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Seattle, WA 98125-0974

CREDIT UNION {206) 440-9000

Island Ttle Company

a2V41IFY LINE OF CREDIT TRUST DEED
Grantor(s): Edward Eshe and Maria'ESIre,_ husband and wife

Legal Deseription: UNIT 15, FIDALGO SHORES 1I CONDOM_]NH:IM;‘:A-=CONDOMIN[UM, ACCORDING TO AMENDED
DECLARATION THEREQF RECORDED APRIL 1¢, 1997, UNDE:IR"AUDITOR'S FILE NO. 9404100023, AND RECORDED IN
VOLUME 15 OF PLATS, PAGES 101 THROUGH 104, RECORDS-QF SKAGIT COUNTY, WASHINGTON;

Assessor’s Property Tax Parcel or Acconnt No.: 4606-000-015-0004

THIS LINE OF CREDIT TRUST DEED IS DATED April 9, 2002 AMONG Edward Eshe and Mana Eshe, whose address is 2329
Skyline Way, Anacortes, Washington 98221 (referred to below as "Grantor'); NW Federal Credlt Union, whose address is 11027
Meridian Avenne N., #200, Seattle, WA 98133-8540 (PO Box 75974, Seattle, WA, 98125-0974) (someumes referred to below as “Lender”
and sometimes as “Beneficiary”); and Island Title Company, whose address is 3110 Commerclal Avenue Suite 101 Anacortes,
Washington 98221, (referred to below as "Trustee").

This Line of Credit Trust Deed secures the Home Equity Line of Credit Account Agreement (ﬁ.l.é-'-":A._g.r.Eei.l'l.éI_lt“)“ dated April 9, 2002 in
the maximum principal amount at any one time of 5100,800.00. For purposes of security, the maximum term of your Account and the
Agreement is twenty-five (25) years, which includes the specific draw and repayment period mcludmg any renewa]s or extensions
thereto. e

1) CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee for the benefit of Lender as l:éewa'ﬁ'c:ia_fy._= all of
Grantor's right, title, and interest in and to the real property described above (“Real Property™), together with all eii'sti_'ng or 'subséqli'enﬂy
erected or affixed buildings, improvements and fixtures; all easements, rights of way, and appurtenances; alt water, water rights and ditch
rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to: the real pmperty,
including without limitation all minerals, oil, gas, geothermal and similar matters.
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary ait of
-“Girantor's right, title, and interest in and to the real property described above {(“Real Property™), together with all existing or subsequently
.-"crét_:_ted'pf'afﬁxed buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch
' ﬁgﬁts"(inc_ludjng stock in utilities with ditch ot irrigation vights); and all other sights, royalties, and profits relating to the real property,

s inéludirig withott limitation all minerals, oil, gas, geothermal and similar matters.

2)

el

4

DEFINITIOI?}S‘;. The following words shall have the following meanings when used in this Trust Deed:

a)

b)

€

d)

I“hde'ii'teﬁnes's.. ~The Wword "Indebtedness” means all principal and interest payable under the Home Equity Credit Account Agreement

and apy"arrioun’ts_advanced or expended by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforcé obligations of Gf'am__tor under this Trust Deed, together with interest on such amounts as provided in this Trust Deed. This
Trust Deed secures your Home Equity Line of Credit Account under the Agreement. The term "Home Equity Line of Credit" is 2
revolving line of eredit account which obligates Lender 1o make advances to Grantor in the maximum principal amount at any one
time as set fourth above.until the Agreement is terminated or suspended or if advances are made up to the maximum credit limit, and
Grantor complies with the terris of the Agreement. Funds may be advanced by Lender, repaid by Grantor, and subsequently
readvanced by Lenderin accordance w1th the Agreement. Notwithstanding the amount outstanding at any particular time, this Trust
Deed secures the total mdebtedness under the Agreement. The “Home Equity Account” permits Botrower to request additional
advances after the initial advance subject Yo the Credit Union’s credit and security verification. The unpaid balance of your account
under the Agreement will rémain.in. full fdr_ce =z_l_nd effect notwithstanding a zero cutstanding balance on the line from time to time.

Persounal Property. The words "P_e"r'seﬁh] Property" mean zll equipment, fixtures, and other articles of personal property owned by
Grantor, now or hereafter attached or affixed 15 the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions™for,ary uf such property; and together with all proceexis (including without limitation all
insurance proceeds and refinds of premlums) ﬁ'om any sale oF other disposition of the Property.

Property. The word "Property" means collectiv;]y '_th‘é Rea] Property and the Personal Property.
Related Documents. The words "Related Documénts" mean and include without limitation all advance vouchers, loan agreements,

guaranties, security agreements, mortgages, deeds of trust, and a‘ﬁ othef dﬁcume:nts whether now or hereafier existing, executed in
connection with Grantor's Indebtedness to Lender. : :

PAYMENT AND PERFORMANCE. Grantor shall pay to Lender all amoums secured by this Trust Deed as they become due, and shall
strictly perform all of Grantor's obligations under the Agreement and Trust Deed

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantnr agrees that lts possessmn and usc of the Property shall be
governed by the following provisions:

a)

b)

<)

Possession and Use. Unless and until Lender takes any action under paragraph 1? Grantor méy"(a) remain in possession and control
of the Property, and (b) operate and manage the Property. The following prowsnons relatc to the usc of the Property or to other
limitations on the Property.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN TI-IIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING TI-IIS INSTRUMENT, THE
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRJ.ATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform 2l repalrs and mamtenance
necessary to preserve its value. :

Hazardous Substances. Grantor represents and warrants that 50 long as this Trust Deed remains a len on the P_rdp:rt&,‘th‘e Property
never will be used for the generation, manufaciure, storage, treatrnent, disposal, release or threatened release _qf- any_hle@rdous
substance, as those terms are defined in the Comprehensive Environmental Response, Compensation and Liability Aet of 19805 as
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6)

7)

8)

amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act ("SARA"), applicable

¢ state laws, or regulations adopted pursuant to any of the foregoing. Grantor authorizes Lender and its agents to enter upon the Real

" _Property to make such inspections and tests as Lender may deem appropriate to determine compliance of the Property with this

pﬁragraph. Any inspections or tests made by Lender shall be for Lender's purposes onlty and shall not be construed to create any

reép_onsiﬁil-ity or liability on the part of Lender to Grantor or to any other person. Grantor agrees to indermify and hold Lender

" harmless "agéu'nst any and all claims and losses resulting from a breach of this paragraph of the Trust Deed. This obligation to
-.indenmify:'shéll survive the payment of the Indebtedness and the satisfaction of this Trust Deed.

d) ﬁuisﬁhég, “Waste: Grantor shall not cause, conduct or permit any nuisance nor commit or suffer any strip or waste on or to the
Property or any. portion thereof. Specifically without limitation, Grantor will not remove, or grant (0 any other party the right to
remove, any tirmber, minérals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

e) Lender's Rig.ht“to' Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's intef'est“and_ 10 inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Trust
Deed. A

f) Compliance with Govern_n:l'e_nta'i Réﬁl_lii"ements. Grantor shall promptly comply with att laws, ordinances, and regulations of all
governmental authorities applicable to:the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation atid withhold ﬁ:bmpili_;mce during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to dé@ng so and so long as Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security rga'égnably satigfactory to Lender, to protect Lender's interest.

g) Duty to Protect. In addition to the acts et for_th ;;bﬁve in t_his section, Grantor shall do all other acts that from the character and use
of the Property are reasonably necessary to protep;t'and p_re‘Sef,ve the Property.

INDEMNITY. Grantor shall indemnify Lender gmd hold Lender harmless from any and all claims or liabilities arising out of or in
connection with the Property or its use, provided that such clmms or liabilities arise out of acts or omissions occurring subsequent to the
date Grantor first holds title to the Property. :

DUE ON SALE - CONSENT BY LENDER. Grantor shall not.sel), -o'r.'trans-fe}j; its interest in the Real Property or any interest or part
thercof, without the Lender’s prior written consent. A sale, assigiiment, or transfer means the conveyance of real property or any right, title
or interest therein; whether legal or equitable; whether voluntary or’ mvcluntary, whether by outright sale, deed, installment sale contract,
land contract, contract for deed, lease-option contract, or by sale, assignment; or transfer of any beneficial interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of real property interest. Transfer also includes any change in
ownership of more than fifty percent (50%) of the interests of Grantor. However, lhlS (rp’ncm sha]] not be exercised by Lender if exercise is
prohibited by federal law or by Washington law.

LEASE PROHIBITED. Grantor shall not lease or sublet the Property without Lmder's prior wmten consent. Grantor represents and
agrees that the Praperty will remain owner-occupied.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a'_p'ciri.of this Trust Deed.

a) Payment. Crantor shall pay when due before they become delinquent all taxes, special taxis, as§essments; E:ﬁarges (including water
and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of a]l' Heris havirig priority over or
equal to the interest of Lender under this Trust Deed, except for the lien of taxes and assessments current but not ygt due, except as
otherwise provided in this Trust Deed. if Grantor objects in good faith to the validity or amount of any tax, ass&ssment of re]ated lien,
Grantor at its sole expense may contest the validity and amount of the tax, assessment, or lien. : :

b) Evidence of Payment. Grantor shall upon demand furnish to Lendet evidence of payment of the taxes or 'asséssn‘iénts‘ and shall
authorize the appropriate govemnmental official to deliver to Lender at any time a written statement of the taxes and assessmems
against the Property. T
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10}

1)

b)

)

d}

.. ,..'PR_OPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Trust Deed.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage
endqrseihen_ts on a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount not less

: _thaﬁ the total unpaid balance on the Agreement, and with a standard mortgagee clause in favor of Lender. Policies shzll be written in
. form, amdimts coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable io
-, Lender: Grantor, upon request of Lender, will deliver to Lender from time to time the policies or cettificates of insurance in form

sattsfactory fo Lénder, including stipulations that coverages will not be canceled or diminished without at least ten (10) days prior
written n_ouce to. Lend_cr

Application of P_mé'ée_d's'; ._'ln the event that the Improvements are damaged or destroyed by casualty, Grantor shall promptly restore
the Improvemenis. -and-Lendet: shall make the insurance proceeds available to Grantor for restoration, subject to the following
conditions: (a) Lendershall have reasonably determined that the Iimprovements can be restored to as good or better condition as the
Improvements were in imrrit_éd-iately prior to the casualty on account of which such proceeds were paid; (b) Lender shall have
determined that such neét pmcecd's'," tbgt‘:thcr with any funds paid by Grantor to Lender, shall be sufficient to complete the restoration;
{c) No default and no event: of failure whtch with the passage of time or the giving of notice, would constitute a default under this
Trust Deed shalt have occurred: {d) At:the time of such casualty, there are at least two (2) years to the maturity date of the Note;
(e} Lender shall have approved-the .plans ar_1_d specifications to be used in connection with the restoration, which approval shall not be
unreasonably withheld, and shall haile received written evidence, satisfactory to Lender, that such plans and specifications have been
approved by all governmental and.. quaSI-govemmcntal authorities having jurisdiction and by all other persons or entities required to
approve such plans and spemﬁcatlons () Lender- ‘miay-require that the funds be disbursed by it or by a disbursement agent appointed
by it in a manner similar to that utilized for_=__the_dlsbursemcnt of funds under a construction loan, including without limitation,
requirement of certificates of architect as to perccn'tage of cbmpleticm and the fumishing of appropriate mechanics and materialmen's
lien waivers, the furnishing of appropriate bonds and'éther items as reasonably required by Lender. Net proceeds in excess of the
amount necessary to complete the restoration, sha]] at the option of Lender, be applied to the outstanding indebtedness as a
prepayment thereof.

Unexpired Insurance at Sale. Any unexpired insurance shall ini.ii:e 40 the benefit of, and pass to, the purchaser of the Property
covered by this Trust Deed at any trustee's or other sale held under the 'pTOVISIOl'lS of this Trust Deed, or at any foreclosure sale of such

Grantor's Report on Insurance. Upon request of Lender, however n_ot".'r_nore' than-once a year, Grantor shall furnish to Lender a
report on each existing policy of insurance showing: (a) the name of the: insurer; {b) the risks insured; (c) the amount of the policy;
(d) the property insured, the then current replacement value of such property and the marner of determining that value; and (e) the
expiration date of the policy. =

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of’ th]s Trust DﬁEd or if any action or proceeding is
commenced that would materially affect Lender's interest in the Property, Lender on Grantur 5 behalf may; but shall not be required to pay
all such expenses including but not limited to taxes, insurance and maintenance costs, -and at Lenders option, will (a)be payable on
demand, or (b) be added to the principal loan balance and be payable in accordance with the Agreernent This, Trust Deed also will secure
payment of these amounts. The rights provided for in this paragraph shall be in addition to any other nghts Or any remedies to which
Lender may be entitled on account of the default. Any such action by Lender shall not be construcd as cunng the default 50 as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a_-ﬁ;ﬂ'bf this T _ruét Deed.

a)

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee S-implé,_ﬁ'e‘é'and'cléar of all
liens and encumbrances other than those set forth i any policy of title insurance issued in favor of or in any title 'opim"cm 'givéﬁ f;:r, and
accepted by, Lender in connection with this Trust Deed and (b) Grantor has the full right, power, and authority o execute and delwer
this Trust Deed to Lender.

© 1997 Farleigh, Wada & Witt, P.C/NW Federal Credit Union
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D) > Defense of Title. Subject to the exceptions in the paragraph above, if any, Grantor warrants and will forever defend the title to the
"+ ¢ Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or
" _-the interest of Trustee or Lender under this Trust Deed, Grantor shall defend the action at its expense. Grantor may be the nominal
) party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by
co'un-sel:nijf-.its own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as may be requested by it

* from time'to time to permit such participation.

c) Complia::mée: With Laws. Grantor warrants that its use of the Property complies with all existing applicable laws, ordinances, and
régU'léﬁonS' of goiferﬁmental authorities.

12) CONDEMNATION The foﬂowmg provisions relating to proceedings in condemnation are a part of this Trust Deed.

a)  Application of Net Proceeds if all or any part of the Property is condenmed, Lender shall apply the net proceeds of the award in any
reasonable matmer necessary to-$atisfy Grantor's obligations under the Agreement of this Trust Deed. The net proceeds of the award
shall mean the award after payrent of all reasonable costs, expenses, and attorney fees necessarily paid or incurred by Trustee ar
Lender in connection - with the condemnatlcm However, there shall be no obligation to pay Grantor's costs, expenses or attorney fees
from such awards. : :

b)  Proceedings. If any proceeding _in-._cond:ehméti_pn is filed, Grantor shall promptly notify Lender in writing and Grantor shall promptly
take such steps as may be neces‘sary"io defend the action and obtain the award. Grantor may be the nominal party in such proceeding,
but Lender shatl be entitled to partv:lpate in the proceeding and to be represented in the proceeding by counsel of its own choice, and
Grantor will deliver, or cause to be dellvered to- Lcnder such instruments as may be requested by it from time to time to permit such
participation, S ;

13y IMPOSITION OF TAXES BY GOVERNMENT{\L A_Ufl_-lORITIES. The following provisions relating to taxes are a part of this Trust
Deed. '

a} Taxes Covered. The following shall constitute taxes to which this section applies: {a)a specific tax upon this type of Trust Deed or
upon all or any part of the Indebtedness secured by this Trust Deed (bha spcclf ¢ tax on Borrower which Borrower is authorized or
required to deduct from payments on the Indebtedness secured by this rype of Trust Deed; (¢} a tax on this type of Trust Deed
chargeable against the Lender; and (d) a specific tax on all or. any portlon of the Indebtedness or on payments of principal and interest
made by a Borrower. E s

b)  Remedies. If any tax to which this section applies is enacted subsequént: to the datf:é of this Trust Deed, Grantor shall either (a) pay
the tax before it becomes delinquent, or (b) contest the tax as provided':a_bove in the Taxes and Liens section and deposit with Lender
cash or a sufficient corporate surety bond or other security satisfactory to LGder = e

14) SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns re]atlng to this Trust Deed as a security
agreement are a part of this Trust Deed.

a) Security Agreement. This instrument shall constitute a security agreement to the extent=an'y of =.thn: Property constitutes fixtures or
other personal property, and Lender shall have all of the rights of a secured party under the Umfmm _Co'mnmjg! Code.

b)  Security Interest. Upon request by Lender, Grantor shall execute financing staternents and take Whatevcf_ other action is requested by
Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In add'i_tion_:r'd récording this Trust Deed
in the real property records, Lender may, at any time and without further authorization from Granter, file exe‘cilted counterparts,
copies or reproductions of this Trust Deed as a financing Staterment. Grantor shall reimburse Lender for, ali cxpenscs fncurred in
perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal Property-in‘a manier 4nd- at a place
reasonably convenient to Granior and Lender and make it available to Lender within three (3) business days after recelpt of written

demand from Lender.
LINE OF CREDIT TRUST DEED (WASHINGTON) - 5 f mm ﬂ
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. €} »Addresses. The mailing address of Grantor (debtor) and the mailing address of Lender (secured party) from which information

1s)
" Deed,

16)

17

concerning the security interest granted by this Trust Deed may be obtained (each as required by the Uniform Commercial Code of the
o sl'até- where the Property is located) are as stated on the first page of this Trust Deed.

FURTH'ER ASSU’RANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances are a part of this Trust

a) . Furthér Adsuraiices. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will
ééUS’e"t[)..f__J& tadé; executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded,
re-ﬁ]gd,"t_;r r'e-r'ecordec_i, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all
such }mngages,_._.'deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of
further assurance?.céﬁiﬁt:a;'és, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to
effectuate, comp"lete', perfect, continue, or preserve (a) the obligations of Grantor under the Agreement, this Trust Deed, and the
Related Docurvients, and(b) theé liens and security interests created by this Trust Deed on the Property, whether now owned or
hereafter acquired by Granté»_if..- ‘Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse
Lender for all costs and’ expensasmcurred in connection with the matters referred to in this paragraph.

b)  Attorney-in-Fact. If G‘I‘aJiltOl’. fails to db any of the things referred to in the preceding paragraph, Lender may do so for and in the
name of Grantor and at Grantor's c;_xpen:sé._: For.such purposes, Grantor heteby imevocably appoints Lender as Grantor's attorney-in-
fact for the purpose of makin g,'execil_ting, 'delﬁfering, filing, recording, and doing all other things as may be necessary or desirable, in
Lender's sole opinion, to accomplis_h'f_he'ﬁlatter_s referted to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays'-ail"thé' Igjdébtédness, including without limitation all future advances, when due and otherwise
performs all the obligations imposed upon Grantor under this Trirst Deed and the Agreement, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver 'tb Grantor suitable statements of termination of any financing statement on file
evidercing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee required by law shall be paid by
Grantor, if permitted by applicable law.

POSSIBLE ACTIONS OF LENDER. The Lender may take the f0llowmg actions with respect to your Agreement under the
circumstances listed below:

a) Termination and Acceleration. We may terminate your Accoum and requm: you to pay us the entire cutstanding balance immediately,

and charge you certain fees if any of the following happen: :

i) You engage in any fraud or material misrepresentation in connecnon wnh your Account. For example, if there are false
statermnents or omissions on your application or financial statemems :

it} You do not meet the repayment terms of the Account. :

iii) Your action or inaction adversely affects the collateral or our nghts in the collatera] For example, if you fail to mamtain
insurance, pay taxes, prevent the foreclosure of any iterns, or if you transfer title 1o or se]] the collateral, or permit waste of the
collateral. :

b)  Suspension of CredivReduction of Credit Limit. We may refuse to make additional advaﬂces on your lmr:: or reduce your credit limit
during any period in which the following exist or oceur: S
i} Any of the circumstances listed in a., above. : .
ii}  The value of your dwelling securing the Account declines significantly below its appratsed value for purposcs of the Account.
iii) We reasonably believe that you will not be able to meet the repayment requirements of the Accouut due toa matena] change in
your financiai ctrcumstances.
iv)  You are in default under any material obligation of vour Account.

All of your obligations under the Account (Agreement and Trust Deed) are material to maintaining this Account. The -catcgo;ieé"of" “your
obligations are set forth in the following paragraphs of these Agreements. s L .

Home Equity Line of Credit Account Agreement. 1. Promise to Pay; 2. Account Access; 3. Loan Payments; 3. Security Requ.ii'tr_.pem.s_;g.'_bther_ -
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“Charges and Closing Costs; 11. Possible Credit Union Actions; and 1.1 Credit Information/Financial Statements.

- . Lineof :C_redi'_t.Trust Deed. 1. Conveyance and Grant; 3. Payment and Performance; 4. Possession and Maintenance of Property; 3. Indemnity; 8.
Taxes.dnd Li"ens 9. Property Damage Insurance; 10. Expenditures by Lender; 12, Condemnation; 14. Security Agreement; Financing Statements;
19. Actions Upen Terrmnatlon, 26. Attomneys Fees; Expenses; 26.b) Annual Reports; 26.g). Multiple Parties; and 26.k) Waiver of Homestead
Exemptlon

¥} The.maximim ANNUAL PERCENTAGE RATE under your Account is reached.
iy Any government action prevents us from imposing the ANNUAL PERCENTAGE RATE provided for or impairs our security
jnté_reét such that the value of the interest is less than 120 percent of the credit line.
vii) We have beén notiﬁéd by government agency that continued advances would constitute an unsafe and unsound practice.

c¢) Change in T@g The Agreoment permits us to make certain changes to the terms of the Account at specified times or upon the
occurrence of specified events,

18) NOTICE OF DEFAULT: In. -tho evéiit_:.:_qf a.default under Paragraph 17.b(iv), Bomower shall have an opportunity to remedy any such
default within thirty (30} days after notit:c from the holder hereof. Notice shall be deemed to have been given when deposited in the United
States mail, postage fully prepaid, certified or:refurn receipt requested and addressed to Borrower at the address listed above or to such other
address as may be designated by Wri'tten noticé frorh Borrower.

19) ACTIONS UPON TERMINATION. In the event the -Agreement is terminated, Trustee or Lender, at its option, may, not earlier than
thirty (30) days after Grantor has been given vmitten tidtice of the termination, exercise any one or mare of the following rights and
remedies, in addition to any other rights or reémiedies prov_tded by law.

a}) Foreclosure. With respect to all or any partlof'i.he Rett] Property, the Trustee shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by }udlcml foreclosure, in either case in accordance with and to the filll extent provided by
applicable law.

b) UCC Remedies. With respect to all or any part of the Persona] Propcrty Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial Code.

€)  Appvint Receiver. Lender shall have the right to have a receiver-appointed to.take possession of any or all of the Property, with the
power to protect and preserve the Property, to operate the Property pmosdihg..fmeclosum or sale, and to collect the Income from the
Property and apply the proceeds, over and above cost of the receivershij), a.gainst the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a Teceiver shall exist: whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not d:squahfy a person from serving as a receiver.

d) Tenancy at Sufferance. If Grantor remains in possession of the Property after’ th_e Property is'_ sold as provided above or Lender
otherwise becomes entitled to possession of the Property upon default of Grantor; Grantor shall hecome a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonabie rental for use of the Property, or
(b} vacate the Property immediately upon the demand of Lender.

e)  Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Tmst Deed or the Agreement or by law.

f}  Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pub!lc sale of the Personal Property or of the
time after which any private sale or othet intended disposition of the Personal Property is to be made: Reasonab]e notice shall mean
notice given at least ten {10) days before the time of the sale or disposition. Any sale of Personal _Propjé@.rﬁhy be made in
conjunction with any sale of the Real Property. e o

g} Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to” have ‘the Property
marshaled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the: Property- together oF
separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of theProperty,-

LINE OF CREDIT TRUST DEED (WASHINGTON) - 7

© 1997 Farleigh, Wada & Witt, P.C./NW Federal Credit Union
e L e
2002041000

Skagit County Auditor
4/10/2002 Page 7 of 11 3:26PM




| .20).
S Awaiver of or prejudice, the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by
’ Lerlder o pursue any remedy provided in this Trust Deed, the Agreement, in any Related Docurnent, or provided by law shall not exclude

WAIVER; ELECTION OF REMEDIES. A waivet by any party of a breach of a provision of this Trust Deed shall not constitute a

", pursnit of any “other remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under this Trust

21

22)

23)

" Deed after failure of Grantor to perform shall not affect Lender's right to declare a default and to exercise any of its remedies.

A'I"TORNEY“ FEES' EXPENSES. If Lender institutes any suit or action to enforce any of the terms of this Trust Deed, Lender shall be
entitled 1o Tecover such sum as the court may adjudge reasonable as attorney fees at trial and on any appeal. Whether or not any court action
is involved, all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest
or the enforcement of, 1ts rights ‘shall becorne a part of the Indebtedness payable on demand and shall bear interest at the Note rate or default
rate, whichever is highet, from._thc date of expenditure until repaid. Expenses covered by this paragraph include, without hmitation
however subject to .ans;.]imits_ under :applicable law, Lender'’s attorney fees whether or not there is a lawsuit, including attorney fees for
bankruptcy proceedings {including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment
collection services, the cost of seaféhing records, obtaining title reports {including foreclosure reports), surveyors' reports, appraisal fees,
title insurance, and fees for.the Trustee, _to thc [Extent permitted by applicable law. Grantor also will pay any court costs, in addition to all
other sums provided by law, In the event of foreclosure of this Trust Deed, Lender shall be entitled to recover from Grantor Lender's
attomney fees and actual disbursements necessarily incurred by Lender in pursuing such foreclosure.

RIGHTS OF TRUSTEE. Trustee shall h‘m_re a]'l. of the rights and duties of Lender as set forth in this section,

POWER AND OBLIGATIONS OF TRUSTEE The fol]owmg provisions relating to the powers and obligations of Trustee are part of
this Trust Deed.

a)  Power of Trustee. In addition to all powers of Tru__ste’é_arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the réquest 6f Lender and Grantor: () join in preparing and filing a map or plat of the Real
Property, including the dedication of streets or ofhei‘ rights to the public; (b) join in granting any easement or creating any restriction
on the Real Property; and (¢) join in any suberdination-or other agreement affecting this Trust Deed or the interest of Lender under
this Trust Deed. 5

b)  Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or
of any action or proceeding in which Grantor, Lender, or Trustee shall be a party unless the action or proceeding is brought by
Trustee.

¢)  Trustee. Trustee shall meet all qualifications required for Trustee und::c;_r épp]icabl_e-?;ta’te law. In addition to the rights and remedies
set forth above, with respect to all or any part of the Property, the Truéteé'shall'hav;: the-right to foreclose by notice and sale, and
Lender shall bave the right to foreclose by judicial foreclosure, in either casé in accordance w1th and to the full extent provided by
applicable law. :

d) Successor Trustee. Lender, at Lender's option, may from time to time appoint a succéssor trustee:to any Trustee appointed hereunder
by an instrument executed and acknowledged by Lender and recorded in the office of the Recorder of the County where the property
is now located. The instrument shall contain, in addition to all other matters required by state law, th;_-namcs of the original Lender,
Trustee, and Grantor, the book and page where this Trust Deed is recorded, and the name aﬁd éddr_es‘s'gf-the successor trustee, and the
instrument shall be executed and acknowledged by Lender or its successors in interest. The siiccessor trustee; without conveyance of
the Property, shall succeed to all the title, powers, and duties conferred upon the Trustee in this Trust Decd a'ﬂd by, apphcable law.
This procedure for substitution of Trustee shall govem to the exclusion of all other provisions for substlumon e

€)  Sale by Trustee. When the Trustee sells pursuant to the powers provided, Trustee shall apply the proceeds d“f_ sale to: fyéytﬁem of (1)
the expenses of sale, including the lawful fees of the Trustee and the reasonable fees of Trustee’s attorney, '(2). the abli gations, sécurcd
by this Trust Deed, (3) to 2ll persons having recorded liens subsequent to the interest of the Beneficiary and the Trust Deed a3 thelr
interest may appear in the order of their priority and (4) the surplus, if any, to the Grantor or to his successor in interest enhtled tey such
surplus. o
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" 24) .NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Trust Deed, including without limitation any notice of

: .-'default ‘and any notice of sale to Grantor, shall be in writing and shall be effective when actually delivered or, if mailed, shall be deemed

’ ef‘fcctwe when deposited in the United States mail first class or registered mail, postage prepaid, directed to the addresses shown on page

-, ofe (- Any party may change its address for notices under this Trust Deed by giving formal written notice to the other parties, specifying

" that the purpose of the notice is to change the party's address. Al copies of notices of foreclosure from the holder of any lien which has

priority over this _Trust Deed shall be sent to Lender's address, as shown near the top of the first page of this Trust Deed. For natice
purposes; G1‘ar_itoi' agrees. to keep Lender and Trustee informed at all times of Grantor’s current address.

25) RESIDEN':I’L@;L’TRU_ST DEED Grantor agrees with Lender this Trust Deed is a residential Trust Deed, and that the property is not used
principally for agricultural or fdrn]ing purpose.

26) MISCELLANEOQUS fROVI_SIONS. The following miscellaneous provisions are a part of this Trust Deed.

a)

b)

<)

)

€)

g

h)

1

Amendments This Tmst-'D'éﬂd; together with any Related Documents, constitutes the entire understanding and agreement of the
parties as to the matters'set forth in t.h]s Trust Deed. No alteration or amendment of this Trust Deed shall be effective unless given in
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. Grantor _s_halqu_mish: iq: [’ﬂ_‘_l__der. upon request, a statement of net cash profit received from the Property during
Grantor's previous fiscal year in-such detail as’ Lender shall require. “Net cash profit" shali mean all cash receipts from the Property
less all cash expenditures made in c_ani_lection with the operation of the Property.

Applicable Law. This Trust Deed has been de:}i.\_aér'ed to Lender and accepted by Lender in the State of Washington. This Trust Deed
shall be governed by and construed in accordanf:c_with thq_laws of the State of Washington.

Caption Headings. Caption headings in this Trus"t'iDeéd are for convenience purposes only and are not to be used to interpret or
define the provisions of this Trust Deed.

Entire Agreement. The parties agree that the Agreefrient, Trust De‘e’(i' and subsequent advance vouchers from Lender to Borrower,
are the entire agreement between the parties and supersede ary, prior’ agrecments between Borrower and Lender relating to the
Property.

Merger. There shall be no merger of the interest or estate crca"tbd:h:,..r_ this '_I.‘niSt_'Deed with any other interest or cstate in the Property
at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Trust Deed shalzi_bf: joint and séveral, and all references to Grantor shall mean
each and every Grantor. This means that each of the persons signing below Es;_:respdnsiblia_' fbf all obligations in this Trust Deed. It is
not necessary for Lender to inquire into the powers of any of the parties or of the_ofﬁccré, directors, partners, or agents acting or
purporting to act on behalf of Grantor, and any indebtedness made or created in féli-énce upon:;'thé professed exercise of such powers
shall be guaranteed under and secured by this Trust Deed. : '

Severability. 1f a court of competent jurisdiction finds any provision of this Trust Deed 'to be invalid.6r unenforceable as to any
person or circumstance, such finding shall not render that provision invalid or unenforceable ag to any other persons or circumstances,
and all provisions of this Trust Deed in all other respects shall remain valid and enforceable, *

Successors and Assigns. Subject to the limitations stated in this Trust Deed on transfer of Grantor's 1ntcr&st, this Trist Deed shall be
binding upon and inure to the benefit of the parties, their successors, and assigns. If ownership of t'"hc_--Prdper_ty__beépmes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference o this Trust Deed and
the Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Trust Deed or hablhty
under the Indebtedness. : L

Time is of the Essence. Time is of the essence in the performance of this Trust Deed.
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Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of

'k) :

S ¢ the State of Washington as to all Indebtedness secured by this Trust Deed
EACH-GRANTOR-ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TRUST DEED, AND EACH GRANTOR

AGREES TO ITS TERMS.

GRANTOR{S)
"t A - zzl (1’7/7/

Edward Eshe
S fihem cﬁéx_m |

Maria Eshe

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON s o
County of LG ) T C e
L ¥ aQCJ 9= . before me the undersigned Notary Public, personally appeared

L
On the C? day of Aﬂf‘\ \
Edward Eshe and Maria Eshe known to me t!o be said mdmdual(s) that executed the Trust Deed and acknowledged the Trust Deed to be the free
and voluntary act of his/her/their will, by authority of statute, for the Uses and purposes therein mentioned, and on oath stated that he/she/they

was/were authorized to execute this Trust Deed and in fact cxeculed the Trust Deed.
\3 o~ C&AV"{ ») \a_,\

‘\\\\\\\
;.-"c_,h_.ff_?&?‘l By: "
Z ™ Q.‘)‘\5 04,6\ d:o o', Resu:lmg at; ._
e AREY _ C é . ( }
Notary Public in and for the State of: ? L
119~

My commission expires:

MRV
Skagit County Auditor
471 0!2002_.@9 10_0f 1.1_ :
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REQUEST FOR FULL RECONVYEYANCE
(To be used only when obligations have been paid in full)

The und_.ers'igned is thie l_zegal owner and holder of al] Indebtedness secured by this Trust Deed. All sums secured by this Trust Deed have been
fully paiﬂ_énd_ safisfied: You are hereby directed, upon payment to you under the terms of this Trust Deed or pursuant to any applicable statute, to
cancel thchAgré_emehrt _secilrcd_ by this Trust Deed (which is delivered to you together with this Trust Deed), and to reconvey, without warranty, to
the parties designated by the tertns of this Trust Deed, the estate now held by you under this Trust Deed. Please mail the reconveyance and
Related Documentsio__. ~__~ .

Date: e .' Beneficiary:
L By:
Its:

oo
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