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THIS DEED OF TRUST is dated April 8, 2002 among .ROBERT D. HOWELL SR. and ESTHER
F. HOWELL, Husband & Wife, whose address is- 1020 E AVE, ANACORTES, WA 98221
("Grantor"); Skagit State Bank, whose mailing address'is. Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below somelimes as "lLender" and
sometimes as "Beneficiary”); and Land Title Company-of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as “Trustee").




A DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
:of entry.and possession and for the benefit of Lender as Beneficlary, all of Grantar's right, title, and interest in and to the
following described real property, together with all existing or subsequently erected or affixsd buildings, improvements and
fixtures; .all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washington: .~

THE EAST 1/2 OF LOT 18 AND ALL OF LOTS 19 & 20, BLOCK 196, "MAP OF THE CITY
OF ANACORTES, SKAGIT COUNTY, WASHINGTON, " AS PER PLAT RECORDED IN
VOLUME 2 OF PLATS, PAGE 4, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or ité-.‘address is commonly known as 1020 E AVE, ANACORTES, WA
98221. The Real Property tax identification number is P56201

REVOLVING LINE OF CREDIT. Specifically, in addition o the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust:secures a revolving line of creditwith a variable rate of Interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of:credit has not been ferminated, suspended or cancelied; the Credit Agreement allows
negative amortization, Such-advances may be made, repald, and remade from time to time, subject to the limitation
that the iotal cutstanding balance owing at‘any one time, not Including finance charges on such balance at a fixed or
variable rate or sum as provided.in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as
provided in this Deed of Trusi and any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid-balance of the revolving line of credit may at certain fimes be lower than the
amount shown or 2ero. A Zero balancé does nof terminate the line of credit or terminate Lender's obligation to
advance funds to Grantor. Therefore,the lien of this Deed of Trust wii remain in full force and effect notwithstanding
any zero balance. & R

Grantor hersby assigns as sacurity to Lender, alt of Grantor’s right, litle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accardance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording.of this Deed of Trust. Lender grants to Grantor a license to coliect
the Rents and profits, which license may be revoked at'Lender's option and shall be automatically revoked upen acceleration
of all or part of the Indebtedness. S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND QBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED-OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: ST

PAYMENT AND PERFORMANCE. Except as otherwise providl_ed’:'in this lj_eed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and:shall stricly’and in a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Dead of Trust, and th_er--ﬁe_late'd__D'ocuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor.agress that Grantor's possession and use of the Property
shall be governad by the foflowing provisions: AT

Possession and Use. Until the occurrence of an Event of Default, Grafitor may (1) remain In possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Renfs from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defautt). -The tolfowing provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not'used principally for agricultural purposes.

Duty to Malntain. Grantor shall maintain the Property in good condition and prémptly-pertorm afl repairs, replacements,
and maintenance necessary to preserve its value. R

Compllance With Environmental Laws. Grantor represents and warrants: i’ Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture,. storage, eatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe tha! there has been, except as- previously disclosed to and
acknowledged by Lender in wriling, (a) any breach or violation of any EnvironmentalLaws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substarice on, under, about
or from the Property by any prior owners or occupents of the Property, or (c) any aclual or'threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously ‘disclesed-to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenani, contractor, agent or other authorized (iser of the Property shall
use, generate, manufacture, store, ireat, dispose of or release any Hazardous Substancé-on, under,:about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal,.state; and local laws,
reguiations and ordinances, including without limitation all Environmental Laws. Grantor-authiorizes Lender and its
-agents to anter -upon the Property to make such inspections and tests; at Grantors-expense; as-Lefider-may deem -
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility-or liatility on
the part of Lender lo Grantor or to any ather person. The representations and warranties contained herein are-based on
Grantor’s due diligence in invesligating the Property for Hazardous Substances. Grantor hereby (1) réleases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for-cleanup or
other costs under any such laws; and (2} agrees to indemnify and hald harmless Lender against ady and all claims,
losses, liabililies, damages, penalties, and expenses which Lender may direclly or indireclly sustain or: suffer resulting -
from a breach of this seclion of the Deed of Trusl or as a consequence of any use, generation, manufdctire, storage;

disposal, release or threalened release occuming prior to Grantor’s ownership or interest in the Property, whether or-not. H

the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the .
ohligation fo indemnify, shall survive the payment of the Indebtedness and the safisfaction and reconveyance ot thelen.” .
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by .+
foraclosure or otherwise. Soi

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of <~
or waste on or to the Property or any porfion of the Property. Without limiting the generality of the foregaing, Grantor will
not ramove, or grant to any other party the right to remove, any fimber, minerals (including oil and gas), coal, clay,
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' scoria; soll, gravel or rock products without Lender's prior writlen consent.

& "'Re'h"loval-o-t Impravements. Grantor shall not demolish or remove any Improvements from the Real Property without
~’Lender's priot written consent. As a condition to the removal of any Improvemenis, Lender may require Granter to make
arfangsmeiits satisfactory to Lender to replace such Improvements with Improvements of at least equal valus,

If;eri'der's Riéh_t 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Propery at all
reasonable fimés to attend to Lender's interests and to inspect the Real Property for purposes of Grantar's compliance
withy thg‘k_efms and-conditions of this Deed of Trust.

Comptiance with Governmental Requirements. Grantor shafl promptly comply, and shall promplly cause compliance
by all agenis, teriants, or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property ifi.any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmantal
authorities ‘dpplicable fo the use or occupancy of the Property. Grantor may contest In good faith any such law,
ardinance, or regulation and withhold compliance during any proceedmg, including appropriate appeals, so long as
Grantor has notified l.ender in wiiting prior to domg s0 and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardlzed Lender may require Grantor to post adeguate securily or a surety bond, reasonably
safisfactory to Lender, to* prDtht Lender’s interest.

Duty 1o Protect.: Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forii above in this section, which from the character and use of the Properly are reasonably
necessary to protect and presarve the Property

TAXES AND LIENS. The foﬂowmg provl_ iofs refating to the taxes and liens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay wiien due fand in all evenls prior to dslinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fires and impositions levied against or on account of the Property, and shall pay
when due all claims for wefk done on_er for services rendered or material furnished to the Property. Granlor shali
maintain the Property free of &il liens having ‘priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and asséssments mot due, except for the Existing Indebtedness referred 1o below, and except
as otherwise provided in this Degd of Trust.

Right to Contest. Grantor may wﬂhhbld payment of any tax, assessment, or claim in connection with a good faith

dispute over the obligation io pay,*s6 long.-as Lender's interest in the Properiy is not jecpardized. If g lien arises or is
: fiied as a result of nonpayment, Grantor“shall within fifteen (15) days after the lien arises or, if a fien is filed, within fifteen
! (15) days after Grantor has notice of thefllirig, secure the discharge of tha fign, or if requested by Lender, deposit with
: Lender cash or a sufficient corporate surety’ bond or other security safisfactory to Lender in an amount sufficient to
i discharge the lien plus any costs and allorneys! fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor:sh&ll defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name ‘Lender as an additional obligee under any surety bond furnished
in the contest proceidings. E

Evidence qf Payment Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬂceai to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. .

Nolide of Construction. Grantor shall notify Lender at least fmeen (15) days before any work is commenced, any
servi¢as are furnished, ¢r any materials are supplied to the Propery,if any mechanic’s lien, matedalmen's lien, or other
lien could be asserted pn account of the work, services,-ar_malerials; Grantor will upon request of Lender furnish to
Lender advance assurances sallsfactory te Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The following provisions relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam pol|CIeS of flre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valug covering all Improvements on the Real Properly
in an amount sufficient {o avoid application of any coinsurance clause, and with'a slandard mortgages clause in favor of
Lender, together with such other hazard and liability insurance as.lLender may: reasonably require, Policies shall be
written in form, amounts, coverages and basis reasonably acceptable:to Lerider-and.issued by a company or comparnies
reasonably acceptable to Lender, Grantor, upon raquest of Lender, wili-detiver 1o Lender from time to time the policies
or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at lzast ten (10) days prior written nofice to Lender. Each insurance: policy also shall include an
andorsement providing that coverage in favor of Lender will not be lmpalred in‘any way: by any act, omission or default
of Grantor or any other person. The Real Property is or will be located inan.area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to-obtain and maintain Federat
Flood Insurance, if available, for the full unpaid principal balance of the loan and“any priorliens on the proparty securing
the loan, up to the maximum palicy limits set under the National Flood Insurance Program. or as otherwuse reguired by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to lhe Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or‘not Lender's security is
impaired, Lender may, at Lender's elsction, receive and retain the proceeds of any insurance-énd apply the proceeds to
the reduclion of the Indebtedness, payment of any lien affecling the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair.or replace the damaged or
destroved Improvements in a manner satisfactory to Lender. Lender shall, upon salisfactory proof of such expendlture.
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor js: ‘hot-in default
under this Deed of Trust. Any proceeds which have not been dishursed within 180 days after their feceipt ‘and-which
Lender has nat commitied to the repair or restoration of the Property shall be used first to pay any amount: owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be ariplied to the principal
balance of the Indebtedness. if Lender holds any proceeds after payment in qu of the IndebtednESs such proceeds
shall be paid withoul inferest to Grantor as Grantfor's interests may appear.

Compiiance with Exisling Indebtedness. During the period in which any Existing Indebtedness descnbed below is in.=.
effect, compliance w,ﬁ‘t;,tmt ragce provisions contained in the instrument evidencing such Existing Indebtédness shall
constifute compiiance with*the insurance provisigps under this Deed of Trust, to the exient compliance with the terms of ™ -
this Deed of Trust would conslitule a duplication of insurance requirement. |f any proceeds from the insurance becgme
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that pomen of the
proceeds not payable to the holder of the Exisling Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all laxes, lens, security |nteresls
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make rapairs tcr‘_th_e-"
Property or to comply with any obligation fo maintain Existing indebledness in good standing as required befow, then Lender
may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Property, then .
Lender cm Grantors behalf may, but is not required to, take any action that Lender believes to be appropriate to protect .-

LT

5kaglt County Audltor
411 2!2002 Page 3of g

3:19PM




DEED OF TRUST
gpan_; No: 4121252650018966 (Continued) Page 4

’ Lender’s inlerests All expenses incurred or paid by Lender for such purposes will then bear interest at the rats charged
under'the Credit Agreement from the date incurred or pald by Lender to the date of repayment by Grantor, Al such expenses
will become.a. part of the Indebiedness and, at Lender's option, will (A} be payable on demand; (B) be added to the
‘balance:of the Credit Agreement and be apportioned among and be payable with any installment payments lo become due
dunng elther (1}, the term of any applicable insurance palicy; or (2) the remaining term of the Credit Agreement; or (C) be
treated &s a ballaen payment which will be due and payable at the Credit Agreement’s mafturity. The Deed of Trust also will
sectre’ payment of thesa amounts. The rights provided for in this paragraph shalt be in addition to any other rights or any
remedies to which'Lender may be entifled on account of any default. Any such action by Lender shall not be construed as
curing: the default'so a8 to bar Lender from any remedy that it otherwise would have had.

1\!VAI?RANT¥ DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Deed of
rus :

Title. Grantor warran’es that {a) Grantor holds good and marketable litle of record to the Property in fee simple, free
and clear of all liens and sncumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section” below or in any litle insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender in’ connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to
execute and deliver.this’ Deed of Trust ta Lender.

Detense of Titie. Subject to the" exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the Jawful claims of alt persons. |n the avent any action or proceeding is commenced that questions
Grantor’s title or the interest of Trustes or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense. Granior may-ba.the. ndiinal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be reprssented in_the proceeding by counsel of Lender's awn choice, and Grantor will deliver, ar
cause to be deliverad, to Lender such msiruments as Lender may raquest from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing
applicable laws, ordlnances, and regulatlons Qf governmental authorities.

Survival of Promises. All promises, agreemenls, and statemenis Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed-of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indsbtedness’ is pald in fuII

EXISTING INDEBTEDNESS. The followmg prowsmns concernmg Existing Indebtedness are a part of this Desd of Trust:

Existing Lien. The lien of this Deed of Trust securmg the indebtedness may be secondary and interior to an existing
lien. Grantor expressly covenants and agraes to pay, or see o the payment of, the Existing Indebtedness and to pravent
any default on such indsbtedness, any default-under. the insiruments evidencing such indebtedness, or any default
under any security documents for such mdebtednass

No Modification. Grantor shall not enter |nto any agreerneni with the holder of any mortgage, deed of frust, or other
security agreement which has priority over this:Deed of Trust by which that agraement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the pror. written consent of Lender.

CONDEMNATION. The following provisions relating to'ep;_hdemnaﬁon proceadings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filad, Grantor-shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defand-the action and obtain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be entifled'to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by aminent domain proceedings or by any
proceading or purchase in lieu of condemnation, Lender may at Its glection raquire that all or any portion of the net
proceeds of the award be applied to the Indebledness or the repair ar restaration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosls expenses and attorneys’ fees incured by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The Iollowmg provisions redating to
governmental taxes, fess and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documenis in addition to this
Deed of Trust and take whalever other action is requested by Lender to perfect and contihue Lender's lien on the Reat
Property. Grantor shall reimburse Lender for all taxes, as described below, logether ‘with' all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Itmltahon aII taxes, fees documentary stamps,
and other charges for recording or registering this Desed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specmc tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Dead of Trust; (2)a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness securad by-this-type-of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit Agréement; and (4) a
specific tax on all or any portion of the Indebtadnass or on payments of principal and intsrast made by Grantor.

Subsequent Taxes. if any lax lo which this seclion applies is enacted subsequent to the date of this Deed of Trust, this
event shalt have the sams effect as an Event of Default, and Lender may exercise any or all of its. Available remedies for
an Event of Default as provided below unless Grantor elther (1) pays the tax before it becomes delmquent or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufflc:lent
corporale sursty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of TrUSt as a securlty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propeﬂy cnnshtutes )

fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as, amended from"‘*..

lime to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver elher. 'ec_iio'n
is requested by Lender fo perfect and continue Lender’s securily interest in the Personal Property. In addition to.

racording this Deed of Trust in the real property records, Lander may, at any time and without further authorization from’ .-

Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall-

reimburse Lender for all expenses incurred in perfecting or continuing this sscurity intsrest. Upon defaull, Grantor shall .+

not remove, sever or detach the Personal Property from the Froperty. Upon default, Grantor shall assemble.any
Personal Property not affixed to the Property in & manner and at a place reasonably conveniant to Grantor and Lender

and make it available to Lender within three (3) days after raceipt of written demand from Lender to the extent permitted .
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o} af:)pﬁuéable law.

: “Addi'ensses.-._The mailing addresses aof Grantor (debtor) and Lender (secured party} from which information concerning
.. _4dhe secyrity.interest granted by this Deed of Trust may be obfained (each as required by the Uniform Commercial Coda)
* arg'as‘stated on the first page of this Deed of Trust.

FURT[EIER ASSUhANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further-Assurances, At any time, and from time to tima, upon request of Lender, Grantor will make, execute and
delivér, or will cause to be made, executed or delivered, 1o Lender or to Lender's designes, and when requested by
Lender, causé to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as-Lerider. may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security
agreements; financing statements, continuation stalements, instruments of turther assurance, certificales, and other
documents as mai; in thé sole opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserves (1)- ‘Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens'and security interests created by this Deed of Trust on the Property, whether now gwned
or hereafler acquired by ‘Granlor. Unless prohibited by law or Lender agrees to the contrary in wriling, Grantor shalf
reimburse Lender for all tosts andexpenses incumed in connection with the matlers referred to in this paragraph.

Aftorney-in—Fact. If Grantor failsto do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantorand at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints Lender
as Granlor's attorney—in=fact for the pirpose of making, executing, delivering, filing, recording, and doing all other things
as may be nacessary ‘or.desirable,in_Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. : E

FULL PERFORMANCE. |f Granlor pays all.the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upen Grantor. under this Deed of Trust, Lander shall execute and deliver to Trustes a
request for full reconveyance and:shalt-execule’and deliver to Granlor suitable statements of termination of any financing
statement on file evidencing Lender's-secUrityinterésl in the Rents and the Parsonal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicablé law. The grantee in any reconveyance may be described as the "person or
persons legally entitlad thereto™, and the Tecitals in the-reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.™+ T e

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commilts fraud or makes a malerial misrapresentation af any time in connection with the Cradit Agreement, This can include,
for example, a false statement about Grantor's income; assets; iabilities, or any other aspscts of Grantor's financial condition.
(B} Grantor doss not meel the repayment terms of the Credit Agreement. (C) Grantor’s action or inaction adversely affects
the collateral or Lender's rights in the callateral. This capinciude, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, deathof all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’s permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.’

RIGHTS AND REMEDIES ON DEFALLT. If an Eveht_ iif._ Default occurs under this Deed of Trust, at any time thergafter,
Trustee or Lender may exercise any one or more of the following righis.and remedies:

Election of Remedies. Al of Lender's rights and remadies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lehder from using any other remady. if Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to da so, that
decision by Lender will not affect Lender’s right to declare Grdntor in default and to exercise Lender’s remedies.

Accelerale Indebledness. Lender shall have the right at its-option o' declare the entire indebtedness immediately due
and payable. Tt F i

Foreclosure. With respect to all or any part of the Real Property, lhfe"‘lfru'stee shali have the right to exercise iis power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther
case in accordance with and to the full extent provided by applicable law.

LUCC Remedies, With respect to all or any part of the Personal Properdly Lehdgr*;shal.l,..have all the rights and remedies of
a secured party under the Uniferm Commercial Code. T

Coliect Rents. Lender shall have the right, without notice to Grantor to lake possession:of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the:net proceeds, over and above Lender's
costs, against the indebtedness. In furtherance of this fight, Lender may require any tenant or other user of the Property
to make paymenis of rent or use fees directly to Lender. If the Renis are collected by Lendet,then Grantor irrevocably
designales Lender as Grantor's attorney-in-fact to endorse insiruments received in payrment therecf in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other.users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not-any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. E

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all of-any part of the
Property, with the power to protect and preserve the Property, ta operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s.right to the dppointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness‘by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. R

Tenancy at Sufferance. |f Grantor remains in possession of the Property afler the Property Is sold as-provided dbove or
Lender otherwise becomes entitled to possession of the Property upon  default of Grantor, Grantor shall become a
tenant al sufferance of Lender or the purchaser of the Property and shall, at Lender’s option,either (1) pay. a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand-of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of T'rué.'t.;,or fhs'.-CrediL:a.
Agresment or by law, ; e

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of‘the Personal
Property or of the fime after which any private sale or other intended disposilion of the Personal Property is to be made.:
Reasonable notice shafl mean notice given at least ten (10) days before the lime of the sale or disposition. Any sale’of 7
Persenal Properly may be made in conjunction with any sale of the Real Property. ’ i

Sale of the Properly. To the extent parmitted by applicable law, Grantor hereby waives any and all rights to have The
Property marshalled. In exercising ils rights and remedies, the Trustee or Lender shall be free ta sell all or any part of i
Praperty together or separately, in one sale or by separale sales. Lender shall be entitied to bid at any public sale on all
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;  Altorpeys’ Fees; Expenses. If Lender instilules any suit or action to enforce any of the terms of this Deed of Trust,
Fr -l:a_ndar shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees al trial and upon
any appeal. Whether or not any court action Is involved, and to the extent not prohibited by law, all reasanable
.~ eXpenses Lender incurs fhat in Lender's opinion are necessary af any fime for the protection of its intersst or the
enfgrceament of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the
Lrédit Agreemient rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
?;wighout limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lenders legal
expenses,- whether or not there is a lawsult, including atorneys” fees and expenses for bankrupicy proceedings
(inciiding efforfs to. modify or vacale any automatic stay or injunction), appeals, and any anficipated posl-judgment
collectionservices, the cost of searching records, obtaining iitle reperts (including foraclosure reports), surveyors’
reports, and appraisal-fees, tille Insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will.pay.anycourt costs, in addition to all other sums provided by law,

Rights bf"rrusteg;' Trustée shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGA‘TIbNS__'O_F TRUSTEE. The following provisions redating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trugtee. In addition to all powers of Truslee arising as a matter of law, Trustas shall have the powar fo take
the following aclions with respsectio the Property upon the wrillen request of Lender and Grantor: {a) join in preparing
and filing a map or plat of the Real Property, including the dedication of stresets or other rights to the public; {b) join in
granting any easement or 'creating any restriction on the Real Property; and (¢} join in any subordination o other
agreement affecting this-Deed of Trust-or the interest of Lender under this Deed of Trust.

Obligations 1o Notify." Trustes shial notibe obligatad to notity any other party of a pending sale under any ofher trust
deed or lien, or of any action or proceeding in which Grantor, tender, or Truslee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trusles.

Trustee. Trustes shall meet all gualifications: required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to'all. or any part of the Property, the Trustee shall have the right to foreclase by
notice and sale, and Lender wil 'Have the right 1o foreclase by judicial foreclosure, in either case in accordance with and
to the tull extent provided by applicable Jaw,

Successor Trustee. Lender, at Lender’s-oplion; may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by“an instrumerit executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Stats of Washington. The instrument shall contain, in addition to all other matters
required by stata law, the names of the original Lender, Trustee, and Grantor, the book and pags or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or it$ successors in interest. The successor trustes, without conveyance
of the Properly, shall succeed to all the title, powsr, and dulies conferred upon the Trustee in this Deed.of Trust and by
applicabls law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. 5o

NCTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, inghiding withoutlimitation any notice of defaull and any notice of sale
shall be given in writing, and shall be sffective when actually delivered;. when actually received by telefacsimile (uniess
otherwise required by faw), when deposited with a nationally recognized overnight courier, or, if mailed, when depositad in
the United States mail, as first class, cerlifiad or registered mail'postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclostre from the holder of any lign which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near:the beginring of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written nolice to the other person. or persons,
specifying that the purpose of tha notice is fo change the persorrs. address: For notice purposes, Grantor agrees to keep
Lendsr informed at all times of Grantor's current address. Subject to dpplicable law, and except for notice required or
alfowed by law to be given in another manner, if there Is more than one Giranter, any:ngtice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility:lo tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is writian in this Deed of Trust and in the Related Doctimenils is ‘Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trusl. To be effective; any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by thie change or amendment.

Captlon Headings. Capfion headings in this Deed of Trust are for convenience purposes gnly and are not to be used to
interpret or define the provisions of this Daad of Trust. 5O

Merger. Thers shall be no merger of the interest or estate created by this D'eéd.of_'_jT_r'.ust with_aﬁ%r other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance wiih federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Sfate of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall bg joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signirig below is fesponsible for
all obligations in this Dead of Trust. S

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights_ under this Dadd of Trust
unless Lender does so in'writing. The fact that Lender delays or omits to exercise any right“witl not miean-that Lender
has given up that right. i Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the olher provisions of this Deed of Trust. Grantor also understands that:if Lender-does-onsent
{0 a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation-happens. again,
Grantor further understands that just because Lender consents to one or more of Grantor's requests; that dges aot'mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand. for
payment, protest, and nolice of dishonor, EAE T

Severability. If a courl finds that any provision of this Deed of Trust is not valid or should rot be enforéed, that-fact by” .
Itsedf will not mean that the rest of this Deed of Trust wiil not be vaiid or enforced. Therefore, a court will enforce the rést. -
of the provislons of this Deed of Trust even if a provision of this Deed of Trust may be found lo be invalid of -
unenfarceable. P

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer ot Grantor's interést, this' -~
Desd of Trust shall be binding upan and inure to the benasfit of the parties, their successors and assigns. If ownership of”
the Property becomes vested in a person other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the indebtedness by way of forbearance or extension without
raleasing Grantor from the obligations of this Deed of Trust or liability under the indsbtedness. )
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T me is of the Essence. Time is of the essence In the performance of this Deed of Trust,

'Wawer -of Homestead Exemption. Grantor hersby releases and waives all righls and benefits of the homestead
exemptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trusl.

DEFlNIT!ONS The following words shall have the following meanings when used in this Deed of Trust:
B_epeflciary__. 'Ehe word "Beneficiary" means Skagit State Bank, and its successors and assigns.

Borrower Th'e word "Borrower" means ROBERT D. HOWELL SR. and ESTHER F. HOWELL, and all other persons and
enhhes 5|gmng the: Credlt Agreement.

Credit A%eement “The words "Credit Agreement” mean the credit agreement dated April 8, 2002, with credit limit
aof $13,000:00.from Grantor to Lender, logether with al renewals of, extensions of, modifications of, refinancings of,
consolidations of, and subshtuhons for the promissory note or agreement, The maturity date of this Deed of Trust is
04-08-2012. Ea

Deed of Trust. The Wordé "bead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without lrmltatlon all assrgnment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws The words "Environmental Laws" mean any and all stale, federal and local statutes, regul atians
and ordinances relating:fo the protection of human health or lhe environment, including without limitatidh the
Comprehensive Environmental Response, Compensalion, and Liability Act of 1980, as amendad, 42 U.5.C. Section
9601, et seq. {("CERCLA"); the Superfund Amendmenls and Reauthorization Act of 1986, Pub. L. No. 95493 ("SARA"),
the Hazardous Materials’ Transportatiorr Act, 49 U.8.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.8.C. Section’ 6901 et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Eveni of Default. The wo;ds "Event of Befaull” maan any of the events of default set forth in this Deed of Trust in the
. events of detault secllon of thrs Dead of Trust

"Exis _ng Indabledness™ mean the indebtedness described dn the_Exisling Liens

Bision of this | Yeed of _Trﬁst
..Grantor. The word "Grantor" means HOBERT D7 HOWELL SR. and ESTHER F. HOWELL.

Hazardous Subslances. The words "Hazardous Substances" mean malerals that, because of their guantity,
concentration or physical, chemical dr-infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when Jmproperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The wards "Hazardgus Substances™ are used in their very broadest sense and
include without limitalion any and all hazardous or toxic substances, materials or waste as dafined by or listed under the
Environmental Laws. The term "Hazardous’ Substarnices” also includes, without limitation, petrolsum and petroleum
by—products or any fraclion thereof and asbestos, &

Improvemenis. The w:ord “|mprovements” m‘earis: all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacament; and other consiruction on the Real Property.

Indebtedness. The word "indebtedness” means alt principal, interest, and other amounts, costs and expenses payable
drider the Credit Agregment .or Related Documants, togsther with all renewals of, extensions of, miodifications of,
consolidalions of and subslitytions for the Credit Agreemerit or Ralared Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or'expénses incirred by Trustes or Lender to enforce Grantar's
obligations under this Deed of Trust, together with intarest: ort, such amounts as provided iy thik Deed of Trust,

Lender. The word "Lender" means Skagil State Bank, its succmsors and. assigns. The wortis “Successors or assigns”
mean any person or company that acquires any interest in the: Gredit- Agreament

Personal Property. The words "Personal Property” mean all equipment; hxtures And other artlcles of personal property
now or hereafter owned by Grantor, and now or hersafter attached:or affixed o the Real Property; together with all
accessions, parts, and additions 1o, all replacements of, and all substitutions for; any of such property; and together with
all issues and profits thereon and proceeds (including without ||m|!alion all insurance proceeds and refunds of premiums)
from any sale or other disposition of lhe Property.

Property. The word "Property” means coligctively the Real Property and he Personal Properly

Real Property. The words "Real Property" mean the real property, interests and rlghis as fudher described in this Deed
of Trust.

Related Documents. The words "Related Documenis™ mean all promissory notes, erodit agreements loan agreements,
environmenial agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collaterat
mortgages, and all other instruments, agreements and documents, whether now or hereaﬂer exnstmg, executed in
connection with the Indebtedness. : 3

Rents. The word "Renis” means all present and future rents, revenuss, income, tssues, royaltles proﬁis and other
benefits derived from the Property.

Trustee. The word "Truslee" means Land Title Company of Buriington, whose mamng address_‘is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, ANQ EACH
GRANTOR AGREES TO 1TS TERMS.

GRANTOR:

ROBERT D. HOWELL SR., individually

ESTHER F. FOWELL, Indmdually et

T
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INDIVIDUAL ACKNOWLEDGMENT
_05\(\\-'\08:01\ \

STATE OF _
L ) S8
couN]_'v_.qF_.:-*'SQ&CC?" )

On this day bafore me, the: undersigned Notary Public, personally appeared ROBERT D. HOWELL $R. and ESTHER F.
HOWELL, personally known'lo me or proved to me on the basis of salisfactory evidence to be the individuals described In
and who exetuled the Deed.of. Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and:purpeses therein mentioned. '

Given under my hand and official seal this

REQUEST FOR FULL RECONVEYANCE
To: ., Trustee

The undersigned is the legal owner and 'ﬁ'older"b'f' all-iridebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to.reconvey withoul warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. ™" ~ _

Date: RV . Beneficiary:
T . By:
Its:

LASER PRO Landlag, Var. 5.19.10,16 Capr. Harland Financial S'oluw'iqm. Inc, 1897, 2002, AN Rights Rrasrved. - WA MACFNLFLAGOLFE TR-3525 FR-8
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