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~.DEED OF TRUST

Reference # (if applrcable) 1OQ42§ Additional on page
Grantor(s):
1. John L. Falavolito Famrly erlted Partnershlp

Grantee(s)lAssrgneefBeneflmary
CNL Commercial Finance, Inc.; Benefrcrary
Stewart Title Guaranty Company, Trustee

Le%dal Description: Lots 20 & 21, BSP N-o.- SW 01-93 in 23-35-4 E N
WM. . Additional on page

Assessor's Tax Parcel ID#:

THIS DEED OF TRUST IS DATED APRIL 16, 2002, among John L. Falavolito Family Limited
Partnership, A WASHINGTON LIMITED PARTNERSHIP, whose mailing address is 49501
Sauk Valley Road, Concrete, WA 98237 (referred {o below as "Grantor"); CNL Commercial
Finance, Inc., whose mailing address is 26137 La Paz Road, Suite 102, Mission Viejo, CA
92691 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and
Stewart Title Guaranty Company (referred to below as "Trustee”). .
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. CONVEYANCE ‘AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
right of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, fitle, and interast in
and to the folldwing described real property, fogether with all exisling or subsequently erected or affixed buildings,
improvements’ and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including” stoek in-utilities with ditch or irrigation rights); and afl other rights, rovalties, and profits relating to the real
property, including -without limitation all minerals, oil, gas, geothermal and similar matters, located in Skagit

County, State of Washington (the "Real Property"):

See Exhib'if' '-f_A""-.:_- Legal Description, attached hereto and made a part hereof.

The Real Property or .its address is commonly known as 632 and 638 Sunset Part Drive,
Sedro Woolley, WA 98284 The Real Property tax identification number is 8003-000-020-0009 and
8003-000-021-0000. :

Grantor hereby assigns as securlty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and proﬁts

of the Properly. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is

intended to be specific, perfected.and choate upon the recording of this Deed of Trust. Lender grants to Granfor a license

to collect the Rents and profits, whiéh license’may be revoked at Lender's option and shall be autematically revoked upon
acceleration of all or part of the Indebtedness

DEFINITIONS. The following words. shall haye the fallowmg meanings when used in this Deed of Trust. Terms not
olherwise defined in this Deed of Trust shall ‘have:thé meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall mean damounis in lawful meney of the United States of America.

Beneficiary. The word "Beneficiary” means "CNI___Cba"nmerciaI Finance, Inc., its successors and assigns. CNL
Commercial Finance, Inc. also is referred fo as "Lender” in this Deed of Trust.

Deed of Trust. The words Deed of Tn.isl'_’ medn this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and ail-persens and enfities executlng this Deed of Trust, including without
limitation John L. Falavolito Family Limited Partnership. :

Guarantor. The word "Guarantor® means and includes’ wuthout hrmtatlon any and all guarantors, sureties, and
accommodation parties in connection with the Indebtedress. ‘

Improvements. The word "Improvements” means and includes. without limitation all exsting and future
improvements, buildings, structures, mobile homes affixed on the Real Pfoperty facilities, additions, replacements
and other construction on the Real Property.

Indebtedness. The word "indebtedness” means all principal and |nterest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor.or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trusi, together with |nleresl on such amounts as provided in this
Deed of Trust.

Lender. The word "Lender" means CNL Commercial Finance, Inc., ils succgss'ors and ass‘lgns.

Note. The word "Note" means the Note dated April 16, 2002; in- the 'principal amount of

$1,865,000.00 from Grantor to Lender, together with all renewals, extensioris, modifications, refinancings, and
substltuhons for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VAHIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixeid {6 the‘Real-Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such-property; and
together with all issues and profits thereon and proceeds (including without limitation all.: msurance prooeeds and
refunds of premiums) from any sale or other disposition of the Property. :

Properly. The word "Property” means collectively the Real Property and the Personal Properiy

Real Property. The words "Real Property” mean the properfy, interests and rights descrlbed above in, the
“"Conveyance and Grant” section. : .

Related Documents. The words "Related Documents” mean and include without limitation afi promls_sory-._noles.

credit agreements, loan agreements, environmental agreements, guaranties, security agreements, morlgages, deeds*™
of trust, and all cther instruments, agreements and documents, whether now or hereafter exisling, executad |n._e g

conneclion with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaltiss, profits, and olher: 3

benefits derived from the Property.
Trustee. The word "Truslee" means Stewart Title Guaranty Company and any substitute or successor trustees.
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND ‘PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEE.D OF THUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT_AN_D PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by ‘this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's abligations unger the Mote, this Deed of Trust, and the Related Documents.

POSSESSION AND M_AINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the
Property shall be governed by the fo[lcwing provisions:

Possession and Use. Until the eccurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, (b} use; operale or manage the Property, and (c) coflect any Rents from the Property (this privilege
is a licensa from Lender.to Grantor automatically revoked upon default). The following provisicns relate to the use of
the Property or to olher Ilmatatlons on the Property. The Real Property is not used principally for agriculturat
purposes,

Duty to Maintain. Granior shall malntam the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance nemsary to preserva its value.

Hazardous Substances. The-‘fterms "hazardous waste” "hazardous substance,” "disposal,” "release,” and
"threalened release,” as vsed in thi$ Deed-of Trus!, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation;and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA™, the Superfund Amendments-and Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA"), the
Hazardous Malerigls Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seg., Chapters 6.5 through 7.7 of Division 20 of the California Health and Safety
Code, Section 25100, et seq., or other applicable state or Fedsral laws, rules, or regulations adopted pursuant to any
of the foregoing. The ferms "hazardous waste™ and "hazardous substance” shall also include, without limitation,
pefroleum and petroleum by-products or any-fraction thereof and asbestos. Grantor represents and warrants to
Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any
persan on, under, about or from the Property; (b) Grantor-hias-no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowiedged by Lender in writtng, (i) any use, generation,
manufacture, storage, trealment, disposal, release, or threatened release of any hazardous waste or substance on,
under, about or from the Properly by any prior owners or-gccupants of the Property or (i} any actual or threatened
litigation or claims of any kind by any person relating to such-mattérs;“and. (c) Except as previously disclosed to and
acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of
the Property shall use, generate, manufacture, store, treat, dispose of, or relegse any hazardous waste or substance
on, under, about or from the Property and (i) any such activity shall be condugcted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including withiout-limitation those laws, regulations, and
ordinances described above. Grantor authorizes Lender and its agents-to eriter.upon. the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to ‘determine compliance of the
Property with this section of the Deed of Trust. Any inspeclions or tests made by :Lender shall be for Lender’s
purposes only and shall not be construed to create any responsibility or liability on the part ot Lender to Grantor or to
any other person. The representations and warranties contained herein are based on-Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Granter becomes lidble for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against-any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly ar indirectly Sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, genearation, manufacture, storage,
disposal, release or threalened relsase of a hazardous waste or substance on the properties.” Thé provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment ofthe Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender s acqmsnllon of
any interest in the Property, whether by foreclosure or otherwise. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or suffer Any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality.of the .
faregoing, Grantor will not remove, or grant te any other party the right to remove, any timber, minerals i ncludmg oit
and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demelish or remove any Improvements fram the Real Property wulhout
the prior written consent of Lender. As a condition to the removal of any improvements, Lender may require. Grantor
to make arrangements satisfactory to Lender to raplace such Improvements with Improvements of at least- equal QL
value. ‘.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at’ aII'-" '
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantor's compliance with
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” __th'e'terms"_an_d conditions of this Deed of Trust.

* Compliance : with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause

;. ¢omplianca by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
“yse.or-oceupy, the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of alt
goveramiental autherities applicable to the use or occupancy of the Property, including without limitation, the
Americans’ With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withheld compilance during any proceeding, including appropriate appeals, so long as Grantor has nofified Lender in
writing prior to..deing: sc and so long as, in Lender's sole opinion, Lenders interests in the Property are not
jeopardized. Lender may require Grantor to post adequate secwity or a surety bond, reasonably satisfactory to
Lender, to protect Lender’s.inferest.

Duty to Protect. Grar_nfor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other
acts, in addition to those acts sef forth above in this section, which from the charactar and Lise of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY.LENDER." “Lender may, at its option, {(a) declare immediately due and payable all sums
secured by this Deed of Trust or -{b) increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such:other conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender's prior written consent,.of-all.or any part. of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, bensficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3)years, lsase—option conlract, or by sale, assignment, or transfer of any
beneficial interest in or to any iand trust holding title'to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer aiso includes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interesls or limited liability company
inferests, as the case may be, of Grantor. Howéver, thls option shall not be exercised by Lender if such exercise is
prohlblted by federal law or by Washington law. . ‘

TAXES AND LIENS. The following provisions relallng to the taxes and liens on the Property are a part of this Deed of
Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impuositions levied. ggainst or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Properly. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otharwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax;-aséessment, or claim in connection with a good faith
dispute over the obligalion to pay, so long as Lender’s interest in the Property.is-not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days atter tha lien arises or, If a lien is filed, within
fiteen (15) days afler Grantor has nofice of the filing, secure tha discharge of the lien, or it requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or olhier-securily safistactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other‘charges.that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and l.ender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an addltlonal ohbligee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfaclory evidence of paymant of the taxes
or assessments and shall authgrize the appropriate governmental official to dellver to Lender al any time a written
statement of the taxes and assessments against the Property.

Nofice of Consiruction. Grantor shafl notify Lender at least fifteen (15} days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mecharnic’s. lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon: request of Lender
furnish to Lender advance assurances saflisfactory to Lender that Grantor can and wnll pay the cost of such
improvemeants,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are’a paﬁ of thrs Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with sta_r-ldar.d 'exlende_d .
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the 'Real ..
Property in an amount suMficient to avoid application of any coinsurance clause, and with a slandard morgages ™ |
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such.© -
coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such’ /
liability insurance policies. Additionally, Grantor shaill maintain such other insurance, including but not limited to . .
hazard, business interruption, and boifer insurance, as Lender may reasonably require. Policies shall bg written.in"- ..
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies -~
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
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policies or ‘certificales of insurance in form satisfactory to Lender, including stipulations that coverages will not be
“cancelled or diminished without at least ten (10} days’ prior written notice o Lender. Each insurance policy also shall
. include an’ endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
". orission“or.default of Grantor or any other person. Should the Real Property at any time become located in an area
demgnated by the-Dirsctor of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agreés fo.obtain and.maintain Federal Flood Insurance for the full unpaid principal balance of the loan and any prior
liens on the property securing the ioan, up to the maximum policy limits set under the National Flood Insurance
Program; or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Applicaticn of Proceeds. “Grantor shall promptly nofify Lender of any loss or damage to the Property. Lender may
make proof of |oss if Grantorfails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impairad, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. )f Lender elecls 1o apply the proceeds lo restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay-or relmburse Grantor from the proceeds for the reasonable cost of repair or restoralion if
Grantor is not in default under this Deed: of Trust. Any praceeds which have not been disbursed within 180 days after
their receipt and which Lender has not éommitted to the repair or restoration of the Property shall be used first to pay
any amount owing to Lender-under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. |f Lender holds any proceeds afler payment in full of the
Indebtedness, such proceeds shall:be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexplred insurance shall inure to the benefit of, and pass to, the purchaser of
the Proparty covered by this Deed of Trust at any. trusiee's sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property:

Grantor’s Report on Insurance. Upon regueést of Lender, however not more than once a year, Grantor shal! furnish
fo Lender a report on each existing policy of instrance showing: (a) the name of the insurer; (b) the risks insured;
(¢) the amount of the policy; (d) the property instired, the then current replacement value of such property, and the
manner of determining that value; and (g) the expiration date of the policy. Grantoer shall, upon request of Lender,
have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or If any action or
procesding is commenced that would materially affect Lender's interests-in:the Property, Lender on Grantor’s behatf may,
but shall not be required fo, take any action that Lender deems appropriate. : Any amount that Lender expends in so doing
will bear interast at the rate provided for in the Note from the date incurred .or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender’s option, will {(a) be payable-en demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any installment paymenis-to becoms due during sither (i) the term of any
applicable insurance policy or (ii) the remaining term of the Note, or {t) be treated. as a balloon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will :secure payment of these amounts. The rights
provided for in this paragraph shall be in addition to any other rights of any remedies to which Lender may be entitled on
account of the default. Any such action by Lender shall not be construed as curmg the .default so as to har Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Property are a part of this Deed
of Trust.

Tille. Grantor warrants that: (a) Grantor holds good and marketable title of record o Ihe Property in fee simpie, free
and clear of all liens and encumbrances other than those set forth in the Real Properly description or in any fitie
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lénder in_connection with this
Deed of Trusl, and (b) Grantor has the full right, power, and authority to execute and dellver thls Deed of Trust to
Lender. . .

Defense of Title. Subject to the exception in the paragraph above, Grantor warranis ah’d will_forever_defend the title
to the Property against the lawful claims of all persons. In the event any action or procesding j$ commenced that
questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Granfor’ shall defend the action
at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender shall-be entitied to
participate in the proceeding and to be represenled in the proceeding by counsel of Lendar's own-cheice, ‘and
Grantor will deliver, or cause fo be delivered, to Lender such instruments as Lender may request from’ hms to tlme to
permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes with aII
existing applicable laws, ordinances, and regulations of governmental autherities. o

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any parl of the Property is condemned by eminent domain proceedlngs or by i
any proceeding or purchase in lieu of condemnation, Lender may at its election reguire that all or any portion of the™" .
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Properly. The net -~
procesds of the award shall mean the award after payment of alt reasonable costs, expenses, and aliorneys’ fees
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“ __inr':urred'by"_!'rustee or Lender in connection with the condemnation.

" Proceedings. If any proceeding In condemnation Is filed, Grantor shall promptty netify Lender in writing, and Grantor

= shall promptly take such steps as may be necessary to defend the action and oblain the award. Grantor may be the
“nominal party in such procesding, but Lender shall be entitled to participate in the proceeding and to be represented
in“the -proceéding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
dehvered to Lsnder such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES ‘FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions refating
to governmental taxes, fees and.charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trust and take whatever other action is requested by Lender to perfect and continue Lander’s lien on the
Real Property.  Granior shall reimburse Lender for all taxes, as described below, logether with all expensas incurred
in recording, perfecting .or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and othes charges for recordmg or regisiering this Deed of Trust.

Taxes. The following shall consmule taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Granlor is authorized or required ‘o ‘deduct from paymenis on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any portion of the lndebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax i whrch ihis setlion applies is enacted subsequent to the date ot this Deed of Trust,
this event shall have the same effect as an Everil of Default (as defined below), and Lender may exercise any or ali of
its available remedies for an Event-of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinguent, or (b) contesls the-tax as provided above in the Taxes and Liens section and depasits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Dead of Trust as a
security agreement are & part of this Deed of Trust..

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shail have all of the rights of a secured party under the
Uniform Commercial Code as amended from time te time. ‘ :

Security Interest. Upon request by Lender, Grantor sha!l execute flnanclng statements and take whatever other
action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property-records, Lander may, at any time and without further
authorization from Grantor, file executed counterparts, copies-or reproductlons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred .in perfecting or continuing this security interest,
Upon default, Grantor shall assemble the Personal Praperty in & manner and at a place reasonably convenignt to
Grantor and Lender and make it gvailable to Lender within three (3) days after reteipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender..(securéd parly), from which information
concerning the security inlerest granted by this Deed of Trust may be cbtained (eac:h as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provrsrons ralahng to .furiher assurances and
attorney-in-fact are a part of this Deed of Trust. . .

Further Assurances. At any time, and from time {o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or o Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times'and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of-irist, security deeds, security
agresments, frnancing statements, continuation statements, instruments of further assurance, certificales, and other
documents as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Dead of Trust, and-the Related Documents,
and (b) the liens and security interests created by this Deed of Trust as first and prior liens on'the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed lo the contrary by Lender in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the. malters referred to
in this paragraph.

Aftorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lende‘r_ may.._c_Io so L
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints™ .
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fiing, recording, and. doingall’ ¢
other things as may be necessary or desirable, in Lender’s sole opinion, fo accomplish the matlers referred ta in. the
preceding paragraph. :

FULL PERFORMANCE. it Grantor pays all the Indebtedness when due, and otherwise performs ail the obligatighs'
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver fo Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
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- gvidenicing ‘Lender's security inferest in the Rents and the Personal Property. Any reconveyance fee shafl be paid by
Grantor, it permitied by applicable law. The granies in any reconveyance may be described as the "person or persons
legally entitled ihéreto”, and the recitals In the reconveyance of any matters or facts shall be conclusive proof of the
trutthIness of'any such matters or facts.

DEFAULT. Each of the fuuowmg, at the option of Lender, shali constitule an event of default ("Event of Default™) under this
Deed of Trust:

Default on Indebledness Failure of Grantor to make any payment when due on the Indebtedness.

Detault on O‘lherPay.ments. Failure of Grantor within the fime required by this Deed of Trust to make any payment
for taxes or ins_ura_nce,.or any-other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. - Eailuré ot-Grantor to comply with any other term, obligation, covenant or condition contained in
this Deed of Trust, the Nate-or in'any of the Related Documents.

False Statements. __Any Wé\_rranty, rgpresentation or statement made or furnished to Lender by or on behalf of
Grantor under this Deed of Trust; the Nole or the Relaled Documents is false or misleading in any material respect,
either now or at the time magde or furnished.

Defective Collaterallzalnbn:' This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral doeuments to creale a valid and perfecled security interest or lien) at any time and
for any reason.

Death or inselvency. The dlssolutlon or termindtion of Grantor's existence as a going business or the death of any
partner, the insolvency of Grantor, the-appointment of a raceiver for any part of Grantor's property, any assignment
for the bensfit of creditors, any type-of ‘crediter workout, or the commencement of any proceeding under any
bankruptey of insolvency laws by or agains! Grantor, -

Foreclosure, Forfeifure, etc. Commehcement’ of -foreciosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any-other méthod, by any creditor of Grantor or by any governmental agency
against any of the Properly. However, this subsection shail not apply in the event of a good faith dispute by Grantor
as to the validily or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written notice of such clalm and furnishes reserves or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwsen Grantor and
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grant‘o_r_ to Lender, whether existing now or later.

Evenis Affecling Guaranior. Any of the preceding events ocwrs"\iv'i!h' respect to any Guaranter of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dtsputes the validity of, or liability under,
any Guaranty of the Indebtedness. ;

Adverse Change. A material adverse change oocurs in Granlar s ﬂnanctal condttton or Lender believes the prospect
of payment or performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and- at any time thereafter, Trustee
or Lender, at ifs option, may exercise any one or more of the following rights and remedies, m addmon to any other rights
or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declara the-entiré Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would ba requwed 1o pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have e nght o exercise its
power of sale and to forecloss by notice and sale, and Lender shall have the right to foreclose by jl.ldlClal foreclosure,
in either case in accordance with and to the full extent provided by applicable law. e,

UCC Remedlies. With respect to all or any part of the Personal Property, Lender shall have all the r|gh|5 and
remedies of a secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or.other. user of the
Property to make payments of rent or use fees directly to Lender. |f the Rents are collected by Lender, then Grantor-
irrevocably designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the ..
name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants or other users.to Lender™
in response to Lender's demand shall satisfy the obligations for which the payments are made, whether. or-not any.+ *
propsr grounds for the demand existed. Lender may exercise its rights under this subparagraph eithar in person by s
agent, or through a receiver,

Appoint Receiver. Lender shail have the right to have a receiver appointed to take possession of all or any part."uf T
the Properly, with the power to protect and preserve the Property, to operate the Property preceding or pending-
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
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" _th'e.receive“rship, against the indebledness. The receiver may serve without bond if permitted by law. Lender's right
‘1o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
. Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
'.reoelver i :

Tenancy at Suﬂ‘erance If Grantor remains in possession of the Property afler the Property is sold as provided
above or'lerider offierwise becomes enfitied lo possession of the Property upon default of Grantor, Grantor shall
becoma a tenant at sufferance of Lender ar the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rerdal for the use of the Property, or (b) vacate the Properly immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. :

Notice of Sale Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the fime after. which any privale sale or other intended disposition of the Personal Property 1s to be
made. Reasonable notice shall'méan notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Prt’:i'perty may e fhada in conjunction with any sale of the Real Property.

Sale of the Property. To the extent, permltted by applicable law, Grantor hereby waives any and all rights o have
the Property marshalled. "In-exercising its.rights and remedies, the Trustee or Lender shall be free 1o sall all or any
part of the Property together 6r separatély,-in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portioncf the Property.

Waiver; Election of Remedies.. A waiver.by ariy party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender-to"pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an slection to make expenditures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shalt not
affect Lender's right o declare a default and o exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender instifutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at tria! and on
any appeal. Whether or not any court action ‘is involved, all reasonabile expenses incurrad by Lender which in
Lender’s opinion are necessary at any time for the proteclion of ils inferest or the enforcement of its rights shall
become a part of the Indebledness payable on demand..ang-shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
limits under appiicable law, Lender's attorneys' fees whether or net there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate-any -automatic stay or injunction}, appeals and any
anticipated post-judgment collection services, the cost of searchlng -records, obtaining title repors (including
foreclosure reports), surveyors' reports, appraisal fees, title insurance,.and fees far the Trustee, to the extent permitted
by applicable law. Granlor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lenderas set fonh in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to me powers and cobligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust,

Powers of Trusiee. In addition lo all powers of Trustee arising as a marter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or-other rights to the public;
{b) join in granting any easement or creating any restriction on the Real Property; and (g)join in any subordination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. .. :

Obligations to Notify. Trustee shall not be obligated to nofify any other party of a pendmg Salg’ unde’r"any other frust
deed or lien, or of any action or proceeding in which Grantar, Lender, or Trustee shali be-a party unless requited by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet ali qualifications required for Trustee under applicable faw. In"addjﬁon -Io' fh_e- rights and
remedies set forth above, with respect fo all or any part of the Property, the Trustes shall have the.right to-foreclose
by notice and sale, and Lender shall have tha right to foreclose by judicial toreclosure, in sither case in accordance
with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee fo any Trustee :
appointed nereunder by an insirument executed and acknowledged by Lender and recorded in the office-of the .-
recorder of Skagit County, Washington, The instrument shall contain, in addition to all other matters required by state™ .
law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File Number whira:*
this Deed of Trust is recorded, and the name and address of the successor trustse, and the instrument shall-ba’ ¢
executed and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance of /.-
the Property, shall succeed to all the fitle, power, and duties confarred upon the Trustee in this Deed of Trust and by -
apphcable law. This procedure for substitution of trustee shall govern to the exclusion of all other provisions: for._.-- ’
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'-_NOT_ICES--TO .GR_ANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice reguired or allowed by

law.to.be giverr in another manner, any nofice under this Deed of Trust shall be in wriling, may be sent by telefacsimile
(unless otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally
recognized gvarnight courier, or, if mailed, shail be deemed effective when deposited in the United States mall first class,
certified_or reglstered mail, postage prepaid, direcled 1o the addresses shown near the beginning of this Deed of Trust.
Any party may.change-its:address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purposé of the notice is to change the party's address. All copies of notices of foreclosure from the
holder of any lien which has prionty over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust:. For notice purposes, Grantor agrees to keep Lander and Trustes informed at all times of
Grantor's current address.

EARTHQUAKE INSURANCE. |n.the event that Trustor at any time carries earthquake insurance concerning the Property,
such earthguake insurance shall be conclusively deemed to have been required by Lender hereunder, and in any event,
Trustor voluntarily agrees.-that“any-and-.al proceeds of earthquake insurance concerning the Properly are heraby
irevocably assigned to Lendsr and shall-be payable to and applied by Lender in the same manner as this Deed of Trust
provides for other property insurance proceeds.

MISCELLANEOUS PROVISIONS._ The following: miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sot forth in this Deed of Trust. Ne alteration of of amendment to this Deed
of Trust shall be effective unless grven |n wrllmg and signed by the parly or parties sought to be charged or bound by
the alteration or amendment.

Annual Reporis. If the Properly is usad for==purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating-income received from the Properly during Grantor's previous
fiscal vear in such form and defail as Lender shall-require. "Net operating income" shall mean all cash receipts from
the Property less all cash expenditures made in ¢opnection with the operation of the Property,

Applicable Law. This Deed of Trust has been delivered 1o Lender and accepted by Lender in the State of
California. Excepli as sel forth hereinafter, this Deed of Trust shall be governed by, construed and enforced in
accordance with the laws of the State of California, except and only 1o the extent of procedural matiers related
to the perfection and enforcement by Lender of its righis and.remedies againsi the Property, which matlers
shall be governed by the laws of the State of Washington. However, in the event that the enforceability or
validily ot any provision of this Deed of Trust is challenged or questioned, such provision shall be governed
by whichever applicable state or federal law would uphold or would enforce such challenged or questioned
provision. The loan transaction which is evidenced by the Note and this Deed of Trust (which secures the
Note) has been applied for, considered, approved and made in’the ‘Stale-of California. Lender and Granior
hereby walve the right to any jury trial in any4flio proceedl_ng, or counter_claim brought by either Lender or
Grantor against the other. {Initial Here

Caption Headings. Caption headmgs in this Peed of Trust are for cunvemenoe purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this’ Deed of Trust with any other interest or
estale in the Properly at any time held by or for the benetit of Lender in any capacny without the written consent of
Lender.

Muftiple Parties. All ohligations of Granfor under this Deed of Trust shall be jomt and several and all references to
Grantor shall mean egch and every Grantor. This means that each of the persons 51gn1ng below is responsnble for all
obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed ot Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid Or. inentorceable
as lo any other persons or circumstances. If feasible, any such cffending provision shall be deemed to be.modified
to be within the limits of enforceability or validity; however, if the offending provision cannat bé sp modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforcegable.”

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's in_sere_st_, th_is
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors-and.-assigns:.
ownership of the Property becomeas vested in a person other than Grantor, Lender, without notice to Grantor, may g
deal with Grantor's successars with reference to this Deed of Trust and the Indebledness by way of forbearance or ..,
extension without releasing Granter from the obligations of this Deed of Trust or fiability under the Indebledness o

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not he deemed to have walved any rights under this Deed of Trust (or undes R
the Related Documents} unless such waiver is in writing and signed by Lender. No delay or omission on the part ot .
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a -~

provision of this Deed of Trust shall not consfitute a waiver of or prejudice the party’s right otherwise to demand strict
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compliance-with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
. Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future
. transactions.. Whenever consent by Lender is required in this Deed of Trust, the granfing of such consent by Lender
im-any instance shall not constitute continuing consent to subsequent instances where such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases and waives ail rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO.ITS TERMS.
GRANTOR: T

John L, Falavﬁo Family Lirnlted' . aﬁner

By: : / T
John L. F vﬁ'mo/Geiéra_l‘Pather B

/o - PARTNERSHIP ACKNOWLEDGMENT
COUNTY OF Ak al R B
On this _»2 37 day of ﬂ—m A , 20.C:2 , before me, the undersigned .--.. ’

appeared John L. Falavolllo General Partner of John L Falavohto _Family Limited Parinership, artegsis
to me or proved to me on the basis of safisfactory evidence to be.a pariner or designated agent of the A
executed the Deed of Trust and acknowledged the Deed of Trust-to be the free and voluntary act and deed of the
parinership, by authority of statute or its Partnership Agreement, for'the uses and purposes therein mentioned, and on oath
staled that he or she is authorized to execute this Deed of Trust and in‘fact executed the Deed of Trust on behalf of the
p nershlp . .

Flesiding ai

‘Y’(‘"“ 1'/5 L T) :
Notary Public in and for the Slaiegﬁ t 2 My commlssron explres I L

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by ‘this Dsed of-Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons enlltled thereto, the right,
titte and interest now held by you under the Deed of Trust. AT

Date: Beneficiary:
By:
Its:
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Exhibit "A"

DESCRIPTION: *

Lots 20 and 21, -of Binding Site Plan No. SW-01-93, (Sunset
Industrial Park) recorded in Volume 11 of Short Plats, pages 83
and 84, under Auditor's-File No. 9406100051, records of Skagit
County, Washington, being a portion of the Southwest % of the
Southeast ¥ of Section 23, Township 35 North, Range 4 East,
W.M., and Tracts “l4-and 15, "SEDRO ACREARGE", as per plat
recorded in Volume 3. of. Plats, page 35.

Situate in the County of_-"'s_.k_éigigt, State of Washington.

R, INITIAL.
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