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LA THTLE COMPANY OF SHAGTT COUNTY

DEED OF TRUST

DATE: April 11,2002
Reference # (if applicable):-P-100839-5 Additional on page
Grantor(s): A L

1. LRDTD JOHNSON PARTNERSHIP

Grantee(s) R S
1. Whidbey Island Bank .~ .+~
2. Land Title Company, Trustee .~

Legal Description: PTN GL 6, 6-335 E W.M. AKA TR, 2, SP 93-039 Additional on page
Assessor’s Tax Parcel ID#: 330506-4-012-0006

THIS DEED OF TRUST is dated April 11, 2002, among LRDTD JOHNSON PARTNERSHIP, a
Washington General Partnership ("Grantor"); Whidbey Island Bank, whose mailing address is
Sedro Woolley, 339 Ferry St., Sedro Woolley, WA' 98284 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and: Land-.__'T:i__tIe Company, whose mailing address
is 111 E GEORGE HOPPER RD, BURLINGTON, WA 98233 (referred to below as “Trustee").
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DEED OF TRUST
(Continued) Page 3

Act, -Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
"precesdmg, including approprlate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
_Jong as,"in. Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor o

post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

‘Duty to Protec't Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
* addition to thase acts set forth above in this section, which from the character and use of the Property are reasonably
‘necessary. to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums sécured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consént, of all-or-any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance ‘ol Real Property o any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whethex by outright sale, deed, installment sale contract, land contract, contract for deed, leasshold
interest with a term greatér than'three (3) years, lease-option contract, or by sale, assignment, or ransfer of any beneficial
interest in or to any land frist holdmg title 1o the Real Property, or by any cther method of conveyance of an interest in the
Real Praperty. If any Gitantor is a.corporation, partnership or limited liability company, transfer also includes any change in
ownership of more“than twenty-five. percent (25%) of the voting stock, partnership interests or limited liability company
interests, as the case may bg, ofsuch Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The foﬂowmg prowsrons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due’ {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free ‘'of -all liens having, priority over or equal to the interest of Lender under this Deed of Trust,
gxcept for the lien of taxes snd assessmerits not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed- of Trust

Right to Contest. Grantor may, wnt!'uhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay; so long as-Lender's interest in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor $hall within:fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the:filing, Secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety: band or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys® fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend.itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor: shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmemal Of‘fICIa| fo deliver to Lender at any time a written staternent
of the taxes and assessments against tha Property. ° :

Notice of Construction. Grantor shall notify Lender at least flfteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property; if:any mechanic's lien, materialmen’s lien, or cther
lien could be asserted on account of the work, services, or materialé. ‘Grantor will upon request of Lender fumish to
Lender advance assurances satisfactory to Lender that Grantor can and WI" pay the cost of such improvemsnts.

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to Insurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mauntam polnmes of frre insurance with standard extended
coverage enhdorsements on a replacement basis for the full |nsurabl9 value covenng alt Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, Grantor shall also procure and maintain comprehensive gefieral liabllity insurance in such coverage
amounts as Lender may request with Trustee and Lender being namgd-as additional insureds in such liability insurance
policies. Additionatly, Grantor shall maintain such other insurance; ingluding- but riet limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policigs-&Hall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company:6r compariies reasonably acceptable o
Lender. Grantor, upon request of Lender, will dstiver to Lender from time to time the policigs or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be ‘cancelled gr diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy also shail ‘include an_endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission. or default of Grantor or any other
persan. Should the Real Property be located in an area designated by the Director: of the Federal Emargency
Management Agency as a special flood hazard area, Grantor agress to obtain and maintain Federal: Flcod Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in:a special flsod hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the foan, up to-the meaximum policy

limits set under the National Flood Insurance Program, or as otherwise required by Lender and o matntaln such
insurance for the term of the loan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the’ Property if the estimated
cost of repair or replacement exceads $1,000.00. Lender may make proof of loss i Grantor fails fo do_sc within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's slaction; receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payrent.cf any lien
affacting the Property, or the restoration and repair of the Property. If Lender elects o apply the proceeds:to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory- fo Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the-proceeds’ for. the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds-ihich have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repairor: Testaration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay agerued
interest, and the remainder, i any, shall be applied to the principal balance of the Indebtedness. If Lender-holds any™
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Granmr
interests may appear. CoE

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described balow isind .
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of .
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become:”
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the

proceads not payable to the holder of the Existing Indebtedness.
020476006

Skagit County Auditor
4/1€{/2002 Page 3 of 9§ 11:34AM




/__1—1__\—11%
Wype:L)

8 oy abe, T )
d 200zZs9)
loe
£9000 | 40700

BN

___séin;gféuoo fusdoid ey Jo AU JUBIXS BUE Uy suvame . B S)niSUDD [IeYs uelungsw syl Juewsaiby Aiunoes
o 18N1] JO peeq i 10 Led B ere JuswesiBe
~* Ainoss & se jsnul jo paeq siul o Buneies suoisiA0id Bumolio} 8UL SLNIWALVLS ONIONVYNIS {NIWIIHOV ALIKNOIS

B “JopusT 0} Alojoe)siies AlUNoes Jeyio Jo puog Aleuns ejeiodiod
7 JuBionins B IO YSEO Jepue Uim SiSodop pue uonoes suer pue S9XBL SU) Ul BAOQE POpIACLD SB XEl BU} S1Sejuoo
7 {g)" to-usnbuyep sawooeq ) aloeq xel oyt SAed (1) JBLIS JOJURIL) SSBlUN MOIE] pepiacid se Yneleq Jo Wea ue
* 0} Selpawdl B|qeENeAR SIl (O (8 Jo Aue 8sioiexs Aew jepuat puw YeaQ Jo JUSAZ UB SE 10648 aWeS BL)) HABY J/BYS Juoae

SIULISAIL JO peag Siu JO 18P U of Wwenbesgns pajoeua €| seldde UoNdes Si YDIYM O) XE) fue j 'saxe) jusnbaesqng

o [ “JOJUBIE) AQ epEw jseselu pue fediouud jo siuewded uo Jo sseupelgepu) eyl jo uoipod Aue o e uo
xey'ooads 2 () pup ‘el0N ou Jo Jepioy su) Jo Jepue su 1surebe siaesbieys 19n1] JO peeq jo edf) sip uo xel B )
“sriay jo-péeq o edki.si Ag peanoes sseupsigenuy ew uo suswded woy yonpep o) pelnbel Jo PeZIOYINE S| JOJEID
YAl oS uo XeEpoipoeds B (g) hsniL J0 pasq siyl Ag penoes sseupeldepu) el jo Med Aue Ja (e uodn JO 3sn)
Jo peaq 10 edAl sy uod.xe ayoads B (L) seydde UORORS SIUL UDIUM O} SOXE] BIINSUCY [leus Bumolo) 8yl "sexel
SO T 1sn1] Jo peag s Buusysibe. Jo Buipioses oy sefireyd 1eyo pue
‘sdwes AIEjUBLWINoOp-‘S88) SaXEy |8 uoneNwi] noyum Buipriou; 1sniL jo peaq sip Bununuoo Jo Bugocepsd ‘Buipiooe.
Ui peunoul sesuadxé |[2:UuM Jsyiebol ‘moeg pequossp Se 'Saxe] (B 1oj Jspuen Ssinquiial eus Jojler) -Auadoid
(29 2u) Lo US| SJepusT enukuoo pue Jepad o} JepuaT Ag peisanbel &) UOHOB JBLAO 1BABIEUM 8B} PuE ISNIL {0 pesg
SIL} O} UOHIPPE Ul SUBLIAGER UoNs enoexse jleys Jojuels ‘sepuen Aq 1senbes uodn "sebieyd pue seed ‘soxe), Juaund

R 1sniL Jo peeq siy jo yed & sk sebieyd pui See) ‘SexE] [BlualLIsAch

0} Bunejar suoisinoid BUMONO) 84 L -“STLLIMOHLAY TYLININNGIAOD A9 S3ODHVHI ANY S334 ‘S3XVL 30 NOLLISOdNI
R ‘LOPBLILISPLOD BL YIM LUORISULOS UL JOPUST JO
aoisn4] Aq pelinoul see} SABLIO]E puE “Sasuedxe ‘1500 o|geLOSEe ||B jo Juswied Joye pleme au ueell j[Bys pieme eij
10 spesooid jeu ay| Auedolg el jo-uanBiosel Jo Jiedes el Jo Ssaupeigepu oyl o) pelidde eq pseme 8L JO speesold
1eu 8y Jo uopod Aue Jo'je ey eanbesiusnoale sy 18 ABw Jepus ‘uoREUWBPUOD JO N8l U) eseyand o Buipesocud
Aue £q Jo sBuipeaso.d urBwop jusuIws AQ PeuLlaPuo st Auadoid sup Jo Hed Aue Jo JIg J| "SPa3d0Id 19N JO uvopea)ddy
‘uoiedioned
yons juied o) ewly ©} ewn wal-iepus AQ pejsenbel eq Aew SB UOHEIUSWINOOD pue SJUSLLNASUL YINS Jepued
0) pessNIap 8q O} 9SNB0 JO JoA|aP-|Im-IolUeir). pue ‘esuedxe SJOIURIS) 18 (|8 821040 UMO SY JO [esuncd Aq Buipsesoid eyl
U pejuasaldal eq o) pue Buipasaoid aup upeedioed of peyaUS eq ([Bys JepueT ing ‘Buipesoaid yons W Aued [euruou
a eq ABw JOJURID PIBME By} LEIG0 PUB LOIOE, Ay pusiep 0} AIeSseosu eq ABW SB Sdels Lons ee] Apdwioid jreys
Jojuess pue ‘Bupum wn JapusT Anou Afdwiosd-[eys. Jojiels 'pejy s uojewwapuos ul Buipesaoid Aue || -sfiujpaadoid

18ML §0 pesq si jo Lied 618 sBUipaeood uoRELWIBpUD O} Buele: SuotsiAvid BuIMON) BUL "NOLLYNWAANOD

“JapueT Jouesuod.usum Joud aug noyum yuswesiBe Aunoas Yons Aug tspun
sesueApe esning Aue 1deooe Jou jeenbal Jsylell fEUS JOWEID ISPUET JO JUeSUCD UBNLUM Joud sy} INoyim pemeuss Jo
'pepueIXs ‘pepusLe 'peipow s| Juewssibe Tel) udym-Ad 18niL jo peeq sy Jeao Auoud sey yaum juewsesifie Aunces
110 10 snu) o peep ‘abebpiows Aue jo Jep(olj sur. s juswes.Be Aus ol Jes Jou [iBYS JOURID) "UOED|)IPON ON

G '8$8UPAYASPU| YoNs J0j Sluswinoop AUnses Aur Jepun

yneep Aue o ‘sseupelgepul yons BuouepiAe SluSwNASUl eyl Jepun ynejep Aue 'SSeUPSiGepUl UYons uo jnejep Aue

wenaid o) pue sseupelgapu| Bunsixg sy Jo lwewded.sij) o) ees Jo ‘Aed o} seesbe pue siUBUaACS Assaidxe uBID Uel|
Bugsixe U 0} JOlEJU pUB AJBRUDSeS 8q ABl Sseupejgabu) sU) Buunoas 1sniy 1o paeq s Jo uel syl ‘udln Bupska

JSN4] 4O PaaQ IR JO Hed B 81 sseupelgepY| Bupsix3 Bueotco suoisioid Bumolio 8y) “SSANAILEIAN! DNILSIXT

"INy un pred 64 [BUS SseUpeIiepUj ’é,;o‘iﬁms‘se"pmg UONS [HUN 108y pue 620} §n) Ut Liewal
[lBUS pue ‘ameu ul BuiNuguos aq [[Bys “snil Jo peaq siyljo.AleAlBP pue UONSeXe aUl SAIAINS |[BYS ISMUL O pseg
SILl Ul i0juRID) AQ epew Slusliealfie pue ‘senueLem ‘5U0!191U3§61d61 Iy *senuBliepm pue suojjeluasaiday 0 |ealAIng

“SAUOLANE [EIUMULLIBACE j0 suogeNbes PUE ‘SeoUBUIpIO ‘SME) ejqeoydde
Bunsixe |l& yum seydwoo Auedoid Ly Jo asn sJoueln pue Auedold slj) Jel) SUBLEM JOWEID “SMET UM soueydwo)

‘uoedionred Lons ywied 0} swy 0} sw wol) 15enbe. Aew Jepue Se SJUSLUNIISUL YONS JepuUan O} ‘paleAllep &4 o} 8sneD
1o JBAJOP [IM JOJURIE) PUB ‘2010Ud UMO §18pUeT JO jesunod Aq Supeasod ey} w pewesexdas eq o) pue Bupsescid
oy u ejedioed of pepaue aq jeys Jepus Ing ‘Guipeesoid yoans t Aued reulwou eyl ag Aew Jolesn esuedxe

$JOJURIE) 1B UONIE Byl PUSJEP BYS JOIURIE) ISNLL JO pea( SIUL JApUN ISpUsT J0798)5M[ JO 1SaielUl SUL 40 B[l SJ0jURID
suonsent jeu; peouaWWCS S| Buipsascid 1o LUoioe Aue jusas eul u) 'suosiad |[e jo’ swied ryme| suy 1surebie Auedoid el
0} 81} S PUSISP JAASIO) fiM pue SIUBLIEM Jojuery ‘sacqe ydeibered ey ui uondedxe aup-o1Relgns aliLL Jo esudlag

"16pue 0} 1SN] |0 PESE) SIU} JBMISD PUB 8)ndoXe
0} Auoyne pue emod quBl Ny ey sBY JoWeID (4) PUR 9STUL JO PRAQ SIUL.IM UORDEUUNo Ul lepuen 'Aq peydedoe
PUE ‘JO JOAB} Ul pEnss| Loiado opy [euy o ‘Hodes epy ‘Asxod eduemnsuy S-AUB Ul IO MOIBQ-UOROOS SSEUpeIqepu|
Bupsixg ay v 1o uonduosep Ausdoid [eey U Ui Yuoj 195 8SOL) UBY)L JSLj0 S8QUBIGUINOUS ple Suell (e jo Jeoio pur
sey ‘gduus ooy L) Auadoid eup o) piogal Jo 8))) ejgeleew pue pool spioy Jowels (8] el silenem JoUBID “BfILL
S jsnil
10 posq sip jo Hed @ are Auadold sut jo diysisumao oy Buneres suoisiaoid Sumono) eul ‘STLLL 40 BSNS4IA ‘ALNVHHYM

Unejeq uodn pepnue eq Aew Jepue yalum o} selpsiusl ple SILBLLISYO (2 o) uolippe
u eq Jeys ybu yong sjUnowe esay) Jo juewied emoss | 0S[E 1SN Jo PERg eUl -Rpnje-§,210N eur.1e eiqedAed pue
anp eq |im yoiym uewAed ucojeq B B peleal} eq (n) Jo 'aloN sy Jo uue) Buurewss ey {2) 1o ‘Aood.esuBinsu eiqeoldde
fue jo wiey eyl (L) Jewis Buunp enp ewooseq o} swewhed Juswiesul Aue ypm aigeded eq put Bluowe pauojuodde
80 puUB BJON By} JO BOUBIE] BUL 0} PapPR 0 (8) 'puBwep uo 8iqeded g (v) [IM ‘uondo sJBpust 18 ‘pUR-SEBUPeIdapU|
auy Jo Yed B wWodeq Iim Sesusdxe yons iy lolueln Ag juswiABdad JO elep syl 01 J6pUST Ag pred JO pannoul slep au LwoJ)
510N By Jopun pabIeyd elel ot 18 18aleju) Jesq uey [m sesodmd yons oy Jepuen Ag pred 1o peundul semppugdxe yons |y
“fpadoaq sy Buesesd pue Buiuieunsw ‘Buunsu oy s1s0a (e Guifed pue Auedoid eyl uo paoed Jo peiAs) siun Aus 1€ sLEl
1510 PUE SOOUBICWINOUS ‘SiSeeiul Alnoes ‘sudy| ‘sexe; ye Buifed Jo Bufieyosip 0} pew jou jng. Buiprijoul ‘eyendoidde
sweap tepuet 1Byl uonde Aue eys (o1 pelebyqo eq jou leus NG} Aew JeUeq SJOWBIS LO JBPUeT, 'SlLUBLINDOQG pelepy
Kue 10 1511 §0 peeq Siu Jepun Aed Jo efireyasip o] pesnba 1 JolUBIE sjunowe Aue anp usym Aed 1o ebireuosipo-10 ‘Moipq
painba) se Buipues pooB u sseupeigepul Bupsixg uEuew oF uoneB|qo Aue Lym Ajduiod o) eunjie) §JOBID, O} PajLL
10U Ing SupnBUl “SLUBWIN2OY peejey AuR JO 1STU| JO paaQ Sl Jo uoisiacid Aue yim Aldwoo o) sy JOJUBIE) 41 J0: Auedoig.
8U} U} 1$8I83UI SJOpUeT 100)e ABLelAU PINOM JeLR peouewiwod 5| Bulpsssod 10 uonde Aue §| "SAYNLIONIIXT s.HIaNdT

-fpedold B} o 1500 Jusweseide: enjea ySES SU BUMLBIEp Jepuen 0} Aolorsnes Jesieidde Juepusdepul
ur arey ‘Jepue Jo 1senbas uodn Yleus Joweln Aood e jo Blep uojesdxe euy () Pue lenfea jeuyl Buunwelep joo
Jeuuew eyy pue ‘Auedosd yons o anjea Juswsdeidal Juens ueL) eu) ‘peinsu; Apedoid eyl (p) tAoied eup Jo now.eY ¢
(£) ‘pesnsur sysu eyl (2) “reansul oup jo sureu ey (1) Buimoys esuensul jo Asiod Bulisixe yoee uo podel B sepue; L
0] LSILUN; lBYS JOJURIE) ‘TEBA B SO0 LIBLR SI0W J0U JeAsmol ‘JepusaT Jo jsenbe uodn “eoueinsu) uo podey sJoueay’

t obed (panunuo))
1SNHL 40 A33a




DEED OF TRUST
(Continued) Page 5

ixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
“timé 10 time.
.~ Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is reqliestad by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
o fecording, this Deed of Trust in the real property records, Lender may, at any time and without further authorization
+from Grantor, file executed counterparts, copies or reproductions of this Desd of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon deiault, Grantor
shallnot' remmiove; ‘sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal.Property. not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it-available to Lender within three (3) days after receipt of written demand from Lender to the exient permitied
by applicable:law.

Addresses. The mailing-addresses of Grantor (debtor) and Lender {secured party) from which information concerning
the security interest granted by this Deed of Trust may be cbtained (sach as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSUF!_AN_CEég____ ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed.of Trust:

Further Assurances. At any tirie, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o be'made, executed or defivered, 1o Lender or to Lender's designes, and when requested by

Lender, cause to be filed, reCorded:-refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem approptiate, any and ail such morigages, deeds of trust, security deeds, security
agreements, financing:stateiments, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the ‘sole opiniori of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Grantors obligations under the Note, this Deed of Trust, and the Related Documents, and (2}
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibitad by law or Lénder agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred iri-connection.with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do-any of the.things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at.Grantor's.expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of rriaking, executing, delivering, filing, recording, and doing alt other things
as may be necessary or desirabls, ‘in.Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. <
FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, and otherwise performs alf the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and dsliver 1o Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements .of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any teconveyance fee shail be paid by Grantor, if permitted by
applicable law. The grantes in any reconveyance ray.be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts-shall be conclusive proof of the truthfuiness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, $hall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when K‘ddé undefflhé Indsbtedness.

Other Defaults. Grantor fails to comply with or to perform’ary other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to:comply with or-to perform any term, obligation, covenant o
condition contained in any other agreement between Lender and Granter. ™

Compiiance Default. Failure to comply with any other term, obligation; covenant.or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been givern a
natice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lander sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes- all reasonable and necessary steps sufficient
{o produce compliance as soon as reascnably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or fumished to-Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading i ariy material respect, either now or at
the time made or fumished or becomes false or misleading at any time thereafter. £ .

Defective Collateralization. This Deed of Trust or any of the Related Documents eeases tok_kba"'ip. full force and effect
{including failure of any collateral document to create a valid and perfected security intsrest or lien} at.any time and for
any reason. A

Death or Insclvency. The dissolution or termination of Grantor's existence as a going business or the death of any
pariner, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for
the bensfit of creditors, any type of creditor workout, or the commencement of any proceedirig under any bankruptey or
insolvency laws by or against Grantor, ST T

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfellure proceedings, Whether by jtdicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any govermmiental agency
against any property securing the Indebledness. This includes a garnishment of any of Grantor's. aetounts, including
deposit accounts, with Lender. Howaver, this Evert of Default shall not apply if there is a good faith dispute by Grantor

as 1o the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceedirig and i Grantgr
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a'surety bond for ..
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being.an adsquate-~
reserve or bond for the dispute.

Breach of Qther Agreement. Any breach by Grantor under the terms of any other agreement between 'Gra_ntd} ..a‘ﬁ_g'j‘
Lender that is not remedied within any grace period provided therein, including without limitation any agreement ;.-
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or later. T

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any Guarantor of any of'the .+~
Indebtadness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under”
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to,
permit the Guarantors estate to assume unconditionally the obligations arising under the guaranty in a manner

N
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DEED OF TRUST
(Continued) Page 7

' _:appllcable law, or unless the action or proceeding is brought by Trustee.

" Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and

~remadies sat forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and-sdle, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
o fhe full axtent provided by applicable law.

'f'_Successor Trustee. Lendsr, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
‘appointed-under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office

of Wg recorter, Of SKAGIT County, State of Washington. The instrument shall contain, in addifion to all other matters
redired by state-law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where-this ‘Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be-éxecuted and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. Thls procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to appllcable Iaw and except for notice required or allowed by law to be given in another manner, any
netice required 1o Ge given under this, Deed of Trust, including without fimitation any notice of default and any notice of sale
shall be given in wiiting, and"shall’be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first'class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trist.” All-copies. of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent:to-Lender's-address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Déied-of Trust, by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to apphcable law, and except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor any notlce given by Lender to any Grantor is desmed to be notice given to all
Grantors.

MISCELLANEQUS PROVISIONS. The foliowung miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together wrth -any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set ffth.in this Deed of Trust. No alteraticn of or amendment to this Deed of
Trust shall be effective unless given in wrmng and slgned by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified staternent of net Operatlng income received from the Propefty during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Properly.

Capticn Headings. Caption headings in this Deed of Trust arg for convenience purposes only and are not 1o be used to
interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Praperty at any time held by or for the benefit of Lender in any capactty without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed -and enforced in accordance with federal law
and the laws of the State of Washington. This Deed ‘of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there Is a lawsuit, Grantor agrees upon Lender 5 requestto submlt to the jurisdiction of the courts of
Skagit County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have wawed any nghts ‘under this Deed of Trust unless such
waiver is glven in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
pI’S]UdICG or constitute a waiver of Lender’s right otherwise to demarid strict-Gompliance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lendsr and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Grantor's obligationsas to anhy future transactions. Whenever
the consent of Lender is required under this Desd of Trust, the granting of such consent by:Lendsr in any instance shall

not constitute continuing consent to subsequent instances where such consent rs required and in all cases such consent

may be granted or withheld in the sole discretion of Lender.

Severability. if a court of competent jurisdiction finds any provision of thus Deed of Trust 40 be iHegal, invalid, or
unenforceable as 10 any circumstance, that finding shall not make the offeriding’ provision illegal, invalid, or
unenforceable as fo any other circumstance. if feasible, the offending provision shalt.be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified; it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceablhty of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other prowsuon of this Deed of Trust.

Successors and Assigns. Subject 10 any limitations stated in this Deed of Trust on transfor of Grantors interest, this
Deed of Trust shall be binding upon and inure fo the benefit of the parties, their successors and assigns,” If ownership of
the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantar, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of extensnon without
reieasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. T

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the’ homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust, .

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of Trusl
Unless specifically stated to the contrary, all references to dollar amounts shall mean amaounts in lawful mongy of the: United,+”
States of America. Words and terms used in the singular shall include the plural, and the plural shall include thie singular, aé
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attnbuted to
such terms in the Uniform Commercial Code: . s

Beneficlary. The word "Baneficiary" means Whidbey lsland Bank, and its successors arxd assigns.

Borrower. The word *Borrower" means LRDTD JOHNSON PARTNERSHIP, and all other persons and entities sugmng
the Note in whatever capacity. 3

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and mcludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.
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DEED OF TRUST
(Continued) Page 9

o PARTNERSHIP ACKNOWLEDGMENT
STATE OF W )
)SS
couuw OF_ 6% )
On this 6 l day of A %Q 2 20 D 3 . before me, the undersigned
Notary Publrc, personajly appeared WILLIAM L JOHNSONM and RITA J JOHNSON of LRDTD JOHNSON PARTNERSHIP,

and personally known té me oi proved to me on the basis of satisfactory evidence to be of the partnership that executed the
Deed of Trust and acknowlédged.the Deed of Trust to be the free and voluntary act and deed of the partnership, by authority
of statute or its Partnershig  Agreement, for the uses and purposes therein mentioned, and on cath stated that they are
authorl ed to execute: ﬂus Desd of Trugtand in fact executed the Deed of Trust on behalf of the parinership.

By A\ e “ KU Wﬁ/@ Residing at 0 (1 D) uml M,U]

Notary Public in and for the State of m My commission expires - 6 ’(-)?D

REQUEST FOR FULL RECONVEYANCE

To: ., Trustee

The undersigned is the legal owner and holder of all undebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to recorivey without warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust C

Date: . 7 o g Beneficiary:
R I By:
ts:

LASEH PAO Lending, Ver. 6.18,10.16 Copr. Harland Finanolal Solulicns, Inc. |B§7K2002 All Alghla Resarved - WA MACFALPLGO1.FC TR-12901 PR-COMMLRE
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