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o ‘CONSTRUCTION DEED OF TRUST

DATE: Apnl12 2002 ¢fd

Reference # (if appllcable) 1050000790 Additional on page
Grantor(s):
1. The Great Amerlcan Dream Inc

Grantee(s)
1. Horizon Bank L
2, Westward Financial: Serwces lnc Trustee

Legal Description: Lots 22 through 35 Plat of JASMINE PLACE Additional on page
Assessor’s Tax Parcel ID#: __* see belq.w “

THIS DEED OF TRUST is dated April 12, 2002, among The Great American Dream, Inc., a
Washington Corporation, whose address is 22397 Bulson Road, Mount Vernon, WA 98273
("Grantor"); Horizon Bank, whose mailing address is. Cornwall Office, 1500 Cornwall/PO Box
580, Bellingham, WA 98227-0580 {referred to below sometimes as "Lender” and sometimes
as "Beneficiary"); and Westward Financial Services Inc, whose mailing address is 1500
Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee").

* 4791-000-022-0000 P118980 Lot 22 “'4791-000 .028-0000 P118986 Lot 28
4791-000-023-0000 P118981 Lot 23 4791-000-029-0000 P118987 Lot 29
4791-000-024-0000 P118982 Lot 24 4791-000-030-0000 P118988 Lot 30
4791-000-025-0000 P118983 Lot 25 4791-000-031-0000 P118989 Lot 31
4791-000-026-0000 P118984 Lot 26 4791-000-032=0000 P118990 Lot 32
4791-000-027-0000 P118985 Lot 27 4791-000-033-0000 P118991 Lot 33

4791-000-034-0000 P118992 Lot 34
4791-000-035-0000 P118993 Lot 35
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SCONVEYANCE AND GRANT. For valuable consideration, Granlor conveys 1o Trusiee In irus! with power of sale, right
- of eniry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
+ following .described reat property, together with all existing or subsequently erected or affixed buildings, improvements and
fidures; alt easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities
withi ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
ell minerals, oil; gas, gecthermal and similar matters, {the "Real Property”) IOCH&J’ in Skagit County, State

of Washington:.

LBts*"'ég.--thrdu‘gh 35, Plat of "JASMINE PLACE", as recorded February 28, 2002 under
Skagit' County" Audifor’s File No. 200202280026. Sifuated in the State of Washingion,
County of Skagit.

The Real Propei-;y-.b'r.-rité‘ address is commonly known as NHN Earl Court, Mount Vernon, WA
98273.

Grantor hereby assigns as security t6.1ender, all of Grantor's right, fitle, and interest in and to all leases, Renls, and profits of
the Property. This assignmenit is récorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be spacific, perfected and choate upon the recording of this Deed of Trust. Lendar grants to Grantor a license to collect
the Rents and profits, which-license may-be revoked at Lender’s option and shall be automatically revaked upon aceeleration

of all or part of the Indebtedness. .~

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN'AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE:: Excepl as 6therwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bacome due, and shall strictly and in a timely manner perform all of Grantor's
obiigations under the Note, this Deed of Trist, and the Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the tollowing provisions:. - - -

Possession and Use. Until the occurrence of an Eventiof Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) colflect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or o other limitations on the Property. - The-Real Property is not used principally for agricultural purposes.

Duty fo Maintain. Grantor shall maintain'ithe: Property in tenantable condition and promptly perform all. repairs,
replacemeants, and maintenance necessary to preserve its value.

Compliance With Environmental Laws, Grantor represents and warrants to Lender that: (1) During the psriod of
Grantor's ownership of the Properly, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason fo believe that there has. been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viglation of any Environmantal Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatensd release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of tha Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and_(3)-Except as-previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor;,-agerit or, 6ther authorized user of the Propaerty shall
use, generate, manufacture, stors, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, stats, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and lests, .at Granfor's expense, as Lender may deem
appropriate to determing compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liabitity on
the part of Lender to Grantor or to any other person. The representations and warranties containgd herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender-against any and afl claims,
losses, liabilities, damages, penalties, and expenses which Lender may diréctly or. indirectly-Sustain or sufter resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interestin the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconvayance of the lien
of this Deed of Trust and shall not he affected by Lender’s acquisition of any interest-in the Properly, whather by
foraclosure or otherwise. T s .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or'suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality:of the foregoing; Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (inciuding oil and gas), ‘coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. R

Removal of Improvements. Grantor shall nol demolish or remove any Improvements from thé'Rea'l,P‘r‘opeﬂ{{ without
Lander's prior written consent, As a condition to the removal of any Improvements, Lender may require Graritor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equial yalu_g. L

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Ft‘féa}sﬁrbpér_ty at-all
reasonable times to attend to Lender's inferests and to inspect the Real Property for purposes of Granfr's compliance:,
with the terms and conditions of this Deed of Trust. i

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance:

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or oetupy -
the Property in any manner, with all laws, ordinances, and regulafions, now or hereafter in effect, of ail goverdmental .-~
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities™ .-
Act.  Grantor may contest in geod faith any such law, ordinance, or regulation and withhold compliance during any, .~
proceeding, including appropriate appeals, so long as Grantor has nofitied Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

—
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£ 'pui'y.sté Protect. Grantor agrees neither to abandon or leave unatiended ihe Properly. Grantor shall do all other acts, in
¢ -“addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
-riecessary to pratect and preserve the Property.

Construction:Loan. If some or ali of the proceeds of the loan creating the Indebtadness are to be used to construct or
complate construction of any Improvemenis on the Property, the Improvements shall be completed no later than the
‘maturity date of the Note (or such earfier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connection with the work. Lender will disburse ioan preceeds under such terms and conditlons as
Lender‘may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
all ‘possible liens,-including those of material suppliers and workmen. Lender may require, among other things, that
disbursement réquests be supported by receipted bils, expense affidavits, waivers of liens, construction progress
reparts, and.such other:documentation as Lender may reasonably request.

TAXES AND LIENS. The félloWing provisions relating to the taxes and liens on the Property are parl of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
chargss (including ‘water and:sewer), fines and impositions lavied against or on account of the Property, and shall pay
when due all glaims’for, work:done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property ‘free of ali:liens having priority over or equal to the interast of Lender under this Daed of Trust,
excapl for tha lien of taxe§ and assessments not due and except as olherwise provided in this Deed of Trust.

Right 1o Contesl. Grantor miay withhold payment of any tax, assessment, or ciaim in connection with a good faith
dispute over the obligation to pay,’so long as Lender's interest in the Properly is not jeopardized. If a lien arises or is
filad as a result of nonpayment, Grantor.shall within fifteen (15) days atter the lien arises or, if a lien is filed, within fiftzen
(15) days after Grantor hassnotice of the:filing, secure the discharge of the lien, or If requested by Lender, deposit with
{ender cash or a sufficient corporate. suraty bond or other security satisfactory to Lender in an amount sufficient to
discharge the llen plus any costs and-atforneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under tha lien. |n any contest, Grantor'shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. . Grantdr shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. ™7+

Evidence of Payment. Grantor sh’éll:-ﬁbon demand furnish to Lender satisfactory evidence of payment of the laxes or
assessments and shall authorize the appropridte governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against-the Property.”

Notice of Constructlon. Grantor shiall nolify Lender at least fiffteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to-the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services; or materials. Grantor will upen reqguest of Lender fumish to
Lender advance assurances satisfactory to.Lender-that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of
Trust. L

Mainienance of Insurance. Grantor shall procure and maintain palicies of fire insuranca with standard extended
coverage endorsements on a fair value basis for the:full insurable-value covering all Improvemants on the Real Property
in an amount sufficient to avoid application of any coinsurance.clauss, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive-general liability insurance in such coverage amounts &s
Lender may request with Trustee and Lender being namad.ds additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurancs, including but not limited to hazard, business interruplion, and
boiler insurance, as Lender may reasonably require. Policies shall'be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company ‘or-companies_reasonably acceptable to Lender. Grantor,
upon request of Lender, wil deliver to Lender from time-to fime .the policies or cerfificates of insurance in form
satistactory 1o Lender, including stipulations thal coverages will not.be cancelled or diminished without at least ten (10)
days prior written notice to Lender. Each insusance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should
the Real Property be located in an area designated by the Direclot of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal-Flogd Insurance, if available, within 45 days
after notice is given by Lender that tha Property is located in a special fioed hazard-area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up {0 the- maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to‘maintatn such insurance for the term of
the Ioan. : ; :

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to.the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casudlty:. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and refain the proceeds of any-insurance’and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affscting the Properly, or-the-restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall:repair or réglace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoratipn if-Grantar is not in default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 ‘days after théir. receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay ariy amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall‘be-applied to the principal
balance of the Indebtedness. i Lender holds any proceeds alter payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. T AT e

Grantor’s Report on Insurance. Upon request of Lender, however not more than cnce a year, Gtantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3}
the amount of the policy; (4) the property insured, the then current reptacement value of such property, and thé manner
of determining that value; and (5) the expiration date of the policy. Grantor shalt, upon request of Lénder, hdve.an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. . = = ™ *

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's: interest in the'.
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but:not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed ;

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated ta) take any acticri that Lender .
deems appropriate, including but not limited to discharging or paying ali taxes, liens, security interests, encumbrances and .+
other claims, at any time levied or placed on the Property and paying alt costs for insuring, maintaining and preserving the-” -
Properly. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged -
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses will become”

a part of the Indebtedness and, at Lender’s option, will (A} be payable on demand; (B) be added to the balance &f the
Note and be apportioned among and be payable with any installment paymants to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon paymen! which will be

AT
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. due and payable at the Note’s maturity. The Deed of Trust also will secure payment of thess amounts. Such right shall ba in
‘_:addthcn 1o all other rights and remedies to which Lender may be entitled upon Default.

-\PIAF:RANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
., Trus

:,'Tltle. Granlor warrants that: (a) Granlor holds good and marketable tille of record to the Property in fee simple, frea

; and clear of: all fiens and encumbrances other than those set forth In the Real Property description or in any fitle
: InsUrance ‘poiicy, title report, or final fitle opinion issued in favor of, and accepted by, Lender in connection with this Dead
‘ot Trust; and (b) ‘Grantor has the full right, power, and authority 1o execute and deliver this Deed of Trust lo Lender.

Defense of Title: Subject to the exception in the paragraph above, Grantor warants and will foraver defend the title to
the Property agamst the lawful claims of all persons. In the event any action or proceeding is commeanced that questions
Grantor’ 5 1itle. or the-interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the acfion at Granior's
expensg:” Grantor may-be the nominal parly in such proceeding, bul Lender shall be entitled to participate in the
proceeding and-to e representad in the proceeding by counssl of Lender's own choics, and Grantor will deliver, or
cause to be delivered, to- Lender such instruments as Lender may request from time lo time to permit such participation.

Compliance WIth Laws Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable Iaws ordlnances, and regulations of governmental authorities.

Survival of Represeniallons and Warranties. All representations, warranties, and agresments made by Grantor in this
Dsed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full foree and eﬂect untitsuch time as Grantor's Indebtedness shall be paid in fufl.

CONDEMNATION. The followmg provisions relating to condemnation proceedings are a part of this Deed of Trusk:

Proceedings. If any prooeedmg in condemnation is filed, Grantor shalt promptly natify Lender in writing, and Grantor
shall promptly take such steps as may be necessary {o defend the action and obtain the award. Grantar may be the
nominal party in such proceeding, but'Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its"own chdice-all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments ang documentahon as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. if all or any pan of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation,;Lender may at its election require that all or any porlion of the net
proceeds of the award be applied to.the. Indebtedness or tha repair or restoration of the Property. The net proceeds of
the award shall mean the award after paymanit of all reasonable costs, expenses, and atterneys’ fees incurred by Trustee
or Lender in connection with the condemnaﬂon

IMPOSITION OF TAXES, FEES AND CHARGES: BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part: of thts Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Reaf
Property. Grantor shall reimburse Lender for ‘all*taxes, as described below, logether with all expenses incurred in
recording, perfecting or continuing this Deed of Frust, including wﬂhoul limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Dead of Trust,

Taxes. The following shall constitute taxes to which this sectlon applles (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments:on the Indebledness secured by this type of Daed of Trust;
(3} a tax on this type of Deed of Trust chargeable against. the Lender or the halder of the Note; and (4) a specific tax
on all or any porfion of the indebtedness or on payments of pringipal and |nterest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Detault, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either {1} pays the tax before it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Liens segtion and deposds with Lender cash or a sufficient
corporate surety bond or cther security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pm\nswns rslahng to thls Dead of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extenl any of the Property constitutes
fixtures, and Lendsr shall have all of the rights of a secured party under the Umform Commerc:al Code as amanded from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statemenls ancl Iake whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Rents'and Personat Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any tlr’ne"and without further authorization
from Grantor, fila executed counterparts, copies or reproductions of this Deed of Trust as a finanging statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this sectrity-interest, Upon default, Grantor
shall not remaove, sever or detach the Personal Property from the Property. Upon default,-Grantér shall assemble any
Persanal Property not affixed to the Property in & manner and at a place reascnably convenient to ' Grantor and Lender
and make it available to Lender within three (3) days affer recsipf of writien demand from Lender to the extsnt permitiad
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whlch mformatlon concermng
the security interest granted by this Deed of Trust may be obtained (each as required by the Umforrn Commercial Code)
are as slaled on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furthe"r a_ssurances "and
attorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and-x_
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and wheén ‘requésted by
Lander, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such-offices and
places as Lender may deem appropriate, any and all such merigages, deeds of lrust, securty deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates,. and- ‘other

documents as may, in the sols opinion of Lender, be necessary or desirable in order o effectuate, complete; perfect,.
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Relaled Documents, and (2} .~

the liens and security interests created by this Deed of Trust as first and prior lisns on the Property, whether now ownad-
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor. ;.hall
raimburse Lender for all costs and expenses incumrad in connection with the matters referred to in this paragraph.
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; Aﬂomey-m—Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

¢ +"and in the name of Grantor and at Grantor's expensa. For such purposes, Grantor hereby irrevocably appoints Lender

-as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things

“ as may'be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
_paragraph

PARTIAL RELEASES Lender shall execute partial releases of the lien of this Deed of Trust upon the following conditions:
The amount requred lo release Lots 22,26,27,30 and 31, will be $119200.00 each; Lots 23,24,25 & 28 will be $105600.00
each; L ots-29,32; and 33 wil be $140,000.00 each; Lots 34 and 35, will be $127200.00 each. A fee of $100.00 pius recording
and reconveyance:will-he-charged for each release.

FULL PERFORMANCE., Jf Grantor pays all the Indebtedness when due, and ctherwise performs all the obligations imposed
upon Grantor unidst this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to:- Grantbr suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, If parmitted by
applicable law. The grantee’in.any reconveyance may be described as the "person or persons legally entitied thersto”, and
the recitals in the reconvayance of any matters or facts shall be conclusive proot of the fruthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each df tha folldwmg, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defauit. Grgn‘lo_y fall§~to' m'akg any payment when due under the Indebtedness.

Other Defaults. Granitor fails to-comply with or to perform any other lerm, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any:other agreement between Lender and Grantor.

Compliance Default. Failure:to comply withany other term, obligation, covenant or condition contained in this Deed of
Trust, the Nole or in any of:the Related Documents. If such a failure is curable and it Grantor has not been given a
natice of a breach of the same provision, ¢! this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Defauilt will have dbcurrad} if Grantor, after Lender sends written nolice demanding cure of such failure:
{a) cures the failure within fifteeny{15) days; or~'(b}:if the cure requires more than fifteen (15) days, immediately initiates
sleps sufficient to cure the failure and.thereafter’continues and completes all reasonable and necessary sieps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grslh‘io_ﬁiuithin_lhe fime required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment ne'oessary to‘prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represantation-or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or al
the time made or furnished or bacomes false or misleading at any time thereafter.

Defeclive Collateralization. This Deed of Trust or any of tha Related Documents ceases o be in full force and sffect
(including failure of any collateral documeant to create a valid and perl'ected security interest or lien) al any time and for
any reason.

Insolvency. The dissolution or termination of Granior's emslence as @ going business, the insolvency of Grantor, the
appointment of a receiver for any parl of Grantor's properly. ‘any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceedlng under any bankrupicy or insolvency laws by or against
Grantor.

Creditor or Forfelture Proceedings. Commencement o‘f _foreclosure -or-forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by &ny creditor-of Grantor or by any governmenlal agency
against any property securing the Indebtedness. This includes a .garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall riot apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis: of the creditor or forfeilure proceeding and if Grantor
gives Lender written notice of the crediter or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfelture proceeding, in an amount determined by Lendsr i ns sole dlscretlon as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender thal is not remedied wilhin any grace period provided therein, ‘including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whelher existing now or later.

Events AHfecting Guarantor. Any of the preceding events occurs with respectio any gua[antor, endorser, surely, or

accommaodation party of any of the Indebtedness or any guarantor, enderser, surely, .or accommodalion party dies or

becomes incaompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its opfion, may, but shall not be required to, permil tha guarantor’s estate to assume

Encondlt:onally the obiigations arising under the guaranty in a manner satisfactory to Landsr and +in dolng 50, CUre any
vent of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condstlon or: Lender belleves the prospect of
payment or performance of the Indebtedness is impaired.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach ct tha same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Evént'of Defdult: will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the tailtre within fifteen
{15} days; or (b} if the cure requires more than fiteen (15) days, immediately initiates steps sulficient to.cure thefallure
and thereafier continues and completss all reasonable and necessary steps sufficient to produce compllance as soon as
reasonably praclical.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Defaull occurs under this Deed of Trust, at any hme thersaﬂsr
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursus any remedy shalf not exclude pursuil of any other remady, and an :::3
election to make expenditures or lo take action lo perform an obligation of Grantor under this Deed of Truat aﬁer
Grantor's failure to perform, shall not affect Lender's right to declare a defaull and exercise its remedies. :

Accelerate Indebtedness. Lender shall have the right at ils oplion to declare the entire Indebtedness |mmed1ately due i
and payable, including any prepayment penalty which Grantor would be required to pay. "

Foreclosure. With respect 10 all or any part of the Real Property, the Trustee shall have tha right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to forecloss by judicial forsclosure, in éither
case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect fo all or any part of the Parsanal Property, Lender shall have all the rights and remedies of. A

TR
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‘a :s';égured party under the Uniform Commercial Code.

¢ . Collect Rents. Lender shall have the right, without notice to Grantor fo take possession of and manage the Proparty
- and-caflect the Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lender's
cosls;-against the Indebtedness. In furtherance of this right, Lendsr may require any fenant or othar user of the Property
“to.make payments of rent or use fees directty to Lender. If the Rents are collected by Lender, then Grantor irrevocably

i designates Lender as Grantor's attorney-in—fact to endorse insiruments received in paymant thereof in the name of

* Grantor arid o negotiate the same and collect the proceeds. Payments by tenants or other users to Lander in response

- to, Lendsr's-demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds

for H_'te'dema_r_ld existed. Lender may exarcise its rights under this subparagraph either in person, by agent, or through &

reteiver. . T

Appoint Recelver.. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property,-with-the power to protect and preserve the Properly, to operate the Property preceding or pending foreclosure
or sale, and fo coflect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indsbtedness. - The recaiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall' exist whether or not the apparent value of the Properly exceeds the Indebledness by a substantiat

amount. Erng_l_uymenl by L'egnfder shall not disqualify a person from serving as a receiver,

Tenancy al Suflerancg,_--. if Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant al sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1) pay a
reasonable rental for the use of thé Property, or (2) vacate the Property immediatsly upon the demand of Lender.

bOltller Remedies. fﬁuslée___dr' Lerider 'éh_all have any other right or remedy provided in this Deed of Trust or the Note or
¥ law. A 5

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which anyprivate sale or other intended disposition of the Personal Propsrly is to be made.
Reasonable natice shall mean rictice givan at least ien (10) days before the time of the sale or disposition. Any sale of
Personal Property may be madein conjunction with any sale of the Real Property.

Sale of the Property. Yo the exfent-permitted.by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising.its rights éind remedies, the Trustea or Lender shall be fres to sell all or any part of the
Property together or separately, in oné'sale. or by separate salss. Lender shall be entitlied to bid at any public sale on all
or any portion of tha Property. T

Aftorneys’ Fees; Expenses. If Lender institufes any:Suit or action to enforce any of the terms of this Dead of Trust,
Lender shall be entitled to recover such stmeas the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any court“action.is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's “opinion-are necessary al any fime for the protection of its interest or the
entorcement of its rights shall become a particf the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses coversd by this paragraph include, without limitation,
however subject to any kmits under applicable law; Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including aftorneys’ fees and‘expenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining tifle reports (including foreclosure reperts), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all ather sums provided by law. - &G

Rights of Trustee. Trustee shall have all of the rights and. dui_ies__of':'if_aﬁdar as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust: g T e

Powers of Trustee. In addition to all powers of Trustee arising as a‘malter of-law, Trustes shall have the power to take
the following actions with respect to the Property upon the written request of.Lender and Grantor: {a) join in preparing
and flling a map or plat of the Real Property, including the dedication of sireets or other rights to the public; (k) join in
granting any easemeni or crealing any restriction on the Real Property; and (g)-join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed-of Trust..

Obligations 1o Notify. Trustes shall nct be obligated to notify any other perly-of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee, .

Trusiee. Trusiee shall meet all qualifications required for Trustea under applicabile law..-In.addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trusteg shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreciose by judicial foreclosurs, in.either case in accordance with and
to the full extent provided by applicable law. T

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor. Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain;.in addifion to all other matters
required by state law, the names of the origina! Lender, Trustee, and Grantor, the book and.page orthe Auditor's Flle
Number where this Deed of Trust is recorded, and the name and address of the successortrusies, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor.fristee; without conveyance
of the Property, shall succeed to ali the title, power, and duties conferred upon the Trustee in this Deed of Trist and by
applicable law. This procedura for substitution of Trustee shall govern to the exclusion of all-other provisions for
substitution. A

NOTICES. Subject o applicable law, and excepl for notice required or allowed by law to be given in.another manner,.-any
notice required to be given under this Deed of Trust, including without imitation any nofice of default and any notice of sale
shall be given in writing, and shall be sfective when actually delivered, when actually received by telefacsimile: (unless
otherwise required by law), when deposited with a nafionally recognized overnight courler, or, if mailed, wheén deposiled in-.
the United States mail, as first class, certified or registered mail postage prepaid, diracted to the addressesshiown near.the ;
beginning of this Deed of Trust. Al copies of notices of foreclosure from the helder of any lien which has priority over this:
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may chénge its
address for nofices under this Dead of Trust by giving formal writen notice to the other parties, specifying that the purpose of -
the nofice is to change the party’s address. For nofice purposes, Grantor agrees to keep Lender informed at aff fimes of-~
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law to be given in another .~
manner, Iif there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given'to afl”

Grantors, S
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: s
{{_I—,}/—\ :
L
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¢ Amendmems This Deed of Trust, together with any Related Documants, constitutes the entire understanding and
¢ :~agresment of the parties as lo the matters set forth in this Deed of Trust. No alteration of or amendment fo this Deed of
~Trust'shalibe effective uniess given in writing and signed by the party or parties sought 10 be charged or bound by the

: alleratlo"n or amendment.

Annual Reports If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish te Lender,
‘upon request,a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in suéh form_and detail as Lender shall require. "Net operating income” shall mean ail cash receipts from the
Property less ali cash expenditures made in connection with the operation of the Property.

Caﬁlion"Head'lng‘E Caplion headings in this Deed of Trust are for convenience purposes only and are not to be used to
|nterprel or deflne tha pmwsmns of this Deed of Trust,

Merger. There shall ba no merger of the interest or gstate created by this Deed of Trust with any other inlerest or estate
in the Property atany time: held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thls Deed of Trus! will be governed by, consirued and enforced in accordance wiih federal law
and the laws of” lhe sme of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. -~

Choice ot Venue It thera i5 & iawsun Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washlngton

No Waiver by Lender. Lender shall-not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrifing-and-signed by-Lender, No delay or amission on the part of Lender in exercising any right shall
operate as a waiver of such right or any: other right. A waiver by Lender of a provision of this Dead of Trust shail not
prejudice or conslitute a waivar of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No priorwaiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's righisor of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required tnder this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing conseritto subssquent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole dlscretlon of Lender.

Severablllty. If a court of competenl wnsdlctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumslarice, .that ‘finding shall not make the cffending provision illegal, invalid, or
unenforceable as to any olher circumstance, |f feasible, the offending provision shall be considered modified so that it
becames legal, valid and enforceable. |f the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by'law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the Iegallty, yalldlty or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any: Ilmltatnons stated in this Deed of Trust on fransfer of Grantor's interest, this
Deed of Trust shall be binding upon and inuré to the benefit of the partiss, their successors and assigns. If ownership of
the Property becomes vested in a person other. thian Grantor, Lender, without notice to Grantor, may deal with Grantor's
sticcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor fram the obligations of this Deed- of Trust or Iiabilil? under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of. thls Deed of Trust.

Waive Jury. All parties to this Deed ot Trust hereby waive ‘the r!gh! fo any |ury frial in any action, proceeding, or
counterclaim brought by any parly against any other party. :

Waiver of Homestead Exemption. Grantor hereby reieaSBS and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by:this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the_ ioll_owmg maanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean:amounts in lawful money of the United
States of America. Words and ferms used in the singuiar shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined Iin this Beed ot Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Horizon Bank, and its successors and ass:gns

Borrower. The word "Borrower” means The Greal American Dream, Inc., and aII other’ persons and entities signing the
Nots in whatever capacity. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among: Granlor, Lender. and Trustes, and ingludaes
without limitation all assignment and security interest provisions relating fo the F_?ersoqal P(opedy and Rents.

Defauit, The word Default" means the Default set farth in this Deed of Trust in Ih'e"éeqtién__.ﬁf'led "Default”.

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and lpcal-statutes, regulations
and ordinances relating to the protection of human heaith or the environment,:includirig without limitation the
Comprshensive Environmental Response, Compensation, and Liability Act of 1980, as ainended,-42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L, .No. 98-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservatlon and Recovery

Act, 42 U.S.C. Seclion 6901, et seq., or other applicable state or federal laws, rules, or regulahons adopted pursuant
thereto,

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in. thls Deed of Trust in the
events of default section of this Deed of Trust.

Granior. The weord "Grantor” means The Greal American Dream, Inc..

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodahon paﬂy to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of theur quanhty,'~-__
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard'to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactired, &
transported or otherwise handled. The words "™Hazardous Subsiances are used in thelr very broadest sense-ang:

include without limitation any and all hazardous or foxic substances, materials or waste as defined by or listed under the

Environmenial Laws. The term "Hazardous Substances™ also includes, without limitation, pefroleum and petroleumv""__,,."' :

by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements™ means all existing and future improvements, buiidings, structures, moblle'

homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable

TN
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* under the Note or Related Documents, together with all renewals of, extensions of, modifisations of, consolidations of
_~ang substitutions for the Nots or Related Documents and any amounts expended or advanced by Lender to discharge
 {@Grantor's obligations or expenses incured by Trustee or Lender o enforce Grentor's obligalions under this Deed of
- Trust, together with interest on such amounts as provided in this Deed of Trust.

:Lgridér. *T:he word "Lender” means Horizon Bank, ils successors and assigns.

. Note. The word "Note" means the promissory note dated April 12, 2002, in the original principal amount of

+ $1,692,800.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
‘consplidations of, and substitutions for the promissory note or agreement. The maturity date of this Deed of Trust is May
17,2003 . .

Personal-Property. The words "Personal Property" mean all equipment, fixtures, and other articles of parsanal property
now or hereafier owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with aff
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits theraon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word ';P[op"egiy" means collectively the Real Property and the Personal Property.

Real Property.: The words "Real Property" mean the real properly, Interests and rights, as further described in this Deed
of Trust. Cai i

Related Documents. The words "Related Documents” mean all promissory noles, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, morlgages, deeds of frust, security deeds, collateral
morigages, and all other instrumints, agreements and documents, whether now or hereafter existing, exscuted in
connection with the indebiadness. .

Rents. The word "Ftenlé" iheans all.f_presen! and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from tha Property.

Trusiee. The word "Trustee” means wéé_twird Financial Services Inc, whoss mailing address is 1500 Cornwall Avenus,
Betiingham, WA 88225 and any substituté or successor trustees,

GRANTOR ACKNOWLEDGES HAVINGREAD ALL“THE PROVISIONS OF T\Iﬂﬁlﬁﬁﬁy OF TRUST, AND GRANTOR

AGREES TO ITS TERMS. s
SO M. t’r@"%
. N AR HEN
GRANTOR: § ‘Q',*@;"\SSION & ;9_9,,”
Sw

CORPORATE ACKNOWLEDGMENT

stareor_AOASHAUNGHON ’ S
) T

COUNTY OF ém/(? 1 ) - L

. . ’ _:Z
ontis | 5N day of AQQ_E_LL_ R .200?—-. before me, the undersigned
Notary Public, perscnally appeared John W Ellis, President of The Great:American Drear, In¢., and personally known fo

me or proved to me on the basis of satisfactory evidence to be an authorized agent ofthe corporation that executed the Deed
of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the :corporation, by autherity of its
Bylaws or by resolution of its board of directors, for the uses and purposes therein: mentioned, and on oath stated that he or

sha is authorized to execute this Deed of Trust and in fact executed the Deed of TJ_’U'St on behalf qp_the corporation.
Bv_J{..uDMJJQ:Qj Residing at_{Y )-1-

Notary Public In and for the State ot 44~ My commission expires - IZJ(S Il )

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. You.;__a'i'e_e_ -h*érebv‘ (equ“'egted,
upen payment of all sums owing to you, to reconvey without waranty, to the persons enlitied thereto, the right, title 'and
intarest now hald by you under the Deed of Trust. S A R

Date: Beneficiary:
By:
Its:

LASER FRO Lending, Ver. 5.19.20.02 Gogr. Hartand Financial $olutiens, In¢. 1997, 2002. AN Righis Reasrved - WA PACFIWINICFNLPLMAS1 FC TR.3249

e

) 4
Skapgit County Auditor

4/16/2002 Page 8 of g 3:40PM




