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DEED OF TRUST

DATE: April 10, 200‘2"

Reference # (if appllcable) Additional on page
Grantor(s): - L

1. Bidleman, DarIJ-." .

2. Bidleman, KathrynM

Grantee(s)
1. FEOPLES BANK , w0
2. First American Title Co, of Skagtt County Trustee

Legal Desgcription: LOTS 8 - 12, BLOCK 7 AND LOTS 5-11,
BLOCK 15, "MONTBORNE" ~ Additional on page 2

Assessor's Tax Parcel ID#: 4135-007- 012-0001 (P74583) and 4135-015-011-0005 (P74598)

THIS DEED OF TRUST is dated April 10, 2002, among Darl J Bidleman and Kathryn M.
Bidleman, husband and wife, whose addressis ‘24352 Lee Rd, Mt Vernon, WA 98274
("Grantor"); PEOPLES BANK, whose mailing address is SEDRO WOOLLEY OFFICE, 530B
CROSSROAD SQUARE, SEDRO-WOOLLEY, WA 98284 (referred to below sometimes as

"Lender” and sometimes as "Beneficiary"); and" First ‘Amerjcan Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drive, MOunt Vernon WA 98273 (referred to

below as "Trustee"), . :
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A DEED OF TRUST
* Loan No: 5022353-101 (Continued) Page 3

conveyange of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable, whether
voluritary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest withi'dterm greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
‘interestin_ or-to.any land frust holding tite to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. { -

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. - Graritorsshall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
chafges {inclutling“water and sewer), fines and impositions levied against or on account of the Property, and shall pay

when due-all_claims. for work done on or for services rendered or material furnished to the Property., Grantor shall

maintairs the Property-free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided.in this Deed of Trust,

Right to Contest” Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
disputs over tha-obiligation to pay, so long as Lender's inlerest in the Property is not jeopardized. If a lien arises or is
filed as a result-of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien Is filed, within fifteen
{15) days after Grantor has notice-of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient-Corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any ceéts and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In.any.contest, Grantor shall defend itself and Lender and shail satisfy any adverse judgment before
anforcement against the Property.~ Grantor shall name Lendar as an additional obligee undsr any surety bond fumished

in the contest proceedings. -~ .~ Yo

Evidence of Payment. Gfariior shall -1fJ_p_on demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemmental official to deliver to Lander at any time a written statement
of the taxes and assessments. against the Property.

Notice of Construction. Grantor shall riotity Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matefials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work; services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish to Lender advance asSurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. e L

PROPERTY DAMAGE INSURANCE. The folibvﬁiﬁg*‘brovis___ions relating to insuring the Property are a part of this Deed of
Trust. S PR

Maintenance of Insurance. Grantor shall jprocure.and maintain policies of fire insurance with standard extended
coverage endorsements on a repiacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard'and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basisreasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Granter, upon request-of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form safisfactory to Lender - including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior-written hofice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hdzard area, Grantor agrees to obtain and maintain
Federal Flood Insurancs, if available, within 45 days after notite is.given by. Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance ‘of-the |oén and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Floed Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. [

Application of Proceeds. Grantor shall promptly notify Lender of ‘any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may maka proof.of logs if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender’s security is impaired, Lendér may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender éleets to apply the proceeds to restoration
and repair, Grantor shail repair or replace the damaged or destroyed Improvéménts in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor:from the procesds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. .Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not-gommitted to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Daeed:of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment In full of the Indebtedness, such proceeds shall be paid without interest to"Grantor as Grantor's

interests may appear. £ S

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass io, thé purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this' Deed of Trust,
or at any foreclosure sale of such Property. P

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing indebtedness shall
constitute compliance with the insurance provigions under this Deed of Trust, to the extent compliance Wwith this terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance. becams
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only tg that partion-of the
proceeds not payable to the holder of the Existing Indebtedness. Sy

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, secrity. interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to maké répairs:to the =
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below;:iHen Lender~
may do so. [f any action or proceeding is commenced that would materially affect Lender's interests in the Property, then: ¢
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes fo be appropriate to protest - -
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate-charged @ -
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses wil bscome © -
a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the . |
Note and be apportioned among and be payable with any installment payments to become due during either (1) the termof -~
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be”
due and payable at the Note’s maturity. The Deed of Trust alsc will secure payment of these amounts. Tha rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of

ORI

3:22PM




—

I
WdZZ:€ g jot 2bed Zooz/9Liv
1oypny AJunod ubens

v

'“'pémwied juelxe euf) O] JepueT Woy puswep uenum Jo idieoel Jaye sAep (£) 8aIUl UYIM JOpUST O} B|B|IBAR JI 8Bl puB

* J1epus pue JojUelD 0) JusiuaaLo) Ajgeucseas adeid e e pue Jeuuew e w Auedold sut 0} pexiye 10U Auedmd jeuosied

¢ Aue gjquiesse jleys Joein ‘yneep uodn  Adedolgd e woly Auedold [euosied Su) YIEIOP IO JSASS ‘BAOWS) Jou
IPys-doueln neep uodn 1sessiul Aunoes sy Bumnupuoa Jo Bunoepsd ul peunau sasusdxe e o} JOpUsT BsiNguIs!
maus Jojueity. uswaess Bupoueuy e seisni) Jo pesq s o sum;onpo:de.l Jo seidos ‘suedisiuncs penoaxe oy IoEBIG

. UOJUOIBZIIOGINE JOULINY INOUIM pue euwny AUE 18 ‘ABUW 18puer 'spiodes Apedoid [ess euy Uy sn) 1 jo peeq s Bupiooes
o uogippe ul, Apedold 1BUOSIS4 Ayl ul iseselul AlUNdSs S Jopue enupuod pue jpeped o) Japuan Aq pajsenbol si

ugg:?ia .o Jsjgna;eum 8y} pue sjuswsiels Buloueuy snooxs [eys Joely “epue AQ isenbey uodn ‘1seusqu) Alnses

*awn o} el
mm; papuame se apoy) (elnIBles) wkoyur) syl ispun Aued paunoes e Jo syblr eU) JO |[B 8ARY ||BYS Jepuen ple ‘seimx))
semmsuoo Auedcud eu1 ;o Aure Juaxa o 0] waweaiBy AUNSSS B SINKSUOD (jeys JUsWINSU| siy| Juawaalby Ayinoas

1SNUE JO paeg SILn jo ued B aie Juawesibe
fyinoes e sg 1srU.L ;o P99C1 sun 0} buyeles suoisiacid Bumolio) eul "SINIWILVLS ONIONYNIH (LINIWIIHOV ALIHNOIS

“Ispue o) Aiojosjsiies Anoes Jeyio Jo puoq Aens ejeiodion

BINS B JO qsea Jepuen an\ susodep pug uOiDSS SUSM puR SaXE] 9 Ul asoge pepiaosd se xe) ew sjsejuod
(2) 1o ‘Juenbullep selioddq ) alojeq xey eyy sfed (L) Jeype Joueln sssjun moleq pepiacid se yneeq Jo JueAZ ue

I} soipallas BIGEIBAR S JO. (|B 10 Aue asjoioxe ABWU JepuaT pue ‘lNeyaq JO JUBAT UB SE J08Y8 LIRS Sl SABY |BYS JUSAS
SIL1 1SN Jo pesq S Jo:elep ey} 0} juanbasqns pajoeus si selidde UONSS SILY LUDIM O} ¥B) Aue | -sexe] juenbesqgng

I6jueIES AQ-apew jseaiul pue [edioupd jo sjuswded uo Jo ssaupsigapu) aul jo uoniod Aue Jo e

uo xe} oijtoads B {y) pue ‘810N 8 40 Jop|oy ey 1o Japue L 1sulefie eiqeefiieys 1sniL jo peeq Jo edf siy uo xey v (£)
isnu) Jo peaq jo edA siyl‘Ad.peinoes - sseupelasput 6L} uo sjuswAed WOY 1oNpep O} pednbal Jo peziIouIne S JoBID
YoIyMm IojEID) Uo Xe) Jypeds B.{z2) 1an 4 J0 pesaq sl Aq peunges ssaupelgepu| e Jo wed Aue 1o |8 uodn 1o 18 11
J0 peaq Jo adAy sy uodn ey :Juloeds e (l.i :seldde uonaas SIUL UJIYM O SOXE] aJmNsuoa (Bus Bumonoy ay), sexel

Jsn.] Jo peaq sip BuuelsiBer Jo Buipiooel Jo, sebieyo JeLio pue

'sdwes Aleuswnaop 'see) sexm, e uouwun[ JnoLym Buipnioul ‘isna) Jo peeq sl Buinunuoo so Bunoeped 'Bupioses

U pesnoul sesusdxa |8 UM Jayebo) ‘moled pequosep SE 'sexe) jje Joj Jepue esinquiel jeys Jowers Apedoid
feey 8L} LC Lsl| SJapueT enurtioy puk 0gyiad 6} Jepue Ag peisenbel S| uoloe 1BLIO IBAGIBUM 6)E) PLIE IST) Jo pesg
SIU} O} UORIPPE Ul SJUSWINDOR Yons emosxe reys Jo1ue.|9 ‘jepuat £q1sanbai ucdn -sabieyn pue s394 ‘SIXEL JUALIND

<1Snu] jo peeq siu} jo ued e aie sebieyn pue 5808} ‘SeXE] [BlUaLLLLeACH
01 Bunejes sucisiaold Buimolioy ey SHIJ.IHOHJ.I’W 'W.I.N!INNH!AOE) A8 SIDHYHD GNV S33d ‘SIXNVL 40 NOILISOdWI

"UOIEULIBPUOD 3L LA UOROSULIOD U] JSPusT J0

ee)snl| Ag peunoul 589} SAsLone pue sesuedxa s:;soo e|qeUOSES) ||E 0 JuslWArd JBYB DIBME SU)) AW [[2YS PIBME Bl
10 spesoosd Jeu ey Anedoly ay) Jo uopeioisel JO Jedei ey Jo sseupe;qapm el o) paldde eq preme e jo speeood
18U 8U) jo uoiiod Aue 1o |2 Jeig sunbal uondae s) Je ABW JepueT ‘UljeuWSPUOD JO Nel W aseysnd Jo Buipesooid
Aue Aq 10 sBupesooid urewop usus Aq peumepuoo s; Auedoid ey jo ped Aue Jo e §| "Speednid 18N JO uonedddy

‘uonedoned
yons Jwwed 0} owyl 0} &) w0l lspue AQ pelssnbaj oq ABW SB UOHBUEWNIOD pue s;ueu:m;sm UYons Jepuery
0} PRJBAIIBR 8 O] SSNEBO 10 JBAISR [IM JOJURIL) pue ‘gsuadxe SJOJURIS 18 (B 821042 UMO ) Jo psunod Ag Buipssood sy

u} pejueseides eq 0 pue Bupassord ey u eredionued 0) pepnue oq jeUS Jepuen Nq ‘Ripeescsd yons w Aued reunuou
o g Aew JojURIE) PIEME BUL LIEIGO pue uojoR eui"pue;ap @ Aréssaoau eq. Aew se sdejs yons exel Aidwosd (Bus
ojuRID pue ‘Bunum ur 1epue Agrou Apdwosd |jeys OB pa| Ny 8l uoq‘éuwapuoo vl Buipeenosd Aun i sBupeesod

Jsniy Jo peeq siLp jo Led e ale sBupesood uouauwapuoo 0 ﬁunme: suoisiano.d Buimopo) sul "NOILYNIWIANOD

‘Jepuan jo 1uasuoo ueuuM JOIJd L} INOYUM weLuaaife Aunoes yons Aue sepun
saoueApe @imny Aue 1desoe Jou jsenbau JaylsU JfBYS JOJUEBIDY, "JpUET JO JLBSUOD UShuMm Joud 8L INOUNM DeMoUS) 10
'PapUBIXe 'PEPUBLIE "POYIPOW S| JuswesiBe 1By YoM AQ snif 10 paad syl 18a0-Auoud sey yoym wewseslbe Aunoes
JAlo Jo “isnu) Jo peap ‘sBebuow Aua 1O JOpIOY aY) LM JuewealBe Aue- Ol isiud 10U |[Bys JOWRIS “UORIYIPOW ON

£ fSseupsigepul Yons Jo} sjusLinsop Andes Aug

1epun ynejep Aue Io 'ssaupalgspul yans Suiouspiag sluSWINgSUl ey Jepun Ynelep AUE ‘sssupsjgepul Uons uo Jnejap
Aue ueassd 0} pue sssupeiqepy; Bunsng ey ‘o wewled sy o) ses J0.*Aed of s98i0' pue sjuBUBA0D Afsseldie JojupID
0O'GEQ'6S LS JO 1unou.re rediound jeuiBuo sy W S| pue 00'000tSLE K[G;Buuxo:dde 10.8oureq [edioupd jualnd e sey
uanebiigo Bunse eyl * wAA “Aunog IBeNs 10 SPI02Sl W SD00BZ0LEEE | "0U SIOHPMY JepUn.AE6L ‘62 1900100 PapICos)
‘8651 '] Jequieldeg pejep Juewnysul ue Ag "dion eremeleq B '(SHIW) o ‘sweisAs UdhensiBey o|uonoe|5| abebuow
0) peubisse sem 1se1olUl [RIOYEUs] ‘050001066 'OU S0NpNY Japun 6661 ‘Ol UEN peplods) "6661 ‘E UYosel peiep
18041 JO peeq :se paquosap uopelodion uciBulysem B “Nueg 1sepde 01 uopebliqo Bupsixe ue jo Juewded Buunoes
uay a8y} o} Jousjul pue Arepucdas eq Aew sseupepgepul syl Buunoes 1smiL joipdeq S jo ueu aul "uan Bupspg

1snu) jo peed siu jo yed & ale sseupejgepu) Bunsixg Sullisouoo suojswoid meono; eyt SS!NCIEIJ.EECINI BNILS3

1Ny U pred S| sseupe;qepu; $,J0JUEIE) SB 8L YoNs
IUN 9848 PUR S210} (1N} Ul LIELLS) |feys PUE aimpeu ul Buinuguos eg jfeys '1sniL jo pesq siil Jo Aealep-fue uonnoexe aus
SAIAINS |leyS 1SM11 JO PeSQ SIU U OPEL SBY JOJUERIS SJUSLISieIS puB ‘sjuswiesife ‘sasuuold Iy “SasILo.d JO [EAAINS

‘senuoIng [Bustuuleact jo suonembal p'ma':' f-sesﬂéugﬁio___}-sﬂel g|q=otdde
Bunsixs |2 yum seldiuos Apadoig ey jo esn sojurin) pue Auedold au 1BLL SIUBLIEM JOJUBID “SMET YL M a’suer;du:oo

‘uoedioned yons puued o) ewy o) e Wolj 1senbel AW JepUeT S SUSLINRSUI YONS I8pueT 0) {fe1sNiap 8q 0} 8snes
JO JBAIIBP [lIiM JOUBIE) PUB 'E20UD UMD SJapus Jo |esunoa Ag Bupesood el Ul paluesaider aq o) ple Huipsescd
ayl w eedoued 01 papiue eq |eys Jepuen ng ‘Buipsescad yons uy Aued eulwou oy eq Asl .IO].UEJB ‘esusdxe

$.JOJLBID) 12 UORCE SU) pusjep |leys JOJUBIL “4SNi] JO pea( Sl Jopun JepueT 1o esisni] Jo jsesel. eyl oo s,m;uena
suonsanb ey peouswwos | Bupessoid 1o uopoe Aug JUaA3 au U] “suosied |e J0 swie|2 e ey) jsuiebe Ausdoig-eup
o] BN SU} PUSIBP JOARIO) [IM PUE SjUBIEM JoIRID 'eroge ydeiBeied au up uondeoxs euy o) 1oelgng *aflLL:j0 BsURG

“Jopuert 01 1SNIL JO Pes( Syl JEABP pue enoexe
oy Aoine pue ‘semod ‘Wh (i oyl sey Jouelg (Q) pue JSnUL JO P8 SIUL UM UOHDeUU0D Ul J8puenAg. pérdesoe:. .
puE ‘0 JoAEy U panss! uoiido epn [euy Jo ‘uodas sy ‘Aoljod ecueinsUl epl Aue wi Jo mojeq uoloes sSELpeIGepY|
Bunsixg sy Ul 10 uonduosep Auedold [eey el Ul Lo 195 9SOUI UBL) JaUIo SSOURIQWINOUS pue Sull| |8 jO iee(d pue .
o8 ‘alduns a9y Ul Aledoly suyy o) piodal o o e|qejexiew pue poob sploy Jouwig (8) Jey selem JouBID, 'em 1,_

: '1an J.;

10 peeq siL jo Hed e aie Apedoig aup jo diysisumo o) Bugetss suoisiacud Bumolioy eyl "FLIL 40 ISNIH3A A.I.NVHHVM _
"DBY BABY PINOM SSIMIOYIO }

1euy Apslwsr Aug WY JBpUeT Jeq O) SB 08 YNEjep au BulNd SB penjsuco aq 10U |[ByS JepusT Aq uonde yons Auy jnejep Ale

¢ obed (penupuod)  10L-ESE220S ON UB°'1~_~_;=-”':?_:

1SNdl 40 g33a




A DEED OF TRUST
* Loan No: 5022353101 (Continued) Page 3

Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
~the'security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
-&re as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORMNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney-in-fact afe a part of this Deed of Trust:

‘Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of wilt cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender. catise o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
plades-as Lender: _may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, fi nancmg statements, continuation statements, instruments of further assurance, certificates, and other
documenits .ds-may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue,-or preserve {1)+ Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and seclrity interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless: prehibrted by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-ln-Fact i Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for

and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

as Grantor's attorney-in-fact for e purpose of making, executing, delivering, filing, recording, and doing all other things

as may be necessary or desirable in Lenders sole opinion, to accomplish the matters referred to in the preceding

paragraph. ..
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender, shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor: suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any recenveyance.may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of | any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender's optton, Grantor wLII be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Cther Promises. Grantor breaks any’ prorhise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or |n any agreement related to this Deed of Trust.

Compliance Default. Fallure to comply wrth any othar-term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents! N such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:

{a) cures the failure within fifteen (15) days; or ({b}'if the cure requires mare than fifieen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufhcrent
to produce coImpliance as 00N as reasonably practical.

Default on Other Payments. Failure of Grantor within the tlme requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of ‘orito effect discharge of any lien.

False Statements. Any representation or statement made’ or furntshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents Is false o mrsleadlng in any material respect, either now or at the
time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Ftelated Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and pertected secunty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appotntment of a receiver for any part of
Grantor's proparly, any assignment for the benefit of creditors, any type of créditor workout or the commencement of
any praceeding under any bankrupicy or insolvency laws by or against Grantor 8

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's

property in which Lander has a lien. This includes taking of, gamishing of orlevying on Grantor's accounts with Lender.

However, it Grantor disputes in gaod faith whether the claim on which the taking of thé..Property is based is valid or

reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monles or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other’ agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without tlm:tatlon any agreement
conceming any indebtedness or other obligation of Grantor to Lender, whether existing new or later

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranter endorser surety, or
accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or

bacomas incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the.Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s estate 1o assume

unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and in, dﬂ”ng so, Gure any

Event of Default.

Existing Indebtedness. The payment ot any installment of principal or any interest on the Existmg Indebtedness is not
made within the time required by the prom|ssory note evidencing such indebtedness, or a default gccurs- under the
instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument or any
suit or other action is commenced fo foraclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same proweton
ot this Desd of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will haye™ :
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure ‘within fifteen :
(15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the fallure ;
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as ;
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter )

Trustee or Lender may exercise any one or mere of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together
An election by Lender to choose any one remedy will not bar Lender frorn using any other remedy. If Lender decides to

i
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S DEED OF TRUST
_L.-o'_anjr No: 5022353-101 (Continued) Page 7

ihe Umted States mail, as first class, certified of registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
‘Deedof Trugtshall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
“his’ or her-address for notices under this Deed of Trust by giving formal written notice to the other person or persons,

specifying that the‘purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender: informed :at all times of Grantor's current address. Subject to applicable law, and except for notice required or

allowed by law 1o be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed fo be. riotice given to all Grantors. 1t will be Grantor's responsibllity to tell the others of the notice from Lender.

MISCELLANEOUS» PHOV]SIONS The following miscellanecus provisions are a part of this Deed of Trust:

Amendments What ig written in this Deed of Trust and in the Related Documents is Grantor's entire agresment with
Lender goncéming the matters covered by this Deed of Trust. To be effective, any change or amandment to this Deed
of Trustmust be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define, tt‘i’e provisio’ns of this Deed of Trust.

Merger Thers" shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any tlme held-by. or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washlngton Thls Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If therg'is a' Iawsmt Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Waehmgton

Joint and Several Liability. Al obhgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor, This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Grarior understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The_fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender goes’ agree inwriting to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will ndt have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because: Liangder consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any. of Grantors future requests. Grantor walves presentmsnt, demand for
payment, protast, and notice of dishonor. .

Severability. If a court finds that any provrsrtm of thls Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust wilt not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even lf a provision of this Deed of Trust may be found to be invalid or
unenfarceable. 3

Successors and Assigns. Subject to any I|m|tat|on5 stated in this-Deed of Trust on transfer of Grantors interest, this
Dead of Trust shaili be binding upon and inure to the benefit of the parties, their successors and assigns. If ownersivip of
the Property becomes vested in a person other than Grantor,.Lender; without notice to Grantor, may deal with Grantor's
successors with refersnce to this Deed of Trust and the lndebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability undér the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this De

Waive Jury. All parties to this Deed of Trust hereby waive the right 16 any
counterclaim brought by any party against any other party. (Inifial Here

Waiver of Homestead Exemption. Grantor hereby releases arid waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when usedi in thIS Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its Successars and asmgns

Borrower. The word "Borrower" means Darl J Bidleman and Kathryn M Bldleman and alt other persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender .and Trustee, and includes
without limitation all assignment and security interast provisions relating to the Perscnal Property and Rents.

Event of Default. The words "Event of Default" mean any of the events of defatilt set forth in fhle Deed of Trust in the
events of default section of this Deed of Trust.

Exlsting Indebtedness. The words "Existing Indebtedness” mean the lndebtedneSS deecnbed Jn rhe Existing Liens
provision of this Deed of Trust. i -

Grantor. The word "Grantor” means Darl J Bidleman and Kathryn M Bidleman.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety or. accommodatlon party to
Lender, including without limitation & guaranty of all or part of the Note.

ny action, proceeding, or

Improvements. The word “Improvements” means all existing and future improvements, butldmgs structuree mobile
homes affixed on the Real Property, facilities, additions, replacements and cther construction on the, Real Property

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of; consblidations “of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to-discharge:
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under thls Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words "successors or aSS|gns .j;
mean any person or company that acquires any interest in the Note.

Mote. The word "Note” mearns the promissory note dated Aprit 10, 2002, in the original principal amount ot
$20,105.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, reﬁnancmgs Uf i
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property

now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; togsther with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
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