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ISLAND TITLECO.
< DEED OF TRUST

DATE: April 30, 2002

s/
Reference # (if apphcable) B19862 Additional on page _____
Grantor(s):
1. HOLLINGSWORTH STEPHEN G
2, HOLLINGSWOR__TH_ . _CHRISTINA B

Grantee(s) -
1. Whidbey Island Bank _ -
2. Island Title Company, ; a Washmgton corporation, Trustee

Legal Description: Ptn E/2 NE, Sec 18_, T-34N,~__RS‘EWM aka Tract 10 Survéyldional on page
Assessor's Tax Parcel |D#: :i’ddMBLMﬂﬁﬂdgiW/ P30292

THIS DEED OF TRUST is dated April 30 2002 among STEPHEN G HOLLINGSWORTH and
CHRISTINA B HOLLINGSWORTH; husband and wife. ("Grantor”); Whidbey Island Bank,
whose mailing address is Real Estate Office, 265 ,_York_,S_t Bellingham, WA 98225 (referred
to below sometimes as "Lender” and sometimes.as "Beneficiary”); and Island Title Company,
a Washington corporation, whose mailing address is 839 ) Burllngton Bivd, Burlington, WA
98233 (referred to below as "Trustee"). : R
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DEED OF TRUST
{Continued) Page 3

; ner remove or grant to any cther party the right to remove, any fimber, minerals (including oil and gas), coal, clay,
7 --"scona, soll, gravel or rock products without Lender’s prier written consent.

. ‘Removal of Improvements. Grantor shall not demolish or remove any Improverments from the Real Property without
Lender’s prigr wrilen consent. As a condition fo the removal of any Improvements, Lender may require Grantor to make
arrangements satrstactorv to Lender to replace such Improvements with Improvements of at least equal value.

Lender's ngh‘! to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasqnable times io attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
wrth___:_rhe terms and‘ canditions of this Deed of Trust.

Compliance with Governmentai Requirements. Grantor shalt promptly comply, and shall promptly cause compliance
by all agerits, teniants or'other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in ‘any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable tp'the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation .and withhold compliance during any proceedmg, including appraprrale appeals, so Iong as
Grantor has nolified’l.enderin wrmng prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are nol jeopardized, lLender may require Grantor fo post adequale security or a surety bond, reasonably
safisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unaftended the Property. Grantor shall do all cther acts, in
addition to those acts set farth-above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve {He: Property

DUE ON SALE ~ CONSENT BY LENDER:- Lender may, at Lender's option, (A) declare immediately due and payabie all
suitms secured by this Deed of Trist'or (B) increase the interest rale provided for in the Note or other document evidencing
the Indebtedness and impese such’other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any. part of the’ Heal Proper‘ry, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, fitle or interest in the Real Property; whether lagal, beneficial or equitable; whether
voluntary or involuntary; whethar by outright sale; deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3)-years, lease~option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding fitle to the Real.Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall nor be exercrsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The foilowing provrsmns relatmg to the laxes and liens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in ali evenls prior to delinquency) all taxes, special laxes, assessments,
charges (inciuding water and sewer), fines and rmposrhons levied against or on account of the Property, and shall pay
when due all claims for work done on orfor services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all ligns having priorty over or equal io the interest of Lender under this Deed of Trust,
excepl for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right 1o Contest. Grantor may withhold paymerit of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lendeér's interest in the Properly Is ot jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within'fifteen {15) days after the lien arises or, if & lien is filed, within fifteen
(15) days after Grantor has natice of the filing, secure the discharge. of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security: satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, orothef charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shalt defend itself and Lendér and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shafl name Lender as.an addltlonal ob[rgee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lender sahsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentai offrcral to dellver to Lender at any time a written statement
of the taxes and assessmenis against the Property. :

Notice of Construction. Grantor shall notify Lender at least ﬁﬂeen (15): days before any work is commenged, any
services are furnished, or any materials are supplied to the Property,-if any meéchanit’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials.” Grantor will-upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay thie cost: of, such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procurs and maintain pollmes ot [ rnsurance ‘with standard extended
coverage endorsements on a replacement basis for the full insurable value covering: “all-Improvements on the Real
Properly in an amount sufficient to avoid application of any coinsurance clause, and with a’standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued hy a company or
companies reasanably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form safisfactory to Lender, including slipulatipns-that coverages will not be
cancelled or diminished without at least ten (10} days prior written nofice to Lender. Each insirarice policy also shall
include an endorsament providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantar or any other person. The Real Properly is or will be located in an area dgsignated by the Director of
the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees: to-oblain-and maintain
Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior.liehs on-the property
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program or as. otherwrse
required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Froperty Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lenders secunty is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply, the proceeds o,
the reduction of the Indebtedness, payment of any lien affecling the Property, or the restoration arid repair of the *
Property. If Lender elects 1o apply the proceeds lo restoration and repair, Grantor shall repair or replace the damageid or |
destroyed Improvements in a manner safisfactory fo Lender. Lender shall, upon satisfactory proof of such experiditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not-in dafallf .-
under this Deed of Trust. Any proceeds which have nol been disbursed within 180 days after their receipl and which .+
Lender has not committed to the repair or restoration of the Properly shall be used first to pay any amount owing 40' .~
Lender under this Deed of Trust, then to pay accrued intarest, and the remainder, if any, shall be applied to the principal-~
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s inferests may appear.

LENDER’S EXPENDITURES. |f Grantor fals {A) Yo keep the Propery free of all axes, liens, security interests, .
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DEED OF TRUST
(Continued) Page 5

; dellver, or will cause to be made, exeguted or delivered, to Lender or fo Lender's designee, and when requested by
¢ Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places ‘as "Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
* agreemiits, financing statements, confinuation statements, instruments of further assurance, certificates, and other
goguments 4 may, in the sole opinion of Lender, be necessary or desirable in order to affectuate, complate, perfect,
¢ontinue, or preserve (1) Grantor's obfigalions under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and sacurity interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or_hereaftér acguired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
relmburse Lendger for all costs and expenses incurred in connaction with the matters referred to in this paragraph.

Altorney—m—Faci “If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the'nameof Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attornay~in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph. ;

FULL PERFORMANCE If Granlor pays all the Indebtedness when due, and otherwise parforms all the obligations imposed
upon Grantor underthis Deed:of Trust, Lender shall execute and dsliver to Trustee a request for full reconveyance and shall
execute and detliver to Graritor sullable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and-the-Personal Properly. Any reconveyance fee shall be paid by Granter, it permitted by
applicable law. The grantee in.any.feconveyance may be described as the "person or persons legally entifled theretc”, and
the recitals in the reconveyanbe af any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lenders opllon Grenlor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor falis to make any payment when due under the indebtedness.

Break Other Promises. Grantor breaks any promlse made lo Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed:of Trust-or in any agreement related to this Deed of Trust,

Compliance Defaull. Failure o compiy with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documiénts. |f such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision-of this-Déad of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurredy if Grantor after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or.” (b) if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafier: contmues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practlcal

Default on Other Payments. Failure of Granlor withir the time required by this Deed of Trust to make any payment for
faxes or insurance, or any other payment nacessary'to pravent filing of or to effect discharge of any lien.

False Statements. Any representation or slalement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documems |s false or mlsleadlng in any material respect, either now or at the
time made or furnished. ;

Defective Collaterallzation. This Deed of Trust or any of the- Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid™ and perfected security inferest or lien) at any time and for
any reason. . :

Death or Insolvency. The death of any Grantor, the msolvency of Grantur the appeintment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors;. any type of creditar workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or, agamsl Grantor

Taking of the Property. Any creditor or governmental agency tries. to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
However, if Grantor disputes in good falth whether the claim on which the taking of the Property is based is valid or
feasonable, and If Grantor gives Lender written notice of the claim:and furnishes Lender with monies or a surety bong
satisfactory fo Lender to salisfy the claim, then this default provision WI|| not apply

Breach of Other Agreement. Any breach by Grantor under the terms of any ather: agreernent between Grantor and
tender that is not remedied within any grace period provided therein, including without limitation any agreement
congerning any indebtedness ar other obligation of Grantar to Lender, whether extshng now or later.

Events AHecting Guarantor. Any of the preceding events occurs with respect to any .gue[antor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or accaommodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any. Guararty of the Indebtedness. In the
event of a death, Lender, at Is oplion, may, but shall not be required to, permit ihe .guarantor's estale to assume
unconditionaliy the obligations arising under the guaranty in a manner satisfactory to Lender, and [} domg $0, Cure any
Event of Defauit.

Right to Cure. |f such a failure is curable and if Grantor has not been given a notlce nf a breach of the same provision
of this Deed of Trust within lhe preceding twelve (12} months, it may be cured (and.no-Event of Default will have
oceurred) i Granior, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps suffidient:to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compllance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. W an Event of Default occurs under this Deed of Trust -at’ any hme thereaﬂer
Truslee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed elone of together
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. I Lender decides to
spend money or to perform any of Graatar's aobligations under this Deed of Trust, after Grantor's failuré to do 50, that_
decision by Lender will not affect Lender's right to dectare Grantor in default and to exercise Lender’s remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmedlalely due &_:3:'
and payable, including any prepayment panalty which Grantor would be required to pay. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ts pewer o"f A

sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in ellher T g

case in accordance with and to the full extent provided by applicable law.

LICC Remedies. With respect fo all or any part of the Personal Property, Lender shall have all the righis and remedles of
a secured party under the Uniform Cammercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property .

l I
HAIN
Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

__qf"f_f_uéf must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

" i Caption-Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
: ‘interi:ret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trusl with any other interest or estate
in the Propedy at any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

GoVemmg Law This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of ‘lhe State'of Washinglon. This Deed of Trusi has been accepted by Lender in the State of Washington.

Choice of Venue “If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Whalcom Coumy. Stats: of Washington.

Joint and. Several Liablllty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means thal each Grantor signing below is responsible for
all obligations in this Deed: of “Trust.

No Waiver hy Lendetn_ Gran‘tnr uanderstands Lender will not give up any of Lender’s rights under this Deed of Trusi
unless Lender toes so. in, writifg, The fact that Lender delays or omits to exercise any right will nol mean that Lender
has given up that right. If kender does agree in writing to give up ore of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not:fnean that Grantor wilt not have to get Lender’s consent again if the situation happens again.
Grantor further understarids.thal.just-because Lender consents to one or mora of Granter's requests, that does not mean
Lender will be required_lo ccmsent toany of Grantor's future requests, Granter waives presentment, demand for
payment, protest, and notaca of. d|shonor

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itsalf will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of, Trust ven if a provision of this Deed of Trust may be found fo be invalid or
unenforceable.

Successors and Assigns. Sub;ect to any ltmltatlons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upop and inure.ta the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a pergen other than-Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with reference lo this Deed_of: Trust and the Indebledness by way of forbearance or exlension without
releasing Grantor from the obligations of lhl5 ‘Dead of Trust or liability under the Indebtedness.

Time is of the Essence. Timeis of the essancé:in thek.beﬁormanca of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any aclion, proceeding, or
counterclaim brought by any party against any 'q_tl'ier party.

Waiver of Homestead Exemption. Grantor:hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to-all:indebledness secured by this Deed of Trust.

DEFINITIONS. The following words shalt have the folldwihg meanings when usad in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Whidbey Island Bank and |ts successors and assigns.

Borrower. The word "Borrower” means STEPHEN G HOLLINGSWORTH and CHRISTINA B HOLLINGSWORTH, and all
other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and inciudes
without imitation alt assignment and security interest prowsmns reiatlng lo the. Persunal Property and Rents,

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relaling to the protection of human health or’thé envirgnment, including without limitation the
Comprehensive Environmental Response, Compensatien, and Liability Act of 1980, as amended, 42 U.S.C. Secticn
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 59483 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el seq:, the Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6901, et seq., or other applicable state or federal Iaws rules or regulahons adopled pursuant
thereta.

Event of Default. The words "Event of Default" mean any of the events of default set forih in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means STEPHEN G HOLLINGSWORTH and CHR|ST INA B HOLLINGSWOHTH

Guaranty. The word "Guaranty® means the guaranty from guaranior, endorser, surely, of ‘accommodation party to
Lender, inciuding without limitation a guaranty of all or part of the Note.

Hazardous Subslances. The words "Hazardous Subsiances™ mean matenals that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose ‘a present or pplential hazard to
human health or the environment when improperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in-their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wasle as defined by of listed under the
Enviranmental Laws. The term "Hazardous Substances” also includes, without limitation, pa‘froieum anﬁ petru\eum
by—producls or any fraction thereof and asbestos. )

Improvements. The word "lmprovemants” means all existing and fulure improvements, bu\ldmgs structufes mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on'the” Real Fropeﬂy

Indebtedness. The word "Indebtedness” means all principal, interast, and other amouols, costs a_.nd_x_expensek_s payable
under the Note or Related Documents, together with all renswals of, extensions of, modifications «of, consolidations, of
and substitutions for the Note or Relaled Documents and any amounts expanded or advanced by Lendey” to dlscharge
Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor's cobligations under thls Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. . &7

Lender. The word "Lender” means Whidbey sland Barnk, its successors and assigns. The words suecessurs or k_f'
assigns" mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissary nole dated April 30, 2002, in the original principal amount of
$89,625.00 from Grantor to Lender, together with ali renewals of, extensions of, modifications of, refmancmgs of S
consolidations of, and substitutions for the promissory note or agresment. .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal praperty
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions 1o, all replacements of, and all substitulions for, any of such propaerty; and togsther with -
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