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LAND TITLE CoMPaNY o SKABIT COUNTY

DEED OF TRUST

DATE: April 9, 2002

Reference # (if appllcable) P1 0;173,3;§ Additional on page ____
Grantor(s):

1. PROSSER, LOUIS ANDHEW

2. PROSSER, PHYLLISL

Grantee(s)
1. Skagit State Bank .
2. LAND TITLE COMPANY Trustee

Legal Description: LOT|LAXDAL ADD Additional on page
Assessor’s Tax Parcel ID# P67164 < = . .

THIS DEED OF TRUST is dated April 8,-2002, among LOUIS ANDREW PROSSER AND
PHYLLIS L PROSSER, HUSBAND AND WIFE, WHOSE ADDRESS IS 1408 S 18TH ST, MOUNT
VERNON, WA 98273 ("Grantor"); Skagit State Bank whose mailing address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burlington,” WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and LAND TITLE COMPANY, whose mailing
address is P O BOX 445, BURLINGTON, WA 98233 ‘-(refqrré_cl to below as "Trustee").
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ECONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in lrust with power of sale, right
. of entry-and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and inlerest in and to the
following - «described real property, together with all existing or subsequently erected or affixed buildings, lmprovemants and
fiduras; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in uilities
with: ditch or |rr|gat|on rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oll; gas, geothermal and similar matters, (the "Real Proper'tgy ) located in SKAGIT County, State

of Washmgton.

LOT 1, LAXDAL ADDITION, MOUNT VERNON, WASH.", AS PER PLAT RECORDED IN
VOLUME 7 OF PLATS PAGE 7, RECORDS OF SKAGIT COUNTY WASHINGTON.

TOGETHER WITH ALL OF THE VACATED 8 FOOT ALLEY ADJOINING ON THE NORTH.

SITUATE IN° THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON. : - .

The Real Property or lts address is commonly known as 1408 18TH ST, MOUNT VERNON,
WA 98273. The Real: Property tax identification number is P67164

CROSS~COLLATERALIZATION. In_ addmon to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest therson, of Borrower to £ender, or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whether. now existing or hereafler arising, whether refated or unrelated to the purpose of the Nots,
whether voluntary or otherwiss, ‘whether ‘dile ar not due, diract or indirect, determined or undetermined, absolute or
contingent, fiquidated or unliquidated whether.Borrower or Grantor may be fiable individually or jointly with others, whether
obligated as guarantor, surety, accommodation:party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any statite of limitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwise unenforcaable

Grantor hereby assigns as security to Landar all of Granlor’s right, titie, and interest in and to alil leases, Rents, and profits of
the Property. This assignment is recorded’in accordance with RCW 65.08.070; the lien created by this assignment is Intanded
to be specific, perfacted and choate upon-the recording of this Deed of Trusl. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revokad at Lendars option and shall be automalically revokad upon acceleration
of all or part of the indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO_.SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND AECEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wamants that: (a) this Deed of Trust is executed at
Borrower’'s request and not ai the request of Lender; ‘(b) Grantor has the full power, right, and authority to enfer into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this.Deed of Trust do not confiict with, or result in &
default under any agreement or other instrument binding upon Grantor arig do not rasult in a violation of any Iaw regulation,
court decree or order applicable to Grantor; (d) Grantor has estdblished adequate means of obtaining from Borrower on a
confinuing basis information about Borrower’s financlal condition; and {e).Lender has made no representation to Grantor
about Barrower (including without limitation the creditworthiness: of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arlsmg by reason of any “one action” or "anti-deficisncy” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entiled to a claim for deficiency, befere or; after Lenders commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale. L

PAYMENT AND PERFORMANCE. Except as otherwise provided in thrs Deed’ of Trust Borrower shall pay to Lender ail
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Granlor shall strictly perform all their
respeclive obligations under the Note, this Deed of Trust, and the Related Dor:uments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrowsr and Granlor agree thal Borrower's and Grantor's
poessession and use of the Property shall be governed by the following provisions: .

Peossession and Use. Until the occurrence of an Event of Default, Grantor may (1. ramain In'possession and control of
the Property; (2) use, operate or manage the Property: and (3) collect the'Rents from the Property (this privilege is a
license from Lender to Grantor automatically revokad upon dafault) The lollowing provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used prmolpally for agricultural purposes.

Duty to Maintain. Grantor shail maintain the Property in tenantable condition: and prornptly parform all Tepairs,
replacements, and maintanance necessary o pressrve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender rhat (1) Durmg the period of
Grantor’s ownership of tha Property, there has been no use, generation, manufaclure, storage, freatment, disposal,
release or threatenad release of any Hazardous Substance by any persan on, under, about‘or.ffom the Property; (2)
Grantor has no knowledge of, or reason to believe lhat there has bsen, axcept as previously disciosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b). any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance ‘on, uhder, about
or from the Property by any prior owners or occcupants of the Property, or (¢) any actual or threatenad litigation or
claims of any kind by any parson relating to such matters; and (3) Except as praviously disclosad 10 and agknowledged
by Lender In wriling, (a) neithar Grantor nor any tenant, contractor, agent or other authorized user. 6f the-Progerty shall
use, generate, manufacture, stors, treal, dispose of of release any Hazardous Substance on, under, about“or'fram the
Propery, and (b) any such activity shall be conducted in compliance with all applicable federal, state, @nd local laws,
regutations and ordinances, including without limitation all Environmenlal Laws. Grantor authorizes. Lender. dand its™:
agents to enter upon the Property to maka such inspections and tests, at Grantor's expense, as Lender may dasm
appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any inspections ortests -
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on:

the part of Lender to Grantor or to any other person. The representations and warranties contained herein are’based on -
Grantor's dug diligence In Investigating the Property for Hazardous Substances. Grantor hereby (1) releases and - -
waives any future claims against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanupor .~
other cosls under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,”
losses, labilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasullirig
from a breach of this section of the Deed of Trust or as a conssquence of any use, generation, manufacture, storage,
disposal, release or threatened release oceurring prior to Grantor's ownership or interest in the Property, whather or not .~
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¢ he'sare was or should have besen known to Grantor. The provisions of this section of the Deed of Trust, including the
¢ .-obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien
of this-Déed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by

g forecioeure or othenmse

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not: remove; of grant to any other party the right to remove, any limber, minerals (including oil and gas), coal, clay,
scorlar, soil, gravel-or rock products without Lender's prior written consent.

Removal of Improvemenls Grantor shall not demolish or remove any Improvements from the Real Property without
Lendar's prior wiittemconsent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements sallsfac{ory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's’ Right to ‘Enter.”:Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times fo altend ta Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the ferms and, condmons of this Deed of Trust.

Compliance with Governmemal Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tefrants or-gther persons or entities of every nature whatsoever who rent, lease or otherwise use ar occupy
the Property in any manner, with &l laws, ordinances, and regulations, now or hereafter in effect, of ali governmental
authorities applicable to the dise-dr occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may conlest in‘good-faith any such law, ordinance, or regulatien and withhold compliance during any
proceeding, including approprlate appeals, so long as Grantor has notified Lender in writing prior to doing s¢ and so
long as, in Lender’s sole opinion; Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequale security or a surety bond; reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granior shall do all other acts, in
addition to those acts set forth-above in this section, which from the characler and use of the Property are reasonably
necessary to protect and preserve Ihie P__ropeﬁv

TAXES AND LIENS. The following provisidns relaling te the taxes and liens on the Properly are part of this Deed of Trust:

Paymeni. Grantor shall pay when. due (and in aII ‘avents prior to delinquency) all taxes, special taxes, assessmenis,
charges {inciuding water and sewer), fines and lmposmons levied against or on account of the Property, and shall pay
when due all claims for work done on.or tor services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having" pn_orlty over or equal to the inferest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenis not due and' except as otherwise provided in this Deed of Trust.

Right to Contest, Granter may withhold payment ‘of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long a§ Leder’s interest in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
(15} days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond:-or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and allorneys’ fées; or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itsalf and’Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addltlonal obligee under any surety bond furnished
in the contest proceedings. ;

Evidence of Payment. Granlor shall upon demand furniishs to Lender satisfactory evidence of payment of the taxes or
assgssments and shall autherize the appropriate governmental off cral to delwer to Lender at any time a written statement
of the taxes and assessments against the Property. ; .

Notice of Construction. Grantor shall notify Lender at Ieast ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if:-any mechanic’s lien, materialmen’s lien, or other
lien could be asserled on account of the work, services, or materials. Grantor will upan request of Lender furnish o
Lender advance assurances satisfactory to Lender that Grantor can en"d will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating IQ msuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollmes ;of frre rnsu_rance with standard extended
coverage endorsemants on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard’ mortgagee clauss in favor of
Lender. Grantor shafl also procure and maintain comprehensive general fiability-insurance’ in such coverage amounts as
Lender may request with Trustes and Lender being named as additional |nsureds In such Hability insurance policies.
Agditionally, Grantor shall maintain such other insurance, including but not limited t6 hazard; business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably Acceplablé to Lender. Grantor,
upon request of Lender, will deliver fo Lender from time lo time the policies of, cerificates of insurance in form
safisfactory to Lender, including sllpulatlons that coverages will not be cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an endorsement. providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person, Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to oblain and maintain Federal Fleod Insurance, if. avanable within 45 days
after notice is given by Lender that the Property is located in a special fliood hazard area, for the full unpaid-principal
balance of the loan and any prior liens on the property securing the loan, up o the maximum pollcy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's ‘segurity.is
impaired, Lender may, at Lender’s election, receive and relain the proceeds of any insurance and apply-the proceeds to -
the raduction of the Indebtedness, payment of any lien affecting the Property, or the restoration ané repair of the *
Property. It Lender elects fo apply the proceeds to restoralion and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon safisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not.in default’”
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and whlch' A
Lender has nol committed to the repair or restoration of the Properly shall be used first to pay any amount owing to+
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the pringipal .+~
balance of the indebtadness. if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds"
shali be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not mora than once a year, Grantor shall furnish to e
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Lender a report on each existing policy of insurance shewing: (1) the name of the insurer; (2) the risks insured; (3)
“the’amount of the policy; {4) the property insured, the then current replacement value of such properly, and the manner
_-of detérmining that value; and (5) ihe expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDEFI’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, Including but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust er.any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriate; |ncluding but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at.4ny.fima fevied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All-such expeniditures Incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Nete.irom the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added to the balance of the
Note and be apporﬂoned Among-and be payable with any installment payments to become due during either (1) the term of
any applicable insurance poficy;-or- (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the Note's matuirity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and'remédies to which Lender may be entitied upon Default.

WATRANTY DEFENSE OF TITLE The following provisions refating to ownership of the Property are a part of this Deed of
Trus

Title. Grantor warrants that (a) Grantor heolds good and marketable title of racord to the Property in fee simple, free
and cleer of all liens~and encumbrances other than those set forth in the Real Property description or in any itie
insurance policy, titte report; or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and {b) Grantor has the ful ngh! power, and autherity to execute and deliver this Degd of Trust to Lender.

Defense of Title. Subjectto the excaphon in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawfu) cidims of all persons. In the event any action or procesding is commenced that guestions
Grantor’s title or the interest of Tristee or-Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party In such proceeding, but Lender shall be enfitied to paricipate in the
proceading and to be represented in"the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause fo be deliverad, to Lender such instriments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties, All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and dslivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time'as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relatin% to:_oondemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation‘is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the.action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shali be entitied to participate in the proceading and to be represenied in
the proceeding by counsel of its own choice all at Grantor's expense; and Grantor wil deliver or cause to be delivered to
Lender such instruments and documentation as may be requestad by Lender from time to time fo permit such
participation.

Appiication of Net Proceeds. If &ll or any part of the Property is oondemned by eminant domain proceedings or by any
proceading or purchase in lieu of condemnation, Lender may at ils”election_require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair of rastoratlon of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosls expenses and attorneys’ feas incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:  °

Current Taxes, Fees and Charges. Upon request by Lender, Grantur shaII execute such documents in addition to this
Desd of Trust and take whatever other action is requested by Lender to perfect afid ¢entinue Lender's lien on the Real
Property. Grantor shall reimburse Lender for ali taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without lm'ulallon all taxes feas, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a spectﬁc ta.x tipon this type of Dead of
Trust or upon ali or any part of the Indebledness secured by this Deed of Trust] {2) a specific tax on Borrowar which
Borrower is authorized or required to deduct from payments on the Indebtedness sectred by this type of Desd of Trust;
{3) atax on this typs of Deed of Trust chargeable against the Lender or the holder of the Note; and {4) a specific tax an
all or any portion of the Indebledness or on payments of principal and interest made by Borrowar

Subsequent Taxes. If any tax to which this section applies is enacted subsequeni o 1he date of this” Deed of Trust, this
gvent shalt have the same effect as an Event of Default, and Lender may sxercise any or-all‘of ils vdilable remedies for
an Event of Default as provided below uniess Grantor either (1) pays the tax before it becomes dslinquent, or (2)
contesls the tax as provided above in the Taxes and Liens section and deposits with - Lendar cash _or-a sufficient
corporate surety bond or other security satisfactory io Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provislons relating to this Daad uf Trust as a secunty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shali constitute a Security Agreemant to the extent any of the Property consmutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended frcm
time to time.

Security Interest. Lpon request by Lender, Grantor shall execute fi nancmg statements and take whatever olher act:on"*::_

is requested by Lender to perfect and continua Lender's security interest in the Rents and Personal Property: In addition

to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Granior, file axecutsd counterparts, copies or reproductions of this Deed of Trust as a financing statement.. Grantor:
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor .+
shall not remove, sever or detach the Personal Properly from the Property. Upon default, Grantor shall assamble any-
Personai Property not affixed to the Property in a manner and al a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of writtan demand from Lender to the extsnt permltted"

by appticable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {securad party) from which information concerning
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th_e- ée_c_:u"rity interest granted by this Deed of Trust may be obtainad {each as required by the Uniform Commercial Code)
-are gs stated on the first page of this Dead of Trust.

FUFITHER ASSUHANCES ATTORNEY-IN-FACT. The following provisions relaling to further assurances and
attorney—rn-facl ere a part of this Deed of Trust:

Furlher Assurances At any time, and from lime to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cause-1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places 48 Lender may deem approprials, any and all such mortgages, deeds of frust, security deeds, security
agreéments, ﬁnanclng statements, continuation statements, insiruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
cantinue,: or preserve (1) Borrower's and Grantor's obligations under the Nole, this Deed of Trust, and the Related
Documerits; and- (2} “the liens and security interests created by this Deed of Trust as first and prior lisns on the
Property, whether-now_.cwred or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the
contrary in writing, Granier: shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph

Aitorney—ln-Facl i Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and-at:Grantor’s expense. For such purpeses, Grantor hereby irrevocably appeints Lender
as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desrrable. in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays aIl the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shali be paid by Grantor, if permitted by
applicable law. The grantee in any réconveyance may be described as the "person or persons legally entified thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂers or
facls.

EVENTS OF DEFAULT. Each of the followmg, at Lenders option, shall conslitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with’ or ta perform any other term, obligation, covenant or condition
contained in this Dead of Trust or in any of the Related Documaents or to comply with or to perform any ferm, obligation,
covenant or condition contained in any other. agreemant betwsen Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents, If such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be

cured (and no Event of Default will have occurred).if Borrower or Grantor, after Lender sends written notice demanding
cure of such fallure: (a) cures the failurg within fittean (16) days;.or (b) if the cure raquires more than fitteen (15) days,
immediately initiates steps sufficient to cure the failure and theredfier continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably prachca|

Default on Other Payments. Failure of Granlor within the time reqmred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent ﬁhng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statemehl made ‘or fufnished to Lendsr by Borrower or Grantor o
on SBorrower's or Granlors behalf under this Deed of Trust of the Related-Documents is false or misleading in any
material respect, either now or at the ime made or turnished or becomes false or misleading at any fime thereafter,

Defective Collateralization. This Deed of Trust or any of the Reldted Documents ceases lo be in full force and effect
(including failure of any collateral document to create a valid and perfected securlty interest or lien) at any time and for
any reason.

Death or insolvency. The dissalution of Granter's {regardless of whether elechon tn continue is made), any member
withdraws from the limited liability company, or any other termination of Borrower's or-Grantor’s existence as a going
businass or the death of any member, the insolvency of Borrower or Grantor, the appointment of a receiver for any part
of Borrower's or Grantor's property, any assignment for the benefit of credltors, any typa of creditor workout, or the
commencament of any proceeding under any bankruptcy or insalvency laws by or against Borrower or Granlor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure:procéedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or:Grantor or by any governmental
agency against any property securing the Indebledness. This includes a garmishment of any of Bofrower’s or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basrs of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor ér forfeiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding;-in-an amount delermined by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any’ other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein; “inciuding without
imitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to- Lsnder, whether
existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,. endorsef "suret\i, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation’ pany dles or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indeb‘tedness i

Adverse Change. A material adverse changs occurs in Borrower’s or Grantor's financial condition, or Lender beheves-""
the prospect of payment or performance of the Indebltedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. [t an Event of Default occurs under this Deed of Trust, at any time lhereaﬁer
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender ta pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or fo take action Yo psrform an obligation of Grantor under this Deed of Trust, aﬂer ]
Grantar's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right al ifs option fo declare the entire Indebtedness immediately due
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' :__a'n:d payabla, including ehy prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
.~ sale and 1o-foreclose by nolice and sale, and Lender shail have the right to foreclose by judicial foreclosure, in either
casein ‘accordance with and to the fult extent provided by applicable law.

{U,CC Remedles. With respect to all or any part of the Personal Property, Lender shall have alt the rights and remedies of
-a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall hava the right, without notice fo Borrower or Grantor to take possassion of and manage the
Proparty-énd. collect.the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, dgdinst the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property. 1o _make payments of rent or use fees directly to Lender. If tha Rents are collected by Lender, then Grantor
irrevocably clesunates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the
namsa of Grantor-and to negotiate the same and coflect the proceeds. Payments by tenants ar other users to Lender in
response to Lender's‘demand shall satisfy the obligations for which tha payments are made, whsther or not any proper
grounds for the demand exlsted Lendsr may exercise its rights under this subparagraph either in person, by agent, or
through a reGelver

Appoint Rece!ver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or panding foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The.recsiver may serve without bond if permitted by law. Lendsr's right to the appointment
of a receiver shall exigt whather or-nol:the apparent value of the Froperty exceeds the Indebtedness by a substantial
amount. Employment by Lender shalt not disqualify a person from serving as a receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Proparty is sold as provided abova or
Lender otherwise becomes entitied to possession of the Properly upon default of Granlor, Grantor shall bacome a
tenant at sufferance of Lender-or the purchaser of the Properly and shall, at Lender's option, either (1) pay a
reasonable rental for the use of.the Property or (2) vacale the Properly immediately upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any prwe.te sale or other intended disposition of the Personal Property is o be made.
Reasonable notica shall mean nolice given at least ten {10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunctlon with any sale of the Real Property.

Sale of the Properly. To the extent permllled by, appllcable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exercising.its rights and remedies, the Trustee or Lander shall be free to sell all or
any part of the Properly together or separately, in one sale or by separate sales. Lender shall be entitled o bid at any
public sale on all or any portion of the Property.

Attormneys’ Fees; Expenses. If Lender insfitules any suil or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjutige reasonable as attorneys' fees at trial and upon
any appeal. Whesther or not any court action Is involved, and 4o the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at.any time for the protection of its interest or the
enforcement of its rights shall become & part of the Indeblednéss payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limils under applicable law, Lender's altorneys’ faes and Lender's lega! expenses, whether or not
there is a lawsuit, including attorneys' fees and expenses‘for bankruptey proceedings (including efforls to modify or
vacate any automafic slay or injunction), appesls, and any dnticipated post-judgmenl collection services, the cost of
searching records, obtaining fitle reports (including foreclosure reposis), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trusies, to the extent permitled by appircable law Grantor also will pay any court costs, in
addition to all other sums provided by law,

Rights of Trustee. Trusteg shall have all of the rights and duties of Lender as set forlh in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrsrons relatmg to !he powers and obligations of Trustee
{pursuant to Lander's instructions} are part of this Deed of Trust:

Powers of Trusiee. In addition to all powers of Trustee arising as & matter of Iaw, Trustee shall have the power lo taka

the following actions with respect o the Properly upon the written request &! Lender and:Grantor: {a) join in preparlng

and fiing a map or plat of the Real Property, including the dedication of stréets. or other rights:to the public; (b) join In

granting any easement or creating any restriction on the Real Property; and. (c): jDIn in e,ny subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trusk+ .-

Obligations to Notify. Trustee shall not be obligated to notify any other party of a. pending sale Under any other trust
dead or lien, or of any action or proceeding in which Grantor, Lender, or Truslea shell be a party, unless required by
applicable law, or unless the aclicn or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trusiee under applicable Iaw, In addmon to the rights and
remedies sat forth above, with respect to all or any part of the Property, the Trustee shall have.the-Fight to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, in either case accordance with and
fo the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a SUCCOSSOF Trustee to any Trustee
appointed under this Deed of Trust by an instrument axecuted and acknowladged by Lender and igcorded in the office
of the recorder of SKAGIT Caunty, State of Washington. The instrument shall contain, in additionto.all othier matters
required by state law, the names of the original Lender, Trustes, and Grantor, he book and page or the-Auditor’s File
Number where this Deed of Trust Is recorded, and the name and address of the successer trustee, and the ihstrument
shall be executed and acknowladged by Lender or its successors in inferest. The successor trustes, without conveyance
of tha Property, shall succeed to all the title, power, and dulies conferred upon the Trustee in this Deed of Trust and by..
applicable law. This procedure for substitution of Trustee shall govern lo the exclusion of all othei prowsmns for 2
substitution. :

NOTICES. Subject to applicable law, and excepl for nolice required or allowed by law to be given in another manner. eny.f
notice requlred to be given under this Deed of Trust, Including without limitation any notice of default and any notice 6f sale’ -
shait be given in wriling, and shall be effective when actually defivered, when aclually received by telefacsimile {unless .~ .
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited:in -
the United Stales mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Dead of Trusl. All copies of notices of foreclosure from the holder of any lien which has priority over: this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any parly may changaits  :
address for notices under this Dead of Trust by giving farmal written notice to the other parties, specifying that the purpose ot "~
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'the notlce is'lo change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's‘curent address. Subjsct to applicable law, and except for notice required or allowed by law to be given in another
manner, if there- :s more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors :

MISCELLANEOUS PFIOVISIONS The following miscsilanecus provisions are a part of this Deed of Trust:

Amendmenls ‘This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agréement-of the parfies as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust ‘$hall be effective unless given in writing and signed by the party or parties sought fo be charged or bound by the
alteration-or amandmenl

Annuai Fleporls 1t me ‘Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon reguest, a cemﬂed statement of net operating income received from the Property during Grantor's previous fiscal
year in such form_and detail as Lender shail require. "Net operating income” shall mean all cash receipts from the
Properly less all cash expenditures made in connection with the operation of the Property.

Caption Headings: Caption headmgs in this Deed of Trust are for convenience purposes only and are net to be used to
interpret or define the prowsmns of this Deed of Trust.

Merger. There shall be no'merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held bv or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal iaw
and the laws of the Stale of* Washington This Deed of Trust has been accepted by Lender in the State of
Washinglon.

Joint and Several Llabilily A!l obhgahons of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references o Grantor shall mean gach and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means’ 1hat each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. .

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender,.-N&-delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or‘any otfier right..-A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constitute & waiver of Lender’s right.olherwise to demand strict compliance with that provisien or any other
provision of this Deed of Trust. No pricr waiver by.Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a waiver of any of Lender's rights or of any of-Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust,‘the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent Is required and in all cases such consent
may be granted or withheld in the sole diseration of Lender.

Severabllity. If a court of competent Junsdlctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as o any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or clrcumstance. If feasible, the offending provision shall be considered medified
so that it becomes legal, valid and entorceable. If Ihe offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless olherwise requirad by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, vaJtdﬂy or enforceablllty of any other provision of this Deed of
Trust.

Sutcessors and Assigns. Subject to any limitations sta'(ed in this Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be binding upon and inure to the benefit.of the parties, their successors and assigns. i ownership of
the Property becomes vested in a persen other than Grantor, Lender; withiit ‘ngtice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indabtednéss by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability Under the indgbtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemplion. Grantor hereby releases and. waives: al rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secired by this Deed-of Trust.

DEFINITIONS. The following capitalized words and terms shail have the followmg meamngs when used in this Deed of Trust.
Unless specifically stated to the contrary, alt references to dollar amounts shall mean:amounts in lawful monay of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of TrUSt shall have lhe meanlngs atiributed to
such terms in the Uniform Commercial Code: L

Beneficiary. The word "Beneficiary™ means Skagit State Bank, and its successors and asslgns

Borrower. The word "Borrower” means PROSSER ENTERPRISES LLC, and all olher persons and entities signing the
Note in whalever capacity.

Deed of Trust. Tha words "Deed of Trust" mean this Deed of Trust among Grantor, Lender. and Truslee, and includes
without fimitation all assignment and security interest provisions relating to the Perscnal Prgperty ang Fi_ent_s

pefault. The word "Default” means the Default sel forth in this Deed of Trust in the section titled "Default".

Environmental Laws. The words "Environmental Laws” mean any and ail state, federal arid Iocaf statutes, regulations
and ordinances relating to the protection of human healtth or the environment, including <without dimilation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended,.42. U.5.C. Section
9601, of seq. ("CEACLA", the Superfund Amendments and Reauthorization Act of 1988, Pub. Li'Ng, 99—499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
therefo.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the_,.-.
events of default section of this Deed of Trust. .

Grantor. The word "Grantor” means LOUIS ANDREW PROSSER and PHYLLIS L PROSSER.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, o accommodahon paﬂy m
Lender, including without limitation & guaranty of all or part of the Note, ’

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quanmy,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to"
human health or the enviromment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, matsrials or waste as defined by or listed under the .-
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E ___:Envu'onmental Laws. The term "Hazardous Substances" also includes, without fimitation, petroleum and petroleum
¢ " by-producls or any fraction thereof and asbestos.

*Improvements The word "Improvemants” means all existing and future improvements, buildings, struclures, mobile
homes afflxad on the Real Property, facilities, additions, replacements and othar construclion on the Real Property.

{Indebtedness The word "Indebtedness™ means all principal, interest, and other amounts, cosls and expenses payable
~under the Nofe or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitytions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granter's obligations under this Deed of
Trust; together with inlerest on such amounls as provided in this Deed of Trust.

Lender,. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" eans the promissory note dated April 8, 2002, in the original principal amount of
$25,829.02 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and subslm.ttlons for the promissory note or agreement.

Personal Property “The wdrds "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter-ownad-by Grantor, and now or hereafter attached or atfixed to the Real Property; together with ali
accessions, parts, and additions to, all replacemonts of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without imitation ail insurance proceeds and refunds of premiums;)
from any sale or cther disposmon of. the Property,

Property. The word "Property“ means cnllectwely the Real Property and the Personal Property.

Real Property. The words "Real Propedy" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Ralafed Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guarantles, secunty agreements, mortgages, deeds of tust, security deeds, collateral
morigages, and all other instruments agreemnts and documents, whelher now or hereafler existing, executed in
connection with the Indebtedness. :

Rents. The word "Rents” means. all pras-nt &nd future rents, revenuss, incoms, issues, royalties, profits, and other
benefits derived from the Property. = .

Trustee. The word "Trustee” means LAND TITLE COMPANY, whose mailing address is P O BOX 445, BURLINGTON,
WA 98233 and any substitute or successor frustees,

EACH GRANTOR ACKNOWLED! A ING_ REAI_?_-AI_.L-'fHE PROVISICNS OF THIS DEED OF TRUST, AND EACH

INDIVIDUAL ACKNOWLEDGMEN 8- om 2.0\

STATE OF Wh ) e \
)88 :

COUNTY OF s ) g S/
‘- _2:1-2005 /

S
On this day before me, the undersigned Notary Public, personally appeared LOUIS AND P stﬁﬁ\ PHYLLIS L
PROSSER, personally known to me or proved to me on the basis of satisfactory evidence. fo b8 i
and who axecuted the Deed of Trust, and acknowlédged that thay signed the Deed of Trusf as thelr free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this 23 day ot A‘Oﬂ \ ,2002
?(m CM@ Residing at Cﬁfﬁ-t”[ﬂ{‘e
Notary Public in and for the State of 4 {\ My commission explres &'0‘ ’CS

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust, You are hereby requeslad
upon payment of all sums owing to you, o reconvey without warranty, to the persons entitied thereto, the righ; .fitle and
interest now held by you under the Deed of Trust. :

Date: Beneficlary:
By:
Its:
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