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Grantee(s)
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THIS DEED OF TRUST is dated April 15; 2002, among STEVEN E. MARTIN AND ALICE M.
MARTIN, HUSBAND AND WIFE, whose address is. 15946 LANGE RD., MOUNT VERNON, WA
98273 ("Grantor"); Skagit State Bank, whose mailing’ address is Main Oﬂ" ice, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").




DEED OF TRUST
“ .+ Loan No: 4121252650019030 (Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Granfor conveys to Trustee in trust with power of sale, right
-of entry and possesslon and for the benetit of Lender as Beneficiary, all of Granlor's right, tille, and interest in and to the
fallowing described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures;.all easements, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in utilities
with dilch or irvigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washington: .

See SEE EXHIBIT "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real "Proper.ty orits address is commonly known as 24725 GUNDERSON RD., MOUNT
VERNON, WA 98273.The Real Properly tax identification number is P30490

REVOLVING LINE OF CREDIT. “Specifically, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trusi secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to‘Grantor-up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit-has not been terminated, suspended or cancelled; the Credit Agreement ailows
negative amortization. Such advances may be made, repald, and remade from time to time, subject to the limitation
that the lolal ouistanding balance owing al any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in-the Credil Agreement, any temporary cverages, other charges, and any amounts
expended or advanced as provided in either ihe Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limil as provided in the Credit Agreement. Il is the intention of Granlor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from fime to fime from zero up to the Credit Limit as
provided in this Deed of ¥rust and.any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald balance of the revolving line of credit may at certaln times be lower than the
amount shown or zero. A 2ero balance dbes not terminale the line of credit or terminate Lender’s obligation to
advance funds te Grantor, Therefore,the‘llen of this.Deed of Trust will remain In full force and effect notwithstanding
any zero balance. T |

Grantor hereby assigns as sscurlty to Lender,.all:of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the ilen crealad by this assignment is infended
to be specific, perfacted and choate upon the recording of this Deed of Trust, Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s oplion and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. T

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provide& i iﬁi§'~<Deed of Trust, Granter shali pay to Lender all
amounts securad by this Deed of Trust as they bacome due, and shéll strictly.and in a imely manner psrform ail of Granfor’s
obligations under the Cradit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grémor._?gree;_..lﬁat Grantor's possession and use of the Property
shall ba governed by the following provisions: :

Possession and Use. Until the occurrence of an Event of Default, Grantof may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Properly; and (3) coilgc! the Renls from the Properly (ihis privilags is a
license from Lender to Grantor automatically revoked upon default). © The following provisions relate to the use of the
Property or to other limitations on the Praperty. The Real Property is rigt used principally for agricultural purposes.

Duty o Maintain. Grantor shall malntain the Property in goad conditipri and'prdhjpny-:pgrform afl repairs, replacements,
and maintenance hecessary 10 preserve its value. [

Compliance With Environmental Laws. Grantor represants and warrants fo tender that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, manutacture, sforage, ireatment, disposal,
release or threatened release of any Hazardous Substance by any person on; under, about or from the Properly; (2)
Grantor has no knowledge of, or reason to believe that there has beer, except as prévipusly disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Enviranmental Laws, -{b) any use, generation,
manufacturs, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, abeut
or from the Property by any prior owners or accupants of the Property, or (c} any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3} Except as pravigusly disclosed to and acknowledged
by Lender in writing, (a) neither Granlor nor any tenant, contractor, agent or other authorized User of the Property shall
use, generats, manufacture, store, treat, dispose of or release any Hazardous Substance-en, under,-about or from the
Property; and {b) any such activity shall be conducted in compliance wilh all applicable.federal, state, and local taws,
regulations and- ordinances, including without limitation all Environmental Laws. Grantor authorizes-Lender and its
agents 1o enler upon the Property to make such inspections and tests, at Grantor's expense,-8s Lender.may deem
appropriale to determine compliance of the Property with this section of the Deed of Trust. .-Any inspeitions or tests
made by Lender shall be for Lender's purposes only and shalt not be construed to create any respansibility-or liability on
the part of Lender to Grantor or to any other person. The represenlalions and waranties contalned herein aré based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor heréby -(1). releases. and
waives any future claims against Lender for indemnity or coniribution in the event Grantor becomes liable for'cleanup or _
~ ather cosls under any such laws; and (2) agrees lo indemnify and hold harmiéss Lender against any and all claims,
losses, liabilities, damages, penallies, and expenses which Lender may dirsctly or indirectly sustain or sutfér tasulting
fram a breach of this section of the Deed of Trust or as a consequence of any use, generation, manulaciure, storags,
disposal, release or threatened release occurring prior 1o Granlor's ownership or interest in the Property, whether:6r not' =,
the same was or should have heen known to Grantor. The provisions of this section of the Deed of Trust;.including the. -
obligation to indemnify, shall survive the payment of the Indebtedness and the salisfaction and reconveyance. of the lien'
of this Deed of Trust and. shall not be affected by Lender's acquisition of any interest in the Property, whether by -
foreclosure or otherwise. Lo

Nulsance, Waste. Grantor shalf not causs, conduct or peraiit any nuisance nor commit, permit, or suffer any stipping gf*
or waste on or lo the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will .-
not remove, or grant lo any other parly the right to remove, any timber, minerals (inciuding oil and gas), coal, clay;
scoria, soil, graval or rock products without Lender's prior written conset-— :
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_ Beiﬁoiial of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
¢ ¢ Lerider's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
-drrgngeménts satisfactory lo Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right 1o Enter. Lender and Lender's agents and representalives may enter upon the Real Property at all
reasonable times to attend to Lender's interesls and to inspect the Real Property for purposes of Granter's compliance
with the ler_r_ﬁs and conditions of this Deed of Trust.

Compliance with.Governnmental Requirements. Grantor shall promplly comply, and shall promplly cause compliance
by-all agents, tenants ar othar persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Propierty-in any. manner, with all laws, ordinances, and regulafions, now or hereafler in effect, of all governmental
authorities: applicable o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, .or regulation’ and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has nolified Lendér in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interasts in the
Property are nol jeopardized. Lender may raquira Grantor to post adequate security or a surety bond, reasonably
safisfactory to Lender, to'protect Lender’s interest.

Duty to Protec}.” Grantor ag'reés neither lo abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to thosg-acts set:forth gbeve in this seclion, which from the character and use of the Properly are reasonably
necessary to protect and:presgrve the Property.

TAXES AND LIENS. The follow-iﬁg =pim.fi_sir.ms relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer),"fines and impositions levied against or on account of the Froperty, and shall pay
when due all claims for werk-done on or for services rendered or materal furnished to the Properly. Grantor shall
maintain the Property free iof all liens having priority over or equal to the inlerest of Lender under this Deed of Trust,
except for the lien of taxes and assessments.not due, except for the Existing Indebtedness raferred to below, and except
as otherwise provided in this Deed of Trust:”

Righi to Contest. Grantor may withhold-payment of any tax, assessment, or claim In connection with a good falth
dispute over the obligafion to pay, so long as Lender's interast in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Giantér shall withinfiftean (15) days after the lien arises or, if a lien is filed, within fiteen
(15} days after Grantor has notice of the-filing, seture the discharge of the fien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satlisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fées, or other charges that could accrue as & result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend-itself and Lender and shall salisfy any adverse judgment beforg
enforcement against the Property. Grantor shall name Lerider as an additional obligee under any surety bond furnished
in tha contest proceedings. KT

Evidence of Payment. Grantor shall upon Hemand”furnish to Lender satisfactory evidence of payment of the taxes or
assessmenis and shall authorize the appropriate governmental official to deliver to Lender at any time a writtan statement
of the taxes and assessments against the Property. ™.

Notice of Consiruction. Grantor shall nolify Lendér at least fiftéen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Propéerty, if any mechanic’s lien, materialmean's lien, or other
lien could be asserted on account of the work, services, or.saferials.. Grantor will upon request of Lander furnish to
Lender advance assurances satisfactory to Lender that Grantor.¢an and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fallowing provisions felating (4] in:sun‘ng the Properly are a part of this Deed of
Trust. S

Maintenance of Insurance. Grantor shali procure and maintain-'policies of fire insurance with standard exlended
coverage endorsemants on a fair value basis for the full insurable valise covering all Improvements on the Real Property
in an amount sufficient o avoid application of any coinsurance clauge, and with a:standard mortgages clause in favor of
Lender, together with such other hazard and lability insurance as Lender may teasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender; will delivero Lender from fime fo time the policies
or certificales of insurance in form satisfactory to Lender, including stipulations thidt Goverages will not be cancelled or
diminished without at ieast ten (10) days prior written notice to Lender.” Each insurande policy also shall include an
endorsement providing that coverage in favor of Lender will not ba impaired in any way.by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Faderal Emargancy Management Agency as a special flood hazard area, Granfor agrees. to obiain and maintain Faderal
Flood Insurance, if available, within 45 days after nofice is given by Lender that tha Property.i$ located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens.gn thie preperty securing the lean, up to
the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and fo
maintain such insurance for the term of the loan. £ <

Application of Proceeds. Granlor shall promptly notify Lender of any loss or damage to the Properly. Lender may
make procf of loss if Grantor fails to do so wilhin fifteen (15) days of the casually. Whather or 1ot Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration‘and repalr of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of replace the damaged or
desiroyed improvements in & manner safisfactory to Lender. Lender shall, upon salisfactory proof of such expanditure,
pay or reimburse Granier from the proceeds for the reasonable cost of repair or restoration I Grantor is.not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their.receipt-and which
Lender has not committed lo the repair or restoration of tha Property shall be used first to pay-@ny-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be apgplied to the prircipal
balance of the Indebtadness. If Lender holds any proceeds atter payment in full of the Indebtedness, such proceads
shall be paid without interest to Grantor as Grantor’s interests may appear. A

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness descritied balow is'in .
effect, compliance wilh the insurance provisions contained in the instrument evidencing such Exisling Indebtedness shal’ *:
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of. ©
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance bedoma
payable on loss, the provisions In this Deed of Trust for division of proceeds shall apply only to that portion of ‘the -
praceeds not payable to the holder of the Existing Indebtedness. Lt

LENDER'S EXPENDITURES. If Grantor fails (A} 1{o keep the Property free of all taxes, llens, securily interests,” ..
encumbrances, and other claims, (B) to provide any reguired insurance on the Property, (C) to make repairs {0 the-"
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lendsr
may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to prolect .

|
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" Lender’s inferesls, All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
undet the' Credit Agreement from the date incurred or paid by Lender to the date of repayment by Granter, All such expenses
will become-a.part of the Indebtedness and, at Lender's option, will (A) be payable on demand; {B) be added lo the
-balance of the Credit Agreement and be apportioned among and be payable with any instaliment payments to bacoma dus
during either (1} the term of any applicable insurance policy; or (2) the remaining tarm of the Cradit Agreement; or (C) be
Ireated .as a balloon payment which will be due and payable at the Credit Agreemant's maturity, The Deed of Trust also will
securs: paymenl iofihese amounts. The rights pravided for in this paragraph shall be in addilion to any other rights or any
remsdies to which’'Lander may ba entitied on account of any default. Any such action by Lender shall not be construed as
curing. the-default'so as to bar Lender fraom any remedy that it otherwise would have had.

_‘;_VAIiIRKNTY;"D_I_EFENSE OF TITLE. The fallawing provisions relating to ownership of the Property are a part of this Dead of
rust: Ty

Title. Grantor warrants that: (a) Grantor helds good and marketabie titls of record 1o the Property in fea simple, free
and ciear of all lisns and encumbrances other than those set forth in the Real Property descriplion or in the Existing
indebledness seclion” betow or in any fitle insurance policy, tille report, or final title opinion issusd in favor of, and
accepled by, Lender in cohnection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver-this'Deed of Trust to Lender.

Defense of Title. Subjecl to the'exception in the paragraph abaove, Grantor warrants and will forever defend the title to
the Property against the lawlul claims of all persons. In the event any action or proceeding is commenced that guestions
Grantor’s tifle or the interest of Trustee ar Lander under this Deed of Trust, Grantor shalt defend the action at Grantor's
expense. Grantor may-be the.nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented-in,the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warr_éqis that the Property and Grantor's use of the Praperty complies with all existing
applicable laws, ordinances, and regulations.of governmental authorities.

Survival of Promises. All p'rqr_i-liéég, agr-ééménts, and statements Grantor has made in this Deed of Trust shall survive
the exacution and delivery of this Deed-of Trust, shall be continuing in nature and shall remain in full force and sffect until
such time as Grantor's indebledness’is paid in full.

EXISTING INDEBTEDNESS. The followirig gro.!.risig‘)ris_;c@ncerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Triist securing the Indebtedness may be secondary and inferior to an existing
lien. Granlor expressly covenanls and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any defaull under-the inslruments evidencing such indebtedness, or any default
under any security documants for such Indebtedness.”” .~

No Modificatlon. Grantor shall not enter into any agreement with the holder of any mortgage, deed of frust, or other
security agreemant which has priorily over this-Desd of Trust by which thal agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any futurs advances
under any such security agreement without the prior. written consent of Lender.

CONDEMNATION. Tha following provisions relaling to 'cg;_:r'idemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor'ghall promptly nolify Lender in writing, and Grantor
shall promptly lake such steps as may be necessary lo defend the aglion and obtain the award. Grantor may be the
nominal party in such procesding, but Lender shall be entitled to participate in the proceeding and to be representad in
the proceeding by counsel of its own choice all at Granlor’s Expense, .and Grantor wilt deliver or cause to be delivered to
Lender such instruments and documentation as may be raquested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemiied by sminant domain preceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at ifs election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration: of the Properly. The nst procsads of
the award shall mean the award afler payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in conneclion with the condemnation. B

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, Ths following provisions relating to
governmental taxes, fees and charges are g part of this Dead of Trust: ol

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other actien Is requested by Lender to perfect and continue Lender’s lisn on the Real
Property. Grantor shall reimburse Lender for all taxes, as described beloiw, “together wilh’ all expenses incurred in
recording, perfacting or continuing this Deed of Trust, including without limitation all-taxes, feés, documentary slamps,
and other charges for recording or registering this Deed of Trust. o

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upen this type of Deed of
Trust or upan all or any part of the Indebtedness secured by this Deed of Trusl; (2) ‘a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by-this type 6f Deed of Trust;
(3} & tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agréement; and {4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and intergst made by Grantor,

Subsequent Taxes. If any fax to which this seclion applies is enacted subsequent to the date’ of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its availablé remedies far
an Event of Default as provided below unless Granlor either (1) pays the tax before it becormes ‘delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender .cash’or@ sufficient
corparate suraty bond or other security satisfactory to Lender. e

‘SEGURITY AGREEMENT; FINANCING STATEMENTS. The foliswing provisions réfating to this Deed of Trustss a secuilly: .-~ .- — .
agresment are a part of this Deed of Trust: s

Security Agreement. This instrument shall censtitute & Security Agresment to the extent any of the Prbpér-,t_y conslitutes
fixtures, and Lender shall have all of the rights of a secured party under the Unitorm Commercial Code as-amended from* .
time to time. K

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other-action

is requested by Lender fo perfect and continue Landers security interest in the Personal Properly. In addition o’ -
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from .-
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement., Grantor shall™ _
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall -~
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble -any
Personal Property not affixed to the Property in & manner and at a place reasonably conveniant to Grantor and Lender

and make it available to Lender within three (3) days after receipt of wrillen demand from Lender to the extent permittad
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. by E:lb-e"ii'cable law.

v Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
~he, Sacurity interest granted by this Deed of Trust may be obtainad {sach as required by the Uniform Commercial Code)
are as'stated on the first page of this Deed of Trusk.

FURT';HE"R ASSljR;_ANCES; ATTORNEY-IN-FACT. The following provisions relating Yo further assurances and
attorney-in-fact are.a par of this Deed of Trust:

Further Assurantes. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will:Cause fo be mads, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause t¢ be:filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lefidér may:deem appropriata, any and all such morigages, deeds of frusi, security deeds, securily
agreements, financing ‘statements, continuation statements, insiruments of further assurance, certificales, and other
documenis as may, in the sole opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve” (). " Grantors obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2} the liens.and security interests created by this Deed of Trust on tha Property, whether now owned
or hereafter acquired by:Granter. Unless prohibitad by law or Lender agress to the conirary in writing, Grantor shall
reimburse Lenderfor alFcosts and.expenses incurred in conneclion with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantorfails'to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor'and at Grantor's expense. For such purposes, Grantor hersby imavocably appoints Lender
as Grantor's altorney-in=fact-for the’ purpose of making, executing, delivering, filing, recording, and domg all other things
as may be necessary or desnrable, in, Lender's sole opinion, to accomplish tha matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all: the indebtedness when due, terminates the credit Ine account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trusl, Lender shall exscule and deliver to Trustee a
request for full reconveyance and, shall:execule afd deliver to Granior suilable statements of termination of any financing
statement on file evidencing Lendefs-sect:rity. interest in the Rents and the Personal Property. Any reconveyance fea shall be
paid by Grantor, if permitted by applicable law. The grantse in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recftals in the reconvayance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.”. ;

EVENTS OF DEFAULT. Grantor will be |n de!ault under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentalmn at any time in connection with the Credit Agreement. This can includs,
for example, a false statlement about Grantor’s income, assels, liabilities, or any other aspects of Grantor's financial conditicn.
{B) Grantor does not meet the repayment terms. of the Credit.Agreement. (C) Granlor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This canincllde, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’s permission, foreclosura by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.’

RIGHTS AND REMEDIES ON DEFAULT. If an Evehi__ of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights.and remedies:

Election of Remedies. All of Lender’s rights and remedies WI“ he cumulatwe and may be exercised alone or together.
An election by Lender to choose any one remedy will nol bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations:. ‘under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right fo declare Gra'ntor in default and to exercise Lender's remadies.

Accelerate Indebtedness. Lender shall have the right at its: optlon to deciare lhe entire Indebtedness immedialely due
and payable. g

Foreclosure. With respect o all or any part of the Real Property, the Trustaa shali have the right to exercise its power of
sale and to foreclose by nolice and sals, and Lender shalf have the Fight to foreclose by judicial foreclosure, in aither
case in accordance with and to the full extent provided by appficable law.

UCC Remedies. With respect io all or any part of the Personal Propedy, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice 1o Granlor 10 lake pessessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and epply the.net proceeds, over and above Landsr’s
costs, against the Indebtedness. In furtherance of this right, Lender may requir¢ any tenant or other user of the Property
1o make payments of rent or use fees direclly to Lender. |f the Rents are collected by Lendet,then Grantor imevocably
designales Lender as Grantor's attorney-in—fact to endorse instruments received in payment thersof in the name of
Grantor and lo negoliate the same and collect the proceeds. Payments by fenants or ofher.Lsers to Lender in response
to Lender's demand shall satisty the obligations for which the paymenls are made, whether or not-&ny proper grounds
for the demand existed. Lender may exarcise its rights under this subparagraph elther ln person. by agenl or through a
raceiver.

Appoint Receiver. Lender shall have the right to have & receiver appointed to take possessmn of aII ar’ ‘any part of the
Property, with the power to protect and praserve the Property, to operate the Property preeedmg or pending forsclosurs
or sale, and lo collect the Rents from the Property and apply the proceeds, over and above the'cost-of:the receivership,
against tha Indabtedness. The receiver may sarve without bond if parmitted by law. Lendsf's. righi to the-appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by & substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as: prowded above or
Lender otherwisa becomes entiled to possession of the Property upon default of Grantor, Grantor” shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, “sither’ (1} paya
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand.of Lender‘ :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Cred|3-=-'n__

Agraament or by law.

Notice of Sale. Lender shall give Grantar reasonable notice of the time and place of any public sale of lhe Persona!.

Property or of the time after which any private sale or other intended disposition of the Personal Properly is to ba made.

Reasonable notice shall mean notice given at least ten (10) days before the lime of the sale or disposifion. Any. sale of' 3

Personal Property may he mads in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have’ ihe..:"m

Property marshalled. In exercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any part of. tha
Property together or separately, in one sale or by separate sales. Lender shall be enlifled to bid at any public sale on ‘all

r sy pron o rper | WMWIWWMMIIWWMW(W

Skaglt County Aud:tor
4!24/2002 Page Bof 9

11:40AM




T DEED OF TRUST
« = Loan.No: 4121252650019030 (Continued) Page 6

‘Attorneys’ Fees; Expenses. |f Lender institutes any suit or action fo enforce any of the terms of this Dead of Trust,
[/ ander shall be sntitled to recover such sum as the court may adjudge reasonabile as attorneys’ fees at trial and upon
i+ any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
_~'expenses Lender incurs that in Lenders opinion are necessary at any time for the protection of its interest or the
enforcémant ‘of its rights shall become a part of the Indebledness payable on demand and shall bear intersst at the
Lredit Agreement rate from the date of the expenditure untit repaid. Expenses covered by this paragraph include,
:without limitation, however subject to any limits under applicable law, Lender’s altorneys' fees and Lender’s legal
expensas, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{inéluding efforis. to modify or vacate any automatic slay or injunction), appesls, and any anticipated post-judgment
collection. services, ‘the cost of searching records, obtaining tite reports (including foreclosure reporis), surveyors’
reporis, and-appraisal.fees, title insurance, and faes for the Trustes, to the extent permitted by applicable law. Granior
also will pdy any-court costs, in addition to all other sums provided by law.

Rights ot Trustee. Trustee shall have all of tha rights and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisicns relating to the powers and obligations of Trustee
(pursuant to Lender's insiruc;_tions_) are part of this Deed of Trust:

Powers of Truslee: In addition to all powsrs of Trustee arising as a mafter of law, Trustee shall have the power to take
the fallowing acficns with respect.io the Property upon the written request of Lender and Grantor: (a) join in preparing
and fling a map or plat of the'Real Property, including the dedicalion of streets or other rights to the public; (b) join-in
granting any easemenl or-tresfing any restriction on the Real Property; and (¢) join in any subordination or ofher
agreement affecting this.Deed of Trust.or the interest of Lender under this Deed of Trust.

Obligations to Notify:. Ti"bs__le"é shall-not.be obligated to notify any other party of a pending sale under any othar trust
desd or lian, or of any actlon or proceeding in which Grantor, Lender, or Trustee shall ke a parly, uniess required by
applicable law, or unless the action or progeeding is brought by Trustee.

Trustee. Trusiss shall meet all qualifications. required for Trustee under applicable law. in addition to the rights and
remedies set forth above, with respect to-all or any part of the Property, the Trustee shall hava the right to foreclose hy
notice and sale, and Lender will-have the right lo foreclose by judicial foreciosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lenders.option, may from time to time appoint & successor Trustes to any Trustee
appointad under this Deed of Trust by-an instrument exscuted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Slate-of- Washington. The instrument shall contain, in addition to all other matters
required by state faw, the names of the original Lender, Trustes, and Grantor, the baok and page or the Auditor's File
Number where this Dead of Trust is recorded, gnd the-ndme and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. Tha successor frustes, without conveyance
of the Property, shall succeed to all the tille; power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitifion of Trustes shall govern 16 the exclusion of all other provisions for
substitution. o

NOTICES. Subject to applicable law, and except for-nafice raquired or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trusl, incliding without limitation any notice of default and any notice of sale
shall be given In writing, and shall be effective when "actually delivéred; when actually received by telefacsimile (unless
otherwise required by law), when deposiled with a nalionally recognized:overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered malil.postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of nolices of foreglosufe from the holder of any fien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near.the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving. formal written notice lo the olher person or persons,
spaecifying that the purpose of the notice Is to change the person’s address. For“notice purposes, Grantor agrees to keep
Lender informad at all times of Grantor's cument address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Granlor, any:natics given by Lender to any Grantor is
deemad to be nofica given o all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellansous provisiong are a part' gf'this Deed of Trust:

Amendmenis. What Is written in this Deed of Trust and in the Related Ddc_ufﬁg_n&'-'ls Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any.change or amendment to this Deed
of Trust must be In wriling and must be signed by whoever will be bound or obligated bydhie change or amendment.

Caption Headings. Caplion headings in this Deed of Trust are for convenience-purposes thy and are not to be used to
interpret or define the provisions of this Deed of Trust. E

Merger. There shall bs no merger of the interest or estate created by this Deed of Trust withv"a_ny other interast or estata
in the Property at any time held by or for the bensfit of Lender in any capaclly, without thewritten consant of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accqfd__ariée with-federal law and the
laws of the State of Washington. This Deed of Trus! has been accepled by Lender in the State of Washington.

Joint and Several Liabllity, All obligafions of Grantor under this Dead of Trust shall. be joint and’several, and all
refersnces to Grantor shall mean each and every Grantor, This means that each Grantor signing below.is responsibie for
all obligations in this Deed of Trust. S

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Dead of Trust
unless Lender does so In writing. The fact that Lender delays or omits to exercise any right-will.nof maan that Lender
has given up that right. if Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor wilt
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that.if. Léndar does consent
to a request, that does net mean that Grantor will not have to get Lender's consent again If the situafion.hiappens, again.
- . Grantor further-undarsiands.thal just because Lender consents-ta-éna or more of Grantor's requests; that deesnatmean - - .-
Lender will be reguired to consent to any of Grantor's future requests. Grantor waives presentment, demand. fer
payment, protest, and nolice of dishonor, ST R

Severability. If a court finds that any provision ot this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest -
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. A ;

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an transfer of Grantor's interest, this' _+
Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If ownershig of-
the Property becomes vested in & person other than Granlor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without

refeasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

MERORMRR
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‘_:'*' j[lrilg.léuol the Essence. Time is of the essence in the performance of this Dead of Trust.

" “Waiver of-Homestead Exemption. Grantor hereby releases and waives all righls and benefits of the homestead
., ~exemption.laws of the State of Washington as to alt indebledness secured by this Deed of Trust.

DéFIN,ﬁ'_I-ONS. Th_e"following words shall have the following meanings when used in this Deed of Trust:
Ben‘geflciary,.--T_l;ie word "Bensficiary” means Skagit State Bank, and its successors and assigns.

Borrower. Thie wotd "Borrower™ means STEVEN E. MARTIN and ALICE M. MARTIN, and all other persons and enities
sighi.gg_ t_r]g-Cred-i! A_greement.

Credit Agreement. “The words "Credit Agreement” mean the credil agreemant dated April 15, 2002, with credit
limit of "$20,000.00. from Grantor to Lender, logether with all renewals of, extansions of, modifications of,
refinancings of, consolidations of, and subslitutions tor the promissory note or agreement. The maturity dale of this Deed
of Trust is 04-15-2012.

Deed of Trust. Th_e-ﬁb_rds“ -!flf)eed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment'and security interest provisions relaling to the Personal Property and Rents.

Environmental Laws, The words "Environmental Laws" mean any and all slale, federal and local statutes, raguiations
and ordinances relaling:to {he protection of human health or the environment, including without timitation the
Comprehensive Environmental Respense, Compensation, and Liability Act of 1980, as amended, 42 U.S5.C. Section
9601, et seq. ("CERCLA"), the'Superund Amandments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportafion-Act, 49 U.S.C. Secfion 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section6901, et s&q., ‘or other applicabla state or federal laws, rules, or regulations adopted pursuant
thereto. S K

Event of Default, The words "Event of Default” mean any of the evenis of default set forth in this Deed of Trust in the
events of defauit section of this'Deed of Trust.”.

Existing indebledness. The words "_Exié}iriéi indebledness" mean ihe indebledness described in the Existing Liens
provision of this Deed of Trust, o

Grantor. The werd "Grantor” meaﬁ:s._"S"I‘IEV_EN,E:-'M_AR_TIN and ALICE M. MARTIN.

Hazardous Subslances. The words "Hazardous Subsiances” mean malerials that, becauvse of their quantity,
concentration or physical, chemical oririfectious characterislics, may cause or pose a present or potential hazard to
human health or the environment when impropesty used, trealed, stored, disposed of, generated, manufactured,
transportad or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous’ or toxic substances, materials or waste as defined by or listed under the
Ervironmental Laws. The term "Hazardous® Subslanices” also includes, without fimitation, petroleum and petroleum
by-products or any fraction thereof and asbestes. -~

improvements. The word "Improvemenis” méaﬁ§ all existing and future improvements, buildings, struclures, mobile
homes affixed on the Real Property, facilities, additions, replacemants and other construction on the Real Praoperty.

Indebledness. The word "Indebtedness” means alt principal, interast, and other amounts, costs and expenses payable
under the Cradit Agreement or Related Documents, together with ‘all renewals of, extensions of, modificalions of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expendsd or
advanced by Lender to discharge Grantor's obligations or‘expenses ificurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trusl, together with interest on such ambunts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, ils éuécessbrs_:ﬁnd_ assigns. The words "successors or gssigns”
mean any person or company that acquires any interest in the C,mdit-ﬂgree:m_e‘ht._

Personal Property. The words "Parsonal Property” mean all equiprment; fixtures, and other articles of personal property
now or hersafler owned by Grantor, and now or hereafler attached:or affixed to the Real Property; fogether with all
accessions, parts, and additions to, all replacements of, and all substitutions far; any of such property; and togsther with
all issues and profits therean and proceeds (including without limitation. all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. E .

Property. The word "Property” means collectively the Real Property and'the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described In this Deed
of Trust, Do

Related Documents. The words "Relatad Documents” mean all promissory notes, credit agréements, loan agreements,
gnvironmental agresments, guaranties, security agreements, morigages, deeds of trust, securlty deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or-hereafter existing, executed in
connection with the indebtedngss. :

Rents. The word "Rents" means all present and future rents, revenues, income, ‘.‘I:SS.:I“.IeS, rq_yaifigé; profits, and other
benefits derived from the Property. h, A
Trustee. The word "Trustee" means Land Tile Company of Burlington, whose miailing -address is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees. S

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST,AND EACH
GRANTOR AGREES TO ITS TERMS. S

GRANTOR:

AR
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INDIVIDUAL ACKNOWLEDGMENT

.KSTATE GF b.)A )
counm' OF, LS\L@Q _f- )

On this day bafora ms, the ‘undersigned Notary Public, personally appeared STEVEN E. MARTIN, personally known to me or
proved to me on-the Basis ‘of salisfactory evidence to be the individual described in and who executed the Dead of Trust, and
acknowiedged that he or she'signed the Deed of Trust as M B
purposes therein menhonad :

Hesiding at 5/(-49,"{' Ca"

stateor _ ({0 )

coonrvor Sk ae it )

On this day before me, the undersigned Notary Pubhc. persona!ly appeared ALICE M. MARTIN, personally known to me or
proved to me on the basis of satisfactory evidence 1o be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trusi as his or her fres and voluntary act and deed, for the uses and

purpesas tharein mantioned. A
hand and otficial seal p v / ,20 g
g at ksk@ "7[ G’ .
[y

ission expires SS02

Given un

REQUEST FOR FULL-REED EYANCE
To: ,Trustea  © '

The undersigned Is the legal owner and holder of all indsbiedness sacured by thls Dead of Trus! You are hersby requestad,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enhtled thereto, the right, fitle and
interest now held by you under the Dead of Trust.

Date: : Beneflclary[:
e

LASERA FRO Landing, Ver. 5.18.00.08 Gopr. Harland Finantial Solwlions, Inc. 1967, 2002, AY Righta Resarved. ~ WA MICFRLPLAGOIFC TR-3574°PR-3
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Schedule "A-1"" .7 % P-100877-8
DESCRIPTION;

That portion éf;ﬁhé North ¥ of the Northwest % of the Northeast
¥ of Section 30, Township 34 North, Range 5 East, W.M., more
particularly described ags follows:

Beginning at the - intersection of the East 1line of said
subdivision and the.North right-of-way line of Gunderson Road;
thence North along sdid-East line a distance of 257 feet;
thence West, a distance. of 320 feet;

thence South tot he North right-of-way line of Gunderson Road;
thence East along said. right-of-way line to the point of
beginning. Con

EXCEPT the East 20 feet théreof conveyed to Skagit County for
road purposes by deed recorded under. Auditor's File No. 688147.

Situate in the County of Skagit;isﬁé;é of Washington.

C
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