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DEED OF TRUST
DEFINITIONS

Words used in multiple secuons of thxs document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam ruIes regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document whlch is dated April 4, 2002 ,
together with all Riders to this document. -« -

(B) "Borrower" is Richard L Best. Ruth M Best, husband and wife and Robert J
Best. a married individual, who-is also shown as R Joseph Best. a his
separate property '

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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* (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'____.im;ilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" o afederally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. loan™‘under RESPA.
"*(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrament secures to Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications’ ‘of the “Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust wn.h power of sale, the following described property located in the

- County of Skagit
[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

See attached forlegal- description

Parcel ID Number: 330433-1-004-1107 , - which currently has the address of

20312 Lafayette Rd [Street}

Burlington ' ---{Cig_y] , Washington 98233 [Zip Code]
{"Property Address"):

TOGETHER WITH all the lmprovements now or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaﬂer a-part"of the property. All replacements and
additions shall also be covered by this Security Iustrument AII ‘of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of’ the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. uncncumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering teal

property.

1050000782

Initials: ©
@g-s(wm (0005}.01 Page 3 of 15 L

Form 3048 1/01

AR
Skagit County Auditor
4/9{2002 Page 3 of 20 3:30PM




--*waé?a:_s 0Z o ¥

abeg TOOZ/G/V
jonpnv &unoo 1‘52“9

'mmmuwmmmummmm

LO/L 8H0E Wioy g1 40 p ebed L0°(5000) (vAIe- G2
C AT rslemuy '
¢840000S0T

Lmunzoy) yeyy sxmbar few Japua’lfﬁ ‘Ue0 A1 Jo wrd 21 Furmp swry Loe 1B 10 UOuRMSUO 1y |, SUIa]
MOIISH, DO[es oI sm:m:as*aql o Ho10ag JO suoistAcId U (M 90URPICOOR UT SWnfuald soweInsuy
aFeSpol Jo twomded oy Jo may Oy Japuaq 0y 1amorurog Aq ajqeded swns Aue 10 ‘Awe J1 ‘swnmuasd
souernsu] aFeSiop (p) pue ‘¢ uondag Iapun Jopua] Aq parmbar sourinsur Jre pue Aue 1o swnmrard
(0) ‘Ame 1 ‘Auedorg oy uo Sjual- punosd 10 swowAed ploysses| (q) ‘Auadold o) wO UELIGUINOUD JO L[
 S€ JUaWnnsy] AIINoog SIq) JOAO- “Kmord umne LD YOIYM SUI)Y IO PUe SIUSUISSISSE PUR $9xE) (B) 1I10]
anp sjunotue Jo juswAed 1oy apmo.ld 01.( sptmg,, a1py) wms e ‘[jng ul pred ST 910N oY) [UN ‘0N Y} Ipun
anp ale sjuSARg APOLIRY Aep 91} U0 I9puY] 01 Aed [[eUs IamoLIog *SWR)] MOIISH 0§ spunyg '
‘sjmawkeg o1polIad a1 Jo ‘Junowre syl 28uryo Jo *ojep snp o) suodisod I0 PUIXI 10U [feys ACN S
Iapun anp [edmmd 0 SP33001g SNOAUR[[RISIIAF 10.“spasoold souemsur ‘siuowifed jo wonesdde Luy
"2JON 91 Ul PIQLIOSIP St ULy pue safreyd womAiedard Aue o) js;y pordde aq
[reys sjuaurdedard Lreunjoa anp saﬁmqo sfe] Lue o1 porjdde aq Lewr ss30¥2 Yons ‘sywowied sipousd duow
10 suo Jo JuawAed [[ny oy o1 papjdde st juowAed oy oy SISIX9 §$0X9 AUE Jer) 1Ua1X9 91 O [[0J Ul pred
aq ueo Juawded yord ‘fRY) UKD A} 0) pue ‘JI sjuewAed d1poliad Ay o umAedss oY) 0) 1MOIIOg WOIJ
paateoar juamAed Awe Ajdde Aewt 1opuaT ‘SuIpueISING ST JSWAR] OIPOLISg WO UEY) SI0W J] “23IRND 3R] O
pue juswded juanbuijap oy o1 parpdde aq Aewr 1u9tu{{ed 2t ‘onp 28reyd arey Kue Ked o) yuUnoure JuNdYINS
® SIPNOUL [OTYM JuamiAed 21powrad jwenburfap e 107 .Ibmo.uog uio.z; Juowded B S9A19091 JopuaT II
" T3I0N-Y) JO sovereq fediourd oy sonpai o) uey)
pu? ‘JUSWNISG] ANINJSS ST) J2pUN anp SHUNOUTE JAi0 Kme o) Puodss ‘safreys arey o1 1511y parrdde oq [reys
symnowre Juiulemal AUy "onp Suresaq it YIMYM Ul J3pIC Ay UF matm(ed APoLIAg yord 01 pardde aq [[eys
sitowrded Gong "¢ UOMOAS IapUN NP SWUNOWE (0) ‘10N A3 Jepun onp [edound (q) ‘e10N Sy opun anp
1sa1ymt (e) :Antond jo sapro Suimorjoy oy ul paydde 9q Jeys JapueT Aq parpdde pue paidasoe syomAed
[[e ‘z UOMOAS SIY1 Ul Paquosep osimIsmo se )daoxyg spaa:m.q .IO s;uam&nd Jo uopeayyddy -7
"JUITIILIISU]
L1938 ST AG paInsos SluawaIge pue SIUETIA0 oyl Suruopad 1o Juaum.nsul Anmaas SIY) PR SJON A
1opun anp sjudwded SUDEIN WOIJ 19MOLIOF JAJI[DI [[BUS lapus- jsutede armng: am Ul 10 MOU ARY T
TIMOLIOY (YA (OME[D JO 198JJ0 ON ‘aIso[daioy o1 1o1ud Ajayepsurat - oN 293 wopun aouepeq edound
Surpueisino ay) 01 parjdde aq i spuny yons “Idipres paydde 10u I “JomoLog o;__utém"mma.r 10 spunj yous
A1dde 1oms [eys 10pUST ‘owin Jo porrad 9[qrUOSEAL B UM OS Op 10U S0P .t:mdonog J1 "Jmorma ueoy o)
3uuq o} JuswAed sayeur Iomoltog [Hun spury paypddeun yans pjoy Aew sopuvy (Spuny p:n[ddvun Uo 15210901
Aed jou pasu rapu] ULy ‘alep Anp panpayos S jo se parjdde st wowed APOHAJ-YIes I paidaooe
are sjuawAed yons amn sy e stuswrked yons Apdde o1 pareSiiqo jou s1 Iapuay nqg ‘armny oy m sjamAed
rented 1o jmowded. yons asnya1 o) SIS su 01 sarpnfead 10 repuneray siySu Lue Jo Jamm NOGHM “JUaIIND
weo a1} Sung o3 yuatoynsur juswied fenred 1o jusmided Loe jdecoe Lew Iapuo mauno weo oY) Sulq
01 Juspynsw are symsutded renred to juswAed ony J1 wewked Tenaed o wowAed At wimal Aewr Jopuo|
‘61 uonoag ul suorstaoxd 0onou S Yilm 2DTEPIOIIE UI IpUY] £q paieudisep aq Avum s¥ ‘uoyeso] 1970 t[ons
12 IO 910N 3} U Pareusisop TONEIO[ oY) T8 PIAISIAI UAYM JSPUI] AQ POAISISI PIUISAP ST SIUSWAB]
“IaJSURL] SPUnJ SmIONO3[g (P} 10 {A0w 10 ‘ﬁlmuawmlsm * Kouade Ilz.lsp@_}
# Aq pomsur are s)sodap asoum monmusur te wodn UMEIp ST ¥oouo yons Aue pepracid “¥aagas, Iamgses.
I0 YOoUD §,J9INSeaI) ‘YOOUD YUeq ‘YooUd PAYNIed (0) ‘iopro Asuouwr (q) ‘ysed (e) :IOpuI] AQ PIIID[OS .
Se ‘SULI0] SUIMO[[O SU1 JO 210W 10 SUO Ul PRl I JUSWNNSU] AMINDAG SWY) pue 20N U iapun mp

stuatnied juanbasqns jje 1o Auv jey; axmber Aewr Jopuay ‘predun Japuy 0 powamal §1 usmNLSUY AJLInoes |

STGI 10 JION 21 Japun JuawAed se 1opua] Aq PIAIIIAI JUSLINHSUL ISYIO IO YIYD AUR JI ‘I9AIMOY "AdUamny

*§°[] Gl 9Pl 5q [[EYS Wawnnsu] LILINDag ST pue 9JON Y JIpUn anp sjuaied "¢ UONDAS 01 luehsmd__
Swal] MoIasg 10y spury Aed osfe [[eys IamoLiog 9JON oyl Japun anp soSreyo aey pue safreys juewdedard” -

Aue pue 910N 91 £q PIJUSPIAS 199p Y ‘U0 saxony pue ‘Jo pediounad sy anp woym Ked qpeys Iamo.t.tgg:-"’
‘sofrer) aey pue ‘ssdaey) jmomiedary ‘sway] molasy “soaeuy ‘redpuniy jo wowdeg 1
1SMO]0] S8 2215 PUR JUBUSAOS JIPUYT Pue Jomolrog "SINVNIAOD WAOLINN




*-Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- _dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
__'~'Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
: obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-_in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow TItems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and .agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay. | the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditiires of future Escrow Items or otherwise in accordance with Applicable
Law, . :

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be:paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Bori-ower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall gwc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. =

If there is a surplus of Funds held in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If fhere is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, _assessments . charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc:anon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in the manner provided in Section 3.
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hoid such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

+ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

: _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
__‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest -or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Barrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
procoeds shiall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the éxcess, if any pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . :
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
peried will begin when the.notice is given. In either ¢vent, or if Lender acquires the Property under
Section 22 or ‘othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount 10t to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bonower s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all rpsu__ranqo policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resuience for at least one year after the date of occupancy, untess Lender
otherwise agrees in writing, whlch ‘consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenan¢e and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proporty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is re51dmg in the Property, Borrower shall matntain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection- with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Propertyonly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and, restoration in a single payment or in a series of
progress payments as the work is completed. If the jnsurance ‘or- condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehcved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrlcs upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec1fymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurat¢ irformation or statements to Lender
(or failed to provide Lender with material information) in connecuon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. :
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

7 any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
* #derive from (or might be characterized as) a portmn of Borrower’s payments for Mortgage Insurance, in
- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; prov;des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

; premmms “paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(8 Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights
may include the’ Tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and .shall'be paid to Lender.

If the Property is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded ‘that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration if a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall ot be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if’ any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, s

In the event of a partial taking, destruct:on or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender ctherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by“the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)Y the fair market value of the Property
immediately before the partial taking, destruction, or less in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking  destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notlce by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 1o make. an awa:d 1o seftle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice js given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
ihat owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : ;
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notlce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address

#unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ,;notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
© Theére-may be only one des.1gnated notice address under this Security Instrument at any one time. Any
*fiotice .10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by mnotice to Borrower. Any mnotice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrurdent.

16. Govermng Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ provrslon or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provnslons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may” gives sole discretion without any cbligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the Property" mMeans any legal or beneficial interest in the Property, including, but not lumted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is. the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁci‘.'ﬂ"inrﬁre_st in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxerused by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shal‘i give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender ‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accéeleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law, might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: {(a)} pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) (’:ash; (b) money order; (c)
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* _release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
_.__Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any governmental or regulatory authority, or any private party, that any removal or other remediation

Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for an-Environmental Cleanup.

' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

' 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrf‘owetj,’,s" breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice 1s given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicahle
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitied to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law 'may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasenTrustee s.dleed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Secunty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Sccurlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Siich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } .
. _County of Skagit

~* 7 Onthis day personally appeared before me Richard L Best, Ruth M Best and

- ‘Robert J Best

to ‘me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN: under my hand and official seal this 5th day of April12002

/h{ th& ‘,} jtln L[L

Nota"y Public in and for t@ State of Washington, residing at
BurlingtonWA
My Appointment Expires on ‘) 5 } 63
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/  .DESCRIPTION:

‘Tract: 2 of Short Plat No. 46-79, approved June 15, 1979 and
recorded June 22, 1979, under Auditor's File No. 7906220020, in
Book.-3.7of. Short Plats, page 130, records of Skagit County,
Washlngton .being a portion of the Southwest ¥ of the Northeast
Y of Sectlon 33 Township 35 North, Range 4 East, W.M.

EXCEPT mlneral rights as reserved in deed recorded May 13, 1902,
in Volume . .44 “of Deeds, page 585, records of Skagit County,
Washlngton E

Situate in théicognty of Skagit, State of Washington.

PARCEL "B":

That portion of Tract-3, Short Plat No. 46-79, approved June 15,

1979, recorded June 22, 1979 in Volume 3 of Short Plats, page
130, under Auditor's Flle No. 7906220020, being a portion of the
Southwest ¥ of the-Northeast ¥ of Section 33, Township 35 North,

Range 4 East, W.M. 'jmore partlcularly descrlbed as follows:

Beginning at the Southeast corner of Tract 2 of said Short Plat

No. 46-79;

thence North 00001'30" East along the East line of said Tract
2, a distance of 98.50: feet to the Northeast corner of said

Tract 2;

thence South 89°38'20" East a distance of 100.00 feet;

thence South 00°01'30" West a distance of 98.50 feet, more or

less, to a point on the South line: of Tract 3 that is South
89°42'45" East of the point of: beglnnlng,

thence North 839°42'45" West, along sald South line, to the point

of beginning. o ,

Situate in the County of Skagit, State of}washington.

NIRRT

Skagit County Auditor _
4/9/2002 Page 16 of 20 3:30PM




1-4 FAMILY RIDER

(Assignment of Rents)

. THIS.1-4 FAMILY RIDER is made this 4th  dayof April, 2002 .
and is mcorporaied into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Securtty Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’ s Noteto
Horizon Bank )

: (the
“"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

2@312 Lafayette Rd.Burlington,WA 98233

[Property Address]

1-4 FAMILY COVENANTS in addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender ft'n'ther covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafier attached (o the
Property to the extent they are fixturgs are added to the Property description, and shall also constitute the
Property covered by the Security: Instrument ‘building materials, appliances and goods of every nature
whatsoever now or hereafter located ‘in;-‘on, or used, or intended to be used in commection with the
Property, including, but not limited to, those - for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light “fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath'tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers. dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and artached floor coverings,
all of which, including replacements and additions thereto,.shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Secu'"rity Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the " Property

1050000782 LA,
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‘Borrower agtees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
eo]]eeted by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and. _collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other chargcs o the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or-any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the. Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender-secured by the Security Instrument pursuant to Section 9.

Borrower represents and witrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perfonn any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents ora Jud1c1ally appointed receiver, shall not be required to enter upon,
take control of or maintain theProperty before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. :

1. CROSS-DEFAULT PROVISION Borrower s default or breach under any note or agreement in
which Lender has an interest shall be a breaeh under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Iustrument
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