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' SUBORDINATION AGREEMENT - LEASE
Reference # (if appllcable) 100425 Additional on page

Grantor(s);
1. John L. Falavoiito Famlly L|m|ted Partnershlp

Grantee(s)lAssngnee!Benefnmary
CNL Commercial Finange, Inc.; Benenmary
Stewart Title Guaranty Compan_y, TrL__l_stee

Le%lal Description: Lots 20 & 21, BSP "N-_c').- SW 01-93 in 23-354 E N
W.M. Additional on page

Assessor’s Tax Parcel ID#: 8003-000-020-0009 and §003-000-021-0000

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY INTEREST
iN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIOHITY THAN THE LIEN
OF SOME OTHER OR LATER SECURITY INSTFIUMENT

THIS SUBORDINATION OF LEASE AGREEMENT dated April 15, 2002 is. entered into between John L. Falavolito
Family Limited Partnership, A WASHINGTON LIMITED PARTNERSHIP ("Borrower"), Consolidated Communications,
Inc. dba Consolidated Cellufar {"Lessee”) and CNL Commercial Finance, Inc. (" Lender";__.
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LEASE Lessée has executed one or more leases dated 12-01-2000 of the following described property (the
"Subordmated Lease“) Whlch lease was recorded in Skagit County, State of Washington as follows:

Unrecurded

REAL PROPERTY DESCRIPTION The Lease covers a portion of the following described real property (the "Real
Property") located in’ Skagﬁ County, State of Washington:

See Exhlbtt "A" Legal Description, attached hereto and made a part hereof.

The Real Pro gerty of its address is-commonty known as 632 and 638 Sunset Part Drive, Sedro Wooliey,
A 98284. The Real Property tax identification number is 8003-000-020-0009 and BO03-000-021-0000.

Specmcally, the leased premises ere-dé_scriped as: 638 Sunset Park Drive, Unit B & C, Building A

REQUESTED FINANCIAL ACCOMMODATIONS. Borrower and Lessee each want Lender to provide financial
accommodations to Borrower: {the "Superiofr Indebtedness™ in the form of (a) new credit or loan advances, (b) an
extension of time to pay or other compromises regarding all or part of Borrower's present indebtedness to Lender, or (c)
other benefits o Bomower. Now, therefore, Borrower and Lessee each represent and acknowledge to Lender that Lessee
will benefit as a result of these financial-accommodations from Lender to Borrower, and Lessee acknowledges receipt of
valuable consideration for entering into this Agreement..

LENDER’S LIEN. As a condition to the 'grantlhg of"rhe requested financial accommodations, Lender has required that its
morigage, deed of trust or other lien on the Real Properly (“Lenders Lien") be and remain superior to Lessee’s interest in
the Subordinated Lease. S

NOW THEREFORE THE PARTIES TO THIS AGREEMENT HEREBY AGREE AS FOLLOWS:

SUBORDINATION. All of Lessee’s right, fitie and ‘interest in and to the Subordinated Lease and the Real Property is
hereby subordinated In all respects to Lender’s Lien:and the Superior Indebtedness, and it is hereby agreed that
Lender’s Llen shall be and remain, at all fimes, prior and superior 1o'Lessee’s interests in the Subordinated Lease
and the Real Property. Lessee also subordinates o Lender’s Lien all other Security Interests in the Real Property
held by Lessee, whether now existing or hereafter acquired. The words "Security (nferest” mean and include
without limitation any type of collateral security, whether in_the form.of a lien, charge, mortgage, deed of trust,

assignment, pledge, chatiel mortgage, chatfel trusi, factor's lien, equipment trusl, conditional sale, trust receipt,
lien or title retention contract, lease or conslgnment intended as a securliy dewce or any other security or lien
interest whatsoever, whether created by law, confract, or othemnse .

LESSEE’S REPRESENTATIONS AND WARRANTIES. Lessee represents and warrants to Lender that: (@) no
representations or agreements of any kind have been made to Lessee which would fimit or qualify in any way the lerms of
this Agreement; (b) this Agreement is executed at Borrower's request and not.at'the request of Lender; (¢) Lender has
made no representation to Lessee as to the creditworthiness of Borrower; and (d) Lessee has established adequate
means of obtaining from Beorrower on g confinuing basis information regarding Borrower's financial condition. Lessee
agrees to keep adequately informed from such means of any facts, events, or circumstances which might in any way affact
Lessee's risks under this Agreement, and Lessee further agrees that Lender shall-have no obligation 1o disclose to Lessee
information or material acquired by Lender in the course of its relationship with Borrower. ’

LESSEE’S WAIVERS. Lessee waives any right to require Lender: (a) to make, extend, renew, or-modify any loan io
Borrower or to grant any other financial accommodations to Borrower whatsoever; (b) to make any présantment, protest,
demand, or notice of any kind, inciuding notice of any nonpayment of any Superior Indebtedriess secured by Lender’s
Lien, or notice of any acticn or nonaction on the part of Borrower, Lender, any surety, endorser, or other guarantor in
connection with the Superior Indebtedness, or in connection with the creafion of new or additional indebtedness; (¢) to
resort for payment or to proceed direcly or at once against any person, including Berrower; (d)-to proceed. direcily
against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other person;..(e) to'pursue
any other remedy within Lender’s power; or {f) o commit any act or omission of any kind, at any time, with respect fo. any
matter whatsoever.

LENDER’S RIGHTS. Lender may take or omit any and all actions with respect lo Lendar's Llen W|thou! affectmg .
whatsoever any of Lender's rights under this Agreement. In particular, without limitation, Lender may, without notice of any

kind to Lessee, (a) make one or more additional secured or unsecured loans to Borrower; (b) repeatedly-alter,.~ -
compromise, renew, extend, accelerate, or otherwise change the fime for payment or other terms of the“-Superidr . :
Indebledness or any part thereot, including increases and decreases of the rate of interest on the Superior Indébtedness: .
extensions may be repeated and may be for longer than the original loan term; (¢) take and hold collateralfor'thg
payment of the Superior Indebledness, and exchange, enforce, waive, and release any such collateral, with or without the .- |
substitution of new collateral; (d) releass, substitute, agree not to sue, or deal with any one or more of Borrower's sureties, -+~
endorsers, or guarantors on any terms or manner Lender chooses; () determine how, when and what application-of-
payments and credits, shall be made on the Superior Indebledness; (f) apply such security and direct the order or
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(Continued)

manner'of s'al'é 'th'ereof as Lender in its discretion may determine; and (g) assign this Agreement in whole or in part.

DEFAULT BY BORHOWER if Borrower becomes insaivent or bankrupt, this Agreement shall remain in full force and
effect.:

MISCELLANEOUS PROVISIONS The following miscellangous provisions are a part of this Agreement:

Appllcable Law. “This Agreemenl has been delivered o Lender and accepted by Lender in the State of California. If
there is a-lawslilt, Lessee and Barrower agree upon Lender's reguest to submit to the jurisdiction of the courts of
Orange Counly, Slate of California. Lender, Lessee and Borrower hereby waive the right to any jury trial in any
opéeding, or-counterclaim brought by either Lender, Lessee or Borrower against the other. (Initial Here
) This Agreement shall be governed by and construed in accordance with the laws of the State of
Califopffa. No provision. contained in this Agreement shall be construed (a) as requiring Lender to grant ta Borrower
or to Lessee any financial assistance or other accommodations, or (b) as limiting or preciuding Lender from the
exercise of Lender's own judgment and discrelion about amounts and fimes of payment in making loans or extending
accommaodations to Borrawer. -

Amendments. This Agreement constltules the entire understanding and agreement of the parties as to the matters
sel forth in this Agreement. No dlteralion:of or amendment ta this Agreement shall be effeclive unless mads in writing
and signed by Lender, Borrower, and Lessee.

Attorneys’ Fees; Expenses. Lessee and- Borrower agree to pay upon demand all of Lender's costs and expenses,
including attorneys’ fees and Lendér's legal-expenses, incurred in connection with the enfercement of this Agreement.
Lender may pay someone else to heip-enforce this Agreement, and Lessee and Borrower shall pay the costs and
expenses of such enforcement. Costs and-expenses include Lender's attorneys' fees and legal expenses whether or
not there is a lawsuit, including attorneys’ fees and legal expenses for bankruptcy proceedings (and including efforts
to modify or vacate any aulomatic stay or injunetion), appeals, and any anticipated post-judgment collection services.
Lessee and Borrower also shall pay all court costs and stch-additional fees as may be directed by the court.

Successors. This Agreement shall extend to-and bind-the respective heirs, personal representatives, successors and
assigns of the parties to this Agreement, and the covenants of Borrower and Lessee herein in favor of Lender shall
extend to, include, and be enforceable by any trans!eree or endarsee fo whom Lender may transfer any or all of the
Superior Indebtedness.

Waiver. Lender shall nol be deemed o have wawed any rights under this Agreement unless such waiver is given in
writing and signed by Lender. No delay or omission on the parl .of Lender in exercising any right shall operate as a
waiver of such right or any other right. A waiver by Lender of a provision of this Agreement shall net prajudice or
constitule a waiver of Lender's right otherwise to demand strict compliance with that provision or any other provision
of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender and Lessee, shall constitute
a waiver of any of Lender's rights or of any of Lessee’s obligations as to-any future transactions. Whenever the
consent of Lender is required under this Agreemant, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequent instances where such consent is requnred and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTA[NS A PRGVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
ggBl'}:{gT.A%FDWHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT

EACH PARTY TO THIS SUBORDINATION AGREEMENT - LEASE ACKNOWLEDGES HAVING READ ALL THE
PROVISIONS OF THIS AGREEMENT, AND EACH PARTY AGREES TO ITS TERMS.

BORROWER:

John L. Fal?jljmlly Liphited Pal’ine

John I7ﬁla(rolito, Géneral Partner

LESSEE:

By

Consolidated Commumcatlons, In¢. dba solidated Ceflular

John L. F/évolito President/Secretary
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' LENDER
CNL (:ommercial Finance, Inc.

- PARTNERSHIP ACKNOWLEDGMENT

STATEOF _ |.Zn (‘““3*"— )
S ss
COUNTY OF S 5 P |

\ e %t ..m\e S
On this -2 3= day of JALor , 20 &I | before me, the undersigned NQEQW’
appeared John L. Falavolito, General Partner of John L. Falavolito Family Limited Parinership, and per Wi
to me or proved to me on the basis of safisfactory.evidence to be a partner or designated agent of the partnership that
execuled the Subordination Agreement dnd acknowledged the Agreement to be the free and voluntary act and deed of the
partnership, by authority of statute or its Partnership Agreement, for the uses and purposes therein mentioned, and on oath
stated that he or she is authorized to execute thls Agraement and in fact executed the Agreement on behalf of the

partnershlt/ _ P
k\ . . Residing at Lf Pa¥a

fand
Notary Public in angor ihe Steie of of s - My commission expires 7

CORPORATE ACKNOWLEDGMENT

Py

STATEOF __ |~ pcve.ine Yo, ) L
N a oy A
)85 3
COUNTY OF S\L,gb LT ) : i
’ .-"
T e 'dv . , [ ] .\t" :
On this _ 2 3" day of __ flor. v , 20¢> , before me,thé undersigned Nota ﬁd’blm peﬂse’naJl!?, !
appeared John L. Falavolito, President and-ﬁngol-u.-l-lam Secreiary of Consolidated Communi 3, ?;Q.
Consolidated Cellular, and personally known to me or proved to me on the basis of safisfactory evidence to be Zithorized

agents of the corporation that exescuted the Subordination Agreement and acknowledged the’Agreement to be the free and
voluntgry act and deed of the corparation, by authority of its Bylaws or by resolution of its board of dicectors, for the uses
and purposes thereli mentioned, and on oath stated that they are authorized to exsc:ule this. Agreement and in fact

exXecuted the Agresment on behalf of the corporation. T ]
By Residing at L‘d’ 3 ) /L,za:v/

-

Nota!'y Bubilciand for The smfe of Jow My commission expires 7 T w3

IEURREATN UMM
200204240060
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CALIFORNIA ALL- PURPQSE ACKNOWLEDGMENT

R R AT R AT S A S L S A P L R S R T S A S B R S B et SR E SR

0%

L Stléte__of __

" Countyof i

before me, /,);’ Jﬂ%x . _.1- éc/(j?@/zﬂ_‘a

On
Nanfe’and Title of Officer {2.g., “Jane Dee, Notary Public™)

person-a'tly- appéare‘d 4{ L4 yla. F ?(‘ JON SN

Name‘(’ﬂxi Stgner(s_)J u
Msonally known to me OR -] proved i@ me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s},
or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand and official seal.

ure (h Nféﬁ_\\
- OPTIONAL

i
Though the infarmation below is not required by Iaw rr may.prove valugble to persons relying on“e document and could prevent
fraudulent removal and. feattachmenr of this form to another document.

Description of Attached Document ™. -

Title or Type of Document:

Document Date: T Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer’s Name: Signer's Name:

) Individual G Individual

~1 Corporate Officer 1 Corporatie thcer

Title(s): Title(s): P '

i1 Parner — [] Limited [1 General Ll Partner — [ L|m|ted E] General

[ Attorney-in-Fact _1 Attorney-in-Fact -_ :
3  Trustee S— 1 Trustee R
' " Guardian or Conservator Ao r aonen L1 Guardian or Conservator .
g 1 Other: Top of thumb here 1 Other: ; Topof thu__mb_ here
LQ Signer Is Representing: Signer Is Representing:
:

T ———T— 1] WWMI)

© 1995 National Notary Association » B236 Remmet Ave., P.O. Box 7184 « Canoga Park, CA 91309-7184 0 6 0 827
SKaglt COunty Auditor
4/24/2002 Page 5 of g 11:41AM







Exhibit A"

DESCRIPTION: =

Lots 20 and 21; -of Binding Site Plan No. SW-01-93, (Sunset
Industrial Park) recorded in Volume 11 of Short Plats, pages B3
and 84, under Auditor's File No. 9406100051, records of Skagit
County, Washington, beéing a portion of the Southwest ¥ of the
Southeast % of Section 23, Township 35 North, Range 4 East,
W.M., and Tracts "14. and 15, "SEDRO ACREAGE", as per plat
recorded in Volume 3. ofﬂPlats, page 35.

Situate in the County Qﬁ”skégit, State of Washington.

INITIAL
HERE
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