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LAND TITLE COMPANY OF SKAGIT COUNTY
DEED OF TRUST

DATE: April 26 2002
Reference # (if appllcable) s_tm_sﬂts Additional on page
Grantor(s): Na—

1. Wocdmansee, Mtchael S

2. Woodmansee, Kristy L.
Grantee(s) o

1. Skagit State Bank - .

2. Land Title Company of Burlmgton, Trustee
Legal Description: Lot 13, Skagit Beach No 5 .~ Additional on page 2

Assessor’s Tax Parcel ID#: 41 89—000—01 3—0000 (P77781)

THIS DEED OF TRUST is dated April 26,°2002, among.Michael S. Woodmansee and Kristy L.
Woodmansee, husband and wife, whose ‘address . is 14757 Channel Drive, LaConner, WA
98257 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Tile Company- of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes In trust with power of sale, right
.af entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, file, and interest in and to the
following described real properly, fogether with all existing or subsaquently erected or affixed bulidings, improvements and
fixtures;-all easements, rights of way, and appurtanances; all water, waler rights and ditch rights (Including stock In utilities
with iditch or Irrtgalton rights); and all other rights, royafties, and profits relating to the real erty, Including without limitation
all minerals, oii, gas, geothermal and similar matters, (the "Real Property™) Iocatprgjln Skagit County, State

of Washlngton-

Lot 13, "PLAT OF SKAGIT BEACH DIV. NO. 5, A REPLAT OF TRACTS ’A’ & 'F’ OF SKAGIT
BEACH NO.“1, SKAGIT COUNTY, WASHINTON", as per plat recorded in Volume 10 of
Plats, page 27, r__e_cor_ds of Skagit County, Washington.

Shuate in the_ cbuhty"ot Skagit, State of Washington.

The Real Properly orits ‘address is commonly known as 14757 Channel Drive, LaConner,
WA 98257. The Real Property tax identification number Is 4189-000-013-0000 (P77781)

Grantor hereby assigns as security fo Lender, all of Grantor's right, title, and interest in and fo all leases, Rents, and profits of
the Properly. This assignment is recordedin accordance with RCW 65.08.070; the lien created by this assignment ks intended
to be specific, perfected and choate upon. the recording of this Deed of Trust. Lender grants to Grantor a licanse o collect
the Rents and profits, which' licerise-may be revokacl at Lender’s oplion and shall be autematically revoked upon acceleration
of all or part of the Indebtedness. -

THIS DEED OF TRUST, INCLUDIMG THE'ASSI.GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, . IS--GIVEN -TQ. SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othsrwlse provided in this Dead of Trust, Grantor shall pay to Lander all
amounts secured by this Deed of Trust as they becomia dua, and shall strictly and in a imely manner perform all of Grantor's
obligations under the Note, this Deed of Trust,.arid thé Helated Documents.

POSSESSION AND MAINTENANCE OF THE PFIOPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions; .

Possession and Use. Until the occurance of an Event ot Default, Grantor may (1} remain in possession and control of
the Property; (2) use, operate or manage the Property and (3) collect the Rents from the Property (this privilege is a
llcensa from Lender to Grantor automatically ravoked upon default), The following provisions relate to the use of the
Property or to other limitations on the Property. “The Real Proparty is not used principally for agricultural purposes.,

Duty to Maintain. Grantor shafl maintain the Property in good condition and promptly perform all repajfs, replaoements
and maintenance necessary to preserve its valus,

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Proparty, there has been no‘uss, generafion, manufaciure, storage, treatment, disposal,
release or threatenad release of any Hazardous Substance:by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason fo belleve that there has'been, except as previously disclosed to and
acknowladged by Lender in writing,” (a) any breach or violation 8f any Environmental Laws, (b) any use, generation,
manufacture, storage, freatment, disposal, release or threateried releass of any. Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the Proparty, or “(¢c) any actual or threatenad Htigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowladged
by Lender in writing, (8) neither Grantor nor any tenant, coniraclor, agent or other authorized user of the Properly shall
use, generats, manufacture, store, ireat, dispose of or release any Hazardous Subsiance on, under, about or from the
Property; and (b) any such activily shall be conducted in compliance with all applicable fedsral, state, and local laws,
regulations and ordinances, including without limitation all Environmental.L.aws,  Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Graptor's p¥pense, as Lender may deem
appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not ba constryed to create any responsibility or Habilty on
the part of Lendar to Grantor or to any cther person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances..- Grantor ‘héreby (1) releases and
waivas any future claims against Lendsr for indemnity or contribution in the event Grantor becdmes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hotd harmless Lender against any and all claims,
lossas, liabiliies, damages, penalties, and expenses which Lender may direclly or indiréctly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use; generation, manufacturs, storage,
disposal, release or threatened relaase occurring prior to Grantor's ownarship or interest in the Properly, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation 1o Indemnify, shall survive the payment of the Indebledness and the satisfaction.and reconvayance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisilion of any inlerest |n the Propeﬂv, whethor by
foreciosure or otherwisa.

Nufsanoe, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permlt of suﬂer aoy stripping of
or wasle on or to the Property or any porlion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remave, any timbar, minerals (including off ‘and gas) ooa} ciay,
scoria, soll, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvemants from the Real Froperty without
Lender’s prior written consent. As a condition to the removal of any improvements, Lender may require’ Grantor to miaka
arrangemants satisfactory to Lender i replaca such Improvements with Improvements of at least equal valus. - .

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at: all :
reasonable times fo altend to Lender’s interests and fo inspect the Real Property for purposes of Granfor's compllanoe
with the ferms and conditions of this Deed of Trust. 3

Compliance with Governmenial Requirements, Granior shall promptly comply, and shall prompfly cause cornpliancs i
by all agaents, tenants or other parsons or entities of every nature whatscever who rent, lease or otherwise use or cccupy. -~
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental .-
authorities applicable to the use or occupancy of the Property. Grantor may contast in good faith any such law,
ordinance, or regutation and withhold compliance during any proceading, Including appropriate appeals, so long-as L
Grantor has notified Lander in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s inlerests in the -
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‘ 'Pro'b'aﬂy are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
iy .---'satlsfactory to Lender, to protect Lendar’s interest.

. ~Duty to Prolect Grantar agrees neither ta abandon or lsave unattended the Property. Grantor shall do efl other acls, in
addmon to'those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve fhe Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymen! " Grantor shall pay whan due (and In all avenls prior to delinguency) all taxes, spacial taxes, assessments,
charges (including. water and sewer), fines and impositions levied agalnst or on account of the Property, and shall pay
when due &lf claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain _the Property. free of all lens having priority over or equal io the interest of Lender under this Deed of Trust,
excapt for the lien‘of laxes and assessments not dus, except for the Existing Indebtedness referred to balow, and except
as otherwise pruwded iy thls Dssd of Trust.

Right to Contest. -Granitor ‘may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obllgatlon o pay, so long as Lender's interest in the Properly is not jeopardized. If a lien arises or is
filed a5 a result-of nonpaymanl Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15} days after Grantor has notice. of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety bond or other securily salisfactory to Lender In an amount sufficient to
discharge the lien plus anycosts and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the llen. In any contest, Grantor shall defend ltseif and Lender and shall satisfy any advarse judgment before
enforcement against tha Property Grantor shal! name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. =

Evidence of Payment. Gmntor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments agamsi the Property.

Nofice of Construction. Grantor shall notzfy Lender at least fitteen (15) days before any work is commenced, any
services are furnished, or any materals sre supplied 1o the Property, it any mechanic’s lien, materialmen’s lien, or other
lian could be asserted on account of the work; Sarvices, or materials. Grantor wil upon requast of Lender furnish to
Lender advance assurances salisfactory.toLender that Grantor can and will pay tha cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foilowing prowsuons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procura and maintain policies of fira insurance with standard exiended
coverage endorsements on a falr value basis for the full insurable value covering all iImprovements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morlgages clause in favor of
Lender, togather with such other hazard and llabllity insurance as Lender may reasonably reguire. Poligias shall be
writlen in form, amounts, coverages and basls reasonably acceplable to Lender and issued by a company or companles
reasonably acceplable to Lender. Grantor, upon: réquest of Lender, will deliver to Lender from tima to time the policies
or cerlificates of Insurance in form satisfactory fo Lepder, Including’stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written notice to Lender. Each insuranche policy also ‘shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. The Real Property is or will be located In an area designated by tha Direcior of the
Federal Emergency Management Agency as a special flood hazard area. Grantor agrees 1o obtain and maintain Federal
Flood Insurance, if avallabla, for the full unpaid principal balénce of the loan and any prior liens on the property securing
the loan, up to the maximum policy limits sat under the National. Flood Insurance Program, or as ctherwise required by
Lender, and to maintain such insurance for the term of the lean, ..~

Application of Proceeds. Grantor shall promplly nolify Lender of: any Iass or damage to the Property. Lender may
maks proof of loss if Grantor fails fo do so within fifteen (15) days.ofthe casualty. Whather or not Lender's sacurity is
impaired, Lender may, at Lander’s election, receive and retain the proceeds of any insurance and apply the proceads fo
the reduction of the Indebtedness, payment of any lien affacting.the Propérly, or the restoration and repair of the
Property. If Lender elects o apply the proceeds to resteration and repair, Granior shall repair or replace tha damagad or
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceods for the reasonablo cost of repair or-restorafion if Grantor is not in default
under this Deed of Trust. Any procesds which have not been disbursed within 180 days after thair recaipt and which
Lender has not committed fo the repair or restoration of the Property shall-bé used first.to pay any amount owing to
Lender under this Deed of Trust, than 1o pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in fuIE of lhe Indebtedness such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. .

CompHance with Exisfing Indebtedness. During the period in which any Existing lndebiadnass dascribad below Is in
sffect, compliance with the insurance provisions contained in the instrument evidencinig such Existing Indebtedness shall
constitute compliancs with the insurance provisions under this Deed of Trust, to the extant comipliance.with the ferms of
this Deed of Trust wouid constitute a duplication of insurance requirement. If any proceads from the-insurance bacome
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to Ihat portion of the
procesds not payable to the holder of the Existing Indebtadness. -

LENDER’'S EXPENDITURES. I Grantor fails {A) to keep the Properly free of all taxes. lisns sacurlty Interasts,
encumbrances, and other claims, (B) io provide any required insurance on the Properly, (C) to make repsirs to tha
Property or to comply wilh any obligation to maintain Existing Indebledness in goad standing as required below, then Lender
may do so. If any action or procaeding Is commenced that would materially affect Lender’s interests in the Proparly, then
Lender on Grantor's behalf may, but is not required te, take any action that Lender believes to be appropriate to. .protect
Lender's interests. All expenses Incurred or paid by Lender for such purposes will then bear interest at the.rate charged
under the Nota from tha dale incurred or paid by Lender o ihe dats of repayment by Grantor. All such expenses.wil:become

a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added Yo the balance. of ths
Note and be apportioned among and be payable with any instaliment payments to become due during either- (1) the tarm of-.
any applicabla insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which willbe
due and payable at the Note's malurity. The Deed of Trust also will secure payment of these amounts. The rights pravided ¢
tor in this paragraph shall be In addition to any other rights or any remedies to which Lender may be entitied on account of .
any defaull. Any such action by Lender shall not ba consiruad as curing the dafault so as to bar Lender from any remedy that .+
it otherwise would have had.

1V_VARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Propsrty are a part of this Deed ofu..--“‘ '.
rust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Froperty In fee simple free
and clear of all liens and encumbrances other than those set forth in the Real Properly description or in the Existing .~

W)
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; '_lndabtednaas section below or in any fitle insurance policy, fitle report, or final tile opinion Issued in favor of, and
¢ .~ accapted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
_executs and deliver this Dead of Trust to Lender.

Defenso of Titie. Subject to tha exception in the paragraph above, Grantor warrants and wilt forever defend the titie to
the'Property agalnst the lawful claims of all persons. In the event any action or procesding Is commenced that questions
:Grantor’s fitle or the interest of Truslea or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceading, but Lender shall bs entited to participats in the
prnooeding and.t6 be represented in the proceeding by counsel of Lender's own choice, and Grantor wil deliver, or
cause to.be delivared to Lender such instruments as Lender may request from time to tima to permit such particlpaﬁon

Compllmce With Laws. Granfor warrants that the Property and Grantor's use of the Property complies with all existing
applicabls laws, nrdinances, and reguiations of governmental authorities.

Survivai of Promises, ‘Al _promises, agreements, and statements Grantor has madae in this Dead of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continulng in nature and ehall remain In full force and effect until
such time as Grantor's lndebtadness Is paid in full,

EXISTING IHDEBTEDNESS The following provisions concerning Existing indebtedness are a part of this Deed of Trust:

Existing Llen. The fien: of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
llen. Grantor expressly covenants and agrees to pay, or see o the payment of, the Existing Indebtedness and to prevent
any default on such indebfedness, any default under the instruments evidencing such indebledness, or any defaufi
under any sectirity docnmenis for such-indebtedness.

No Modlfication. Grantor shall ‘not anler into any agreement with the holder of any mortgage, deed of trust, or other
security agraement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior writlen consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreemeni wnhout thia prior written consent of Lender.

CONDEMNATION. Tha foHowing provisions relaﬂng te condamnation proceedings are a part of this Deed of Trust:

Proceadings. If any proceading in condernnation is filed, Grantor shall promptly nofify Lander in writing, and Grantor
shall promptly lake such steps as.may be necessary to defend ihe action and obtain the award. Grantor may ba the
nominal party in such proceading, but Lender shall be entifled to participate in the procesding and to be reprasented in
the proceading by counsel of its owri:choice all at Grantor's expanse, and Grantor will deliver or causa to ba dslivered to
Le?ﬂd: :uch Instruments and documentation as may be requested by Lender from time to time to psrmit such
participation

Application of Net Proceeds. 1f all or any pan of the Property is condemned by eminant domain proceedings or by any
proceeding or purchase in isu of condemnation; Lerider may at its election require that all or any portion of the net
proceeds of the award bs applied to the indsbiadness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of ait reasonable costs, expenses, and attoreys’ fees incumred by Trustee
or Lender in connaction with the condamnation, . -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERHMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges ara a part of this Deed of Trust:* :

Curren! Taxes, Fees and Charges. Upon request by Lendér, Granlor ‘shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender 1 perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes; as described 'below, togethar with all expenses incurred in
racording, perfacting or continuing this Deed of Trust, including wlthnut Ilmltntton all laxes, foss, documentary stamps,
and other charges for recording or registering this Deed of Trusi

Taxes. The following shall constitute taxas to which this saction apphas (1) & specific tax upon this type of Deed of
Trust or upon al or any part of the Indebtednass secured by this Dead of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to daduct from payments on the indebledness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeabie against the Lender or the holder of the Note; and (4) a specific tax on
afl or any porticn of the Indebtedness or on payments of principal and lntersst made by Grantor.

Subsequent Taxes. If any iax lo which this section appiies is enacted" subsaquanl iu the date of this Dead of Trust, this
event shall have the same effect as an Evant of Default, and Lender may exercise-any or gll of its avallable remedies for
an Event of Default as provided below unless Grantor elther (1) pays the tax before:it becomes delinquent, or (2)
contests the tax as provided above in tha Taxes and Liens section and. deposlls wﬂh Lender cash or a sufficient
corporata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralaﬂng to lhis Deed of Trust as a security
agreemant are a part of this Deed of Trust:

Security Agresment. This instrumant shall constitute a Secunily Agreement to the axtent’ any of th& Property consthnes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amanded from
time to time.

Saeumy Interest. Upon request by Lender, Grantor shall execute financing statemenis and lake whatever other action

is requested by Lender to perfect and continue Lender's securily Interest In the Personal Property. In addition to
recording this Deed of Trust in 1the real property records, Lender may, at any fime and without furthér authorization from
Grantor, file executed counterparts, copiss or reproductions of this Deed of Trust as a financing statenent:” Grantor shalt
reimburse Lender for all expenses incurred in perfecting or continuing this security interast, Upon default;Grantor shall
noi remove, sever or delach the Personal Property from the Properly. Upon default, Grantor.shall assemble any
Personal Property not affixed to the Propery In & manner and at a place reasonably convenient 1o Grantor and Lander
and make it avallable to Lender within three (3) days afier receipt of written demand from Lender tg the extsnt pmnilted
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which Informaﬂon ooncerning
the security interest granted by this Deed of Trust may be cblained (each as required by the Uniform Commerclnl Cods).=.-- g
are as stated on the first page of this Deed of Trust. s

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and'
attorney-in-fact are a part of this Dead of Trust:

Further Assurances. At any fime, and from time to time, upon request of Lendsr, Grantor will make, execuie and
deliver, or will cause 1o be made, executed or deliversd, to Lender or to Lender's designes, and when requested by _
Lander, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices-and .-

~ ---places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, securily
agreements, financing stalements, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lander, be necessary or desirable in order to effectuate, complete, perfect, .-~
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¢ continge, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
¢ < therliens and securily interesis created by this Daed of Trust on the Property, whether now owned or hereafter acquired
by Grantor.. Unless prohibited by law or Lender agreses 1o the conlrary in writing, Grantor shall reimburse Lender for ail

g cos& and axpanses incurred in connection with the matters referrad to in this paragraph.

Attomey—ln-Fact If Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expensa. For such purposes, Grantor heraby imevocably appoints Lender
as Grantor’s attorney-~in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may-bie necessary or deslrable, in Lender's sole opinion, to accomplish the matters referred to in the precading
paragraph i
FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor-Under:this Dead of Trust, Lender shall execula and deliver to Trustee a request for full reconveyance and shall
sxecute and ‘deliver to Grantor sultable slatements of terminatlon of any financing statement on file evidencing Lender's
security interest In the*Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee.in“any reconveyance may be describad as the "person or parsons legally entilled thereto”, and
the recitals in the reconveyance of any matlers or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAu.T At Lender’s ophon, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defaull. Grantor. fails fo make any paymant when due under the Indebledness.

Break Other Promises:” Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided,in thls Dead of Trust or in any agreemant related to this Dead of Trust.

Compllance Default. Fallure fo comply with any other term, obligation, covenant or condition contained in this Dead of
Trust, the Note or in any of the Related .Documents. If such a fallure is curable and if Grantor has not heen given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will'have agourred) if-Granlor, after Lender sends written notice damanding cure of such failure:
(a) cures the failure within fitean-(15) days: or (b} if the cure requires more than fifieen (15) days, immediately inltiates
steps sufficient to cure the fallure and thereaftar continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Faillifé__ of‘éignta{ within 1he time required by this Deed of Trust to make any payment for
taxes or insurance, or any other paymnl-npc:ggsagy to prevent filing of or to.effect discharge of any lien.

False Statements. Any representation or statement méde or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documants is 1alse or misleading in any material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to ba in full force and effect
{including failure of any collateral documant to: crsate 4 valid and perfscled securily interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Granicr, the Insolvency of.Grantor, the appolniment of a receiver for any part of
Grantor's property, any assignment for the bensfit of creditors, .any type of creditor workout, or the commencement of
any procesding under any bankruptcy or insclvency laws by or against Grantor.

Taking of the Properly. Any creditor or governmental agency ‘tries to take any of the Property or any other of Grantor's
property in which Lender has a fien. This includes taking:of; garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the ciaim_on which the taking of the Propesty is based is valid or
reasonabls, and If Grantor gives Lender written notice of the claim and turnishas Lender with moniss or a surety bond
salistactary to Lendar to satisty tha claim, then this default provision wili not- app'ry

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided ‘herein, including without limifation any agresmant
concerning any Indebledness or other obligation of Grantor to Lendar, whether: exisling now or iater.

Events Aftecling Guarantor. Any of the praceding events occurs ‘with- respact to.any guarantor, endorser, surety, or
accommodation pary of any of the Indebtedness or any guarantor, éndorser, surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranly of the Indebtedness.

Insecurity. Lender in good failth belisves liself Insscura.

Existing Indebtedness. The payment of any instaliment of principal or any Interast on tha Existing Indebtedness is not
made within the time required by the promissory note evidencing such Indebledness, or'a default occurs under the
instrument securing such indebtedness and Is not cured during any applicable graceé penod in such Instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. !f an Evenl of Default occurs under this Deéd: of Trusi al any time thereafler,
Trustee or Lander may exercise any ons or more of the following rights and remedies:

Eleclion of Remedies. All of Lender‘s rights and remadies will be cumulative and may ba exerclssd alona or together.
An slection by Lender to choose any one remady will not bar Lender from using any othef rémedy. f Lender decldes to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's faillire fo do so, that
decision by Lender will not affect Lander’s right to declare Grantor in default and to exercise Lander’s rernedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entira Indeblednass lmmediately due
and payable, including any prepayment penalty which Grantor wouid be required to pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the rlght lo exercisa is power of
sale and 1o foreclose by notice and sale, and Lender shall have the right to foreclose by judiclal’ foreclosura, in adher
case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Properly, Lender shall have all the nghts a d remechas of
4 secured party under the Uniform-Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor to lake possession of and manage lhe Propatty
and collect the Rerts, including amounts past due and unpaid, and apply the net pracesds, over and abova Lendér's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or cther user of the Property .+
to make payments of rent or use fees direclly to Lender. If the Rents are gollected by Lender, than Grantor irévocably -~
designates Lender as Grantor's attorney-in—fact to endorse inslruments received in payment thereof in the name of .~
Grantor and to negotiata the same and collect the proceeds. Payments by tenants or other users to Lender in response-”
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grotnds
for the demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent, or through a
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¢ . Appoint Recelver. Lender shall have tha right to have a receiver appointed fo take possession of all or any part of the

¢ .~ 'Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosura

ot sais;"and to collact the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,

- againstthe }ndebtedqess. The raceiver may serve without bond if permitted by law. Lendsr's right to tha appointment

of a'receiver shall exist whether or nat the apparent value of the Properly excesds the Indsbledness by a substantial
:amount. Employment by Lender shall not disqualify a person from serving as a receiver.

‘Tenancy at Sufferance. if Grantor remains in possession of the Property after tha Property is sold as provided above or
Lender..otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at.sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies, 'r’ngtaa or Lender shall have any othar right or remedy provided in this Deed of Trust or the Note or

by law. " &

Notice of Sale. Lender shall give Granfor reasonable notics of the time and place of any public sale of the Parsonal
Property or of the tima.after which any privats sale or other Intended disposilion of the Personal Properly s to be mada.
Reasonable nolice shall mean ‘notice given at laast ten (10) days before the tima of the sale or disposition. Any sale of
Personal Property:may:be made in conjunction wilh any sale of the Real Property.

Sale of the Properly. To the extént permitted by applicable law, Grantor hereby walves any and al rights to have the
Property marshalled. In exercising Its rights and remedies, the Trustea or Lender shall be free to sell ali or any part of the
Property together or separately, in-ona sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property.~ ... =

Attorneys’ Fees; Expenses. .If Lender institutes any suit or action to enforca any of the terms of this Dead of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fees at frial and upon
any appeal. Whether or not any courf action Is involved, and fo the extent not prohibited by law, all reasonable
expenses Lender incurs that in.Lender's -opinlon are necessary at any fime for the protection of its Interest or the
enforcement of its rights shall bacome & part of the Indebtedness payable on demand and shall bear interest at the Nate
rate from the date of the expenditure until repaid. Expenses coverad by this paragraph includs, without limitation,
however subject 1o any limits under‘appiicable law; Lender’s attorneys' fees and Lender’s legal expanses, whether or not
there is a iawsult, including attornays’ fees-and expenses for bankrupicy proceedings (including efforts to modify or
vacate any aulomatic stay or injunction), appeals, -and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports. (including foreclosure reports), surveyors’ reports, and appraisal fees, fite
insurance, and fees for the Trustee, to the-extent parmitted by applicable law. Grantor also will pay any court costs, In
addition to all other sums provided by law. = .~ A

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forih in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fpﬂéiving provisions relating to the powers and obligations of Trusiee
{pursuant to Lendar's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powars of Trisstee arlsing as a matter of law, Trustes shall have the power 1o take
the following actions with respect to the Properly upon the written request of Lender and Grantor: -¢a) join in preparing
and filing a map or piat of the Real Properly, including the dedicafion. of sireets or other rights to the public; (b) join in
granting any easement or crealing any restriction on the Real Properly; and (c) join in any subordination or other
agreement affacting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nollty. Trustes shail not ba obligated to:nolity any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender; or Trustee shall be a parly, unless required by
applicable law, or unless the action or proceeding Is broughtb_y’"Tms,te‘e_.& g,

Trustee. Trusiee shall meet all qualifications required for Trustee under applicable law. In addition o the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right o foreclose by
notice and sale, and Lender will have the right to foreclose by Judicial foreclosura, in either case In accordance with and
to the full extent provided by applicable law. o £

Successor Trustee. Lender, at Lender's option, may from time to_time dppoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lander and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contaif; in addition to all other matters
required by state law, the names of the originei Lender, Trustea, and Granter, tha book and page or the Auditor's Flle
Numbar where this Deed of Trust is recorded, and the name and address of the successor trustee, and the Instrument
shall be executed and acknowledged by Lender or its successors in interest. “Tha successor trustee, without conveyance
of the Property, shall succead to all the litle, power, and duties conferred upon the-Trustee.in this Deed of Trust and by
applicable law. This procedure for substitulion of Trustee shall govern to the.exclusion of all other provisions for
substitution. T

NOTICES. Subject o applicable law, and except for notice required or allowed by law to be given jn another manner, any
notice required to be given under this Deed of Trust, including without limitation any nofice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually -received. by lolefacsimile (unless
otherwise required by law), when deposiled with a nationally recognized overight courier, or, if ralled, when deposited in
the United States mall, as first class, cerfified or registered mail postage prepald, directed to the addresses shown near the
beginning of this Dead of Trust. All coples of notices of foreclosure from the holder of any Hen which has priorly over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Dead of Trust, - Any person may change
his or her address for nolices under this Deed of Trust by giving formal written notice to the other:person” or-persons,
specifying that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees 10 keep
Lender Informed at all imes of Grantor's current address. Subject to applicable law, and except for .nolice raquired or
allowad by law to be given in another manner, if there is more than one Grantor, any nolice given by Lender{o any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility 10 tell the others of the notice from Lender.  *
MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust: -~ .~ . °

Amendments, What is written In this Deed of Trust and in the Related Documents is Grantor's entire age nt with,
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Dead
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment. .0

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not io he'u_se'a ._t;);"*
interpret or define tha provisions of this Deed of Trust. : D

Merger. There shall ba no merger of the Interest or estate created by this Deed of Trust with any other interest or estale
in the Property at any ime held by or for the benefit of Lender in any capacity, without the writlen consent of Lender. ‘

Governing Law. This Deed of Trust will be govemned by and inferpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Washington.

\

Wi

Skagit Coy nty Audi
it
§/2/2002 Page g of 8 > 11:18AM




A DEED OF TRUST
l_,_o"a_m;No: 3129921024 (Continued) Page 7

'Jolnt -and Several Liability. All cbligations of Grantor under this Deed of Trust shall be Joint and several, and all
¢ ‘-refetences to Grantor shall mean each and avery Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

Ne Walver-by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unléss Lender does so In wriling. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
rot have to"comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a‘raquést, that-does not mean thal Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further:understands that just because Lender consents to one or more of Grantor’s requests, that does nol mean
Lender will.be required to consent to any of Grantor's fulure requests. Grantor waives presentment, demand for
payment, protest; and. riptice of dishanor.

Severalillity. Ifa court finds that any provision of this Deed of Trust is not valld or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Tharefore, a court will enforce the rest
of the provislons of’ thls Deed of Trust even if a provision of this Deed of Trusi may be found to be invalid or
unenforceable. .~ ¢

Successors and Asslgns Subjacl to any limitations stated in this Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be binding tipdn and inure to the bensfit of the parties, their successors and assigns. If ownership of
the Property becomes vestad in.& person other than Granter, Lender, without nofice to Grantor, may deal with Grantor's
successors with reference \o-this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obllga’dons of this Deed of Trust or llabiiity under the Indaebtednass.

Time Is of the Essence. Time is ‘of the essance in the performance of this Deed of Trust.

Walver of Homeslead Ex_emption _Grgntor hereby releases and walves all rights and benefils of the homesiead
exemption laws of the State. of Washingign as to all indebladness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Baneﬁcihf\}" méﬁné Skagit Stale Bank, and its successors and assigns.

Borrower. The word "Borrower” means Mlchaal S Woodmansee and Kristy L. Woodmansee, and all other persons and
entities signing the Nola.

Deed of Trust. The words "Deed of Trust" mesan thls Deed of Trust among Granior, Lender, and Trustee, and includes
without limitation all assignment and security Inle__resl provisions relating 1o the Personal Property and Rents.

Environmentat Laws. The words "Environmarital Laws” mean any and all state, faderal and local statules, regulations
and ordinances relating fo the protection .of human health or the environment, inciuding without limitation the
Comprehensive Environmantal Respanse, Compengation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmaents and Reauthorization Act of 1886, Pub. L. No. 99499 ("SARA",
the Hazardous Materlals Transportation Act, 46 1.5.C. Ssction 1801, el seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or reguiations adopled pursuant
thersto.

Event of Defaull. The words "Event of Default™ mean any af tha events of default set forth in this Deed of Trust in the
evenis of default section of this Deed of Trust. .

Exlsllng Indebledness. The words "Existing Indebladnass" mean the Indebtedness described in the Existing Liens
provision of this Deed ot Trust.

Grantor. The word "Grantor" means Michael S. Woodmanseo and Knsty L-Woodmansee.

Guaranty. The word "Guaranty” means the guaranty from guarantor endorser, surely, or accommodation party to
Lender, Including without limitation a guaranty of all or par of the Nole.

Hazardous Substances. The words "Hazardous Substanoes" mean malarials that, because of their quantlity,
concentration or physical, chemical or infectious characleristics, may. cause-or.pose a present or potential hazard to
human health or the environment when impropery used, freatad, stored, . dnsposed of, generated, manufactured,
transporied or otherwiss handled. The words "Hazardous Subslances”.are used In their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials .or waste as:dsfinad by or listad under the
Environmental Laws. The term "MHazardous Subsiances” also includes, without Ilmitatmn petroleum and pestrolaum
by—products or any fraction thereof and ashestes.

Improvements. The word "Improvements” means afl existing and fulure Improvsmnts buildings, structures, mobile
homes affixed on tha Reat Property, facilities, additions, replacements and other.conslruction on'the Real Property.

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts; costs and expenses payable
under the Note or Related Documents, together with all renewals of, extenslons of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounis expended of advanced by Lender to discharge
Grantor's obligafions or expensas incurred by Trustee or Lender to enforce Grantors obllgatlans under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust, .

Lender. The word "Lender" means Skagit Stale Bank, its successors and assigns. The words "suocessors or assigns”
mean any person or company that acquires any Interast in the Note.

Note. The word "Note™ means the promissory note dated Aprif 26, 2002, in the orlginal prlncipal amount of
$142,762.60 from Grantor to Lender, together with all renewals of, extensions of, modlﬁcations of; reﬂnancmgs of,
consolidations of, and substitulions for the promissory note or agresment.

Personal Property. The words "Personal Property” mean all equipment, fixturas, and other articles’ uf personal propafty
now or hersafter owned by Grantor, and now or hersafler attached or affixed 1o the Real Property; logether with:all
accesslons, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and:fogether with
all issues and profits thereon and procesds (including without limitation all insurance proceeds and refunds of pramiums)_._

from any sale or other disposition of the Property.

Property. The ward "Properly” means collectively the Real Property and the Personal Propsrty.

Rfe.?l F;:operty The words "Real Proparty“ mean the real property, Interests and rights, as further descnbed in this Dead:-f
of Tru: ‘

Related Documents The words "Fielaied Documents” mean all promissory notes, credit agreements, loan agraaments .
environmental agreements, guaranties, security agreements, morigagses, deeds of trust, security deeds, collateral”
morigages, and all other instrumenls, agreements and documents, whether now or hersafter existing, executed . in
connection with the Indebtednass.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other .- '
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baneﬂts derived from the Property.

Trustee The word "Truslee™ means Land Tilte Company of Burtington, whase malling address is P O Box 445,
Burllngton. WA 88233 and any substitute or successor frustees.

KEACH GHAN‘I’OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GFIANTOR AGREES TO ITS TERMS.

GRANTDH

IND!VIDUAL ACKNOWLEDGMENT

STATE OF UJPr-S H’ ' )
COUNTY oé H M L "F ;35

On this day befora me, the undsrsigned Notary Pubtic, personally appeared Michaei 8. Woodmansee and Kristy L.
Woodmansee, personally known to me ¢ proved 1o.me on the basls of safisfaclory evidence to ba the individuals described
in and who executed the Deed of Trust, and acknowledged hat-tvey-signed the Deed of Trust as their free and voluntary act

/Vl_rzm 200 2
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REQUEST FOR FULL RECONVEYANCE
To: Trustee

Tha undersigned Is the legal awner and holder of all indebiedness sscured by thls Daed of Trust. You are heraby requested,
upon payment of all sums owing to you, to reconvey without warranty fo the pamons entiled thereto, the right, title and
interest now haid by you under the Deed of Trust.

Date: ER Beneﬂelary

LASER PR Landing, Yar. 5.18.10.14 Copr, Harland Financlal Solwiions, ne. 1007, 2002, Al Rights Rezervad, = WA MACFULPLYG0IFG: TR-J430 PR-10
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