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A 1457 "y DEED OF TRUST

DEFINITIONS

Words used in multiple sectmns'of thlS docnment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules r%ardmg the usage of words used in this document are
also provided in Section 16. £

{A) "Security Instrument” means this d'ocume'nt, which is dated __April 12th, 2002 ,
together with all Riders to this document. * -

{B) "Borrower" is RONALD PEDERSON AND JULIE PEDERSON TRUSTEES OF

THE PEDERSON TRUST S

Borrower is the trustor under this Security Instrument A%

{C) "Lender" is Washington Federal Savings. Lender ista’ Federally Chartered Savings and Loan
Association organized and existing under the laws® of The U_mted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument

{D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATICN

{E) "Note" means the promissory note signed by Borrower and dated Apnl 12th, 2002

The Note states that Borrower owes Lender ;

THIRTY FIVE THOUSAND AND NO/100S

Dollars {(U.S. §  $35,000.00 ) plus interest. Borrower has prormsed to-pay this debt in regular
Periodic Payments and to pay the debt in full not later than May 1st, 2032 °

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property".

(G) "Loan" means the debt evidenced by the Note, plus 1nterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: Db :

1 Adjustable Rate Rider L] Condominium Rider O Second Home Rlder
[J Balloon Rider LI Planned Unit Development Rider [] Other(s) [speolfy]
1-4 Family Rider [X] Addendum to Uniform Deed of Trust =~ + -
() "Applicable Law" means all controlling applicable federal, state and local st:‘étutés "regulhtions,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.
(I "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowuers“
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated

by check, draft, or similar paper instrument, which is initiated through an elec ’” tﬁ’m‘ .
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

< 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
.;::K : Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
: prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
" pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments’ due urider the Note and this Security Instrument be made in one or more of the following
forms; as selécted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or. cashler s 'check, provided any such check is drawn upon an institution whose deposits are
insured by a foderal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenits are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may. returnany payment or partial payment if the payment or partial payments are
insufficient to hring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are - accepted If 'each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest- on unapphed funds. Lender may hold such unapplied funds uatil Borrower
makes payment to bring rhe Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply: such funds or-return them to Borrower. If not applied earlier, such funds will
be applied to the outstaudmg pnnc1pal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower nnght have now or in the future against Lender shall relieve Borrower
from making payments due undeér the Note and this Security Instrument or performing the covenants and
agreements secured by this Security. Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment inthe order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrowar for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is outstandmg, Lender may apply any payment
received from Borrower to the repayment of the, Penodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any. ei;cess exists after the payment is applied to the full
payment of one or more Periodic Payments, such:. excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or M1scellane0us Proceeds to principal due
under the Note shall not extend or postpone the dus date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender 011 the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds™) to prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over, this Security Instrument
as 4 lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and (@ Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of tl:te payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Bscrow
Items." At origination or at any time during the term of the Loan, Lender may requu'e that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such’ dues, fees and
assessments shall be an Escrow Item. Borrower shall promptty furnish to Lender all noticés of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items un]ess Lendei' waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender miay waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waivef may oply be
in writing. In the event of such waiver, Borrower shall pay directly, when and where. payable, -the
amounts due for any Escrow Items for which payment of Funds has been waived by.-Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such __t;ijﬁue--:ﬁeﬁpdxa‘s;_
Lender may require, Borrower’s obligation to make such payments and to provide receipts ‘él_;lalf‘-f(')_r all . .
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase™
"covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items directly, -
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise © .
its rights under Section 9 and pay such amount and Borrower shall then be obligated ection 9 to ey
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WASHINGTON - Single Family - Fannis Mae/Freddie Mac UNIFORM INSTRUMENT

L1

Skagit County Auditor
4/15/2002 Page 2 of 14 4:00PM

A (WA)




Wdoo:t ¥lL jot obed ZOOZ/SLIY
Joypny Ayuno) ubeng

iR

INIWNHLSN| WHOINN o8 S1ppe.d/eriy ejuued - Ajlied e|Buts - NOLDNIHSYM

I ‘juemzied Suysenboi JamoIiog 0} Ispus| woly a3hou todn
159191111 ‘yons s ‘o[qeked 2q [[eys pue JUSASINGSIP JO S1BD SY) WOK 3JBX JJON] S1f) 18 1SAUSUL I83q [[eys
¢ $junome aset | JESWNNST] AIN0AG ST AQ PAINGSS JOMOLIOF JO 13P [FUOHIPPE SW003q [[EGS § UOTdg
., SIq) 1opun. Jepua] £q pasingsip symnowe AUy ‘pouI)qQO SAEY PINOS IBMOLIOH JBY) AVURINSUL JO IS0
""sr.p, e Apurpoymusys JySmr peuTeIqo os 2FLISA00 SOURINSUI 5T) JO 1502 3Y) JEY) SSFPIAMOUNR IamoLIog
1Ry Apsnoraazd sem uey) a8eIoa0o Jesse] 10 Iajeard opraoid yySmm pue Aynqer| Jo prezey ‘Ysu
Aue 1sumﬂe' ‘&usdo.:c[ a1} Jo sjuzuod o 1o ‘Auedord o ut £ymbe s Jemourog ‘Iemollog 1omoad jou
B 10 g1 ang “IepuaT 19400 [[EYS SFEISACO YONS ‘aI0jeIsy(], ‘2381303 JO JUNOWIE JO ady renonred
Aue sseidind o) woneSyqo ou 1epun st lapue] -ssusdye s somourog pue uondo s IepueT je ‘oferonco
SOUEINSUL UTRIGO “Ket JapusT ‘aA0qe paquosep $e5818A00 oY) JO AT UIRUIBW 0} S[TEJ I9MOLIOF J1
-somoliog] £q Tonsalqe Te Wol SEH[NSSI UOTEUNIIASP SUCZ POO} AUB JO MSIASI ST} THIM UHOLISUTOD UT
KoueBy mowmoBewepy KoueSiewy [e1ape] oy Aq posodumr seq) £ue jo yuswided oy 10) s[qrsodsar oq osre
11eqs Fasmoriog “udimoguiad 10 TONBUILISIAP YONS J0afye 1qSmu A[qeuosesl Yorm Inod0 seSueyd Iefrums
10 sSurddummer:- own Yoe sofxeyo juanbosqns PUE SSOIAISS GOIBOYINSO PUY UOBEPUNLISISP SUOZ POOY
J0§ afreqo cwmneuo e'(g) 10 'sHolAles Sunjoel} pue UONESYNISO UOHBUNLISSP JWOZ POOYY 10} adreyo
SW)-oUo ¥ (8) eyle treo"I ST il uonoaruos i ‘Aud 0) Jamowog armbar e 1opua "AqEuosearun
pesIoIsXe eq J0U [[BYS Jt[Su YoM ‘2010 § JamoIog sanoxddestp 03 gSu s aepuey 0) lgns
Ismon1og £q USSOTo 3q: 1{eys sourrnsul oY) Surpiaold ISMIED SOURINSHI OF, "UBOT 3Y3 JO WIN o Furmp
oSuwy> ues $IOUSIUIE Smpa:y-ud oy 0 yuensind sammbas sopueT jeym -sarmbal lopue] T sponed
1) 10j pue (S[oA9] S[GUONPAP SUIPR[IUI) SJUNOMIE SY) U PIUTEIUIL 8q [¥Ys SOURINSUT SIGL “aouemsul
saxmbex 1apuo] YoM Joj ‘spooyy pue’ seyenbpres ‘o} peynul] joU Ing ‘Suipnjour splezey IS0 Aue
pue *,088I0A00 PapUeIXe, ULIS) S} UTILA POPNIoUT SPIEZEY ‘ary £q sso jsuteSe pornsul Lyedorg oy wo
Peala Jeyealey 10 FUNSIXS MOT. smame:\o.tdmt o) doey [[eys 1omoliog *souemsu] Lppdord s
: -0 SIY) YA TOTOUTO0 W 19pUs] £q pesn 201a%es Burnodar
IO/PUE UOTJEOIJLISA XB) 9J8)S [\291 B .IO_.] aﬁmqo oum-suo ¢ Led 0) Iemorrog armbar Kvm Ispus]
" BON9ag st} uresoqe tp.xo; 108 SEONOE S} JO SI0W JO SUO 0YE) JO WST[ o) AJsTyes
119 IomoLIog ‘WOAIS ST 810U ) YORM TO S7EP STH JO sK¥p Q1 UM, "USY 2 SmLmusp1 @vnou
¥ JOMO1I0g SAIS AW JopUST ‘JUSHINLISUL KJUNSSG- STY) I9A0 Lizoud urepe wed yorgm uet] ¥ 0} yelgns
g1 Apadord o3 jo yed Aue eq) semm.map mpua"[ 31 mownnsu] LILINoeg ST 0 Usl| 54 Suneuipiogns
19pueT 03 £10108JSTyES JUSWeaISE UL WS S) JO ISP[OY oY) WIOI) S3IMIS (3) IO IPIPN]OUOD oI8 sBumpasoord
yons [un Ao jng ‘Smpuad o1e sSurpescoid 280Y) AT TST] S JO USOOIOUS oY Jussald 03 eyeredo
uorutdo s 10pas U gorgam sSuipeccold [efs] ‘UrTAI] oY JO JUSAOIOJUS JsUTeSE SPUSJSP 10 ‘4q yrey pood
TI US| 51 51897000 (q) HmeweaIde yons Bmuuopad ST Tamoliog se Buo] os A[uo Inq ‘1epua] 0} S[qEdecoe
1oUTw ® W uel] oy £q parmoes uoleSiqo oy Jo juourked oy o) Sunuim ui searde (v) (IamoLIog ssofun
jusmnysu] Ayunoceg sty Jeao Lyuoud seyq yorm u:n] Aue aﬂmqosrp Apdmoid [reys omouiog
‘g UOnRg
u1 papraoid Jsuuwm oy) ur way; Aed [reys .:emonoq ‘sme'q momsg ol STISJL @591} 18U} JUSIXD o) O,
+AUB JI ‘SJUSTUSEISSY PUR ‘sa3 ‘sen(d WONEBIO0SSY Ayanuomio. ptm *kue 1 ‘Kpedoig o) o §TAI punold
10 sjuemnied ployeses] “JemINNSU] A)Undeg ST I9a0 Auoud UlEne ueo. forgm Kyredoid o 01 e[qEIMQUINE
suontsoduut pue ‘ssuly ‘seSIeyd ‘sjuomssosse ‘soxe) (¢ Aed [[eys JomOuIog "SUSY] ‘sadxeqny ‘P
*19pur| £q'pIey spung Aus Jamoliog 0) punjar
Apduroxd fleys sepue ‘ustnysu] AJUnoag STy £q peImads swns [1e’Jo. iy W jmewied wodp)
-sjustndnd Appuonn 7| ey SI0W ou Ul Ing ‘YJS9y s S ] m Komorogap o) dn ayem
01 Aessacan Junowme oy Jepua o) Aed jjeqs Jamoxsof pue “YASTY z(q parmbaz ss Ismoliog AJmou [eys
I9pUYT “Y ST IOpUn pouysp se ‘moIoss Ul pey spun Jo Aoustoyap g st ara) J -sjuemnied Ljyyoom 7]
TEY) 2JOW OU Ul Jng ‘V4STY Pim sourplodsde Ul 9epoys o) dn axews o) A2usS9DaT JUNOUIE I} 19PUST 0}
£ed reys zemoniog pue ‘vJSHY Aq parmbal se lomouog Anou [1¥Ys “3apua] VdSH}I IOpUN PAULISP SB
‘m0I0se ur pey spun,j Jo oFelIoqs © ST 21513 §1 VASTY Jia 20UWBpIOOOE Ul spuny §590%2 oY) 10J JomoLof
0) JUNO3%¥ [BYS IOPUS] Y JSHY JSpUn pauljop s& ‘01089 Ul pley spuny jo. ‘snjdms g: S 21T J1
VST Aq peambai se spuny &y jo ﬁmmnﬁaaﬂ ]enmm ue ‘eBrego
nogNM “‘IoMOLIOg 0) 9A13 [[eUs ISpud] ‘spund oy uo pred aq Jeys isasiur yEq) ‘Jammor[ ‘Bunum
U1 2018 meS I9pUST PUE Jomouiog 'Spung of) Uo sFuTIES Jo isarejul Aue Iemouog.Aed 01 parmbox
oq 10w [eys lopue] ‘spung @y uo pred aq o) iseraul sarmber me e[qqudv 30, Btm,um a1 apewm
ST Justnearfe we ssoqup) oSIvYo ¥ gons eyEwW o) Jopua] symued me s[qeoriddy pus sptmt{ JY)UO JEOISTIL
Iomortog sAed Iopue] sso[un ‘SWA)] MOI0sH oY) SUIAJUSA IO ‘JUNOITE MOIOSS A1) - Purzisuy Aqrenuue
‘spung oy SwiAjdde pue Surpjoy Ioj Iomoliog 9FIEYD JOU [[eYS JOpUX] "VJSHY Iepun pelyroads s
o) ey Joye] OU swy] morosy ot Ked o) spung oy Ljdde jfeys Jopus yued WeO] SWOH TeIspag: “Kue
10 (paInsul 08 SIe 5)150dop 9SOYM TONMNSUT Ue ST ISpUaT J1 *1opua] Swpn[our) HHyus 10 ‘&tgumqumnsml-
‘KouoBe |erepey v Aq pomsur are susodop esoym TOLMYISUI U WL PAY 3q [jEYS SpUNg oYL -
-mer] oqeonddy [y eouepiosos

Ul OSIMISO 10 SUWIR)| MmoIosg Smmny Jo sammipuadys Jo SOEWNSe S[qEUOSESI PUE BIED, ma.una___f

JO sISBQ 91} WO Snp SpEN JO JUNCWIE oY) SIPENSS [[EGS 19pus "VASTY Jopun armbor Ues epuof ¥ -
JUNOWe WINWIYEW 213 Pasoxa 0} 10U (q) pwe ‘YIS Jepun paytoeds owp o) je spung om Lrdde 01__
opue] jumied 03 JUSIOINS (¥) JUNOWE Ue Ul SpUn PLoy pue 308[[o0 ‘owy AU j8 ‘Aew IopueT
' WOW09S ST Japun parnbar uat a1 juy) ‘SJUNOIE [ons UI pue ‘spund e Iepaey
01 £ed J[eys IomolIog ‘uonesoAsl gons modn ‘pue ¢ UONOSG UMM S0UBPIOIOE UL waAId 2omou v £q ewn

Aue 16 Swej] MoIssT |8 10 AUE 0} SB ISAIEM () 9Y0ASI AP JOpUST "JUnoWe gons Auw ropuey o} Aedau )




050 200 2543562-8

‘m'_.upon notice from Lender to Borrower requesting payment.
' All insurance policies required by Lender and renewals of such policies shall be subject to

Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name

¢ Iender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
; and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
prelmums “and remewal notices. If Borrower obtains any form of insurance coverage, pot otherwise
requrred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

.~In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make ‘proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree.in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall. be: applied to restoration or repair of the Property, if the restoration or repair is
economically feamble and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall.be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shatl
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, theinsurance’ proeeeds shall be applied to the sums secured by this Security
Instrument, whether or not then: due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower ‘does:not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlea claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In gither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assagns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other’ than the right to any refund of unearned premiums paid by
Borrower} under all insurance policies coﬁ'eriug the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instryment, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for af léast ong’ year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of -the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Praperty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further detericration or. damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the‘:taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration.in & smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower '§ obhgatron for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and rnspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection specafymg such reasonable
cause. e a

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcauon
process, Borrower or any persons or entities acting at the direction of Borrower or with: Borrower 5
knowledge or consent gave materially false, misleading, or inaccurate information “or statements ‘to
Lender (or failed to provide Lender with material information) in connection with the Loan Matenal.
representations include, but are not limited to, representations concerning Borrower’s occupancy‘ of tl:le .
Property as Borrower’s principal residence. T

9, Protection of Lender’s Interest in the Property and Rights Under this Secunty
Instrument. If (a} Borrower fails to perform the covenants and agreements contained in this Security =

IﬂStmmBnI, (b) there is a legal proceedmg that might significantly affect Lender s interest in the Preperty _' o
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¢ 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
5 r.asmgued to and shall be paid to Lender.

S f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
:of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
“During- such" repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may. pay for the; repalrs and restoration in a single disbursement or in a series of progress payments as the
work is- oompleted "Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on: such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event ofa total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be- apphed to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a pa:rhal taking, destruction, or loss in value of the Property in which the fair
market value of the Prc)perty immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount ‘of the sums secured by this Security Instrument immediately before the
partial taking, destruction, ‘or loss in va]ue unless Borrower and Lender otherwise agree in writing, the
sums secured by this Secunty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
nwltiplied by the following fm_ctron ,(a)_ the total amount of the sums secured immediately before the
partial taking, destruction, or loss in"value divided by (b) the fair market value of the Property
immediately before the partial taklng, destructlon, or loss in value. Any balance shall be paid to
Borrower, )

In the event of a partial takmg, destruct:lon or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence)-offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either-to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the patty against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedrng, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the ‘Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as prov1ded in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeitare of the Property
or other material impairment of Lender’s interest in the Property of rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable :to the 1mpa1rment of Lender's
interest in the Property are hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoratlon or, repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wanrer Extens:on of the time for
payment or modification of amortization of the sums secured by this Secunty Instmment granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the. liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be reqmred to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reasen. of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbeararice by Lender in
exetcising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower‘
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any

Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is.
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest inthe -f ¢
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums:”.;'m
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agreg to. . -~

extend, modify, forbear or make any accommodations with regard to the terms of urity'

Instrument or the Note without the co-signer’s consent.
Borrower’s Initial ﬂ
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¢ 7 # 2 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
: Porrower shall bave the right to have enforcement of this Security Instrument discontinued at any time
: pn'or -to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
" in this’ Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Inétfumen’t and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to-reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such attion as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Iustrument shall’ continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in.one or'more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢) certified check bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an 1nst1tut10n whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds: Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain- fally effective as if no acceleration had occurred. However, this right to
reinstate sha.ll not apply in the case of acceleration under Section 18.

. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments dus under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the-Loan.Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the .address to which payments should be made and any other
information RESPA requires in connection witha notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,: 30111 “or-be joined to any judicial action (as either
an individual litigant or the member of a class) that arisés from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has bréached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of 'such'no'tice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opport'umt)r to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢) "Environmental . -Cleanup” includes
any response action, remedial action, or removal action, as defined in Enwronmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherw1Se trrgger an
Environmental Cleanup . Sy .

Borrower shall not cause or permit the presence, use, disposal, storage, or' release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the’ Preperty Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in vmlatlon of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, dué to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the-valiie ‘of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the":I_:’ropeﬂ;y of ..
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardoa§ sybstances’ &
in consumer products). J EARE

Borrower’s Initial

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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. BY _S;IGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

'_ _Sééurity_x,&lnstrument and in any Rider executed by Borrower and recorded with it.

RONALD PEDERSON , TRUSTEE

Qf/’;; R

PEDERSON TRUSTEE

Wfﬁm

RONALD PEDERSON , PERSONALLY

IYLIE PEDERSON “PERSONALLY

“[Spéce Below This Line for Acknowledgment]

STATEOF Washington  -~)° .

)*-\Ss-ﬁ £
COUNTY OF Skagit Yoo

I certify that I know or have satlsfactory ev1dence that Ronald Pederson and
Julie Pederson

[Name(s) of person(s)] _
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (tus.fher/thelr) free and voluntary act for the uses and purposes
mentioned in the instrument.

Bsﬁﬁtmggﬁ%‘ﬁésﬁls

(Slgnature)

Notary Public in and for the State of Washington .. »
MY COMMISSION EXPIRES residing at Anacortes

July 16, 2008 § My commission expires -’ 7 15-05
STATE OF Washington )
) ss.
COUNTY OF Skagit }

I certify that [ know or have satisfactory evidence that Ronald Pgderson and
Julie Pederson

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowiedged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrumenl and
acknowledged it as the Trustees A

{Type of Authority, e.g., Officer, Trustee)
of the Pederson Trust :
{Name of the Party on Behalf of Whom the Instrument was Exmuted)
to be the free and voluntary act of such party for the uses and purposes mentioned in the 1nstrument e

Dated: _4/12/02 7/2%% Jﬂvﬁky—)

(Signature)

B L N iy

ai\TOt?ry Public Ndflary Public in and for the State of Washlngton
BARBBAO Washmgtécﬁ-ls reféding at ‘ Anacortes s
MY COMMFSS'ON ExprEs _f COmMISSIon expires

July 15, 20

Page 11 of 11) 02102 6829 3794 LOS7A (WA)
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ADDENDUM TO UNIFORM DEED OF TRUST

;Date Agnl 12th, 2002

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
RONALD PEDERSON AND JULIE PEDERSON, TRUSTEES OF

THE_ PEDERSON TRUST

as Grantor/Borrower; _ WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trﬁstee;'dpd"WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative. covenants stated below which refer to occupancy of the Property by the
Borrower, and onlyr one altematwe shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preeedmg the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender §: loan commltmeut

E Occupancy of Property by Bormwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the foIlowmg language:

"Borrower shall occupy,__ es_tab];s‘h_ _a‘nd use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc1pa1 residence for at least one year after the date of occupancy, unless
lender otherwise agrees in Wntmg and’in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument .is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal re51dence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official- document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Bortower shall’ default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call.the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may-thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or- foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate-om the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note' Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rénts) and (i) Having Borrower pay any
amount of principal on the loan necessary (if at all} to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Nou-Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument. " :

|:, Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. i

2. ADDITIONAL SPECIAL COVENANTS. A

A. Additional Advance(s) TAAT e s
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other Wntmg ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, ‘or (2) the:,
advance, including costs and expenses incurred by Lender, is made pursuant to this’ Secunty o

Instrument or any other documents executed by Borrower evidencing, securing, or relating to the =
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to: = &
this Security Instrument (this Security Instrument, the Note and such other documents, includiﬁg .

any construction loan, land loan or other loan agreement, are hereinafier collectlvely referred to as’

otherwise specified in the Loan Documents or agreed to in writing.

(Page ! of 3)
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

+ of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

_collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
_makes or any claim made against Borrower. Borrower may later cancel this coverage by providing

ev1dence that 1t has obtained property coverage elsewhere.

Borrower 1s respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may be.added to the loan balance. If the cost is added to the loan balance, the interest
tate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its owh and may -not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

Late Charges and Other Fea Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount 6f any such charges or fees to the remaining principal balance of the loan.

If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this: Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with _th_e _tenn§ o__f the Note.

Assignment of the Loan. If Lender trausfers its interest in or a right to receive loan payments
under the Note secured by the" Secunty Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower, which may be necessary to give record
notice of such cancellation. 2
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