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FIRST AMERICAN TITLE CO.
DEED OF TRUST a8

DATE: Aprll 12, 2002

Reference # (if appllcable):* B Additional on page .___
Grantor(s): P

1. Scott, Gary R -

2. Scott, Treasa - -

Grantee(s) P
1. PEOPLES BANK .~ .
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT 28 "MADDOX_ C_REEK:PUD FHASE [ Additional on page 2
Assessor's Tax Parcel ID#: 4681-000-028-0000 P109332

THIS DEED OF TRUST is dated Aprll 12, 2002, among Gary R Scoft and Treasa Scott,
husband and wife, whose address Is 1622 Llndsay Loop Rd, Mount Vernon, WA 98274
("Grantor"); PEOPLES BANK, whose mailing” address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and First. American Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to below as
"Trustee"). w




- WdoEik 8 joZ eBed Z00ZISMY
: Jo;lpnv A;unog 1IBB)|S

Wi -

1s218lul S Japua 192104 0) “1I8pue O} AICIoRISIES

'ﬂlqeuoseeu ‘puoq Ajelns e 10 Aunoes syenbepe 1sod 0} Jouelsy aanbio) Aew sepue pezipiedosl jou eue Ausdoid
~glyAn s1sessiul sJepus 'uouido sjos sJapusT Ul ‘se Buo) os pue os Buiop o) Joud Buniim v Jepue Peliou SBY JOJUBID
58 Bu0| ‘o5 ‘sjeedde srendaidde Buipnioul ‘Buipescosd Aue Suunp eoueudu.uoo ployyrm pue uopenbed Jo ‘souruplo
‘Mel Aons Aue ypey pooB w 1seu00 Aew Jowminy Ausdoly ey jo fourdnooo Jo ssn ey O} ejgeoldde senuouine
# [Etiewiuaaoh |8 Jo Josye Ul seyealey JO mou 'suogenbes pue 'SEOUBLIIO 'smel Jle yum Jsuuell Aue ul Auedold eul
¢ Adnooo 4o 8sn esIneyIo Jo ases| quel UM Jarsosieym einjeu Aiead Jo sangue 10 suosied Jayo Jo siueus) ‘siuebie e Aq
eoueudweo esney Apdwosd |eys pue *Adwoo Apdwioid jfeys Jojues sjuswiRJINboY (BluaLLIBACS) yim aouelidiucD)

“ISN4] JO pas(] SIU} JO SUDIIPUOD PUR SULS) 8L LM
aoueudu.loo sm}ueja 10 sesodind oy Apedold [eay ey 108dsiy O} PUR SISSIaIU S16pPUST O) PUSRE Of SeL)} o|geuoses)
Ire ve fq.ledcud [eay ey uodn seue Aew seajeieserds) pue sjuebe sispus pue Jepust -Jsjuz 0y Wby S,Jepue

. GU[EA |enbe 1see; Je Jo sjusueacidy Yum sjusLuanosdiu) uons aosegdes o) sepuen 0] Ascjoespes siuswebueine
exew o Joilien 8anbé) Aew Jepuan ‘sjuewenoidiu) AUB JO [BAOLSS U} O} LOIIPUOD B S "JUBSUOD usyum Joud sJepus
moyum Auadofd |eaa aul Lucu; sjueweroIdw| AUR aAOWSI IO YS|IOWeP J0U [[BUS JIOURID ‘SIUBWWIDAOIIL| JO |BAOWeY

‘JUESUOD ueqilam Joud S apueT Inoyum sionpoid ool Jo paeif Ios 'BreDs
‘AB|D ‘|BOS (seﬁ pue. ||0 ﬁulpmom) sjerouw gy Aue ‘sacwsel o} WBu ey Aued tewo Aue o) JuBIB 10 ‘eaciuss Jou
I Jojuessy ‘BuroBeloy suy jo-Afeieued sy Bumwi| noyps ~Auedoid e Jo uomod Aue 4o Auadold 8u; 0} 10 UO S1SBM JO
Jo Budduys Aue JSJ,lnS Jb m.ujed nwwoo Jou aouesinuy Aue Juied 0 1aNpUOD 'asned J0U [[BYS JOILEIE) “31SBM ‘S2UBSINN

‘anjea sy easseud O] ABSSED8U 8oUBUSILIBW pUE
‘sjualuaoe|dss snedaj e uuoped Andu;o.ld pue uoypuos pool L) Alsdold ey upejurew jleys ojuelsy ‘ujgiujey o3 Aina

'sasodind [eanynobe Jo;.ﬁuadgouud pasn 10u s| Auedold [eay eyl ‘Auedoid syl uo suciieyw| Jelge o} 1o Aledord
eyl Jo ©sn oy 0} ale|al suo)lsu\cud' Bumaiio) syl -(inejep uodn paxOAS) AjjeoljeWOINE OIURIE) O} JSpUsT WK} 8SUsd|
e 51 abanaud siyy) Apedolg oy oy slueu'am 199|100 (g) pue ‘Augadold ey sfeurw Jo aleledo ‘esn (g) ‘Auadoid ey
jo jo1uoo pue uoissessod Ly LieLal (;) ReuJ .IDIUBIE) HNeje( Jo JUBAT Uk O BDUSLNDI0 S AU 'OSN PUE UOJSSeSS0d

:sug|s|a0ud Buimolo) ey Aq pewanol eq |leys
Auedoid o 4o esn pue UOISSGSSOd S JOIUEJB By 399J59 Joweln “ALHIdOHd FHL 40 IDNYNILNIVIN ANV NOISSISS0d

§lUBUNSOQ Pajeley 8w PUE ‘1Sni] Jo peeq Si) ‘usweeiBy IPpe1g e Jepun suonebigo
SJOURID) JO (e uLoped Jeuusw Mawu vl pue A3OLS JIBUS PUE 'anp Bwooeq Ask) Se 1sniL Jo peeq St AQ peunoes sunowe
le sepue o Aed |jeys Jowwin wnu. o F peea s u pepmmd esiweyio se jdeoxg  "BINVIWHOLHId ONY INIWAYd

SIWHAL ONIMOTT04

SHL NO a3Ld3a20V ANV NIAID SI J.sntu. 40 CIEEIEI SIHJ. *1SNHL 40 Q334d SIHL ANY ‘SINIWN20Q a3LvTaH FHL
"INIWIIYOVY LIA3HO FHL HIANN SNOLYDITS0 QNV SINTFWNIIHOV S.HOLNVHD 4O HOVYE 4O JONVINHOLHIL
(@) ONV SS3NAQ3LEIANI IHL 40 IN3IWAYVA < (v} 3JHNO3S OL N3AID Si ‘ALHIdOHd TYNOSHId ANV
SINIH 3H1 N! 1S3H31NI ALIKND3AS JHL CINV SJ.NBB :IO INTWNDISSY IHL DNIANTINI ‘LSNHL 40 330 SIHL
sseuUpelgenu) aul o ed Jo |8 Jo

uonBIejed. Lodn pexoAes Al|EDIEWOINE 8¢ ||aqs pue uoudo $,18pUST] 1B PO3OASE af ABL asusdl yoiym ‘syyord pue sjusy Ly
199(100 0} 8SUBDY| B JOJURID 0] SjueB sspuat 1SNyl jopeaq sy jo Suipiooea ey uadn sieoys pue papeped ‘oyseds eq 0}
papuelul si wewuﬁ:sse Sy Aq peyeeuo usl| aUL '0L0°80'69 MOH LM 2UEBPIOO0E U PapIodel s| Juelubisse siy) “Auedoid e

Jo suold pue 'sJuaY ‘'SesBa| ([ O] PUR Ul 1SelSIU pue:! e};u bl s 0ueiE) JO e ‘Jepus 0) Ainodas se sufiisse Ageley Jojueis)

Boueleq 01az Aue
Bujpuesymiou 10939 pue 9210} {JNJ Ul UIBWSI [||Mm 1sm 1 jo peag slm ;o u2i| 8y} ‘adojaial ] “Joluelisy 0] $pUN} URApe
) uopeb||qo S, JopuULT BjRUILIA) JO }|PaJO JO duj 9y} S1eUjULId) JOU.SSop aouejeq 0132 ¥ "048Z JO UMOYS junowue
9U} UBY] J2MO] Bq SALLNL uleMed e Aew YpaJd Jo aull Buiajoadl 8U) Jo dsuejeq piedun Byl “pedueapesl Apuanbasgns
pue ‘pede) ‘Japue Aq pasueape aq ABw Spund -aduEjeq FjelpouLiaju] Aue pue Isnit JO poeq S|y u pepiaosd
s 1w NP3JD 243 0} dn 0z WoJy) awp 0) sy wol Justuaaifiy PRI auy) Jepun Bulpur)sino SJuREq Y] SAINIeS
1SNJL JO paad Siyl 1Y} JBpUST PUB JOMIBID JO UCHUSIU] SUY.SI Y-~ WBWssIBy Npa1D eyl ul papiacd se Jwiy YPaLD
sy pasoxe jou [[eys ‘ydeibesed sy Jo ydesBered sseupajgepu).ayl sayna uy pepjaoid se padueape 1o papuadxe
sjunowe Aue pue ‘sabieys Joyjo ‘sobeseno Aielodws) Aue quewealby pdis-eif) Ul papiAcid Se WNS JO o1l JIBLIBA
10 paxi) e Je asuejeq yons uo seb.eys asueuy Buipnioul jou ‘swn auo Aue je Guimo asuejeq Buipueisino |g1o) 8y 1eW
uopejw|] 243 0} 19slgns ‘awy 0) swi WOl dpeWaL pue ‘pgada.e Bapew aq Aew $aJuBApe Yong -uopezjuowe aanebau
smojie juewsaiby 1|pein By ‘Pojeoued Jo papuedsns ‘pajeUlLLIe) USSq JOU-SBY JIPRID JO AUl ay} puR JURBWRAIBY
UpaI auy Jo suLiB) BUY [[B YIM say/dwos Jojuels) se Buo; os Juw)) YPIID ay) 0} dIY JCIUBID O} SBIUBAPE eI O} JapuaT
s0]26]|q0 Yo|uMm “1S2J31U) JO 9B J|qelieA B UUMYIPaLa Jo aul| Bulaloael e saunods.)shi] jo psaq siy ‘uonelwy| inoym
PUE ‘UOIIULEP SSBUPSIGERY] BUY) Ul PAlIoads Stunowe ey} o} UonIPPE u| ‘Rllwumds "Lig36D 40 INM ONIATOAIY

QJ9H [EBIUYY)  BqEasIoKaun asmuau;o swooeq Aew Jeyealey 10 6q
Aew sunowe yons Aedes o} uoneBiao sUt 1) suORENW| Jo einels Aue.Ag pesieq atugoaq Aew Jeyeasy Jo aq Aew
sjunowe yons uodn Aisaooel Jeyieym pue 'esisuao Jo Aued uogepounuodoe Aains Loeient se pajebiqo Jeyeym ‘sieuno

tpwm Apuiof Jo AenplApur siqen 80 ABw JolURIE Jelpeum peepmbiun Jo pajepinbi-‘Iisbunuod IO enjosge 'peuLLSIepUn
10 peulwsalep 'JOAIpUl JO 10SIp ‘NP 10U 10 anp Jeyidym 'eSMuBLAD Jo AElUnjoA Jeuiaym uewealfy upalD eyl
Jo ascdind sy} o} pejelelun 1o peje|s! Jayieum ‘Buisue Jeyesioy Jo Bugse mou Jeuisym 'WSL] 46 BI0W JO SUO AUB 1D JOJLIBIL)
1suiebe Jepus AQ SWIBD e SE [IeM SB WaY] JO BIow 10 auo AUE JO JepuaT O] JOJURIE) o 'uoaisy) gsassiul snid ‘sepfjael
pue siqep 'suoneBiqo ||g saunsas 1snUL Jo pea(l sy quewesiBy YpelD el o} uowppe Ut NOIJ.VZI'WHEJ.V‘!‘IOO-SSOHD

2ee601d

0000-820-000-189F S| Jequinu uonesypuspl xey Auedold [esy oYL uzss” VM ‘uowep
wnow ‘py dooq Aespuj zzgL Se Umowy AJUOWIWIOD S| SSaIPpPE S} O Auadoxd 2y aylL

‘NOLONIHSYM 40 3LVLS ‘LIOWIS 40 ALNnOO NI E.I.VI'I.I.IS

"NOLONIHSYM ‘ALNNOD LIDYAS :IO..SC_IHOOEH.,
‘0E1-1ZL S3DVd ‘SLVd 40 91 IWNTOA NI ‘.1 ISVHd “a’'nN'd ¥AIHD XOAAvW. ‘8T 101 .

-umﬁumsem ;o

9kl ‘Atuno) uﬁexs uj pajeso) (,Auadoud [eay, ay)) ‘sisuew Jeyuis pue [eunsLiosh ‘Se0: 0 ‘S[EIeUIL I8 .

LojyeyLl] InoulMm Buipnjow ¢ /\!uadmd [esi ey 0y Bunejel smo.l pue ‘saeAo. 'spybu Jayio (e pue (smﬁu uonBsiIlIo YIup s
saqn Ul yaos Buipniow) siybu youp pue siuBu Jsjem eiem B isedueusundde pue 'Aem Jo SIUBl 'sjusweses (e semxly
pue sjuswenoidun ‘sBuping pexiye Jo paroaie Aguenbasgns Jo Bunsixe e yum Jeyebo) *Auedoid jes) pequosep Buimolo)

U1 0] PUB Ul 1S811UI PUB ‘el ‘WBu S 0uRID JO (e ‘Aseoyjausg Se Jepue o Jjauad eyl Jo) pue uoissessod pue'dide jo© .

1y6)4 ‘ojes Jo Jomod YHM 1SN} L) 32)SNIL 0) SASALOD JOJURID ‘UO[IRIOPISUOD BCGEN|BA J0d “LNVHD QNY IONVAIANOD .

Z abed (panupuod) L-1S1114S ON uB0
lsSndl 40 a33q '




DEED OF TRUST
-Loan No: 5711151-1 (Continued) Page 3

_Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
~necessary. to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment : Grantor shall pay when due {and in all events prior to delinquency) all taxes, special faxes, assessments,

* charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay

:when due all claims for work done on or for services randered or material furnished to the Property. Grantor shall
maintain. the Property free of all llens having priority over or equal to the interest of Lender under this Deed of Trust,
except for tie lien.of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as other\mse prowdedln this Deed of Trust.

Right’ to-Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the: nbllganon to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or Is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
{15) days atter Granter has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a- Sufficient, coiporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the'lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In ahy contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obiigee under any surety bond furnished

in the contest proceedings. .-

Evidence of Payment Grantor shall ‘upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemmental official to deliver to Lender at any time a written statement
of the taxes and assessments against. ‘the Property.

Notice of Construction. - - Grantor shalil netify Lender at least fifteen (15) days before any work is commenced, any
semvices are fumished, or any materials .ar'e_,_ﬁ:‘supp!ied to the Properly, if any mechanic's fien, materiaimen’s fien, or other
lien could be assarted on account-0f thi work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall “p_rocure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for'the full insurable value covering all Improvements on the Real
Propetty in an amount sufficient to avoid application’of ahy coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard-and-liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages ang basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. - Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form: satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in:favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property bie located in an area designated by the Director of
the Federal Emergency Management Agency as a special fieod hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after.rotice is ‘given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the toan and any prior liens on the property securing

the lgan, up to the maximum policy limits set under the Natlonal Filood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender et any Ioss or damage o the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make:proof of Joss if Grantor fails to do so within fitteen
{15) days of the casualty. Whether or not Lender's security is imipaired, Lender may, at Lender's election, recaive and
retain the proceeds of any insurance and apply the proceeds to the reduction-of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. " If Lendér slects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in“a manner satisfactory to Lender.

Lender shall, upon satlsiactory proot of such expenditure, pay or réimburse Grantar from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this' Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their recsipt and which Lender has ‘not committed™to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed. gf Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance ‘of the-Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid wuthout mterest to Grantor as Grantor's

interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing !ndebtedness descnbed below is in
effact, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shail
constitute comnpliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from thé instirance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. If Grantor fails (A) to kesp the Property free of all laxes ..hens.,-~<: Secunty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) .to‘make fepairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below,. then kender

may do so. I any action or proceeding is commenced that would materially affect Lender's interests i the’ Propetty -then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appr0prlate to’ protect
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate.charged
under the Credit Agreement from the date incurred or paid by Lendsr to the date of repayment by Grantor. Al suth’ expenses

will become a part of the indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the ..
balance of the Credit Agreement and be apportioned among and be payable with any installment payments ta becormme dug~
during sither (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or {C).-be.
treated as a balloon payment which will be due and payabie at the Credit Agreement’s maturity. The Deed of Trust also will ¢
secure payment of these armounts. The rights provided for in this paragraph shall be in addition to any other rights arany ©°
remedies to which Lender may be entitied on account of any default. Any such action by Lender shall not he construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed Uf""'m
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free .
and clear of all liens and encumbrances other than those set forth in the Real Proparty description or in the Existing -

WY
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DEED OF TRUST
-Loan No: 5711151-1 (Continued) Page 5

_;:-Lender cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and

places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

-“agreéments, financing statements, continuation statements, instruments of further assurance, certificates, and other
_documents “as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
Fcontinue, or'preserve (1) Grantor's obligations under the Gredit Agreement, this Deed of Trust, and the Related
; Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
*. ar hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
g re‘imburs'e Lenderfor all costs and expenses incurred in connection with the matters referred to in this paragraph.

Altorney-m-Fact i Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the‘name of, Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's atforney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may.be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANQE If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations:imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconvéyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on fils evidencing: Lender's ‘security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by-applicable law. The grantee In any reconveyance may be described as the "person or
persons legally entitled thereto”, anid the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts =,

EVENTS OF DEFAULT. " Grantor will’ ba in: default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor’s income, assets, liabilities, or any other aspects of Grantor's financial condition.
{B) Grantor does not mest the: repayment terms-of the Credit Agreement. (C) Granlor’s action or inaction adversely affects
the collateral or Lender's rights in. thie collateral.” This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, faliure.to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the delling without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohrblted purposes

RIGHTS AND REMEDIES ON DEFAULT.-“{f an Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or moré of the following rights and remedies:

Election of Remedies. All of Lender's nghts and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one rermedy will.fiot bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantdr's obligationé under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s fight ko' declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the nght at its option to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall havé the, right to foreclose by judicial foreclosurs, in either
case in accordance with and to the full extent pravided by apphcable Iaw

UCC Remedies. With respect o ail or any part of the Personal Property Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. - <

Collect Rents. Lender shall have the right, without notlce fo. Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and-apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Leénder may require.any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents-are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact 1o endorse instriments received In payment thereof in the name of
Grantor and o regotiate the same and collect the proceeds. Paymenls by tenants or other users to Lender in response
to Lender's demand shall satisty the obligations for which the payments are‘made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either i rn person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed"‘tq:take posséssion of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property pregeding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and aboye the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted:by-law. Lendef's:right to the appeintment
of a receiver shall exist whether or not the apparent value of the Property exceeds the. indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. ,«~

Tenancy at Sufferance. If Grantor remains in possession of the Property after the F'roperty is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor; Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders-‘option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust of the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publrc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is.t0 bg. made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or- dlsposrtron Any safe of
Parsonal Property may be mads in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and afl rlghts to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell alf or.any part of-the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any publ:c sale on aII o
or any portion of the Property. E

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of. Trust
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and wpoh ;

any appeal. Whsather or not any court action is involved, and to the extent not prohibited by law, all reascfiable; .
expenses Lender incurs that in Lenders opinion are necessary at any time for the protection of its interest or. the - =
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the =
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph Inclide,"
without limitation, however SUb]ECt to any limits under applicable law, Lender's attorneys’ fees and Lenders legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
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DEED OF TRUST
_._-li_pqh No: 5711151-1 (Continued) Page 7

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
K__.-Beneflclary The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

v _Borrower “The word “Borrower" means Gary R Scott and Treasa Scott, and all other persons and entities signing the
“Credit Agreement.

. Credit Agreement. The words "Credit Agreement’ mean the credit agreement dated April 12, 2002, with credit
: fimit of $66,400.00 from Grantor to Lender, togsther with all renewals of, extensions of, modifications of,
'reﬂnanc‘.mgs ot tonsolidations of, and substitutions for the promissory note or agreemeant.

Deed ‘6f Trust “The. words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and Includes
without Ilrmtatlon all ass:gnment and security interest provisions relating to the Personal Property and Rents.

Eventof Defau}t. Thie words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of defaultsection of this Deed of Trust.

Existing Indebtedriess.’ . The words “Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of thls Deed of Trust

Grantor. The woi‘d "Grantor" means Gary R Scott and Treasa Scott.

Improvements. The word "lmprovements means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The. word "Indebtedness means all principal, interest, and other amcunts, costs and expenses payable
under the Credit Agreément or Retated Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substititions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender fo dlscharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Dead of Trust together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words "SUCCESSOrS or assigns
mean any person or company that acqmres any intsrest in the Credit Agresment.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grafitor, and-niow or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacemants of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance procseds and refunds of premiums)
from any sale or other disposition of the Prﬂpeny

Property. The word "Property" means collecnvely the Real Property and the Personal Property.

Real Property. The words "Rsal Property" rhean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents“ mean ail promissory notes, credit agreements, loan agreements,
guaranties, security agreements, mortgages, ‘déeds of trust, security deeds, collateral mortgages. and ail other
instruments, agreements and documents, whetheér now or hereafier existing, executed in connection with the
Indabtadness; provided, that the environmentai indemnity agreements are not "Related Documents" and are not secured
by this Deed of Trust.

Rents. The word "Renis" means all present and future renls revenues income, issues, royalties, profits, and other
bensfits derived from the Property.

Trustee. The word "Trustee" means First American Tlﬂe Cov of Skagﬂ County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute.or. successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS QF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

“fadsa Scott, Indlvidually
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