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NATIONAL CITY MORTGAGE CO
P.O. Box 8800 . .
Dayton, OH 45401-8800

Assessor’s Parcel or Acdbunt_'_Nuﬁlber: Pﬂbooof,lﬁ_o-; 97135
Abbreviated Legal Description: ‘LTS, 6 & 7, PTN. LT 8, BLK K "MAP OF LACONNER"

[Include lot, block and plat or section, townsli:ip and range] Full legal description located on page
Trustee:  FIRST AMERICAN. TITLE CO.

[S'pace Above This Line For Recording Data]

 DEED OF TRUST 14409

DEFINITIONS : :

Words used in multiple sections of this document are deﬁned beIow and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated Apr:':i.l 11, 2002 ,
together with all Riders to this docurnent. s

(B) "Borrower" is

BRUCE R HUBBARD and KATHLEEN T HUBBARD Husband and Wife .

Borrower is the trustor under this Security Instrument.

(C) "Lender" s National City Mortgage Co dba
Commonwealth United Mortgage Company

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Foim_ 3048.:1101_; ._:

%-s(w:) (0012) . H
T LTI

VMP MORTGAGE FORMS - (800)521-7291

9:30AM
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“(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
."i_mple_meﬁting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
. or-any-additional or successor legislation or regulation that governs the same subject matter. As used in this
““Security” Instriment, "RESPA" refers to all requirements and restrictions that are imposed in regard
toa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA: |

«Q "Successor i Interest of Borrower"” means any party that has taken title to the Property, whether or not
that party .has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sécures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and-(ii} the performance of Borrower’s covenants and agreements under this
Security Instrument and - the’ Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in cg'uu%r ¥ w1th.: Power of sale, the following Wﬂ » ﬂogel&y located in the

[Type of Recording: Iunsdlcnon] [Name of Recording Jurisdiction]

SEE ATTACHED EXHIBIT "A" .-~

Parcel ID Number: 4123 011 009 0002 whlch currently has the address of
503 S 3RD ST, . : [Street]
LA CONNER [City] ,:W__ashingto_n - 98257 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on thie property,-and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All repiac-eri;ents__ and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this 'Security-'l'ostrument as the
"Property.”

BORROWER COVENANTS that Borrewer is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for. encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all cIalms and clemands
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—mufonn )
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real' )

property. - SR
Initials: &ﬁ{' P’\QH
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=-Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
"Escrow Htem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
_ ' Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower’s obligation to pay
'-"tlle.-ands for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for
any or all Escrow Items at any time, Any such waiver may only be in writing. In the event of such waiver,
Bdfrdwer shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to prov}de__re_celpts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrurnent, as the phrase "covenant and agreement" is used in Section 9. If Borrower is
obligated to pay'Esefow I;ends '_ directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exérise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section-9 to repay to. Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any tixne_-:l':n_y ﬁ“ndﬁ'(":‘e given in accordance with Section 15 and, upon such revoecation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time; cellec't'emii hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures. of. fumre Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution ‘Wwhose: deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an-iils_tinition whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds._to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower - for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an -agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not-be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree In-writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annuaI accountmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is-a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA,.and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as-defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the 4mount necessary fo make up
the deficiency in accordance with RESPA, but iti no more than 12 monthly payments _

Upon payment in full of alt sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes ‘and’ impositions
attributable to the Property which can attain priority over this Security Instrument, léasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments if any To.the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Secuon 3 '

e ﬁ\\\l\gm\@ﬂwQ\ﬁﬁ\ﬁ@\wmﬂm . M e
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- hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

--has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.

' Lender may_disburse proceeds for the repairs and restoration in a single payment or in a series of progress
".-'paymems as the work is completed. Unless an agreement is made in writing or Applicable Law requires
mterest to be:paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eammgs on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out-of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econormcally feas1ble or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured.by tlns Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such msurance proceeds shall be applied in the order provided for in Section 2.

If Borrower_abanr_lons ‘the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If B'orrow_e_r ‘does not respond within 30 days to a notice from Lender that the msurance
carrier has offered to settie a 'claim then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is gwen I erther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid. ]_mder the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds eithe_r.. to. repalr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether of not then due.

6. Occupancy. Borrower shall occupy, establish, ‘and use the Property as Borrower’s principal residence
within 60 days after the execution of this Secunty Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wnhheld or unless extenuating circumstances
exist which are beyond Borrower’s conirol. :

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due 1o its condmon Unless it is determined pursuant to
Section 5 that repair or restoration is not economically fea51ble Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or- condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lénder may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress.payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to re‘pair'or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repalr or restoratron

Lender or its agent may make reasonable entries upon and inspections of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such féas"c_n_nﬁble cause:,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applicaﬁor‘i'process,
Borrower or anmy persons or entities acting at the direction of Borrower or with Borrower’_é-""khoﬂedge_ or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations- include, but..

are not limite -~ concerning Borrower’s occupancy of the Property as Borrower’ s pnnclpal
residence. M/’Wmﬁﬁ ﬁlﬂlﬁ ﬁ
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
_"other ‘enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
 from (or-might be characterized as) a pOI‘thl’l of Borrower’s payments for Mortgage Insurance, in exchange
-.for sharing or-modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

~(ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under-the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment .of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pa1d to Lender..

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair iS economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lendef shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to.-inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement.or-in.a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be requu’ed to pay Borrower any intetest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible-or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instmmeut whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a pariial taking, destruction, or loss in valuc -of “the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, ot loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument 1mmﬁ:d1ate1y before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the-Misceltaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately ‘before the: partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property: 1mmed1ate1y before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. -

In the event of a partial taking, destruction, or loss in value of the. Property in“which the fajr market
value of the Property immediately before the partial taking, destruction, orloss 'in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or.loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be’ applled to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bormwer that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Bm'rower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums.secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous

Proceeds. ) .
it jgﬁﬂ— J.L?H S
@D-e(WA) { | FOrm 3048 101
R B e
2002041800727

Skagit County Auditor
4/18/2002 Page 9 of 20 9:30AM




T
,r—j_/___?____i

INY0S:6 0z jo 0} 8bed ZTOOTIBLY
Jo:nprw .&;unoo uﬁexs

BT R 111111

.ssa]tm s.mmo.uog T2 01 010U IMNSUOD peys JeMOLIOY U0 AUE 0) Q0N “Sueduwt 130 £q WIS JI SS2Ippe
SO00U $,10MOLIOF 01 PIIGANAP A[[ETU0E USUM JO JFEW SSE[D 18I AQ PO[TeWl Uoym Iamollog o) UaAld usaq
JARY 0) PAUIasp 2q [eYS JudmLISU] AJLNoaS ST Pl UOHOOTHOD U JaMOLIOg 0] aonou Auy Emnm uaq
Isnur JuStmnsuy- AJUNSag SHEE i UONIBULGD W ISPUY] 10 Jamomiog AQ U8 s2onou [Ty *s9onoN ST
" -oSTeyd1oA0 YIS JO MO SUISIE SAEY IYSI IDMOLIOY UOTIOE JO 1qﬁu Aue Jo Joalem € apnsuo (s
IamorIog cn juatuAed 30011p £q apewr pungar yons Aue jo souwidacoe s Jomoriog "(SI0N S Jopun J0f papraoad
st ofreyo Jiowidedsid v ou 10 Joyroym) a8reqd jusmAedord Aue mopim JumowAedsard penied ® se payesn
2q ma uononpar o ‘Tediounzd seonpax pungar v )] “lomornog o) Juswked 100mp v Sunew Aq Jo aj0N o
1apun pamo [edround ‘o Suronpar Aq puryaI ST SYEUI 0) 00YD AR ISPUYT ‘IIMOLIOH O} POPULYSI G [IM
s ponrwEad PopIsoxd YoM ISMOIIog WO Pajsfjod Apearre swms Aue (q) pue Juuy popruusd o o)
28180 o 2onpaI O} Aressadau junowe oy £q paanpar aq [[eys IFNA weo[ Yons AUe (8) (ustp ‘Sinm] ponraiad
) PasoX? UBOT AU (P UODOIUUOD W PIIOA[0D 3 O) 10 PAIID[OD SIFIEYD URO] JSYIO JO ISAIAUT AP IBY
os pajerdionn Afpeury st el ey pue.; soBquo TUeC] UNMITXEW §19§ YOIMm mE] B 0) 103[qns 51 weo| o J1
e dqeonddy Aq 1o yuewmnsuy Amoog snp Aq pauqrqo.ld £yssaxdxa a1e Jetp
$39] 231eyd 10U Aewd J9pUYY:'99) Yans JO Furdreys S U0 WONIQIOId ¥ SB PAnINSuod 3 J0U [[eYs IamoLiog 03
29y oyroeds e a8reyd 0) JuswMSUY- JLMAG ST | Auoyne s521dxa Jo 90UISQE ) ‘S99 IagI0 Aue 0] predar
U] "saa] uoteniea pue uonoadsuy Aptadord ‘seq) sAsumiope ‘o) pamuny JoU jng ‘Surpnioul justmnnsu] ALNOS
st Jopun syyBiy pue Aradord suy uk-sasaur. saepua Sunomoid jo esodnd s 103 ‘ymEgep s Jamoxog
M TOHOSUUOD Ul paumiolrad S30IAIDS: 10; sss; Jamoriog 28reys Aem 1opua] rsalaey) ueo ‘P
“Iapu] JO SuSISse pUe SI0S5300NS MY YSuUAq pue {7
uonaas U papraoad se 1daoxs) purq [reys Iuaumnsul AEMo9s sy Jo siawaaide PUE SITEE2A0D SY "SuniIm
Ul 95BI[A1 [INS 0) $3a1fe Iopua] SSOUM RAWNNSU] L1INSSS SN Jopun ANMIqer] pue suoneSigo s, Iamollog
WIOL] Pasealal aq 10U [RUS IoMoliog ‘MOmNNSI] AUnseg SUp Jopun siysuaq pue St § iamo1og
Jo [ urelqo [reys ‘1spud] Aq pasoidde sipup ‘Junpa W jusumisu] AUNOIS ST Idpun suopesiqo
§,JOMO110¢ SSUWNSSE OYM ISMOLIOG JO 18310 Ul J0SS2000§ sz ‘g1 wona9s Jo suorsiaoid agy o) algng
“JEASUOD
§,JoUBIs-02 P INOYWIM ON AR IO IAWANSY] OLINoS - snp ;o sun:-n o O preSal s SUOTIEPONINIOIIE
£u1; EW IO Jesqio] ‘ANIpOW ‘PUMND 0} 9Ife URD I9MOIIOG IS0 AUe pUR ISDU] IR searde (D)
pue ‘usumusu] Aundeg sup Aq pamoas sums a1y Ked o). payediqo Aqreuosiad jou st (q) “uswmnsuy A1noeg
ST JO suu stp Jopun Auadord S W 1SN 5, 30US1S-00 SU3- AoAU0D puk Jueid “afeSuowr o) Ao JusWmMNSUY
Aunoag sy SumSis-0o s (B) (|, 19US1S-02, €) JJON 2UF SINI9X 10U S0P INq JUawminsu] ALnosS snp sudis-0d
oym IdMouog AUE ‘ISAMOH [eI9A9S pue Jmol aq [eys Aupqe] pue suoneSyqo $Jamowiog Jeq ssaSe
PUE SHUPTIAQCD IOMOLIOE *punoyg SUSISSY pue S10553000N§ ‘s.muﬁ;sm;) ‘Kn[lqmq [BI3A3S pUE JUIOf €]
ot ‘Apattal 10 511 AR JO 281019%2
a1 apnppaxd IO Jo I3AIEM B 3q 10U [[eys ‘onp Uay) JUNOWRe o) Uel: ssa[_ sl__unoum IO I3MO0TI0E JO 152197]
Ul SI0S$300NS I0 sannua ‘suosiad pmp woiy sjmewded Jo ssweydesoe s Jopus] ‘HORENUN] IMOWIM “Surpniour
Apewar o S Aue Swisioroxa wr Iopua] Aq soueIeaqlo] AUV CIIMOIIOg. JO )SOINUL UT sIossaoong Aue
10 Iamollog [eWSLI0 AR AQ SpEW PUBLUAP AUR JO UOSERI AQ WSUMNSU] ANINOag SWY) Aq paImoas sums S Jo
UOMeZTIoWE AJpowI aSTMINO0 10 Juatufed JOJ SWT PUNAI 03 ISNYI 0] 10 JIMOIIOH JO 152I310] W J0SSIIINS
fue jsureSe sTurpascord sousuwwIos 01 parmbal 2 10U [[eYs JAPUYT “ISMOIIOY JO 1SAIMU 1T $I0ssacong Auw
10 Jomoxiog Jo AN[Iqer] Syt 3seajal 0 1e1ado 100 [[eys IOMOLIOY JO 1SIISIU] UT I0s5300ng Aue 10 1amoLiog 0}
1apuar] Aq petresd juommnsu] AUMAAS ST AQ POINOSS SUINS 3y} JO UONBZILIOWE JO UONEdJIpow 10 yuswied
10) SWI) SY) JO UOISUIXH “IIAIEAL € JON JIpud| Ag JoURIRIQI0] ‘pasedjdy JoN . JamoLiog 7]
*Z UO129g Ul Joj papraoid 1apro-aup ul
pardde aq qreys Auzadoig aip jo aredar 1o uoneioisal o) parjdde 10U JrE 1BIP SPIIVOIF SNOSE[ROSTN TV
“3opuar] 0)-pred 3q [reys pue
paudisse £qaroy a1e Ayiadorg ap wn )saIsmm s Ispua} Jo jnsuniedun o o) SjgEINgLIME 9IB 1EY). SaFeurep iq_;’* .

wiepd 1o prese Aue Jo spaesord ayl, Judwnnsu] ALIN0S ST Japun SIEF 10 Axadold auy ur 1salan s tapus
Jo jmoumedun Terralem Jape 10 Agadord o Jo amrapio) sapnaard juemnSpn( s Jopus] wr ‘e Sm[m’ .

B UIA PasssIp 2q 01 Surpacooid Jo uonor o Suisnes Aq ‘6] ©ONDAS W papraoid se IRISUIAL “PALINIO0- SN
UONEISE50€ J1 “PUE ISP B YOS SIND UED JOMOLIOF "JUSNMNSU] AILMoog STy 1opun st 10 Auadolg s

1521971 §,39puS] JO JuStIITedun [BLIEW IO 10 A113d0X] 913 JO HITYISFI0] TN INSAI Pnad “JaSpnl s ropuar] )

W “yei unSaq §1 CjEUINIS 10 [tapd Ipeym ‘Surpescord 10 uonoe Aue T )NEjsp W1 3Q [eYS JIMOMIOL




‘Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless

_'Borrowei' has designated a substitute notice address by notice to Lender. Borrower shall promptly notify

Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
"_--address, then Borrower shall only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender sha]l 'be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless. Lender has designated another address by notice to Borrower. Any nofice in connection with this
Secunty ‘Instrament shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy thé corresponding requirement under this Security Instrument.

16. Governing  Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and-ihe law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not:be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Securlty Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions nf thns Secunty Instrument or the Note which can be given effect without the
conflicting pr0v1swn :

As used in this Secunty Instrumf:nt (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

¢ 17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a ‘Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or betieficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if‘such exercise-is- prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower- notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the mnotice is gwen in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Instrament. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke ‘any. remedies perrmtted by this Security
Instrument without further notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Acceleration. If’ Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any powet of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for-the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security’ Instrument’ and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants of agreemcnts (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited 1o, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting.Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action-as Lender- may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall contintie .unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following .
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasufexf’s checkor ;
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‘release-of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
."Haz'ardo'us Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
¢ any "goveriimental or regulatory authority, or any private party, that any removal or other remediation of any
““Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmenital Cleanup.

"NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under.Section. 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is givéen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall-further ‘inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other. matters required to be included in the notice by Applicable
Law. If the default is not curéd on or before the date specified in the notice, Lender at its option, may
require immediate payment in “full of all siims secured by this Security Instrument without further
demand and may invoke the power of sale andlor any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Léhdér shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without -demhnd_ on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee -determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purch:ase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s. deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to_;: reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in whlch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all ‘hotes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordanon costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from nme to tnne appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of . the
Property, the successor trustee shall succeed to all the title, power and duties conferred uporn Trustee herem
and by Applicable Law. _ .
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‘STATE OF WASHINGTON } .s:

.'Cmmty of ‘KU“LC(
On thls day personally appeared before me

WQMFM—D D Karras T

- Huebéred

to me kudwn to b;__é__'-the'individual(s) described in and who exequted the within and foregoing instrument, and
ee and voluntary act and deed, for the uses

acknowledged that he/shefihe?? signed the same as his/herA

and purposes therein mentioned.
GIVEN under my hand and.official seal this (% day of \p\ e D02

- } h{ 'A- réll
ﬁ“"' 4/—-«4- 7

I

= \)
PN
E ’:: _%910 E’; 2 tharyyi’ublic in and for the State of Waskhington, residing at
v, BL\ & 2 My Appointment Expires on /1] - 5-2- -0
" ..,‘e‘ & 'ﬁ.z'??' &S M A
/ wa ey { Bren
g Msm*"
\“\\\\\‘
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ADJ USTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)
{Assumable during Life of Loan)

THIS ADJUSTABLE RATE RIDER is made this 11 dayof april , 2002 » and
is incorporated into and-shall be'deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to secure the
Borrower’s Adjustable Rate Note (the "Note") to

National City Mortgage Co d.ba Commonwealth United Mortgage Company

(the "Lender") of the same date and cqve_r__mg the property described in the Security Instrument and located
at: S .

503 S 3RD ST LA CONNER ', Washmgton 98257
o [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S - INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 16 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES" |
The Note provides for an initial interest rate of . 5.875. % . The Note provides for
changes in the interest rate and the monthly payments as follows -

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of May © 2005 , and
may change on that day every 12th month thereafter. Each date on which my interest rate could change is
called a "Change Date." .

MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Index (Assumable) - Single: Famlly -Freddle Mac
UNIFORM INSTRUMENT

(ZZD-855R (0108) Form
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“(B). The Index .

Beginning. with the first Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London. Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. doll"élj_-de_nominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 435 days before each Change Date is called the "Current
Iﬂdex." s L

If the Index is ne longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changcs
Before each Change Date the Note Holder will calculate my new interest rate by adding
TWO AND ONE-QUARTER " -~ +7 percentage points ( 2.250 %) to the

Current Index. The Note Holder will® then round ‘the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits’ stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date

The Note Holder will then detem]me ‘the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected 16 owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments: The result, of thxs calculation will be the new amount of my
monthly payment. : :

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the ﬁrst Change Date will not be greater than
7.875 % or less than 3.875 %. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than ™o percentage point(s)
{ %) feong ghe rate of interest I have been paymg for-the preceding 12 months. My
interest rate will never be greater than %. LT ETS

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date unnl the amount of my
monthly payment changes again. :

%wsn {0108} Page 2 of 4 orm 314s 1m1 :
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“(F). Notice of Changes
The Note: Hblder'will deliver or mail to me a notice of any changes in my interest rate and the amount of
my month]y payment before the effective date of any change. The notice will include information required by
law 1o be given to me and also the title and telephone number of a person who will answer any question 1
may have regardmg the notice..

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Securltx_lnstl'llm_t_:p_l is amended to read as follows:

Transfer of the Property: or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial iﬁterests’ transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreemem the mtenl of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Secumy Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lerider may charge a reasonable fee as a

condition to Lender’s consent to the loan assumption, Lender may. also require the transferee to

sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in’ this- Securlty Instrument. Borrower will
continue to be obligated under the Note and this Securlty Iustrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate paymenl in full Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay -these sums -prior to the
expiration of this period, Lender may invoke any remedies permitted by 11115 Securlty Instrument

without further notice or demand on Borrower. L
fnitials:ég H’
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“BY SIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider. -

BRUCE R HUBBARD - - -Borrower KATHLEEN T HUBBARD “Borrower

o (Seal) (Seal)

" -Bammower -Borrower

" (Sealy (Seal)

-Borrower -Borrower

(Sea) . (Seal)

-Borrower R L -Borrower

@D:855R (0108) Page 4 of 4 LT e Form 3146 1/01

nm

A/18/2002 Page 19 of 20

9:30AM




The Iand referred to in this report/policy is situated in the State of Washington, County of
Skagit,-and is descnbed as follows:

Lots 6, 7 and 8, EXCEPT the South 7.03 feet of Lot 8, Block “K', "MAP OF
LACONNER, WHATCOM COUNTY, WASHINGTON, TERRY., 1872", as per plat
recorded in Volume 2 of Plats, at Page 49, in the records of Skagit County, State of
Washington, TOGETHER WITH that portion of the vacated alley adjacent thereto,
which upon vacation reverted to sald premises by operation of law.
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