr, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all*taxes, as described below, together with all expenses incuired in
recording, perfecting or continuing this Deed of Trust, including w:ﬂtout limitation all taxes, fees, documentary stamps,

and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this sedtion’ applles (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments &n the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against.the Lendér or the holder of the Note; and (4) a specific tax
on all or any portion of the indebtedness or on payments of pnnc:pal and m!erest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacte_d s_ubsequent o the date of this Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender may exerciss any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2

contests the tax as provided above in the Taxes and Liens sectlen and depostts with Lender cash or a sufficient
corparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pro\nsjons relatlng to thls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement, This instrument shail constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercral Code as amended from
time to time,

Securlty Interest. Upon request by Lender, Grantor shall execute fanancing statements and take whatever other action
is requested by Lender to perfect and continue Lenders security interest in the Persomal Property. (n addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without furtheér authorization from

Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as & flnanclng staternent. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Lfpon-default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default;Grantor shall-assembie any
Personal Property not affixed to the Property in a manner and at a place reasonably convement to' Grantor and Lender
and make it available to Lender within three (3} days after receipt of written demand from Lender to. the extent pem-utted

by applicable law.

Addresses. The mailing addresses of Granior (debtor) and Lender (secured party) from whjch |nfermatlon concerning
the security interest granted by this Deed of Trust may be obtained {each as required by the Umform Commermat Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part ofth|s Deed of Trust: S

Further Assurances. Al any time, and from time fo time, upon request of Lender, Grantor will make execute and )
deliver, or will cause to be made, executed or delivered, to Lender or o Lender's designee, and when. réquested by
Lender, causs Io be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and _
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds: segurity’ !
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates,” and otfier
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete; peffect, &
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2): -
the liens and sscurity interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

or hereaftar acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph. :

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

200205030112
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DEED OF TRUST
- Loan No: 5022409-101 (Continued) Page 5

_Aand:In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby frrevocably appoints Lender
as$ Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
~+'85.may be necessary or desisable, in Lender's sole opinion, to accomplish the matiers referred to in the preceding

e _paragraph

FLILL PEHFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute -and deliver. to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security-intefest’in te' Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if perrnltted by
applicable law. The grentee in any reconveyance may be described as the “"person or persons legally entitled thereta”, and
the recitals rn the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defauit. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner prowded in this-Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failurg 0 comply with any other term, obligation, covenant or ¢ondition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the samis provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{(and no Event of Defadlt will have occéurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteen {15} days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the'fallure and: thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as: soon as reasonably practical.

Default on Other Paymerits:. Failure of Grantor within the time required by this Deed of Trust to make any payment for
faxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of any lien.

False Statements. Any representatron or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Desd of Trust or the Flelated Documents is false or misleading in any material respect, either now or at the
time made or furnished. L ;

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document o create a valrd and perfected security interest or llen) at any time and for
any reason. . .

Death or Insolvency. The death of any Grantor thi lnsolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the. bengfit of ‘creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or govermmentat agency iries to take any of the Properly or any other of Grantor's
property in which Lender has a lien. This includies taking of, garnishing of or levying on Grantor's accounts with Lender.

However, if Grantor disputes in good faith whethier’the claim on.which the taking of the Property is based is valid or

reasonable, and if Grantor gives Lender written notice of the ¢ldim and fumishes Lender with monies or & surety bond

safisfaciory to Lender 1o satisfy the claim, then this defauit provision ‘will. not apply.

Breach of Other Agreement. Any breach by Grantoruungjér' the terms of any other agresment between Grantor and
Lender that Is not remedied within any grace period “provided therein, including without limitation any agreement
conceming any indebtedness or other obligation of Grantor: fo: Lender, whether existing naw or later.

Events Affecting Guarantor. Any of the preceding events Qoours with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endotsér, surety, or accommodation party dies or

bscomes incompetent, or ravokes or disputes the validity of, or liability'under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its optron may, but shall not be required o, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satrsfactory to Lender, and, in doing so, cure any

Event of Defauit.

Existing Indebtedness. The payment of any installment of pnncupal or--.any“mterest_ qn ‘the Existing Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness; or a default occurs under the
instrument securing such indebtedness and is not cured during any apphcable grace penod in such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property; ;

Right to Cure. 1f such a failure is curable and if Grantor has not besn given.a'notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12} months, it may be cured {and rio Event of Defalt will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: {a) glres the failure within fifteen
{15} days; or (b) if the cure requires more than fifteen (15) days, immediatsly initiates steps sufficient 1o cure the failure
and thereatter continues and completes all reasonable and necessary steps suffi crent ta produce compliance as soon as
reasonably practical. <

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exerc:sed alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other rémedy’ If Lerider decides to
spend monsy or to periomm any of Grantor's obligations under this Deed of Trust, after Grantor's-failure:1o do so, that
decision by Lendsr will not affect Lender's right to declare Grantor in default and to exercise Lenders remedres

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately dus
and payable, including any prepayment penalty which Grantor would be required to pay.

Fareclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrse ats power of

sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclOsure -ini.either

case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender shall have all the rights and remedles of _:3"

a secured party under the Uniform Commercial Code.

Collect Rents. lender shall have the right, without notice to Grantor to take possession of and manage the Property

and collect the Rents, including armounts past due and unpaid, and apply the net proceeds, over and above Lender’s; .

costs, against the Indebtednass. In furtherance of this right, Lender may require any tenant or other user of the Prop'erty =

to make payments of rent or use fees directly to Lender. if the Rents are collected by Lender, then Grantor irrevocably’
designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof in the name-of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response

to Lender's demand shall satisfy the obligations for which the payments are made, whether or riot any proper grounds .. '

TPNNAIA

Skagit County Auditor
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DEED OF TRUST
- Loan No: 5022409-101 {Continued) Page 7

'_:,:Gevé'rning Law. This Deed of Trust will be governed by and interpreted In accordance with federa) [aw and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

: “':ct\“o'lee of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
“Bkagit County, State of Washington.

Joint_ and 3;'Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
* references to'Grantor shall mean each and every Grantor. This mears that each Grantor signing below is responsible for
-alt obilgatlons in this Deed of Trust.

No Waiver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
urless Lender-doeés so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up-that right.. If Lender does agree in wiiting to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to & request, that doesnol mean that Grantor will not have 1o get Lender's consent again if the situation happens again.
Grantor further ungerstangds that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender wiil be refuired to tonsent fo any of Grantor's fuiure requests. Grantor waives presentment, demand for
payment, pratest, arid notice. ot dishonor.

Severability. i a court ﬁnds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust wili not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of th'.e Deed oi Trust gven if a provision of this Desd of Trust may be found to be invalid or
unenforceable, :

Successors and Asslgns Subject o any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

successors with reference fo this Deed of. Trust and the [ndebtedness by way of forbearance or extension without
releasing Grantor from the ebligatmns of thre Deed of Trust or fiability under the Indebtedness.

Time is of the Essence. Timé&'is of_ _the ‘essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive
counterclaim brought by any party agalnst any ether party. Wi

ey
Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
axemption laws of the State of Washmgton as:10 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing words shall have the ‘followrng rneanlngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEQPLES BANK, and its successors and assigns.

Borrower, The word *Borrower" means John F Olson and Marita Qlson, and all other persons and entities signing the
Note. :

Deed of Trust. The words “Deed of Trust” rnean:'this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest"provisions raiating to the Personal Property and Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Exlstmg Indebtedness. The words "Existing Indebtedness" mear, the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor® msans John F Olson and Marrta Olson T

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser surety, or accommodation party to
Lender, including without limitation a guaranty of alf or part of the Note,:

Improvements. The word “Improvements" means all existing and future |mprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real Property.

Indebtedness. The word "Indebtedness* means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, éxténsiohs, of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforge Grantor's: obllgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust :

Lender. The word "Lender” means PEOPLES BANK, its sutcessors and assngns The words ‘SUCCESSOors or assigns”
mean any person or company that acquires any interest in the Nota.

Note. The word "Note" means the promissory note dated April 30, 2002, in the cmglnal principal amount of
$40,000.00 from Grantor to Lender, fogether with all renewals of, extensions ef modrflcaﬂons of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other amcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Réal Property fogether with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlumsJ
from any sale or other disposition of the Property. R e

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Propetty. The words "Real Property” mean the real property, interests and rights, as 1ur\her described in thts Deed
of Trust,

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements.;'lqer‘i‘ agreemen_ts.
guaranties, securiy agreements, mortgages, deeds of frust, security deeds, coliateral mortgages,and “all, other.
instruments, agreements and documents, whether now or hereafter existing, exscuted in connection with the ™
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured -
by this Deed of Trust. :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profrts and other:
benefits derived from the Property. -

Trustee. The word "Trustee" means First American Title Co. of Skagit County, whose mailing address is 1301 B =
Riverside Drive, Mount Vernon, WA 98273 and any subslitute or successor trustees. L

ny action, praoceeding, o

MBI

Skagtt 00unty Aud|tor "
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