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DEED OF TRUST

DATE: April 1, 2002

Reference # (if applacable) E__j_QQZﬁ_,S Additional on page ____
Grantor(s):

1. JOHNS, RYAN M

2. JOHNS, ERIN A L

Grantee(s)
1. Skagit State Bank = - -
2. Land Title Company of Burllngton Trustee

Legal Description: Lot 15, Thresher s Flrst Add Additional on page 2
Assessor's Tax Parcel ID# 4031 —000—01 5—0008 (P70004)

THIS DEED OF TRUST is dated April 1, 2002 among RYAN M JOHNS and ERIN A. JOHNS,
husband and wife, whose address is 1035 CLIFFORD ST, SEDRO WOOLLEY, WA 98284
("Grantor"); Skagit State Bank, whose mailing agdt_essjs_ Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company .of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to-below as "Trustee™).
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

- of entry’ and possession and for lhe benefit of Lender as Beneficiary, all of Grantor's right, title, and interast in and to the
following‘described real property, together with all existing or subsequently ersctad or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with.ditch or Irigation rights); and all other righls, royalties, and profils relaling to the real propeﬂg, including without limitation
all minarals, oil; gas, geothermal and similar matters, (the "Real Propelr:&“) located in SKAGIT County, State
of Washington; -

Lot 15, "THRESHER'S FIRST ADDITION", as per plat recorded in Volume 7 of Plats, page
52, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

The Real Property or its. address is commonly known as 1035 CLIFFORD ST, SEDRO
WOOLLEY, WA :98284-1303. The Real Property tax identification number is
4031-000-015-0008 (P7q004}.

Grantor hereby assigns as security'to Lender, all of Grantor’s right, titls, and inlerest in and fo all leases, Rents, and profits of
the Proparty. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this assignment is intended
to be specific, perfected and-choate.upon-tha recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which license’ may be.revoked at Lender's option and shall ba automatically revoked upon acceleration
of all or part of the Indabtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY,:IS GIVEN-TQO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL-OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. EXcept ags-:othénvi% provided in this Deed of Trust, Grantor shall pay to Lender alt
amounts securad by this Deed of Trust as-tiey bectma tus, and shall strictly and in a imely manner perform all of Grantor's
obligations under the Note, this Deed of Trust,and the Related Documents.

POSSESS!ON AND MAINTENANCE OF THE PROPERTY. .Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: =~ T

Possession and Use. Until the occurrence of an‘Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage theProperty; and (3) collect the Rents from the Property (this privilege Is a
licanse from Lender to Grantor automatically revoked upon default). The following provistons relate to ihe use of the
Property or fo other limitations on the Property. Thi Real Property is not used princlpally for agricultural purposes,

Duty to Maintain. Grantor shall maintain the Propa__r;‘_'ty in good condition and promptly perform all repalrs, replacements,
and maintanance necessary to preserve its valus. - :

Compliance With Environmental Laws. Grantor represenis and warrants to Lender that; (1) During the peried of
Grantor's ownership of the Property, thers has been no uss, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance.by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe fhat there.has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violatién of any Environmental Laws, {b) any use, generalion,
manufacture, storage, treatment, disposal, release or threataned releasa of.any-Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the Propery, or ‘(c). any actual or threatened litigation or
claims of any kind by any parson relating to such matters; and (3) Except as previously disclosed to and acknowladgad
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, disposs of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all‘applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental-Laws. Grantor authorizes Lender and ils
agents to anter upon the Property tu make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to delermine compliance of the Property with this section of tha Deed of Trust. Any inspections or tesls
made by Lender shall be for Lender's purposes only and shall not be constriied lo create any responsibilily or liability on
the part of Lender to Grantor or to any other person. The representations and warranties. contained hersin are based on
Grantor's due dlligence in investigating the Property for Hazardous Substances:- Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution In the event Gréantor becomes llable for cleanup or
other costs under any such laws; and (2) agrees {o indsmnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indiractly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any uss, generatiori, manufactura, storage,
disposal, release or threatened release occurring prior to Grantor's ownarship or interest in the Property, whather or not
the same was or should have been known to Grantor. The provisions of this section of the Dead of Trust, including the
obligation to Indemnify, shall survive the payment of the Indebledness and the safisfactiohand reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the. Property, whather by
foreciosure or otherwise. : T

Nulsance, Wasie. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Properly or any portion of the Property. Wilhout limiling the generality of the foregeing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (Including ol and gas), .coal, . clay,
scaria, sofl, gravet or rock products without Lendsr’s prior written consent. i S

Removal of Improvemenis. Grantor shall not demolish or remave any Improvements from the Héal‘_.Prép-ariy___ with&qt
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may raquiré Grantor to make
arrangements satisfactory to Lender to replace such Improvements with improvements of at least equal value. -

Lender’s Right to Enter. Lender and Lender's agenls and representatives may enter upon ths Real beperfy gt-“ﬁi}. :;i':
reasonable times fo attend to Lender’s interests and to inspact the Real Property for purposes of Grantor's pomplingp

with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly causa combliahce' o
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or ccoupy” -

the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governrnsnta_a_l_,--"
authorities applicable to the use or cccupancy of the Propery. Grantor may contest in good faith any such Haw,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as

Grantor has notified Lender in writing prior to doing so and sc long as, in Lender's sole opinion, Lender's interests In the
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o :.Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
E __.--saﬁsfactory to Lender, 1o protect Lendes’s intarest.

Duty fo Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acls, in
" additiofi to-those acts set forth above in this section, which from the character and use of the Property are reascnably
necassary fo. protact and praserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni " Grantor- shall pay when due (and in &ll events prior to delinquency) all taxes, special taxes, assessments,
charges (including. water and sewer), fines and impositions levied against or an account of the Property, and shall pay
when die all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for tha lier-of taxés and assessments not dus, except for the Existing Indebtedness referrad to below, and except
as otherwise provided in.this Dead of Trust.

Right 1o Confest. Grantor may withhold payment of any lax, assessmeni, or clalm in connection with a good faith
disputs over the obllgalion ‘to-pay, so long as Lender's interest in the Properly is not jeopardized. If a lien arises or is
filed as a resultof nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lienis fled, within fifteen
(15) days after Grantor'héas notice of the filing, secure the discharge of the lien, or If requested by Lender, deposit with
Lender cash or a sufficient corporata surety bond or other securily satisfactory to Lender in an amount sufficient to
discharge the lien plus any-costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lign. In any contest,-Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Properiy. Granlor shail name Lender as an additional obligee under any surely bond furnished
in the contest proceed:ngs .

Evidence of Paymeni Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authprize the appropriate governmental official to deliver to Lender at any time a writan statement
of the taxes and assessments agalnst the Propariy

Notice of Construction, Grantor. shall’ n_ptify Lender at least fiftgen (15) days before any work Is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or other
lien could he asserted on account of 4ha work,-services, or materlals. Granior will upon request of Lender furnish to
Lendsr advance assurances sahsfactory to: Lander Ihat Grantor can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The followmg provlsions relaling to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Granior shall procura and maintain policles of fire insurance with standard extended
coverage endorsements on a fair value basis for the'full- insurable value covering all improvemants on the Real Property
in an amount sufficient to avoid application of any colrisurance clauss, and with a standard morlgagee clause In favor of
Lender, togsther with such other hazard and-liability insurance as Lender may reascnably require. Policies shall ba
wiitten in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon. reguest of Lender, will deliver to Lender from lime to time the policies
or certificates of insurance in form salisfactory to‘Lender, including: stipulations that coveragas will not be cancelled or
diminished without at least thity (30) days prior wiillen nofice to L.ender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be“i_mpalred in any way by any act, omission or default
of Grantor or any other person. Should the Real Proparty be’localed in an area designated by the Director of the
Federal Emergency Management Agoncy as a special fiood hazard area; Grantor agrees 1o obtain and mainiain Federal
Flood Insurance, {f available, within 45 days after notice is.given by Lender that the Property Is located in a special ficod
hazard area, for the full unpaid principal balance of the loan &nd any prior liens on the property securing the loan, up to
the maximum policy limits set under the Nalional Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage ‘to the Property Lender may
make proof of Ioss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, al Lender's election, receive and refain the proceads ot any insurance and appiy the proceeds to
the reduction of the Indebtedness, payment of any lien affectingthe Property, or the restoration and repair of the
Properly. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed improvemenis in a manner salisfactory to Lender. Lender shall, upon salisfactory proof of such expendlture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restorgtion if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committad to the repair or restoration of the Property shall:be used first'to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainider, if any, shal be appiied to the principal
balance of the Indebtedness. If Lender holds any proceeds affer payment in-full of the lndebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s interasts may appear.

Compllance with Existing indebtedness. During the pariod in which any Existing Fndebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Exnsllng Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, 1o the extent compliance with the terms of
this Deed of Trust would constituls & duplication of insurance requirement. i any prooeeds from thé insurance becoma
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only tn ihat portion of the
proceeds not payable to the holder of the Existing Indebledness.

LENDER’S EXPENDITURES. |f Grantor falls (A) to keep the Properly free of all laxes. Ilans. sacurity Interests,
encumbrances, and cther claims, (B) to provide any raguired insurance on the Properly, (C).lo 'make repdirs to the
Property or to comply with any obligation to maintain Existing Indebladness in good standing as required ‘below; thenLender
may do so. If any action or proceeding is commenced that would materiaily affect Lender's interests In"the’ Property,:then
Lendsr on Granlor's behall may, but is not required o, take any action that Lender belioves lo be appropriate 1o protect
Lender's interests. All expenses Incurred or paid by Lender for such purposes will then bear interest at the rate.charged
under the Note from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expenses will become

a part of the Indebtedness and, al Lendar's oplion, will (4) be payable on demand; (B) be added to the balance:of tha:.
Note and be apportioned among and be payable with any installmant payments to becorne dus during elther *(1). the term of
any applicable insurance policy; or {2) tha remaining term of the Nole; or (C) be treated as a balloon payment which wiibe
due and payable at the Note's malturity. The Deed of Trust also will secure payment of these amounts. The rights pravided
for in this paragraph shall be in addilion to any other righls or any remedies 1o which Lender may be enfilled on account of” .-
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that =
it otherwise would have had. s

WARRANTY; DEFENSE OF TITLE. Thae following provisions relating to ownership of the Property ara a part of this Deed of'""
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketabie tille of record to the Property in fee simple, frea

DREVRMARRIR

Skaglt County Audltor
4/16/2002 Page 3 of 8 11:33AM




R s LR o . T £

DEED OF TRUST

7 Loan No: 3129920927 (Continued) Page 4

) _:aﬁ_él.eéiear of all liens and encumbrances other than those set forth in the Rea! Property description or in the Existing
- Indebtedness section below or In any tille insurance policy, litle report, or final tile opinion issued in favor of, and

.~accepfed by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and authority 1o

execute and deliver this Deed of Trust to Lender.

B D_el‘ense of;.T!tIe. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitls 1o

: the Properly against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
‘Grantor's title’ or the intersst of Truslee or Lender under this Desd of Trust, Grantor shall defend the actlon at Grantar's
expensd. Graptor-may be the nominal party in such proceeding, but Lander shali ba entitied to participata in the
proceeding arid to be represented in the proceeding by counsel of Lenders own choice, and Grantor will dellver, or
cause to be deliverad, fo Lender such instruments as Lender may request from time to time o permit such participation,

Corr!pll&hce'WIih Lﬁwé._ Grantor warrants that the Property and Grantor's use of tha Property compliss with all existing
applicable laws, ordinancas, and regulations of governmentat authorities.

Survival of Prorhlgeé. .-Al!_"p_romisas, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution an_d:‘delw_ery of this Deed of Trust, shall be continuing in nature and shall remain in fult force and effect until
such time as Grdntor's Indebtedness is paid in full. : T :

EXISTING INDEBTEI}NESS.:'_The 'I_oll'o_wing provislons conceming Existing Indsbtedness are a part of this Deed of Trust:

Existing Llen. The lien of-this Deed of Trust securing the Indebledness may be secondary and inferior to an existing
llen. Grantor expressly covenants and agrees lo pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such .indebtedness, any default under the instruments svidencing such Indebledness, or any default
under any security documents for such indebtedness.

No Modification. Grantor: shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modifiad, amended, sxtended,
or renewad without the prior written consent of Lender, Grantor shall neither request nor accept any future advances
undsr any such security agreement:without the prior written consent of Lender.

CONDEMNATION. The following provisions rélating to condemnation procesdings are & part of this Dead of Trust:

Proceedings. If any procseding ‘in condemnation‘is filad, Grantor shall promptly notify Lander In writing, and Grantor
shall promptly take such sleps as may-tie necessary to defend the action and obtain the award, Grantor may be the
nominal party in such proceeding, bt L endar shall be enlitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentationas may be requested by Lender from fime to time to permil such
participation. i S

Application of Net Proceeds. If all or any part of the Property is condamned by eminent domain procesdings or by any
proceeding or purchasa in lieu of condemnafion,"Lender may at its election require that all or any portion of the net
procseds of the award be applied to the Indebtedness or the repair or restoration of the Properly. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and altorneys’ fees incurred by Trustes
or Lender in connection with the condemnation. = -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to

governmental taxes, fees and charges are a part of this Deed of ‘[ms__t_:-»'

agreement are & part of this Desd of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addfion fo this
Deed of Trust and take whatever other action is requested by Lender 10 perfect and continue Lender’s lien on the Real
Froperty. Grantor shall reimburse Lender for afl taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including withiout-limitation alt taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trusl, ™ & o

Taxes. The foltowing shall constitute taxes to which this section gpplies: (1) ‘a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Triisl; (2) a specific tax an Grantor which
Grantor is authorized or required to deduct from payments on the |indebtedness ‘secured by this type of Deed of Trust;
(3) atax on this type of Dead of Trust chargeable against the Lender.or the ficider of the Note; and (4) a spacific fax on
all or any portion of the Indebtedness or on payments of principal and inferest ' made by Grantor.

Subsequent Taxes. If any tax to which this section appiies Is enacted subseguent to the date of this Dead of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remadies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided asbove in the Taxes and Liens section and ‘deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender, AL

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha following provisions relafing to'this Deed of Trust as a security
Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the' Property constifutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial:Code as amended from
time to time. : A :

Security Interest. Upon request by Lender, Grantor shall execute financing stalements and take whatsver other action
is raquested by Lender to perfect and conlinue Lender's security interest in the Personal Property. In-addition to
recording this Dead of Trust in the real property recerds, Lender may, at any time and without further .authorization from
Grantor, fila executed counterparts, coples or reproductions of this Deed of Trust as a financing statement” Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon -dafault, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Granter shalt'assemble any
Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient t6 Grantor‘and Lender
and make it available to Lender within three (3) days affer receipt of written demand from Lander fo the extant permitted
by applicable law. S

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which Infonﬁa_ﬁbp oﬁn_éernlng-‘
the security interest granted by this Deed of Trust may be oblained (each as required by the Uniform Commaercial Coda) -
are as stated on the first page of this Deed of Trust, O &

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assur;.r_}o'e's_._-‘&nq:-f

attornay-in-fact are a part of this Deed of Trust: T
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil make, execute and )

deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by~
Lender, cause to be filed, recorded, refiled, or rerscorded, as the case may be, at such fimes and In such offices and
pleces as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, securily

agreements, financing statemsnts, continuation statements, instruments of further assurance, cerlificates, and other

s
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; 'dacumenhs &s may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfec!,
¢ ‘-tonfinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and security interesis created by this Deed of Trust on the Propar’ry whether now owned or hereafter acquired
by Grantor, “Unless prohlblted by law or L.ender agrees to the contrary in writing, Grantor shall reimburse Lender for all
cosls’and expenses incurred in connection with the matters referred lo In this paragraph.

Aitomey—in—l—'aci if Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the_name of Grantor and at Granfor's expense. For such purposes, Grantor hereby Imevocably appoints Lender
as Grantor's attorney-in-fact for the purposs of making, executing, delivering, flling, recording, and doing all other things
as may be necessary or desirable, in Lender's scle opinlon, to accomplish the matlers referred to in the preceding
paragraph. -

FULL PERFORMANCE If Granior pays all the Indebtedness whan due, and otherwise performs all the obligations imposed
upon Grantor-under this Deed.of Trust, Lender shall execute and deliver to Trustee a raquest for full reconveyanca and shall
exacute and deliver o' Grantor' suitable statemants of termination of any financing statament on fils evidencing Lender's
security interest in the Renls-and the Personal Property. Any reconveyance fee shall be paid by Grantor, H permitted by
applicable law. The grantes in any. reconveyance may be described as the "person or persons legally antltlad thereto®, and
the recitals in the reeonveyance of any mattars or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Al Lender’s ophon Grantor will ba in default under this Deed of Trust if any of the following happen:
Payment Defauli. Graq_tor tails to.make any payment when due under the Indebledness.

Break Other Promises. . Grantor breaks any promise made lo Lender or fails to parform promptly at the time and sirictly
in the manner provided in this Pesed of Trust or in any agreement related to this Deed of Trust,

Compliance Default, Failure:to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nole or in any of the Related Documents. If such a fallure is curable and if Grantor has not been given a
notice of a breach of tha same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have.occcured)If Grantor, after Lender sends written nolice demanding cure of such fallure:
{a) cures the failure within fiftean (15) days; or (b) if the cure requires more than fifteen (15) days, immediately iniliates
steps sufficient to cure the failure gind-thereafter-continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical

Default on Other Payments. Failure of Gréntor w:lhln the time raquirad by this Deed of Trust to make any payment for
taxes or insurance, or any other payment riecessary to prevent filing of or to effect discharge of any llen.

False Statements. Any represenialion or statement mads or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Decuments ls false or misleading in any malerial respect, eithar now or at the
tima madea or furnished. .

Defective Collateralization, This Desd of Trust or any of the Related Documents ceases to be in full force and effect
(including failura of any collaterat document to' craate a valid and perfected sacurity interest or lian) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, lhe |nsolvency of Grantor, the appointment of a receiver for any part of
Grantor's properly, any assignment for the benefit of creditors; any:type of creditor workoul, or the commencemant of
any proceeding under any bankruptey or Insolvency laws by or agalnsi Grantor.

Taking of the Properly. Any creditor or governmental agancy tries to take any of the Proparty or any other of Grantor’s
property in which Lender has a lien. This includes taking of, garnishing:of or levying on Grantor's accounts with Lender.
However, if Grantor- disputes in good faith whether the cldim -on*which tha taking of the Propady is based Is valid or
reasanable, and if Grantor gives Lender written notice of the claim-and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the clalm, then this default provision wm not apply

Breach of Other Agreement. Any breach by Granlor under tha terms of any alher agresment between Grantor and
Lender that is not remedied within any grace perlod provided ‘therein, ingluding without limitation any agresment
congarning any indebtednass or other obligation of Grantor to Lendsr,"whether a)usting now or later.

Events Affecling Guarantor. Any of the preceding events occurs WIth _r_e,spe_cl to any guarantor, endorser, surety, or
accommaodation party of any of the Indebtedness or any guarantor, endorser, surety; or.accommodation party dies or
hecomaes incompetant, or revokes or disputes the validity of, or liabllity under; any Guaranly of the Indebtedness.

Insecurity. Lender in good falth belisves itself insscure,

Existing Indebtedness. The payment of any installment of principal or any in!erast on the E)usling Indebledness is not
made within the fime required by ths promissory note evidencing such indebiedness, or a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace, penad in such |nstrument or any
suit or other action is commenced to foraclose any existing lien on the Propesty. P

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs undser this Deed of Trust at any time thereafter,
Trustee or Lender may sxercise any one or mora of the following rights and remedies: L

Election of Remedles. All of Lender's rights and remedias will be cumulative and may be exerclsed alone or together.
An elaction by Lender to choose any one remedy will not bar Lender from using any other remedy. If Liander decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's-fallure to-do so, that
decision by Lender will not affact Lender's right to declare Grantor in default and to exercise Lsndar’s remedles-

Accelerate Indebtedness. Lender shall have the right at its option to declars the entire Indebtedness }mmedlalely due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ls powar of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure. in anher
case in accordance with and 1o the full extent provided by applicable law.

UCC Remedles. With respact to all or any part of the Personal Property, Lender shall have all the rights and ramadias of""

a secured party under tha Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possasslon of and manage the Property

and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above'Lender's’

costs, against the Indebtedness. In furtherance of this right, Lender may require any tanant or other user of the.Property .

to make payments of rent or use fees directly to Lender. if tha Rents are collecled by Lender, then Grantor imevocably

designales Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereof in the name of*

Grantor and o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
lo Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
tor the demand exisied. Lender may exercise its rights under this subparagraph either in person, by acant ~r #-----
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" receiver.

" Appolnt Receiver. Lender shall hava the right to have a receiver appointed to fake possession of all or any part of the
" Property, with the power fo protect and presarve the Property, to operate the Propsrty preceding eor pending foreclosure
or sale, and 1o collect the Renis from the Property and apply the proceeds, over and above the cost of the receivership,
-against the indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
:of a receiver shall exist whether or not the apparent valug of the Property excesads the Indebtedness by a substantial

gr‘iqount.__ﬂErr_aploy{r_nent by Lender shall not disqualify & persan from serving as a raceiver,

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is sold as provided above or
Lender” otherwise' becomes entiled to possession of the Property upon default of Grantor, Grantor shall becoms a
tenant at:sufferance. of Lender or the purchaser of the Properly and shall, st Lender's option, elther (1) pay a
reasonable rental.for thé use of the Property, or (2) vacale the Property immediataly upon the demand of Lendar.

bOtI:er Remedies. Tr_ustéé__or Lender shall have any other right or remedy provided in this Desd of Trust or tha Note or
y aw. ¥ R

Nolice of Sale.. Lender shall‘give Grantor reasonable notice of the time and place of any public sale of tha Personal
Property or of the ime. after which any private sale or other intended disposition of tha Personal Properly is to be made,
Reasonable notice shall. mean ridtice given at least ten (10) days before the lime of the sale or disposition. Any sale of
Personal Property mey be méde.in conjunction with any sale of the Real Property.

Sale of the Property. To thé extent permitied by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. .Ih exarcising s rights and remedies, the Trustes or Lender shall ba free to sell all or any part of the
Property together or separately, i ona sale or by separaie sales. Lender shall ba entitied to bid at any public sale on all
or any portion of the Property.: :

Aftorneys’ Fees; Expenses. If Lenderinstitules any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be enliled o racover such suin:as the court may adjudge reasonable as attormeys' fees at trial and upon
any appeal. Whether or not any-court action is involved, and to the extent not prohibited by law, al reasonsble
expenses Lender incurs that in Lender's”opinion are necessary at any time for the protection of is Interest or the
enforcement of its rights shall become a ‘part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure untl.repaidi Expenses covered by this parasgraph Include, without limitation,
however subject to any limits under applicable law, Lander’s attornays’ fees and Lender’s legal expenses, whethsr or not
there is a lawsuit, Including aftorneys’ feeé and expenses for bankruptcy proceedings (including efforts to modify or
vacate any auvtomatic stay or injunction), appeals, and any anticipated posi-judgment collection services, the cost of
searching records, obtaining fitle reports (including foreclostire reports), surveyors’ reports, and appraisal fees, titls
insurance, and fess for the Trustes, to the extent permittéd by applicable law. Grantor also will pay any court costs, in

addition to all other sums provided by law.
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant to Lender’s instructions) are part of this Deed of. Trust:

Powers of Trustee. in addition to all powers of Tristee arising.as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upen the wrillen‘request of Lender and Grantor: {a) join in preparing
and fiing a map or plat of the Real Properly, including the dedication of streets or cther rights to the public; (b) join in
granting any sasement or creating any restiction on the Real Properly; and (¢} Join in any subordination or other
agraament affecting this Deed of Trust or the intarest of Laender under.this Deed of Trust.

Obligations to Notify. Trustee shall not be cbligated to ri"o_ti“f‘y' afy otﬁer._pany of a pending saie under any other trust
deed or lan, or of any action or proceeding in which Grantor, Lendar; or Trustes shall be a party, unless raquirad by

applicable law, or unless the action or proceeding is brought by Trustae,

Trustee. Trustee shall meet all qualifications required for Trustee: under applicable law. in addition to the rights and
ramedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
nofice and sale, and Lender will have the right to foreciose by judicial foreciosure, in either case in accordance with and
to the full extent provided by applicable faw. T

Successor Trustee. Lender, at Lender's option, may from time to time appoint-d successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument execuled and acknowledged by Lander and recordad in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, i addition to alt other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of. the successor-frustes, and the instrument
shalf be executed and acknowledged by Lender or its successers in interest. The successor trustes, without canveyance
of the Property, shall succeed to all the titls, power, and duties conferred upon the Trustea:in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all-other provisions for
substitution, £ A

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given.in another manner, any
notice required to be given under this Deed of Trust, including without limitation any nofice of default and any notice of sale
shall be given In writing, and shall be effective when actually deliverad, when actually recalved by telefacsimile {unless
otherwise raquired by law)}, when deposiled with a nafionally recognized overnight courler, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directad to the addresses shown near the
beginning of this Dead of Trust. All copies of nolices of foreclosure from the holder of any lien which has prority-over this
Deed of Trust shall ba sent o Lendaer's address, as shown naar the beginning of this Deed of Trust. ;Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice lo the other person or persons,
specifying that the purposa of the nolice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all imes of Grantor's current address. Subject 1o applicable law, and except for notics required:or
allowed by law to be given in another manner, it there is more than one Grantor, any notice given by Lander to ary Grantor'ls
d=emed to be nofice given to all Grantors. It will be Grantor's responsibilty to tell the others of the notice from Lénder. .

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: g

Amendments. What Is written in this Deed of Trust and in the Related Documents Is Grantor’s entire ag;e‘emaqj-'viiim" g
Lender concerning the matters covered by this Deed of Trusl. To be effective, any change or amendment to this Dead :
of Trust must be In writing and -must be signed by whoaver will be bound or obligated by the change or amend-r_ngnt. E

Caplion HeadIngs. Capfion headings in this Dead of Trust are for convenience purposes only and are not to be used to. A
interpret or define the provisions of this Dead of Trust. : AR

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other Interest or a"st__até"
In the Property at any ime held by or for the benefit of Lendar in any capacity, without the wrilten consent of Lender.

Governing Law. This Deed of Trust wilt be governed by and Inierpreted In accordance with federal law and the .- ;
. Lo
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¢ :"Iawé of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Washington.

i --"Jolnl and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
réferences to Grantor shall mean each and every Grantor. This means that each Granter signing below is responsible for
“alk obltgahons in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender doss so In writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has.given up that right. if Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not Have to.comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender doas consent
to d'request, that does not mean that Grantor will not hava to gel Lender’s consent again if the siluation happens again.
Grantor further tinderstands that just because Lender consents 1o ons or more of Grantor’s requests, that does not mean
Lender will be- requu'ed to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment; protest and notice ot dishonor.

Severablllty. If a court finds that any provision of this Deed of Trust is nol valid or should not be enforced, that fact by
itslf will not mean that the'rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of th:s Deed of Trust even if a provision of this Deed of Trust may I;e found to.be invalid or
unenfor¢eable., )

Successors and Asslgns. Subject to any limitations stated In this Desd of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding ypon and inure to the benefit of the parties, their successors and assigns. If ownership of
tha Property becomes vested:in a person other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with reference-to.this Deed of Trust and the Indebtedness by way of forbearance or extsnsion without
releasing Grantor from thie obligations of this Deed of Trust or llability under the Indebtedness.

Time Is of the Essence. Tlme is of lhe:?essenca in the performance of this Dead of Trusl.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
axemption laws of tha State of Wast;__lnglq_n' as.fo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall __ha“\}e-ihe following meanings whan usad in this Deed of Trust:
Beneficiary. The word "Benefi ciary" m'e"ans Skagit'Slate Bark, and its stccessors and assigns.

Borrower, The word "Borrower” means RYAN M JOHNS and ERIN A L JOHNS, and all other persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust" mean thls Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and securlty interest proy_isions relating to the Personal Property and Rents.

Environmental Laws. The words *Enviroamantal-Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the prolection” of ‘human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, ot seq. ("CERCLA"), tha Superfund Ameandments and Reauthorization Act of 1986, Pub. L. No, 99498 ("SARAT,
the Hazardous Materials Transporiation Act, 49 U.S:C, Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, st seq., or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereta.

Eveni of Defauli. The words "Event of Default™ mean any nf the events of default set forth in this Deed of Trust in the
svenis of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness mean the Indebtedness described in the Existing Liens
provision of this Desd of Trust.

Grantor. The word "Grantor” means RYAN M JOHNS and ERIN A L JOHNS

Guaranty. The word "Guaranty” means the guaranty from guaranler. endorser suraty, or accommodation party o
Lender, including without limitation a guaranty of all or part of the Note P

Hazardous Substances. The words "Hazardous Substances™ mean :matgﬂals that, because of ihelr quantity,
concentration or physical, chemical or infeclious characleristics, may cause or pese.a present or potential hazard to
human health or the environment when improperly used, freated, Storéd, disposed-of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in-their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials of waste ds defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, wuthoui Ilmnahon, peiroleum and petrolaum
by—products or any fraction thereof and asbestos.

Improvements. The word "Improvemeants™ means all existing and future |mprovements bmldmgs, structures, moblle
homes affixed on the Real Proparty, facllities, additions, replacemants and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all princlpal, Interest, and other amourts, costs &nd expenses payable
under the Note or Related Documants, together with all renewals of, extensions of; modiﬂcehons of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or.advanced-by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforcs Grantor's, obllgetlons undar this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "sucoessors or assigns™
mean any persen or company that acquires any Interest in the Nota.

Note. The word "Note” means the promissory note dated April 1, 2002, in the original prlm:lpal amount of
$27,347.02 from Grantor to Lender, together with all renewals of, extensions of, modlﬁcallons of, reﬁnancmgs of,
consolidallons of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all squipment, fixtures, and other arﬂcles of personal properly
now or hereafter owned by Grantor, and now or hereafter attached or afiixed to the Real Property; together-with gl
accessions, paris, and additions to, all replacements of, and all substitutions for, any of such property; and iogether with.._
all issues and profits thereon and proceads {including without limitation all insurance proceeds and rafunds of premlums)
from any sale or other disposition of the Property.

Praperly. The word "Property” means collectively the Real Property and the Persenal Property.

Real Property. The words "Real Property” mean the real property, interssts and rights, as further described in Ihls.Deed E
of Trust. o

Related Documents. The wards "Related Documents™ mean all promissery notes, credit agreemsnts, loan agreements
environmental agreements, guaranties, security agreements, morigages, desds of Wust, security deeds, collatacal
morigages, and all other instruments, agreements and documents, whether now or hereafter exisling, execuled in

connection with the Indsbtedness.
200204760061
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_:Renis ‘The word "Rents” means all present and future rents, revenues, income, issues, royalliss, profits, and other
i+ benefits daﬂvad from tha Property.

. Tru lee “The word "Trustea” means Land Title Company of Burlington, whose malling address is P O Box 445,
Burl glon, WA 982332 and any substitute or successor trustess.
|

EACH GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANT i AGHEES TO ITS TERMS.

“INDIVIDUAL ACKNOWLEDGMENT

STATE OF &m .
COUNTY OF%V/\

On this day before me, the undarsngned Notary Publlc, personally appearad RYAN M JOHNS and ERIN A L JOHNS,
personally known to me or proved to me on.ttié basis of satisfactory avidence to be the individuals described in and who
sxecuted the Deed of Trust, and acknowledged thet they sngned the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes thereln mentioned.

Glven under my hand and officlal seal this day of C«ﬂ"ﬂ \ , 2007,

' Wit
m ()’ \“/}\Qmﬂm_%'k"& Residing at WM

, A
Notary Public In and for the St of _\_,_@);@?‘Q_’IM _25? % My commission explres WOUSIOM

)88

§ o W0T4,5 =% 5‘::
TG 'L@‘fé?:i“'
REQUEST FW%?&CONVEYANCE
Foayegparit
Te: , Trusios :

The undersigned is the legal owner and holder of all indebtedness secured by this Dead of Trusl. You are hereby requested,
upon payment of all sums owing o you, to reconvey without wananty, to the parsens entitled thereto, the righl, title and
interast now held by you under the Dead of Trust.

Date:

e B'er_leﬂqiafy:
its:

LASER PRG Landing, Var. 8.19.10.18 Copr. Hartand Financial Soltiona, Inc, 1997, 2002, AN Rights Reaerved. = WA MACFILPLIGDILFC. TR=3492 PR-12
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