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DEED OF TRUST

DATE: April 5,2002 .~

Reference # (if applucabre):" Additional on page
Grantor(s): S .

1. MITZEL, DAN: R D i

2, BURKLUND, PATRICIA FI

Grantee(s)
1. PEOPLES BANK _ -~
2. First American Title Insurance Co Trustee

Legal Description: SECTION 86, TOWNSHIP 34, RANGE 4;
PTN. NE AKA PTN. TRACT 4 OF BUHLINGTON SHORT PLAT 4-94 Additional on page 2

Assessor’'s Tax Parcel ID#: 340406—1—005-0600 P112796

THIS DEED OF TRUST is dated April 5, 2002, amohg DANIEL R. MITZEL and PATRICIA R.
BURKLUND, HUSBAND AND WIFE, whose address is “16533 WALKING M LANE, MOUNT
VERNON, WA 98274 (“Grantor”); PEOPLES BANK, whose mailing address is DOWNTOWN
BELLINGHAM OFFICE, 1333 CORNWALL AVENUE, BELLINGHAM, WA 98225 (referred to
below sometimes as "Lender" and sometimes:as’ "Beneflclary"), and First American Title
Insurance Co. , whose mailing address is 215 Commerclal Street Suite B, Bellingham, WA
98225 (referred to below as "Trustee"). . .
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DEED OF TRUST
" Loan No: 5016368204 (Continued) Page 3

o waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
" not remave, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
~$corid, soil; gravel or rock products without L.ender’s prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
:Lender's pripriwritten consert. As a condition to the removal of any Improvements, Lender may require Grantor to make
%-_arrangeme_ntssahsfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon Ihe Real Property at all
reagonable times to-attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons of this Deed of Trust.

Compuance ‘with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agerits, tengnts or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable'to. the use or cccupancy of the Praperty, including without limitation, the Americans With Disabilities
Act. Grantor may contest-in.good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including. appropriate appeals, so long as Grantor has notified Lender in writing prior to domg s0 and so
long as, in Lender's sdle ‘ppiniom, Lender's interests in the Propserly are not jeopardized. Lendsr may require Grantor to
post adequate security or'a surety'-'bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor. agrees neither to abandon or leave unattended the Property. Grantor shall de all other acts, in
addition to those acts st forth abibie in this section, which from the character and use of the Property are reasonably
necessary to protect énd preserve the, Propeny

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dug:(and in all events prior lo delinquency) all taxes, special laxes, assessments,
charges (including water and*sewer), fines-ahd impaositions levied against or on account of the Property, and shall pay
when due all claims for work dorie an-or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all'liens hawng priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessrnents not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust

Right fo Coniest. Grantor may wnthhold payment of any tax, assessment, or claim in conneclion with a good faith
dispute over the abligation to pay, so-1ohg as-Lender’s interest in the Property is not jeopardized. If a lien arises or is
flled as a result of nonpayment, Grantor shall‘within fifteen (15) days after the lign arises or, if a lien is filed, within fiftesn
(15) days after Grantor has notice of the filing -secure‘the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond”or-other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys’.fees; or other charges that could accrue as a result of a forsclosure or
sale under the lien, In any conlest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addilional cbligee under any surety bond furnished
in the contest proceedings. Lk

Evidence of Payment. Grantor shall upon demand furnish to Letfider satisfactory evidence of payment of the taxes or
assassments and shall authoerize the appropriate governmental ofﬂclal to deliver to Lender at any time & written statement
of the taxes and assessments against the Property. =

Notice of Construction. Grantor shall notify Lender at Ieast ﬁﬁeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the:Property; if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or. materials and the cost exceads $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relallng Io |nsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntaln pOlICiIS of fnre insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurable valug’ covenng all Improvements on the Real
Properly in an amount sufiicient fo avold application of any coinsurancé-clauge,-and with-a standard moﬂ]agee clause in
favor of Lender. Grantor shall also procure and mainlain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as addilional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such olher insurance, including but not limited to hazard, business
interruption, and bailer insurance, as Lender may reascnably require. Policies shall be.-written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company o companies-reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to tinie-the pohcnes or certificates of insurance
in form satisfactory to Lender, including stipulatiens thal coverages will not be cancelled-or diminished without at least
thirly (30) days prior writtan notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of-Grantor or any other
person. Should the Real Property be located in an area designated by the Dlrector ‘of Ahe Féderal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and malntam Federal Flgod Insurance, if
available, within 45 days afler notice is given by Lender that the Properly is located in a spamal flood:hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan; up- to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender and lo- mamtatn such
insurance for the term of the loan.

Application of Proceeds. Granlor shall promptly nolify Lender of any loss or damage to the' Property if lhe estimated

cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails tp'do-so within fifteen

{15) days of the casualty. Whether or not Lendar's securily is impaired, Lender may, at Lender's. election; recélve and

refain the praceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, paynient of any fisn
affeciing the Properly, or the restoration and repair of tha Property. If Lender elecls to apply the procgads to: restoration

and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner safisfactory to Lender,.
Lender shall, upan satlsfactory proof of such expendlture, pay or reimburse Grantor from the proceeds<for the
reasonable cost of repair or restoralion if Grantor is not in default under this Deed of Trust. Any proceeds-which have

not been disbursed within 180 days afler their receipt and which Lander has not commitied to the repair or restoration’of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay agcrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any -+
proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Grantor as Granlors" S
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of__-th'e
Property covered by this Deed of Trust al any trustes's sale or other sale held under the provisions of this Deed of Trust,
or at any fareclosure sale of such Property.

AR \
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DEED OF TRUST
* Loan No: 5016368-204 (Continued) Page 5

_:Subsequent Taxes. if any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this

i " evént shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
~~an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or {2)

* contesls ‘the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
_corporate surety bond or other security satisfactory to Lender.

SECUHITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are-d part of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixturés; and Lender shall have all of the rights of a sacured party under the Uniform Commercial Code as amended from
time to trme ) :

Securlty Interest Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender-to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this Deed of. Trust in the real property records, Lender may, at any time and withgut further authorization
from Grantor, file executed’ counterparts copies or reproductions of this Deed of Trust as a financing statement. Granter
shall reimburse-Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove; sevér or détach the Personal Property from the Property. Upon defauit, Grantor shall assemble any
Personal Property not affixad.4o the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within thres (3) days after receipt of wiitlen demand from Lender to the extent permitted
by applicable law. :

Addresses. The mamng addresses of ‘Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted’by-this Deed of Trust may be obtained (each as required by the Unitorm Commarcial Code}
are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEV-IN-EACT. The following provisions relating to further assurances and
attorney—in—fact are a part of this:Déed -df Trust: |

Further Assurances. At any fimie, and-from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made,-&xeculed or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause lg be filed, recordéd, refiled, .or'ferecorded, as the case may be, at such times and in such offices and
places as Lender may deem approprlate, .any and all such mortgages, deeds of trusl, securily deeds, security
agreemenis, financing statements, contindation statements, instruments of further assurance, ceriificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete, perfect,
continue, or preserve {1} Grantor's abligations‘under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and security interests created by this-Deed-of Trist on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with-the-matters referred to in this paragraph.

Attorney-in—-Fact. If Grantor fails to do any of the things referred lo in the preceding paragraph, Lender may do so for
and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attornay—in-fact for the purpose of making, executing,.delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sule oprmon to accomplrsh the mallers referred io in the preceding
paragraph.

FULL PERFORMANCE. [f Granicr pays all the Indebtedness when'due. 'and otherwise performs all the obligations imposed
upon Granfor under this Deed of Trust, Lender shall execute’and deliver tb Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable stalements of terminatign of any financing statement on file evidencing Lender's
sacurity interest in the Rents and the Personal Property. Any’ reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described.as the "person or persons legally entitled thereto", and
the recitals in the reconveyance of any matters or facls shall be conctuswe proof ot the truthtulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shalt constltute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under the !nde_btednees_:

Other Defaults. Grantor fails to comply with or to perform any other term, obtigat‘ion ":cov‘enant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor,

Compliance Default. Failure to comply with any other term, obligation, covenant or condltlon contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a faiture is curable @nd if-Graritor has not been given a
nofice of a breach of the same provision of this Deed of Trust within the preceding twelve{12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written nolice -demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,-immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. ;

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust o make any payment for
taxes or insuranca, or any other payment necessary to prevent filing of or to effect dlscharge of any liest.

False Statements. Any warranty, representation or statement made or furnished to Lender. by. Granter or. on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any materia) respect either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fuil force and ‘pffact
{including failure of any collateral document o create a valid and perfected security interest or ligin)“at any tlme and for
any reason. . .

Death or Insolvency. The death of any Granter, the insolvency of Grantor, the appointment of & recewer for eny part of_
Grantor's propeity, any assignment for the benefit of craditors, any type of creditor workout, or the cdmmencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedlngs Commencement of foreclosure or forfeiture proceedings, whether by Judimal'
proceeding, self-help, repossesston or any other mathod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebledness. This includes a garnishment of any of Grantor’s accounts, including-

deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantdr ..

as to the validily or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantar”
gives Lender wrillen notice of the creditor or forfeiture proceeding and daposils with Lender monies or a surety bongd-for
the creditor or forfeitura proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate

o
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DEED OF TRUST
* Loan No: 5016368-204 (Continued) Page 7

(pursuant fo Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take

o thes followmg actions with respect to the Property upan the written request of Lender and Grantor: {g) join in preparlng
and-filing a.map or plat of the Real Property, including the dedication of streefs or other rights te the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
:agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgations to Notify. Trustee shall not be obligated to nofify any other party of a pending sale under any other trust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess requirad by
appilcable law, of unless the action or proceeding is brought by Trustee.

Trustee.” Trustee shalf .mest all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth. abdve, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice ard sale, and Lender shall have the right la foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provitled by applicable law.

Successor Trusfee. lender; at Lender's option, may from time to lime appoint a successor Trustee to any Trustee
appointed undér this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of tha recorder-of Skagil:County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Truslee, and Grantor, the book and page or the Auditor's File
Number where this Deed..of Trust is recorded, and the name and address of the successor trustse, and the instrument
shall be executed and acknowledgéd-by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall $ucceed 1o all the fitle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substnutlon of Trustee shalt govern to the exclusion of all other provisions for
substitution,

NOTICES. Subject to appltcable Iaw and except for notice required or allowed by law to be given in another manner, any
nolice required to be given under this-Deed of Trust, including without fimitation any notice of default and any neofice of sale
shall be given in writing, and shall. he" effective when actually delivered, when actually received by telefacsimile {(unless
otherwise required by law}), when deposﬂed wilh a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, ceified or registered mail postage prepald, directed lo the addresses shown near the
beginning of this Deed of Trust. All ccpies of .netices. of. foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's addréss, as'shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust-By giving formal written notice to the other parties, specifying that the purpose of
the notice is fo change the party's address. Foringlice purposes, Grantor agrees to keep Lender informed at all fimes of
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor, any notlce glven by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with, any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and'signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. [f the Property is used for purposes other,than G'ﬁaqtors residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating incéme received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. “Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connectlion with.the op"erafion of the Praperty,

Caption Headings. Caphon headings in this Deed of Trust are for convemence purposes only and are net to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate createdé-by this Dee__d c_if Trust with any other interest or estate
in the Property at any time held by or for the bensfit of Lender in an’y capacily,-without the written consent of Lender,

Governing Law. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has- been accepled by Lender in the State of
Washington.

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender’s request to submlt to lhe jurisdiction of the ceurts of
WHATCCM County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be Jjoint and several, and all
references to Grantor shall mean each and every Grantor. This means that eachi Grantor 5|gr||ng below is responsible for
all obligations in this Deed of Trust.

No Walver by Lender. Lender shall not be deemed to have waived any rights under |hIS Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lénder.if exercnslng any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision-of this Daed of Trust shall not
prejudice or constitute a waiver af Lender's right otherwise to demand sirict compliance-with that-provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between tendér and Grantor, shall
constituie a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future fransactions: Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by*Lender.in-ary instance shall
not constitute continuing consent to subsequent instances where such consent is required and jn all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust 10 be lllegal mvalld ar
urenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other persan or circumstance. If feasible, the offending provision shall be considered: modified
so that it becomes legai, valid and enforceable. If the offending provision cannot be so modified, it shalt-be considerad
deleted from this Deed of Trust. Unless otherwise required by law, the illsgalily, invalidity, or unenforceability ‘of any".
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision:of: this Deed ot ;
Trust. g

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Granlofs mteres{ lms:

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of -

the Property becomes vesled in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's™ -
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exiension w1thout..--"‘
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness. _

Time Iis of the Essence. Time is of the essence in the performance of this Deed of Trust.
Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial In anv actinn n-~-~geding, or -

AR RARRERNY

Skagnt County Auditor
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DEED OF TRUST
" Loan No: 5016368-204 (Continued) Page 9

FE A e, INDIVIDUAL ACKNOWLEDGMENT
STATEOF M )5? )

couﬁﬁ-- OF-' L

On this day. bsfore ma, the undersigned Notary Puhﬁc erg%n ared DAN R. MITZEL and PATRICIA R.
BURKLUND:; parsonally known to me or proved to me p S{s:af aljs abt evidence to be the individuals descrihed in
and who executed the:Deed of. Trust, and acknowle;&g thgt ey s ﬁed lh@ ed of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentlcu)e ‘, AOTAS %

Given under my hand ando iak-seal this 7 s e} of Z»é , 2024

By ﬁé éé \/ - W‘ZJ

Notary Public in and for tré/tate of é %

IR .
. c,':“.g'\;ﬁ!\lsndmg at ﬁ /d/

,s-m.s‘“‘?" ~"My commission expires &Lﬁ / / o=

P

REQUEST FOR FULL RECONVEYANCE

To: " , Trustee

The undersigned is the legal owner and holder of all |ndebledness secured by this Deed of Trust. You are hereby requested,
upen payment of all sums owing to you,-fo” reconvey without warranty, to the persons entiled thereto, the right, title and
inlerest now held by you under the Deed of Trust. L

Date: o Beneficiary:
T By:
Its:

LASER FRO Lending, Var, 5.18.10.08 Copr. Harland Financial Sulu“l!ﬂlll‘.:iﬂ:. 1997, 2002, All Righmis Rasarvad. - WA GACGFIWINVCFNLPLIGO1FC TR-3530 FR-3
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