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DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of thls dacument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardlng the usage of words used in this document are
also provided in Section 16. i

(A) "Security Instrument” means this document which is dated April 10, 2002 ,
together with all Riders to this document. = -

(B) "Borrower" is B. Joseph Pague and Nancy L Paque husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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“# _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

+ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. ..t‘ime,_'_e‘i' any additional or successor legislation or regulation that governs the same subject matter. As used
“in this-Sccurity Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
* to a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
«_loan™ umier RESPA.

" (Q) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcatmns ‘af the’ Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ¢ w1th power of sale, the following described property located in the
< County of Skagit :

[Type of Recordmg Jurisdiction} [Name of Recording Jurisdiction)

Lot 9, "Plat of ‘Cedarwood”, as per plat recorded in Volume 15 of plats,

pages 10 and 11, records of Skagit County. Washington.. Situate in the

City of Mount Vernon County of Skagit, State of Washington.

Parcel ID Number: 4567-000-009-0008 . - which currently has the address of
117 Cedarwood P1 L 5 [Street]

Mount Vernon ' " _~fciy] , Washington 98273 [Zip Code]
("Property Address"):

TOGETHER WITH all the lmprovements now or. hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a-part-of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

' BORROWER COVENANTS that Borrower is lawful]y selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property. .
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*_Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
'____asscssments shall be an Escrow Item, Borrower shall prompitly furnish to Lender all notices of amounts to
“ be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
__'~B0rrower s obligation to pay the Funds for any or all Escrow Iltems. Lender may waive Borrower’s
: obhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. Ir:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obllgauon to make such payments and to provide receipts shall for all purposes be deemed to
be a‘covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"”
is used in Section 9.:If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower:fail§ to.pay- the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow liems a1 any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any-time; cellect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA .“Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendﬁurcs of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest’ to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held’ in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heId i escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in o more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrament, leasehold payments or
ground rents on the Property, if any, and Community Assomatlon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in thc mamlcr provided in Section 3.
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" _hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'_.__Wc:rk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires.interest to be paid on such insurance proceeds, Lender shall not be required io pay Borrower any
._interest -or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
"Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prncéeds shall' be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any paJd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and: related__matters If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin- when the _notice is given. In either event, or if Lender acquires the Property under
Section 22 or: 0therw1se, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount 1ot 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afterthe execition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasenably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, ditow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resulmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from determratmg .or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs. and restoration in a single payment or in a series of
progress payments as the work is completed. If the insyrance: ‘pr, condemnation proceeds are not sufficient
1o Tepair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or eniities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate mformauon or statements to Lender
(or failed to provide Lender with material information) in connectron with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. -

0550002283
@D -6(WA) (0005).01 Page 7 of 15

Initials: g
- Form 3048 1/01

mmmmmm .

kagit
4/13;20 02 Pag :»‘Ou;ty Audrtor

""'*-fk_r_i_i_i_i_ifif_ij_is 11 :SOAM




iy

g1 jo g ebeg 10°(5000) (VAVIS- DD
£822000550

S i *(surniald sowensuy
28eSUOR Woly paureIqo spurny Sproul ABW Yanm) J[qe[rese sary Avw rasnsu 93eSuow ay) jey; spung jo
somos Awe Juisn siwawrded axewt o1 1omsur sfeSow sy annbox few sjuswesISe asay] “siuawsaIFe asap
0} (sanred 10) Aured 10M10 oY) pue, Jonswt aSeSiour at) 0) AI0YIRISHIES SI¢ 1RY} SUOTIPUCS DR SULIA) UO IIE
SUSWAAITe 35, "SISSO] J0NPA1-JO0 YSLLALSY) AyIpout 10 dreys yety sorired IOHI0 MM $HUHWITE olur 13900
Aewl pUE ‘Ul o} U WOLJ 3010].UI SOURINSUI INS [[2 U0 YSLI [e)0) JIAY) JEN{EAS SIaInsul aFeSU0K
Bl e SomRINSUY
ageSuopW oy o Aued ® jou sI Jomoliog-‘Pecafe se ueoT oy Aedor 10U S0P Iomonog JI IMdul Aew
11 $3850] UL 20f (310N 2yl seseyornd ey Ainus Awe 10) Iapuo sosInqUIdI ooueinsuj a8eSUOW
*310N 3y ui papraoxd aiex ays 1e 1sa199ut A&ed 01 HONEEI[QO §,J9MO1I0F SI09YJE (] UOIOSS
s1y) ut BurpoN “meT s[qedtddy Aq parmbas s1 uorEUNUI [HUN 0 UOLRUTULIA! yons 10 Suipracad Iopua|
PUE I9MOII0F U32MI9Q JUIWI3IBe USIIIM AUR (M 90URDIOOIR Ul SPU2 2dueInsu] afz§uopy Joj 1waursnnbas
$,JOPUST [UN ‘2AI9531 $SO[ SJqEPUNJAI-UOU e-apiroid 03 Io ‘PP Ul doueinsu] aFeSHOW UTeIuTEW
0} parmbos sumpwaid a1 Led [reys somoriog ‘eoueinsu] ofeSiop sop swnieid o) premol swemAed
poreudisap Apieredss ayew o) pasnbol sem Iomoliog PUE UeoT oyl SUINEW JO TOWIPUOD B SB 0URINSUJ
a8e3uopy parmbar Japua j1 -eoueinsu] afeSpoW: 1oy smnnuard a1 premol siuawied pareudisap Aoreredas
saXmbax J9pud] puR ‘PIUIEIqO SI ‘d[QR[IEA® SOUWI003q UTESE 1opuma| AqQ pejos[es Iansul ue Aq pepraoid
(saxmba1 sopuay rey pouad ot 1o pue JunouTe AI UT).93LIaA0d: 2duelnsu] 2Feduo J1 siuswAed aatoesar
§30] anbol 10FUC] OU Ued 19PUT "9AIIS) $50] yons uo sTutures 1o sa1a)ur Aue somoxrog Aed 01 pannbar
3q 10U [eys 9pUT pue ‘[uy w pred Apewinin st weo ) 1ey) joe] oY) SUIpuRISIIMIOU ‘d[qepUnyaI-ton
3q [[eYS 9AI3s31 §5O] yonmg -adueInsu] 98eBojA] JO NIIL. UL-9AIISDI SSO| IQEPUNJAI-UOU ® SB SjuswiAed
3oy} urelal pue asn 1daooe [IM ISpUIT “193J39 Ul aq ©) PISEID 2FeIA00 IOUBINSUL SY] UIYM Inp diom
1wy siusmifed pareudisap Arteredas a1 Jo Junoure 3 Iepua] o) f¢d 01 aNUNUOI [[RYS JAMOLIOY ‘S[qe[IRAR
10U st aferaaco soueinsu] afefuo Juotearnbs A[Enueisqus gy csepuo] Aq patosies Jamsur oFediiow
QMBIWISNE U WOIf ‘1993 ur A[snotadid aomernsu] 2eSuOoW. o Jo Jomorrog o) 1500 ay) 0 Juarearnbo
Ajenueisqns 1505 € 1e ‘109039 ul Ajsnolasad soueinsuy aSeduopy y).0) Juoreamba Ljrenme)sqns a8e1sa00
urelqo o} pamnbex sumnmaid oty Aed eys Jomouog ‘aoueingu] 38eSuolN o] summuaid a1 premol
sywawded pareudisop Arojeredos oyew o1 paxnbar sem Iomoliog pue otmansul yons papraoad Ajsnorasid
ey} Jarnsur aFefiour o) Woly J[qe[IEAR 5q 0] S350 12pUa] Aq parnnbar-53eIoAds aourinsu] afefiopw an
‘uosear Aue 10J ‘J1 “1091J2 I SdURINSU] 98eBU0W Y UIRIITEW 0] painbai swnnuaxd oy Aed [[eys amoniog
‘UR0T AY] FULyew JO WONIPUOD € se soueInsu] s5eSuo pannbar sapua §y *soueansuy afediiop ‘01
'SuniA ul 19319w-3) 01 saarde 1apu
sso[un 23IowW J0U [[BYS 2[H1 53] a1} pue plofgases] a1 ‘Auadold o) 0) ap1y 993 sannboe JomonIog JI "asea]
a1 jo suoistaoxd A ffe (i Ajdwod [[eYs Iomoliog ‘PloYIses] © UO SI JUSHINISU] A0S SIUL JI
: il A “uotrAed
Sunsonba1 1amorrog 01 Jopua] woiy 2onou uodn “1sazenur yons s ‘arqeded ‘aq [feys PUE“JUIMASINGSIP
JO e 2 WO 3eI AON I T ISAUIUL 183Q {[BYS SIUNOWE 95aY], “WUSWNINSH] AINSAG SHY) AQ PaIndas
IaMOII0f JO 1GIP [RUONIPPE SW029q [[eYs & UOHIIS SH) 19pUN Ipuy] AQ PISINGSIp- SJUAoUre Amy
'6 UONIAG ST JAPpUN PIZLIOYINE SUOLIOR
{[v 10 Aue Subie; jou 10y Anjiqel] ou SINOWT lapus Jey paside si i) “os op 0) UoNeSNQo-10 Anp Aue Japun
10U S} PUE OS OP O} IABY JOU SIOP JIPUF] ‘6 WOTI0IG I JOPUN UOTIOE axe] ABW JOpus] YSNOWV "3jo 10 uo
PITIN] $3NI[HIN 3ABY PUR ‘SUOTNIPUOI $TIOIIZUED JO SUONEIOIA dp0od Joylo Jo Suipning aeurunya ‘sadid wolg
191eM UlRID ‘SmOpuis pue s1oop dn pieoq o aoepdar ‘sydo[ afueyo ‘siedar e 01 Auadold oy Surssue
‘01 patumy 10u ST mq ‘sopnpoutr Auadoid M Zunnoag ‘3uipsscord Andnnjueq v ur wonisod PaImoes s
Surpnpour “yuawmasy] AILNoag S1Y) dpUn s1yZik 1o/pue Aradord 2 ul 15a13ut St 109j01d 03 533 sLuroNe”
s[qeuosear Sutded (9) pue ‘unod wr Suueadde (q) fwewmmsul Aunssg sl Ao Luoud sey gogm -

LG/l 8bOE unod

uaif # Lq parndas swns Lur Surded (e} 101 pajruy] 10U aIe InQ ‘apn{oul ues suonow s Jopuy ~Auadoig oyl ¢

8uurredar 1o/pue Sundds pue ‘Auadoid 9yl Jo anfea 3y Suissasse 1o/pur Fupddord Supnpdul UsmnnSUy
Ananosg stp 1opun sy pue Ausdoid S U1 153U S Japuy] 199901d 0) srenrdoidde 10 Sgeuosedr o
St Joadregam 1oj Aed pue op Aew 1opuy uay ‘Auadold ag) pouopurqe seq Iamoiiog (9) 10 ‘(suopendal - |
JO SB[ 20JOJUS ©) 10 JUowmnsy Anosg s Iasc Aioud umne AW gOIYm USI[ B JO JUOWROIOJHY -

10] *2IMa3I0} 10 TONRUUWIPUOd 10] ‘ateqold *Aoidnoyueq wr Surpasooid e se yons) juswnasu] AILN0ag SR -~

1apun sigfu sospue Aadosg i W 1SAIMNUL S, Iapuwa 190)fe Apmeoyrusts jydw jey) Surpsscord peda st
arar] (q) “uewnnsu] LUndag SIq; Ul pauTeliod SJusaarde pue SjueUaA00 21 Wioprad 0 spe) Jamoziog (2)
I “Jpmnusuy Amas sig} Japun) SIS pue Arndosd 3q) I 35393u] S IPUT JO UOHINO0L] ‘6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“ “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
sprovides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
* prefnjums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" <(a)”Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

* (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. E

11. Assignment of ‘Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and, shall be paid to Lender.

If the Propetty is.damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppertunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single: disbursement or in a scries of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall riot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section2.

In the event of a total taking; destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . & 7

In the event of a partial taking, déstruction,-or loss in value of the Property in which the fair market
value of the Property immediately before-the:partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:16ss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repairof the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. et N
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‘_ndfit;c address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“_“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s

/change of address, then Borrower shall only report a change of address through that specified procedure.
° There.may be only one designated notice address under this Security Instrument at any one time. Any
-_niotice to" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” hereiri unless Lender has designated another address by notice to Borrower. Any notice in
conriection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumenit. . 7%

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law_and the law of the jurisdiction in which the Property is located. All rights and
obligations contained inthis Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this _=__Se'curity, Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. s ;

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is. the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be ‘exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrurnent without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this-Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢}
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_It_..re'leese of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

-____.Ha.iardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

~" by any governmental or regulatory authority, or any private party, that any removal or other remediation
__'~'of Any: Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* temedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.an: Environmental Cleanup.
) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlow Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (’b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ IS glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Insirun’ient'and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require |mmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defgult____and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law'may require. After the time required by Applicable Law and
after publication of the notice of sa]e, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and i 1n_____any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser' Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secui-jty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk, ot' the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this- Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ '

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor (rustee shall succeed to all the title, power- and dutles conferred upon Trustee
herein and by Applicable Law, ;
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" STATE OF WASHINGTON } :

':___Goﬁnty of Skagit

# On this day personally appeared before me B. Joseph Paque and Nancy L Paque

to me known {0 be the individual(s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN.under my hand and official seal this 12th day of April 2002

¥
Notary Public in and for the State of Washllngr,on, residing at

Burlington
My Appointment Expires on 12/31/2003

™

LR RL S
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