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FIRST AMERICAN TITLE CO.

Wl

DEED OF TRUST

DATE: April 17, 2002

Reference # (if applncable) Additional on page
Grantor(s): '
1. BIG LAKE CHURCH OF THE NAZARENE

Grantee(s)
1. PEOPLES BANK
2. First American Title .Qo:“'of __S_kagi_t’:@ounty, Trustee

Legal Description: SECTION 36, TOWNSHIP 34, RANGE 4; PTN. NE 1/4  Additional on page 2
Assessor's Tax Parcel 1D#: 340436—()_:—0_73—00061 (R29950)

THIS DEED OF TRUST is dated April 17, 2002, among BIG LAKE CHURCH OF THE
NAZARENE, A WASHINGTON NON-FROFIT CORPORATION, whose address is 23684
DALACY RD, MOUNT VERNON, WA 98274 ("Grantor"); PEOPLES BANK, whose mailing
address is 418 GROVER STREET, PO BOX 233, LYNDEN, WA 98264 (referred to below
sometimes as "Lender" and sometimes as "Eeneflclary"), and First American Title Co. of
Skagit County, whose mailing address is 1301-3 Rwersme Drlve, Mount Vernon, WA 98273
{referred to below as "Trustee"). : R
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SNy DEED OF TRUST
7 7 Loan:No: 5021619-201 (Continued) Page 3

- POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properly
ghall 'b_g-rgovgrned by the following provisions:

~Pogsessicn.and Use. Unlil the oceurrence of an Event of Default, Grartor may (1) remain in possession and controt of
~ thie Property;-. (2) use, operate or manage the Property; and (3) collect the Rents from the Property (lhis privilege is a

license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the

:Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condilion and promptly perform all repairs,
rep__t__acernents,_aﬁd mainlenance necessary to preserve its value.

Nulsance, Waste. “Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste.on or to the-Property or any porfion of the Property. Without limiting the generality of the foregoing, Grantor will
not removs, or.grant to any other party the right 1o remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel.or rock products without Lender’s prior written consent.

Removal of Imprqv‘émen!é.-.‘ Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior writlan consént:. As a condifion to tha ramoval of any Improvemants, Lender may require Grantor to make
arrangements salisfactory to Lender fo replace such Improvements with Improvements of at least equai valus.

Lender’s Right to Enfer: Lender and Lender's agents and representatives may enter upon the Real Properly at ail
reasonable times to altend.to Lender's interests and to inspect the Real Property for purposes of Grantor’s compliance
with the terms and conditions-of this Deed of Trust.

Compliance with Governmental Reguirements. Grantor shall promptly comply, and shall promptly cause compliance
by alf agents, fenants or otheér pérsons. of. entiies of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulafions, now or hereafter in effect, of all governmental
authorities applicable to the use or occuparicy of the Property, including without limitation, the Americans With Disabilities
Act.  Grantor may contestin.good faith any. such law, ordinance, or regulation and withhold compliance during any
proceading, including appropriate:appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender’s sole opinion,-Lender's-interests in the Property are not jecpardized. Lender may require Grantor to
post adequate security or a surety bénd,reasonably satisfactory to Lender, to protect Lender's inlerest.

Duty to Protect. Grantor agrees i%_aitﬁér to .abaii_ddn__ or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above-in this.section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.” :

TAXES AND LIENS. The following provisions rél_a'ti:ng'}o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and-in all-évents prior to delinquency) all faxes, special taxes, assessments,
charges (including water and sewer), fines-and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for-services rendered or material furnished lo the Property. Grantor shall
maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments nol.dile and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith
dispute over the obligation to pay, so long as Lender’s interest:in the Property is not jeopardized. !f a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days.after the lien arises or, if a lien is filed, within fiteen
(15) days after Grantor has notice of the filing, secure the_discharge ‘of ‘the llen, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or othersecurity: satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aftorneys’ fees, or gther chargés.that could accrue as a result of a foreclosura or
sale under the lien. In any contest, Grantor shall defend itself and-Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an‘additionial obliges under any surety bond furnished
in the contest proceedings. ' ST

Evidence of Payment. Grantor shall upon demand furnish to Lerider salistactory evidence of payment of the laxes or
assessments and shall authorize the appropriate governmental official to dsliver to Lender at any time a written statement
of the taxes and assessments against the Property. R

Notice of Construclion. Grantor shall notify Lender at least fifteen (15) days. before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if ‘any methanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials and the:cost exceeds. $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of
such improvements. L td

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the-Property are a part of this Deed of
Trust. LB S

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurdnce with standard extended
coverage endorsements on a replacement basis for the full insurable value covering” all Improvements on the Real
Property in an amount sufficient to avoid applicalion of any coinsurancs clause, and with a standard mortgagee clause in
favor of Lender. Granlor shall also procure and maintain comprehensive general fiability-insurance in such coverage
amounts as Lender may request with Truslee and Lender being named as additional insureds in sich liability insurance
policies, Additionally, Grantor shall maintain such other insurance, including but not limited 16 hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall beswritten in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies-fedsonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or-certificates’ of-insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminishéd ‘without.at least
thirty (30) days prior written nolice to Lender. Each insurance policy also shall include an endorsemient providing that
coverage in favor of Lender will not be impaired in any way by any act, emission or default of :Grantor or ariy other
person.  Should the Real Property be located in an area designated by the Direclor of the ‘Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood insOrance, if
available, within 45 days ater notice is given by Lender thal the Property is located in a special flood hazdtd area; for the
full unpald principal balance of the loan and any prior liens on the property securing the loan, up fo the 'maximum policy .
limits set under the National Flood iInsurance Program, or as otherwise required by Lender, and to ‘maintain stich z
insurance for the term of the ioan. I

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the.&stimated -
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Granter fails to do so withif fifteen
{15) days of the casualty. Whether or not Lenders security is impaired, Lender may, at Lender's sleclion, receive and .
retain the proceeds of any insurance and apply the procesds to the reduction of the Indebtadness, payment of any lien:”
affecting the Property, or the restoration and repair of the Properly. If Lender elects to apply the praceeds to restoraticin

and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner salistactory to Lender. S
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the .-

T
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DEED OF TRUST

"7 Loan No: 6021619-201 (Continued) | Page 5

¢ [ from Grantor, file executed counterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor
¢ <<'shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
_shal.-not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any
< Personal-Praperty not affixed to tha Property in a manner and at a place reasonably convenient to Grantor and Lender
and-make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable Taw.

‘Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)

are.as staled on the'first page of this Dead of Trust.

FURTHER A_S_SQRﬁNCE_S; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—in-fact are-a‘part of-this Deed of Trust:

Further Assurances.  At:any time, and from fime to tims, upon request of Lender, Grantor will make, execute and
deliver, or will cause-lc he“made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to bé filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender .may deem appropriate, any and all such morigages, deeds of trust, securily deeds, security
agreements, financing: staternents, continuation statements, instruments of further assurance, cerfificates, and other
documents as fay, in the sole dpinien of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or presarve (1) Grantor's obligations under the Nots, this Deed of Trust, and the Relaled Documents, and (2)
the liens and security interasts‘created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all.cosls’ and expeanses incurred in connection with the matters referred to in this paragraph.

Altorney-in-Fact. 1f Grantorfails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granlor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose-of making, executing, delivering, filing, recording, and doing all cther things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to In the preceding
paragraph. et
FULL PERFORMANCE. If Grantor pays allthe Indebtedness when dus, and otherwise performs all the obligations imposed
upen Grantor under this Deed of Trust;: Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements’of fermination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, If permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legatly entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. S S

EVENTS OF DEFAULT. Each of the following; at Lender's aption, shall conslitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any péy_rﬁ'a___nt when dus under the Indebtedness,

Other Defaults. Grantor fails to comply with or to'-pérform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documeiits or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, cbligation, covenant or condition containad in this Deed of
Trust, the Note or in any of the Related Documents. 1f:such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) manths, it may be cured
(and no Event of Default will have occurred) if Grantor, after:Lender sends.written notice demanding curs of such failure:
(a) cures the failure within fiteen (15) days; or (b} if the cure requires‘more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and compleles all reasonable and necessary steps sufficient
to produce compliance as soon as reascnably practical, Lo

Default on Other Payments. Failure of Grantor within the time reduited by t_hié-. Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to.effect discharge of any lien.

False Siatemenis. Any warranty, representation or statement made:'br:.._furniékhe'd'i‘t'ﬁ_' "I,e'nder by Grantor ar on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misteading in ‘any material respect, either now or at
the time mads or furnished or becomes false or misleading at any time thereafter. i

Detfective Collateralization. This Deed of Trust or any of the Related DocUn‘;ents cea’ses; to be in full force and effect
(including tailure of any collateral document to create a valid and perfected 'security intarest.dr lien) at any fime and for
any reason. " :

Insolvency. The dissclution or termination of Grantor's existence as a going bﬁ'éiness}., the insolvency of Grantor, the

appointment of a receiver for any part of Grantor's property, any assignment for the bienefit of -creditors, any type of

céreditor workout, or the commencement of any proceeding under any bankruptey or insolvency laws by or against
rantor. Y T

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfalture procesdings; whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantei’s accounts, including
deposit accounts, with Lender, However, this Event of Default shall not apply if there is a gogd faith’ dispite by Grantor
as to the validily or reasonableness of the claim which is the basis of the creditor or forfsiture proceading:dnd-if Grantor
gives Lender writtan notice of tha cradilor or forfeiture proceeding and depesits with Lender monies-or & suréty bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discrefion; as being an.adéquate
reserve or bond for the dispute. L E

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreament bé"w-‘aeh.-eﬁrénto}x&n_ d

Lender that is not remediad within any grace period provided therein, including without limitation any agreement

soncerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect lo any guarantor, endEJrs:ér._, sdret_y;“ or _:i::

accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation ‘party dies or ©

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Iri'the:

svent of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to_assume

unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any. g

Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospéc_t-bf':

payment or performance of the Indebtedness is impaired.
Insecurily. Lender in good faith believes itsalf insecure.

R
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A s DEED OF TRUST
" Loan:No: 5021619-201 (Continued) Page 7

¢ Niimbér where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument

¢ /- 'shafl be executed and acknowledged by Lender or its successars in inferest. The successor frustes, without convayance

of the-Froperty, shall succeed to all the title, power, and dulies conferred upon the Truslee In this Deed of Trust and by

<" applicable. law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
subehtutlon. :

NOTiCES Subjecl to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required.to be given under this Deed of Trust, including without limilation any notice of default and any natice of sale
shall ba“given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless
otherwise required.by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sentio Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this'Deed of Trust by giving formal written nolice to the cther parties, specifying that the purpose of
the notice is to change thé party’s address. For nolice purposes, Granlor agrees 'o keep Lender informed at all imes of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there is more: ihan one Grantor, any nolice given by Lender to any Grantor is deemed to be notice given to all
Grantors

MISCELLANEOUS PROVISIONS The following miscellanecus provisions are g part of this Deed of Trust:

Amendments. This Deed of Trust together with any Relatsd Documents, constitutes the entire understanding and
agresment of the parties as'to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effeclive. uniless giveriin wrmng and signed by the party or parties sought !o be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shalk furpish to Lender,
upon request, a certified statement of net operating income received from the Property dudﬁg Grantor's: pré\nous fiscal
year in such form and detail a5 Lender-shall require. "Net operating income” shall méan afl cash repelpls from the
Property less all cash expenditires made in‘connection with the operation of the Property +

Caption Headings. Caphan headirigs.in ‘this Beed of Trust are for convenience purppses only and are not fo'be ﬂsed to
interpret or define the provisions ¢f this Deed af Trust !

Merger. There shall be no merger of the nnleres! or estate created by this Deed of Trust thh any ather interest er esﬁie
in the Property at any time held by or for the benefit of Lender in any capacity, wuthom the written consent of Lenﬂer

Governing Law. This Deed of Trust will be govemed by, construed and enforce’& in-accordance with fe erql law
and the laws of the State of Washmgten Thls Deed of Trust has been accepled by Lendei mlhg te of
Washington. Y S

Choice of Venue. If there is a lawsuit, Grantor agroec upon Lender’s request to submit to the junsduxlon of the courts of
WHATCOM County, State of Washington. :

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No‘delay or omission an the part of Lender in exercising any right shall
operale as a waiver of such right or any other right. A waiver'by-Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise ta demarid strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transaclions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not consfitute continuing consent to subsequent instances whera such consent |s reqmred and in all cases such consent
may be granted or withheld in the sole discrefion of Lender. K

Severability. If a court of competent jurisdiction finds any prowsnon of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the! olending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offendmg provision shall be considered modifisd so that it
becomes legal, valid and enforceable. If the offending provision cannpt be 'so.modified, it shall be considered deleted
from this DPeed of Trust. Unless otherwise required by law, the ilegality, |nva1td|ty or unenforoeablhty of any provision of
this Dead of Trust shall not affect the legality, validity or enforceability of dny other prowsmn of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on iransfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successers and assigns. f ownership of
the Property becomes vested in a person other than Grantor, Lender, withodt notice to Grantor. may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by: way-of forbegrance or exiension without
releasing Grantor from the obligations of this Deed of Trust or liabllity under the Indebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Teust,”

Waive Jury. All parlies to this Deed of Trust hereby waive the right to ¢ anyf'eeti'on, proceeding, or
counterclaim brought by any party against any other party. (Initial Here : Y .

Waiver of Homestead Exemption. Granlor hereby roleases and waives all nghts and. beneﬂs of ihe homesiead
exemption laws of the Stale of Washington as to all Indebledness securad by this Dead of Trust. G

DEFINITIONS, The following capitalized words and terms shall have the following meanings whern used in thls Deed of Trust.
Unless specifically stated to the conirary, all references to dollar amounts shall mean amaunts in tawful monay, of the United
States of America. Werds and terms used in the singular shall include the plural, and the plural shaf include the singular, as
tha context may require. Words and terms not otherwise defined in this Dead of Trust shall have the. meanings attnbuled to
such terms in the Uniform Commercial Code: . ; .

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and ifs successors and assigns.

Borrower. The word "Borrower” means BIG LAKE CHURCH OF THE NAZARENE, and all other persons and entmes

signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Truslee, and |nc|udes :;?':

without limitation alt assignment and security interest provisions relaling to the Personal Property and Rents.
Default, The word "Default” means the Default set forth in this Deed of Trus! in the section titled "Default™.

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Deed of Trusl in; tha.

events of default section of this Deed of Trust.
Grantor. The word "Grantor" means BIG LAKE CHURCH OF THE NAZARENE.
Guaranty. The word “Guaranty” means the guaranty from guarantor, endorser, surely, or accommodation party to

Lender, inciuding without limitation a guaranty of all or part of the Note.
DRG0t
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DEED OF TRUST

" Loan'No: 5021619-201 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor o e , Trustee

Tﬁe y:hdérsignedi_ié_the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
interest:now held by you under the Deed of Trust.

Date: . =~ .~ - Beneficiary:
o By:
its:

LASER PRD L-'n!ing._\je'r.;.IQ.’ug.uB Copr. Hiarland Finantial Solvians, Inc. 1887, 2002, All Righis Reservad. - WA CAGFIWINVCFRLPLAGO1.FC TR-3718 PR-4
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