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DEED OF TRUST

DATE: March 27,2002 .~

Reference # (if apphcable):--- Additional on page ____
Grantor(s): ' :

1. Yahnke, Wllllam C

2. Yahnke, Angela K_

Grantee(s)
1. PEOPLES BANK |
2. First American Title Co of Skagli County, Trustee

Legal Description: LOT 8, "VIEW CRES_‘I-’ NO.U_-.-E'{ Additional on page 2
Assessor's Tax Parcel ID#: 4573-000-008-0007 (P100443)

THIS DEED OF TRUST is dated March 27, 2002, among William C. Yahnke and Angela K.
Yahnke, husband and wife, whose address is 1629 E Highland Dr, Mount Vernon, WA 98273
("Grantor"); PEOPLES BANK, whose mailing address is"CORDATA OFFICE, 4183 MERIDIAN
STREET, BELLINGHAM, WA 98226 (referred’ to below sometimes as "Lender" and
sometimes as "Beneficiary"); and First American Title' Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 {referred to below as
"Trustee"). s -
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e DEED OF TRUST
" " Loan No: 5022329-101 (Continued) Page 3

/¢ when-due all claims for work done on or for services rendered or material furnished to the Property. Grantor shatl
¢ ;< mgintain the Properly free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
_.exceptforthe lien of taxes and assessments not due, except for tha Existing Indebtedness referred to below, and except

« as'otherwise pro\nded in this Deed of Trust.

:nght o Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith
:dispute over the obligation lo pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a resiit of nonpayment, Grantor shali within fiteen (15) days after the lian arises or, if a lien'is filed, within fifteen
{15)-days after Grantor has nolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash ot a.sufficient corporate surety bond or other security safisfactory o Lender in an amount sufficient to
discharge thie lien plus any costs and attorneys’ fees, or other charges that could accrue as a resull of a foreclosure or
sale under the lien. n'any contest, Grantor shall defend itself and Lender and shall safisfy any adverse judgment befare
enforcement against the Property. Grantor shall name Lander as an additional gbligee under any surety bond furnished
in the contest proeeedlngs

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and-shall-authiorize the appropriale governmental official to deliver to Lender at any time a wrilten statement
of the taxes and assessments .against the Property.

Notice of Conslructlon. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
tien could be asserted onaccount of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of
such improvements,

PROPERTY DAMAGE INSURANCE The foHowmg provisions relating Yo insuring the Property are a part of this Deed of
Trust,

Maintenance of Ensurance Granlor shall _procure and mainlain policies of fire insurance with standard extended
coverage endorsements on a.replacement basis for the full insurable value covering all Improvements on the Real
Properly in an amount sufficient to avoid.dpplication of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such’othér hazard.and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages_and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to-Lénder.: Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance-in formy sallsfactory to Lender, including stipulations that coverages will not ba
cancelled or diminished without at least thirty(30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any aci, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as"a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days afler notice is given by Lender that the Properly is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up to the maximum paolicy fimils set undér the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property if the eslimated
cost of repair or roplacement exceeds $1,000.00. Lender mav make proof of loss if Grantor fails to do so within fifteen
(16} days of the casualty. Whether or not Lender's security is‘impaired, Lender may, at Lender’s election, receive and
refain the procesds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting'the Properly, or the restoration and repair of the Property. If Lender elacts to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyad: 1mprovements in a manner salistactory to Lander.
Lender shall, upon salisfactory proof of such expendlture pay-or-reimburse Grantor from the proceeds for the
reasonable cost of repair or resteration if Granter is not in default underthis-Déed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lendér under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance &f the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be pald wnhout interest to Grantor as Grantar's
interesls may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benem of and _pass to, the purchaser of the
Property covaered by this Deed of Trust at any trusiee’s sale or other sale held under the prowsmns of this Deed of Trust,
or at any foraclosure sale of such Proparty.

Compliance with Existing Indebtedness. During the period in which any Exlstlng Indebtedness described below s in
effect, compliance with the insurance prowsmns contained in the instrument evidencing such Existing indebtedness shall
conslitute compliance with the insurance provisions under this Deed of Trust, lo fhe extent. compllance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. i any procesds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payabls to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Properly free of aH taxes. Ilens, securlly interests,
encumbrances, and other claims, (B} to provide any required insurance on the Properly. {C) .to make repairs to the
Property or to comply with any obligation to maintain Existing indebtedness in good slanding as reqmred below, then Lender
may do so. if any action or proceeding is commanced that would materially affect Lender’s inferests’in the. Property, then
Lender on Grantor's behalf may, but is not required to, take any acfion that Lender believes t& be appfopriate 1o protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such-expenses wilkbecome
a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to thé baldnce of the
Note and be apportioned among and be payable with any installment payments to become due during &ither (1) the term ot
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be lreated as a balloon payment whizh will be
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. The- rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled ‘'on acgount of.
any default. Any such action by Lender shall not be conslrued as curing the default 5o as to bar Lender from any: remedy that :
it otherwise wouid have had. :

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part o! thls Deed of'*
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable tille of record to the Property in fae 5|mple, free u -

and clear of all liens and encumbrances other than those set forth in the Real Property descrlptlon or in the Existing”
Indebtedness section below or in any fille insurance policy, fitle report, or final tille cpinion issued in favor of; .and
accepled by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to

execute and deliver this Deed of Trust to Lender.
2

80038
Skaglt Coun ty Auditor

418720662 Page 3 of § 11:25AM

o .




.

WYSZ:LL 8 ot efed ZTOOZ/BLY
loypny Ayunod ybexs

Vit

. S “ydeiBeied |y} u) 0} peuses SIAPEW BUY) YIM UORIBUUOS Ul PELINOU| SASUSAXS pue SJS00
HE Joj Japue-| BSINQUIR. [[BYS JOJUBIE) ‘Bunum Uj AJBuoD By} o) seaifie Japua io MB| AQ peyquuoid ssajun Jojuri) AQ
_pajmboa Jayealay Jo paumo mou Jamaum ‘Auadold sy) uo Jsni) 4o pesq sl Ag pejesio sjsauejul AjUNSES puB suel eu)
< (2) PUBSIUBIINGOQ pejBley 8y} puUB ‘ISNIL JO Peeq Siu} *BloN By} Jepun suoyelqo sJojuel) (1) easeseid so ‘anuyuoo
}aauad ‘sjo|dwon ‘ajenioaye O} JEpIO U| S|qEASEP JO AJESSSDeU 8g “Japusi JO uouido ejos By} ul ‘ABW SE SjUeWNoop
deLjo plie ‘SeipoypeD ‘SOURINSSE JBUNNY JO SJUSWNISU| ‘SJUBWSIE]S UDYBNUKUOS ‘sjuslisie)s BuuBuy ‘Sjuewas.itie
~Ajunoss 'speep. Aunoes 4sni jo spesp ‘sebEbpow yoans | PUB Aup ‘sjeudosdde wesp Aew Jepue se sede|d
“DUB SBOIYC-LYONS 1) PUB SOLIJL YINS JB 'S0 ABW 8SBD 1) SB ‘POPICORIS) JO 'Pejua) 'PapIOsa) ‘pajy Bq 0} BSNED ‘lepus

AQ pe;sanbe.a uaym pue ‘seufisep sJapuet O} 10 Jepus O} 'PRISAISP JO PROEXa 'SpTW 8Q O] SSNED |IM IO “Jenep
puE; a;noexa ‘BHBI.I.I {iwa JojuBH ‘JapuaT Jo 15anbay uodn ‘swy 0} Wl WOY PUE 'BW) AUB Jy “SSOURINSSY J9YLN4

Asnuy Jo peeq s|u} ;o Hed e aue Jou-u-Asuicye
PUB 'S.SQUBJHSSB Jauum o} Bugees suoisinoad Bumolio) eul  “LOVA-NI-AINHOLLY ‘SIONVHNSSY HIHLIHNA

‘IS o paey S|y} jo ebfed jsiy oy} UO POjE|S SE 8B
(epony |EIDJ9I.ULUOO u.uouurl 8y} Aq pasnbal SB YoBs) PauBIqD 8G ABLUL JSMJ) JO pasg Syl AQ pejuBIb jsessiul Ajunoes ay;
Buiusesuoo uouaw.:o;ul qmum wou {Aled painoas) Jspus pu® (J0JGep) JOWBIG Jo sassappe Bulew ey) "sassaippy

‘MB] 8lqe0||dde Aq
pepiwad elxe ey) o| Japua'| LutJJ; pPUBWWSP Uagum JO 1di808s Jaye SAep (£) 881y; ulyuM JBpuUaT O] S|GBJIBAR | 8YBw puEB
Jepusa puk JOjuRIED) O)jlusrieAUDd: AgeUCSES. 9oBjd B |B PUB JSUUBW B Ul Apadoid ey} o) pexiye jou Auedoly [euosiod
Auw B|QUISSSE |[BYS - IOJRIL. ‘InBjep uodn  Apsdosd ey woy Apadmd [BuOSIad By} YOB|Sp IO JBASS ‘Baowsl Jou
reys Joweln ‘nejep todn® jsedeju| funoss sy Buinuyuod Jo Buyoaped ul peunou) sesuadxe ||g 10} IOPUST BSINGWISS
[[BYS JOJUBID) "lusWele)s ﬁumuaug 8 SBISNI| JO paaq Siu} j0 suoyanposdes 10 saidoo ‘spedieauncd panNoexe afy JIojurIL
LUoJ) UCHEZLOLINE JSYLN, JNOUUM pue awy AUe Je ‘Aew jepue ‘Spiodel Avedosd [ea. 8y} Uy 1SN jo paaq sy} Buipiooss
0} Uolppe Ul -Auedoid [euosied 8yl.uI JSeugjuy AJUN2AS S JSPUST ANURUOD pue toaped o) lepuat Ag pajsenbead 51
UOYOE JBLIO JBASIBUM O3B} pua s;ual.ue|a|s Sumueuu e|noaaxe [Bys JOJUBID YBpuaT Aq jsenbel uodn 1Sesaiu] Aundes

alug 0} swy
WoJj PEpUSWE SB 8poD) |BiDJBLLIJJJUO wIcHu R al.n Japun Aped paunoes v Jo sjybu ey) Jo (8 8ABY |[BYS JEPUST PUR 'SeInpy
senyysuo Apadold ay) o Aue ma;xa ay) o} ;uamaejﬁv Aunoes B SIS0 (jBysS JusWINgsy| SiYL "juawaalby Aunses

Jsnyj jo peeq sm; jo ped » are Juewseibe
Ajndes B se Jsnuy j0 peeq sy 01 SUIIEIBJ SUOISIf\Oid 5UIM0||°4 Yl "SINIWIALVYLS ONIONVYNIH ‘LNFWITHOY ALIHNIAS

. Iepuen O} Aojorisyes AJUNoas Jeyio Jo pued feuns epeodioo
JUSIDWNS B JO USED JSpusT Upm snsodap pua JIL-TRELS U9 PUB SAXBL S} Ul erage pepuwold Se XB} By SiSejucd
(2) 10 ‘wenbujep sewoseq )| 8i0eq X&) o “shed - fi)" sype Jowein ssejun mojaq papwosd se yAeeq Jo jueag ue
Joj SeIpaWA) BIOE|IBAR S}l JO ||B J0 AU 8S|0JaX8 ABLU JOpLST PUB '}NBJSQ JO JUSAT UB SB 108140 SLUES BY) BABY [|BYS JUeAs
SIU} “JsnJ Jo peeq S|y} JO SlEp 8y 0} ;uanbasqns pajoeUs 8| seudde U288 Sil} oM O} XB) Auk §| "saxe] jushbesgnsg

“IOIBIE) AQ SPEBU [SBIGI pul [edrauud ;o swewled uo 1o sssupelqapy| sy} Jo uoipod AuB Jo yB Uo
¥8) oyeds 8 (p) puwr BJON By} JO 1BPIOY BY] JO Jopuay ayyisurebe ajqeabieyo 1snuL Jo pesq jo edA} siyy uo xey e (g)
Jsnil jo pasg jo adA) sy} AG painoss sseupalgepu) sl wo sjuswhed wolj j1anpep o) peanbel JO PeZUOYINE §| JojuBID
Yoy JojuBig) uo ¥E) oyiseds B () 4isniL §o peeg sii AQ painoes sssupsiqapu| ayj jo Med Aue Jo | uodn o 1snuL R
jo peaq Jo adAl siyy uodn xe) oyioeds B (i) saudde ummes SIU} Yojym 0} S@xe} 8jrysuod (leys Gumolo) eyl “sexa)

“1snaL jo paag sy BuyalsiBal Jo Guipioses toj seBieyd Jeyjo pue
‘sdwels ABJUBWINOOP 'S66) ‘SaXB) Y8 UOEHLY jnoyym:BUpnEw sniL-0 peeq sy} Buinuquod o Bujoepad ‘BuipJoose.
ut paungul sesuadxe e yww Jsyeboj 'mojeq paguosap Se ‘SexE)-jie, o} JapueT esinguiel jEYs JOUEBID Apedoid
[B8Y Sy} UO US| S JapLIST BNUIWOD pue Wapad o) Jepus Aq pejsenbe 1 UoYoR J1BYl0 JansIBYM O3B PUB ISNI) jO peeq
SIU} O} UDHIPPR W) SJUSWIANOON YINS SINdexs ||Bys IoBIL) Japua1 Aq ;sanbeJ uodn safiJey) pue sasd ‘saxe_L Jusamngy

[STL0 peeq slypjo qu e aie sebieyd pua 568} 'sex&umues.umamﬁ
0} Bujjele) suojsinosd EUIMDHO; eu] "S3LLINOHLNY 'IVJ.NEIWNHEAOS A8 SIOYVYHD ANV S33d ‘S3XVL 40 NOIJ.ISO:IINI

_ uouEuwapuoa BYI YjIM UOOeUL0D U .lapue'| io
@o)snif Aq peunou) 580y SABUIONE PUR 'SBSUAdXD ‘SiS00 S|qeLOsSEel (B §0.jUeWAET Jale PJIEME 8U) UBBLI ||BYS DIEME BU}
jo speaccid Ju ey Apedoid ey} JO UCKRICISEN IO Kedel By] JO SSeUPBjqapuU| ay) 0} pendde 8q pieme ey} jo speeocid
jeu ey} jo uowod Aue 10 (B By} aunbal uodss S| 18 ABwW JepusT ‘udgBuwapuod jo ne| uj eseyoind Jo Bupesdc.d
Aue £q Jo sBupesscid uBwIop Juewwe AQ pauWapUo? S| Apsdold ay) o qu Au'e 10 ||e J "Spaad0.d 18N JO uoge)ddy

‘uoedoped
yons juwiad O} eun) 0] swy Wwoy Jepuey Ag pejsenbe; eq Aew sE unqe;usmnaap pue SUBWINASUE Yans Jepuen
0} peJsAllep Bq 0} 8SNEI JO JOAIBP JlM JOJURIL) DUE ‘B5USCXS $,J0JUBIL) |8 |8 SN0y UMD S JO, [85UN0o Aq Buipesocid ey
u) pejuasasdal eq 0} pue Bupessaid ay) ur ejedioed o} paluL a4q j[BYS Japusing ‘Buipeeocid yons Ul Aped fBuwOU
2y} 3Q ABW JCIBID "PIBME 8U) UIBJGO PUR UOYDE Bu} pusiep O} ABssecsu aq Aew se sdejs yons eyey Apdwoid yeys
Jojuris) pue ‘Bupgum w Japus Ajou Agdwold [[Bys JOJUBIE) ‘pely SI UojeuWBpUOD Ul Su:paeoon Aue j| -sBuipasloid

8N4 jo pssq siyj jo ped e aue sBujpasoo.d uoysuwepuos o} Bugea. suo!s_!_f_\_qm BQIMQ_IIDJ 8UL "NOILLYNWIANOD

JapuaT Jo uesuod usjum solid ayj inoypm uawsaibe unoas yons Aue Japun
SBOUBADE am;n; Aug 1deodr Jou js8nbal Jeyliau ([ByS JOUBIL) “IBPUST JO JUBSUDD ueluM Jold BY) INOYIM pemeusl 1o
‘pepuexe ‘pepuswe ‘payipow €| Juswse.Be 1By} yiym Ag 1sniL JO peag Sy} Jeno Auoud Sy yolm Juswieste Ajunoes
Jayjo Jo “|sny Jo peap ‘aBeBuow Aue Jo Japioy ey} yum ewsalbe Aue ojul Jejue Jou |[BYS JOIUEBIG: 'uonnoulpow ©oN

‘SSaUpSjaepul usns 10} SIUBLUNSOP A;unoes Aue Japun
ynejep Aue 1o ‘sseupelgepul yans Duiouspline sjuswinisul auy) Jjapun yNBep AUB ‘sseupejgepu| yons uo-)nejep Aug
wanald 0} pur sseupegepu) Builsixg ayy 'jo wewied ey] o) ees 10 ‘Aed 0] $8a.6e pue SJUBUSADD &|ssonxa Joluma ua
Bugsa ue o} Jouyuy pue Arepuodes eq Aew ssaupajgepu) ey) Buundes Jsni) Jo peeq siu} Jo val eyl uat] Bugsixa

}Jsnu] jo peeq] sy} Jo Yed B aie sssupejgepu| Buysix3 Buiieouoo suosinoid Buimo)o eyl 'ggguqmﬁj&ju;bm 1sna

“IIn Ul Pred i SSEUPRIGEPU} SJOJUBID SE- el yon's
[JuN }9eje PUE @00y )N U] YjBWe) {BYS PUE ainjeu uj Bunuyuos eq ||BYS ‘iSn.} Jo paag Siu Jo Aelep PUB topnsexe-dyy’.
SAMINS [[BUS JENIL JO POA( SIY} U] BPEL SEY JOJUBID SJUSLIBIEIS PUE ‘Suewarife ‘sesiwoid Iy "SIS|WOId JO [BAIAING, .

"SSHUOLINE jejuswieAch jo suogenbel pue “seouBLIpIO 'sM_E: aiddau&da
Bupsa |8 yim se|dwod Auadold |y} 0 &Sn SJojueic) pul ApRdold Bu; JBU] SJUBLIEM JOJUBIE) "SMETT YA a;upudl.'uqo

‘uopedioiped yons puued o) ew|) 0} awy woJd) jsenbas Aewl JopuaT SB SjUBLINLSUL ONS JOPUST 0} 'PEISAIIRP 8¢ 0L.8sned ~
10 “JIOAISP M JOJUBIE PUB ‘810U UMD SJepue 40 [Psunod Ag Buipseac.d ey ul pejussesda) aq o} pue Buipseoosd |
ey} u| ejedued o) pefgue eq |eys JepusT Jng ‘Bupeescid yons ul Aped Buwou oy eq ABw Jowery -esuedxe’ .
$JOJUBLS) JB UOHDE SY) pusjap |BYS JOWBID ‘jsnil Jo peaq SW} Jepun 1epue’ Jo eejsnil JO jSasejul ay} 10 ey sJojuem < ¢ ¢
suopsank jeyy pasuewwwos s| Buipeacold 10 UO|IoB AUR jJuaae 8y} Ul "suosied g jO Suire|2 el 3y jsuretie Apadoud euy o
0} 811} Y} pusyep IeABIO} M PUB SJUBLIEM JOJURID ‘aacqs ydeaBesed ay) u uoydeoxe ey o} j1oelgng "AiIL Jo esudRQ’

v abed (ponuijuo)) 10L-62£2T0G :ON ueo] Y
1SN¥1 40 @33d




N DEED OF TRUST
" Lean'No: 5022329-101 (Continued) Page 5

: Aﬂomey-ln—Faci It Grantor fails to do any of the things refered to in the preceding paragraph, Lender may do so for

¢ «and in the name of Grantor and at Grantor's expenss. For such purposes, Grantor heraby irrevocably appoints Lender

_-as Granlor's attorney-in-fact for the purpase of making, executing, delivering, filing, recording, and dolng all other things

¢ as'may-be necessary or desirable, in Lender's sole opinion, to accompllsh the matters referred to in the preceding
paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute ‘and-deliver 1o Grantor suitable statements of termination of any financing statement on file evidencing Lander's
security-inferest in.the:Rents and the Personal Property. Any reconveyarce fee shall be paid by Grantor, if permitted by
applicable law. . The-grantee in any reconveyance may be described as the "person or parsons legally entitled thereto®, and
the recitals in. the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT At Lender’s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Paymeni Defaull.: Grantor fails o make any payment when due under the Indebledness.

Break Other Promises Grantor breaks any promise made o Lender or fails to perform promptly at the time and strictly
in the manner provided:i ln this. Deed of Trust or in any agreemsnt related to this Deed of Trust,

Compliance Default. Failureé to comply with any other term, obligalicn, covenant or condition contained in this Deed of
Trust, the Note or in any of fhe Relaled Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of Ihe same:provision of this Deed of Trust within the preceding twelve (12) months, it may be curad
(and no Event of Defgult will-have dceurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fitteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient lo cure the failure and.ihereafler continues and completes all reasonable and necessary steps sufficiant
fo produce compliance as soon as reasunab!y practical.

Default on Other Payments. Fallure of. Gremtor within tha time required by this Deed of Trust to make any payment for
taxes or insurance, or any other: payment nigcessary to prevent filing of or to effect discharge of any lien.

False Statementis. Any represeniahon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documenls is talse or misleading in any material respect, either now or at the
lime made or furnished.

Defective Collateralization. This De"ed r:f Trl.isl br any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document lo create & valld and perfected security interest or lien) at any time and for
any reason. .

Death or Insolvency. The death of any Grantor, the lnsolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the berefit-of craditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency fries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes. taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim eh which the taking of the Properly is based is valid or
reasonable, and if Grantor gives Lender written notice of the cialm and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this defaull proyision will not apply.

Breach of ‘Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided.-therein, including without fimitation any agreement
comeerning any indebtedness or other obligation of Grantor o Lender, whether existing now or later.

Events Affecting Guaranfor. Any of the preceding events occurs: W|th réspect to any guarantor, endorser, surety, or
accommodalion party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its ophon may, bul shall not be raquired to,’permit the guarantor’s estate to assume
unconditionally the obligalions arising under the guaranty in a manner satlsfaclory to Lender, and, in daing so, cure any
Event of Default. .

Existing Indebledness. The payment of any installment of principal or any mterest on- lhe Existing indebtedness is not

made within the time required by the promissary nole evidencing such indebtedness; ar a default occurs under the

instrument securing such indebledness and is not cured during any applicabte grace penod in such instrument, cor any
suit or other action is commenced to foreclose any existing lien on the Property .

Right 1o Cure. It such a failure is curable and if Grantor has not been given a- notlce ol a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
accurred) if Grantor, after Lender sends written notice demanding cure of such failure: (&) cures the failure within fifleen
(15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates Steps sufficient to cure the failure
and thereafter continues and compleles all reasonable and necessary steps sufficient: to produce compllance as soon as
reasonably praclical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlme thereatfter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exerclsed alone or together.
An glection by Lender fo choose any one remedy will not bar Lender from using any other remgdy.“If Lender.decides to
spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's-failure te' do.so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender S remedles

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedhess mmediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerclse its power ofh._ )
sale and 1o foreclose by notice and sale, and Lender shall have the right 1o foreclose by judicial foreclnsure in elther
case in accordance with and to the full extent provided by applicable law. i

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remed@e oi
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property-" 5
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lendsr's.-"
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

to make payments of rent or use fees directly fo Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in response, <

LT
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N DEED OF TRUST
" Lean No: 5022329-101 (Continued) Page 7

'in fﬁe"Property at any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

£ Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
.laws of the State of Washinglon. This Deed of Trust has been accepted by Lender in the Slaie of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
fSkaglt County, State of Washington.

"Jomt and- Several Liability. Al cbligations of Grantor under this Deed of Trust shall be joint and several, and all
reférences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
allobligations i in th;s Deed of Trust.

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender: does sg-in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has giverr'up that right. 1fLender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply W|lh tha. other provisions of this Desd of Trust. Grantor also understands that if Lender does consent
lo a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands. that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be- reqwred to gonsent to any of Grantor's future requests. Grantor walves presentment, demand for
payment, protest; and notlce of. dlshonor

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust wilt nat be valid or enforced. Therefore, a court will enfoice the rest
of the provisions of Ihls Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asslgns Subject to any limitations stated in this Deed of Trust on fransfer of Grantor's interest, this
Deed of Trust shall be binding upon and:inure to the benefit of the parties, their successeors and assigns. |If ownership of
the Property becomes vested:in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this:Deed-of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obllgations of lhls Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is af ‘the essence in. the performance of this Deed of Trust.

Waive Jury. All partles to this Deed of Trus! hereby waive the right ta-2
counterclaim brought by any pmy--agq{ns_l a_ny piher party. (Initial Here

Waiver of Homestead Exemption. Grantor héreby releases and waives all rights—ahd benefits of the homestead
s exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanmgs when used in this Deed of Trust:
A Beneficlary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Barrower. The word "Bomrower” means Wllilam C Yahnke and Angela K Yahnke, and all other persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust" mean Hns Deed of Tfusl ameng Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interest provusmns relaﬂng to the Persanal Property and Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Desd of Trust.

Existing Indebtedness. The words "Existing |ndebtedness“ mean the mdebtedness described in the Existing Liens
prosasion of this Deed of Trust.

Grantor. The word "Grantor" means William C Yahnke and Angera K Yahnke ’

Guaranty. The word "Guaranty” means the guaranty from guarantor endﬂrsar surety, or accommodation parly to
Lender, including without limitalion a guaranty of all or part of the Nnta e

improvemenis. The word "Improvements™ means all existing and future- |mprovemenls buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements’ and uther conslructlon on the Real Property.

Indebiedness. The word "Indebtedness™ means all principal, interest, and other amounts costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, medifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obilgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust, =

Lender. The word "Lender® means PEQPLES BANK, its successors and asmgns The words "successors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Nole" means the promissory note dated March 27, 2002, in the orlglnal prmclpal amount of
$23,000.00 from Grantor to  Lender, together with all renewals of, extensions of, modlflcahons of, refinancings of,
consolidations of, and substitutions for tha promissery note or agresment.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and othar arhcles of personal property
now or hereafier owned by Grantor, and now or hereafter attached or affixed to the Real'Property: together with all
accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such proparty; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds afid refunds of premlums)
from any sale or other disposition of the Property. . ]

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Pnt'operty The wards "Real Property” mean the real property, interests and rights, as turther descrlbed m thls Deed
of Trus

any action, proceeding, or

Related Documents. The words Related Documenis™ mean all promissory notes, credit agreemeants, Ioan agreements,"~-__
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all ofher :
instruments, agreements and documents, whether now or hereafter existing, executed in connection with™ the ¢
Indsbtedness; provided, that the environmental indemnity agreements are not "Helated Doguments” and are not secured_:
by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other T
benefits derived from the Property.

Trustee. The word "Trustee” means First American Tille Co. of Skagit County, whose mailing address is 1301—8
Riverside Drive, Meunt Vernon, WA 98273 and any substitute or successor trustees.

AYRRA AR

Skagrt Cou nty Audltor
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