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" Loan: Services Department
; PO, Box 233
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FIRST AMERICAN TITLE GO.

DATE: Aprll 8, 2002

Reference # (if appllcable);*":

Grantor(s):

1. Van Esch, Scott R .
2. Van Esch, Kimberly R

Grantee(s)

Legal Description: SECTION 9, TOWNSHIP 35 RANGE 4; PTN. SW 1/4, AKA
PTN. TRACTS 2 AND 3, SP# 142- 79 T

Assessor's Tax Parcel ID#: 350409-2- 005-3522 {P36066)

T

DEED OF TRUST

Additional on page

1. PEOPLES BANK © .~
2. First American Title Insurance Co Trustee

Additional on page 2

THIS DEED OF TRUST is dated April 8, 2002, ambng Scott R Van Esch and Kimberly R Van
Esch, HUSBAND AND WIFE, whose address.is. 7554 Valley View Rd, Sedro Woolley, WA
98284 ("Grantor"); PEOPLLES BANK, whose mallmg -address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
“Lender" and sometimes as "Beneficiary"); and’ Flrst American Title Insurance Co. , whose
mailing address is 215 Commercial Street, Suite B, Belllngham WA 98225 (referred to below

as "Trustee"),
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DEED OF TRUST
Loan No: 5022316-101 (Continued) Page 3

AND' PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
‘PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
" OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

“"--PAY;MI;'_._N"F AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secursd by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Nots, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of theProperty
shall be governed by the following provisions:

Possessioh and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property:. (2) use;, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license. fram Lerider t6 Grantor autormatically revoked upon default). The following provisions relate to the use of the
Property of to other I:mnatmns on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor ‘shall maintain the Property in good condition and promptly perform all repairs, replacements,
and malntenance necessary to preserve its value.

Nuisance, Wagte. Gran_t__or sh_a_l) not cause, conduct or permit any uisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or:any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, sofl, gravel or rock pro"ducts without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior writter onsent.~As a condition 10 the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory;to-Lender to réplace stich Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend-to"Lender's intérests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions-of this Deed of Trust.

Compliance with Governmental Reqmrernents Grantor shall promptly comgly, and shall promptly cause compliance
by all agents, tenants or other pefsons of entities of every nature whatsosver who rent, lease or otherwise use or occupy
the Property in any manner, with all Jaws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or ogcupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compl»ano’e during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to deing so.and so long as, in Lender's sole opinion, Lender’s interests in the
Froperty are not jeopardized. Lender may require: Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, o protect Lender's interest:

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ail other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary 1o protect and preserve the Property.:. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's:Option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems dppropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or afy irterestin the Real Property. A "sale or transter” means the
conveyance of Real Property or any right, titte or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale <ontract, land contract, contract for deed, leasehold
interest with & term greater than three (3) years, lease-option contract, or'by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or.by. any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lenderif such’ exercuse is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating o the taxes and hens on the Proper‘ty are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior 6 dellnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or<on-atcount of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the irtergst of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Emstlng Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment or- clalm in. connectuon with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is-not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiftsen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
tender cash or a sufficient corporate surety bond or other security satisfactory t0 Lender i an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a résult.of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adversa judgment befors
enforcement against the Property. Grantor shall name Lender as an additional obligee urider any surety bond furnished

in the contest proceedings. ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory awdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any ’ume a wntten statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialimen's lieri, or. other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Gramtorwill upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wnll pay lhe cost ot
such improvements, &

PRCPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of ﬂ'NS Deed of j'
Trust. :

Maintenance of Insurance, Grantor shall procure an¢ maintain policies of fire insurance with standard extemded
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real -
Property in an amount sufficient to avoid application of any coinsurance clause, and with 2 standard morigages clause in™ ..
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall-
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company .or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be .~

MR

Skagit County Aud|tor
4/11/2002 Page 3 of 9 3:17PM
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DEED OF TRUST
-Loan No: 5022316-101 (Continued) Page 5

_-partiéipation,

_Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceading.or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds pf'the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of

thie award shall mean the award after paymant of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee

: ar Lender ip connectson with the condemnation.

IMPOS‘ITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes; fees and charges are a part of this Dead of Trust;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property.” Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for reco'rding or registering this Deed of Trust.

Taxes. The followmg shalt constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon‘all 6r any, part.of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized ‘or required to deduct from paymenis on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Desd of Trust chargeable against the Lender or the holder of the Note; and (4} a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. .f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this

event shall have the ‘same gffest 45 ‘an‘Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below ‘unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the tax as providgd above/inthe Taxes and Liens section and deposits with Lender cash or a sufficient

corperate surety bond or other security satlstactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agresement are a part of this Deed of Ti rust

Security Agreement. This mstrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all:of the r|ghts of a secured panty under the Uniform Commercial Gode as amended from
time to time.

Security Interest. Upon request by Lender Grantor shall execute financing staterments and take whatever other action
is requested by Lender to perfect and continde Lendér's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies. of reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred-in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the PersonalProperty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after recelpt of written demand from Lendear 1o the extent permitted

by applicable law.

Addresses. The mailing addressas of Grantor (debtor) and Lender {secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtarned (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The-: fQIIowmg-=" provrsnons relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to trme “upon request of ‘Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or'to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refied, or rerecorded, as the.case may bs, iat such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instryments of further assurance, certificates, and other
documents as may, in the sols opinion of Lender, be necessary or.desirable-in order to effectuate, complete, perfect,

continue, or preserve (1) Grantor's obligations under the Note, this Deed-of Trust, and the Related Documents, and (2}
the liens and security interests created by this Deed of Trust on the Property;’ whethe'r pow owned or hereafter acquired
by Grantor. Unless prohlblted by law or Lender agress to the contrary in writirig, Grantor: ‘shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph;

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrévocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and doing all ather things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, and otherwise per't‘orms all the gbligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
executs and deliver to Grantor suitable staterments of termination of any financing statemént on fife gvidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid ,by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons-legally’ entitled-thereto”, and
the recitals in the reconveyance of any matters or facts shalt be conclusive proof of the truthtutness of! an'y such rmatters or
facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the followmg happen
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promlee made to Lender or fails to perform promptty at the nme and Stl’lcﬂy
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust. g

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contatned in thls Deed ef :
Trust, the Note or in any of the Related Documents, If such a failure is curable and if Grantor has not:been given & ;
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured :
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:; -
{a) cures the failure within fifteen (15} days; or {b) if the cure requires more than fifteen {15) days, immediately” initiates -~ .
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufﬁclent o
to produce compliance as soon as reasonably practical. &

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

LT

Skagtt County Audrtor
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DEED OF TRUST
-Loan No: 5022316-101 (Continued) Page 7

Jany-appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable

expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the

- enforéerment of its rights shall become a part of the indebtedness payable on demand and shail bear interest at the Note
ratg from_the date of the expenditure unfil repaid. Expenses covered by this paragraph includs, without limitation,

_)3'h0wever sublect to any limits under applicable law, Lendsr's attarneys’ fees and Lender's legal expenses, whether or not

¢ there is alawsuit, including attorneys’ fees and expenses for bankruptey proceedings (including efforts to modify or

* vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
* searching records, obtaining title reports (including foreclosure reports), surveyors™ reports, and appraisal fees, title
insurance; and fees for the Trustee, 10 the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to, all othnr sums provided by law.

Rights. of Trustee <TTustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s’ instructions) are part of this Deed of Trust:

Powers of Trustee. :In addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actions: with regpect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing & map-or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement-or ¢raating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify.” Trustae shall not be obligated to notify any other party of a pending sale under any other trust
desd or lien, or of any attion or.progéeding in which Grantor, Lender, or Trustee shall be a party, untess required by
applicable law, or unless the _action orproceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights and
remadies set forth above, with respect fo all.or any part of the Property, the Trustee shall have the right to foreclose by
natice and sale, and Landsr will have the-tight to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applic’able law:

Successor Trustee. Lender, at Lencler's option, may from time 1o time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instriiment executed and acknowledged by Lender and recorded in the office
ot the recorder of Skagit County, Stateof Washington, The instrument shall contain, in addition to all other matters
required by state law, the names of the ofiginal Lender, Trustee, and Grantor, the bock and page or the Auditor's File
Number whers this Deed of Trust is fecorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender-or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power,-and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subsutuhon of Trustee shall govern to the exclusion of all cther provisions for
substitution.

NOTICES. Subject to applicable law, and except 'ior mtice raquired or allowed by law fo be given in another manner, any
notice required to be given under this Deed of Trust;. ifcluding without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when "actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosurs from the halder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his ¢r her address for notices under this Deed of Trust by, giving formal ‘written nofice to the other person or persons,
spacifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees 0 keep
Lendet Informed at all times of Grantor's current address. SUDJECt to-applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than oné Grantor;-any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. 1t will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisiéné are a pa_ﬁ of this Deed of Trust;

Amendments. What is written in this Deed of Trust and in the Related Dotuments Is Grantor's entire agresment with
Lender concerning the matters covered by this Deed of Trust. To be effective; any-change or amendment to this Deed
of Trust must be in writing and rmust be signed by whoaver will he bourid-or cb'.@ated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust w1th any other interest or ostate
in the Property at any time held by or for the benefit of Lender in any capacity; wnthaut the wntten consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submlt to the j»unsx:hctlon of the courts of
Skagit County, State of Washington.

Joint and Several Liability. Ali obligations of Grantor under this Deed of Trust shall be jomt and several and all
referencas to Grantor shall mean each and every Grantor. This means that each Grantor sngnlng belmv is respon5|ble for
alt obligations in this Deed of Trust. :

No Walver by Lender. Grantor understands Lender will not give up any of Lender's nghts under th1s Deed of Trust
unless Lender does so in writing. The fact that Lender dela\,rs or omits to exercise any right will not-rmsan-that Lendsr
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does hot-rean Grahtor wil
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender dogs consent
to a request, that does rot mean that Grantor will not have to get Lender's consent again If the situation happeris again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does hot mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentr’*nem’, demand “tor
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced “that fact by

itself wil not mean that the rest of this Deed of Trust will not be valid or enforced. Theretore, & court will enforce the rest

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be mvahd or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's mterest thls__...

Dsed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of -
the Property becomes vested in & person other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
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DEED OF TRUST
-Loan No: 5022316-101 (Continued) Page 9

P e, INDIVIDUAL ACKNOWLEDGMENT
.‘.STATE OF \ o s, )

i A ) S8
coUN‘r-v.,eF g\(— @ 5 o ‘“\ml'?uu,,
T 4:”:/
.o.‘llo..
e m@uﬁeyan Esch and Kimberly R Van Esch,

’§1e individuals described in and who
e Trusiﬁ heir free and voluntary act and deed,

On this day.before me, the:undersigned Notary Public, g?s
personally known ta me o proved to me on the basis & sap
execuied the Deed of Trust; and acknowledged that tha Sid
for the uses and purposes therem mentioned.

Given under my hand and officlal seal this iy "Wy W of 3 d ' O 2
: 3
XMWY
’l ’” oLt "'@‘hf) ing at er M

: : ! "‘ %‘ \K\
Notary Public in and for the Statg of ./ Mumul‘ My commission expires % / 5 (} { O ?

REQUEST FOR FULL RECONVEYANCE

To: 7 Trustee

The undersigned is the legal owner and holder of all |ndebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to° reconvey W|thout warranty, fo the persons entitled thereto, the right, ttle and
interest now held by you under the Deed of Trust 5,

Date: . Beneficiary:
S T By:
Its:
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