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AngFt’ DEED OF TRUST

DATE: April 3, 2002' -

Reference # (if appllcable) Additional on page _____
Grantor(s): s

1. Bitterman, DanleIC

2. Bitterman, Sherri-L

Grantee(s)
1. PEOPLES BANK = :
2. Isfand Title Co. Anacortes Trustee

Legal Description: PTN LTS 14-16, BLK 10, 1ST.PLAT OF SHIP HARBOR  Additional on page 2
Assessor's Tax Parcel ID#: 3816-010:016-0009 P58976

THIS DEED OF TRUST is dated April 3, 2002, among Daniel C Bitterman and Sherri L
Bitterman, HUSBAND AND WIFE, whose ‘address is 2705 Morton Ave, Anacortes, WA 98221
(“Grantor"); PEOPLES BANK, whose mailing address is ANACORTES OFFICE, 616
COMMERCIAL AVENUE, ANACORTES, WA 98221 (referred te below sometimes as "Lender"
and sometimes as "Beneficiary"); and Island: Ti;le Co. Anacortes, whose mailing address is
3110 Commercial, Suite 101, Anacortes, WA 98221 (referred to below as "Trustee").
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DEED OF TRUST
 Lean: No: 5022330-101 (Continued) Page 3

:"addit'i_on to those acts set forth above in this section, which from the character and use of the Property are reasonably
“TMegessary 1o protect and preserve the Property.

DUE-ON.SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediatsly due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness:and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consént, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer* means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary. or rnvoluntary, whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
intergst: wrﬁ‘r a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in"or'to any land trust holding tile to the Real Property, or by any other method of conveyance of an interest in the
Real Property. . However thrs option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.. =

TAXES AND LIENS. The iol'.owmg provisions refating 1o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor. ghalf pay.when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including watér ant Sewer), fines and impositions levied against or on account of the Froperty, and shall pay

when dus all claims for work.done on or for services rendered or malterial furnished to the Properfy. Grantor shall

maintain the Property free:of altliens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Draed of Trust.

Right to Contest. Granter may hhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation o pay; so'lpng as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymant, Grantor: shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate "‘su‘rery._.'bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs-and attorrieys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor.shall defend itself and Lender and shall satisty any adverse judgment befare
enforcement against the Property. Granter shalf name Lender as an additional obligee under any surety bond fumnished

in the contest proceedings. s

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate: govemmenlal official to defiver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify. Lender at least fifteen (15) days before any work is commenced, any
services are fumished, or any materials are’ supplied to.the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work; services, or materials and the cost exceeds $1 000.00. Grantor will ypon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The followmg provrsrons reiatrng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and marntarn polrcres ot fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable “value covering all Improvements on the Real
Property in an amount sulficient to avoid application of any coinsurance’ clause, and with a standard morigagee clause in
favor of Lender, together with such other hazard and liability insurance 'as Lender may reasonably require. Policies shall
be written in form, amounis, coverages and basis reasonably asceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon‘reguest: -of Lander, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender, including-stipuations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written:notfice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender willinot be rmpa'rred in any way by any act, omission

of default of Grantor or any other person. Should the Real Property be: located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Fiood Insurance, if available, within 45 days after notice is ‘given by Lender that the Property is located in a
special flocd hazard area, for the full unpaid principal balance of the loan-and ariy prior fiens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss’ or damage tor the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lander may make proof of loss.if Graritorfails to do so within fifteen
(15} days of the casuaity. Whether or net Lender's security is impaired, Lendér may, at Léndér's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebredness payment of any fien
affecting the Property, or the restoration and repair of the Propetty. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements id a manner.satisfactory to Lender.
Lender shall, upan satisfactory proof of such expendr\ure, pay o reimburse Grantor irom ihe proceeds for the
reasonable cost of repair or rastoration if Grantor is not in default under this Deed of Trust” Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed-to-the repaje or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednsss.” if Lender holds any
praceeds after payment in full of the Indebtedness, such proceeds shall be pald without intersst to Grantor as Grantors
interests may appear.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to; lhe purchaser of the
Property covered by this Deed of Trust at any trustes's sale or other sale held under ths provisions of thrs Deed of Trust
or at any foreciosure sale of such Property. Lk

Gompliance with Existing Indebtedness. During the penod in which any Existing indebtedness descrrbed below is" rn

effect, compliance with the insurance provrsrons contained in the instrument evidencing such Existing Indebtedness shall ..

constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of

this Dead of Trust would congtitiite a duplication of insurance requirement. If any proceeds from the insurance become -
payable on Joss, the provisions in this Deed of Trust for division of proceeds shall apply only to that poﬂron of the

proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, liens, securrly |nlerests
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the:"

Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender

may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Property, theri
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate chargsd

AR

Skagit County Auditor

4/8/2002 Page 3 of 8 3:27PM




o -
Wdl2:e B Jop obed 2002/2/F
.IO].I pnv A;unoo :nﬁexs

i

" ___-,-""u.nm;-' UCHEZUOUINE J184Upn} Ihoulm pue ewn Aue 18 ‘Aew Jepue ‘spiodes Apedoid 1eeu eyy Ul 1snu Jo peaq sitp Buipiooes
o uomppe up | Auedosd [Buosisd eup W 1seIsju Aunoss sJepus enunpuoo pue joaped o) sepue Ag persenbel g|
T uou:m Jau;o JaAs)aym 8XEl pue sjuewele}s Bujouely sincexs |eys Jouels) Jepus AQ isenbal wodn “1saseiu] Alsnoes

; ‘g O} Bwn
F Luo.u pepuawe SB 8p00) (BIBLULIOT WwioyLn) eyl Jepun Aued peinses e jo sl e Jo | eary |lByYS JSpUE] PUR ‘S
; samusuoo madmd 8l jo Aue e o4 o) wewaeify AUNDeS B SINSUOD |[BYS Juswinisuyl siyl Juswaduby Alunoes

asnly jo peed s jo Led 8 eie juewssibe
Munoes ' 5B 1sn-u. Jo peeq syl o1 Buneas sucisiaoad Bumoie) 2yl "SLNIWILY.LS DNIONYNIA (INJWIIHOY ALIMNDAS

“Jopuen o} Aiojorjsies ALNoes JeLo 10 puog Aens syerodiod
manau;ns -] m useo A3pUE UM siisodep pue uouoes SuerT PUB SeXE] eyl uf aaoqe peplacrd Sk XB] eyl SisHUoD
(2) 0 wshbuilep Sewooag I 2J0jaq XB) oLy shed (1) Jeyype jouest) ssejun mojeq pspiacid se Jnejsq Jo Jueag ue

10} so|pBlUaY BI0eIRAR SIHO e J0 Aut esiDJexs ARl JOPUST PUE YNejeq J0 JUBATZ Uk SB J08)e BLLES BU) BARY [BUS are
S SN ;o peeu ssu; 10°g1ep au) 0} JUenbesgns pejseLe s| sandde uoNoRS SIL UDIUM O} XB) Aue §| "sexej Juenbasqns

acnue:a Aq spel 1sesay| pue jedipuld Jo sjuswAed uo Jo sseupelgepu) eyl jo uoiuod Aue Jo B uo

XEj oy,loeds L (v) pue BI0N 8L} 10 Jepioy ey} 10 1apusn ey isuele eiqrebieyo 1SNy Jo paeq o edd s uo xEL B (g}
9snu] jo pesq Jo edA s Ag PeINoes ssaupaigepu) aul Uo sjuaurfed woy 1onpap of paanbal 10 PeZIIoUINE §| JOJUBID

Yolym Jojuiny uo xe)-sipoads e {2z} 9snil Jo peeq SILi AQ peinoes sseupelqapu] ey jo ued Aue Jo (e uodn 10 §smij
jo pes(] Jo edf) sg_m uc_;dn xp; al;;aeds e {|) soydde uonses Syl Yom OF SOXE] elnisucd |eys Buimoloy oY) "sexel

1sna] Jo peaq sy SuueisiBer 1o Buipiooses o) sefiieyo JaLpo pue
‘sduwres !Ue;uewnoop ses; .%xm lLe LQRENLY INOLRIM BUIpn|OL.II 9sniL 10 peeg sy Buinuiuoa Jo Suoeyad ‘Bupiose:
Ul peunou sesuadxe jie yum lewabol 'moeq pequosep SE ‘SEXE] B 4o} JSpust esunguiel |leys souein  -Auedoid
feay 8y} Lo uel sJepueT enuuod pue-ieped o) Japuen Ag peisenbel §| LGB JBUIO JOABIBUM 8XE)} PUE 18] JO peaq
SIL O} UOIIPPE W s;uawnoop uons smoexe ueus JouBin ‘tepue Ag ;sanbej uodn -gsebleyqg pue sa9g ‘saxe] 1ueLINY

ashu) Jo paeq sy o bed & ale safileud pue $89) ‘sexe) [EuswLLEnob
o} Buieras sucisiaoid 5U1M0Il°} GUL S!lJ.IHOH.LﬂV TYANTNNHIACD AQ SADHYHI ANV S3TL ‘SIXVL 4O NOLLISONI

"UORBLILLIBPLIDD BL LPIA LOKRISULIOD L) JOpUST JO

sosni) Ag peunaul see} sﬂamoue pue, sesuedxa $1SOD S|QBUOSEA [jB 4O JuSWAED JBYE PIBME U UBSW ||BUS pJeME ol
jo speesold 19U ey} -Auedold ailjo Loneigisa Jo nedas eyl Jo sseupexqepm ayi 0} pelidde eq pueme ey jo speasold
19U oy jo uosod Aue Jo B Jey; aanbel udnose sY e Aew Jepud ‘uonelUepUOD 1o nel Ul eseyoind so Bupesocoid
Aue Aq so sBupessold uewop waun.ua J(q peuwepuoo 8 .{uedmd ey jo ved fue Jo ||B J| "Speanoid joN jo uonesjddy

‘uonedionied
yons juuad 6} swyl O] 8w WOl Jepue‘l Aq pe;ssnbe: & ABW SB UCYEIUDLINDSOD PUE SUBWN)SL yons Japuen
01 PeiSAIlOp 8Q O} BSTIED JO JOAIISP [ JOJUBIL) PuR 'gsuedxe. $ JOJUBIL B [(B G0(0U0 UMO SY (0 jesunco Aq Butpesooid ey

u pejuesaidsl eq o} pue Buipesdoud sy Ul ayediaiied o.pefiue eq |[Bys Jepue g ‘Guipsecoid yone uy Aued Loy
e\ eq ABW J0WleID) “pleme Su) LIBKIO pUg USHae el pue;ep o) Aessaoceu eq Aew se sdels yons exel Apduwiosd (eys
Joein pue ‘Bugum w aepus Amou Andwaosd: 1eus JO]UBJS ‘pajy si uohieuwepuo? ut Buipseososd Aue J| “sBhujpadooly

ISnIY JO peeq SIyl Jo ped e sle sﬁu!peafac;d uoneuLepuod o) Bues) suoisinoid Sumolic) Ul "NOLLYNWIAONOD

“18puaT 10 Wiesuod uenum Joud ey Inoum JuewesiBe ALnoes yons Aue Japun
seouanpe a.m:n; Aue (decor Jou 1senbss Jsifiou jeus JORID JBRUBT JO JUBSUD UsniMm JOLd @yl INCUIM Dameusl Jo
‘pepuaXe ‘pepusiue ‘PaiIpOW St Juswoalbe 1eul yaium A 1snu] JO paect s Jeao Auoud sey yoium Jusweesiie Aunoes
JOI0 JO 98N} JO pesp ‘eBEBLIO AU O JOPIOY Sul UM jueluso.be AUg Oyl 161e J0U JBYS JOJURID "LOREIPOW ON

*§58UPejgepuUE LaNs Jo) sjuewwnoop Anoes Au sepun Jneep

Au 0 ‘sseupsjgepul yons Buiouspiag stuswnasus suy Jepun jinejep Aue ‘sseupeigepu] yons uo ynesp Aue uessxd

01 pue sseupalqepiy Bunsixg ayl ‘o wewded el o) 895 10 'Aed ¢ ses.By PuR SiUBUBADD Asseldxe Joern D0'000'5.LE

jo wnowe [edipuud jeuBuo eyl Ul 1 pUB QU LEY' LIS Agamulxmdde © 9ouelEq fediound esuns e sey uonebyqo
Gupsixe Yl 'NOLONIHSYM M.Nnoo LSS 40 SGHOOEIH esooezmss ON 3 SHOLUIQNY H3AONN 9661
‘¢ H3E0L00 A3gHODIH aNY 8661 ‘SL HIZO120 NO "INl ‘SNYO FNOH IAIMAELNNOD OL Q3NDISSY Na3g
SYH LSAHIALINI TVIDIZINTY FHL "NOLONIHSYM A.LNnOO LIOYNS 4O SAHODAY 'SG00E20486 "ON JTd SHOLIANY
H3IONN 8661 ‘€2 W3ABOLD0 CISGHOOBH QNY 8661 'GlL HIEOLO0 J3lva LSNYL 4O Q33Q v se peguosep
NOILYHOJHCS VINHOAITYD v "DNI 'dNOYD TYIONYNIE aN3ea) o uonelyge Bunsie ue jo uswded Suunces
usy 81} O} Jouaju pue Arepuoles ed Aew sseupaldepul eyl Buunges’ sl o paeq SIUL jo vl eyl “usI] Bup,slxg

1sNniL Jo peeq SIL Jo ued e alg sseupagepu) Bunsng BUILIBoUCD SUGKIAIG! Sumouo; el.u_ "SSIANQILYIAN! DNILSIXT

Ny w pred S s%upe;qepw S JOJUBIE) SE Sl yons
(UM 19948 PUB S0I04 (N UI LIBLISJ [[BUYS PUR sunteu U BUINLpUos oq [eys 15Nl JO pss(] iU JO Asallep pue Uopnooxe su)
@AIAINS |[RYS 1SNIL JO PBe(] SIU) W $pEw SEY JOJURID Sjudwelels pus s;uetueame ‘sesjwoad uv "S851LI0Id JO [BALING

"SOILOLINe fElusliueact jo sucmelnﬁe; pue saoue.ulplo ‘sme) ejgeodde
Guisixa e titm Seljdwico Ausdeld 81} JO 05N §I0\BIE PUB AuBdnlg oul JBY] SIURLIEM JQIBIL) "SMET QUM souepiduion

-uohediaised yons puued O ewr o) ewn Woyy 1sanbal Aew J1epueT SB SJUBWINIISU| Yans i8pugt o) ‘pelaallep &4 o} asneo

Jo “JBABP W JOJUEBID DUB '8dI0ys Umo Siepue Jo 1esunod Aq Buipessold ey Ul pelleseides eq0) pue Bupesaoid
ay w eyedonied o) peppue eq jeys Jepust Ing ‘Buipescosd yons ul Aued [euluou auyeg Aew Jojuesp esusdxe
S0|UBIS) Y8 UOKOE By} PUSLSP [[BUS JOUEID 'SNI] JO Pea(] SIL} JOpun Jepue Jo seisiu| o JSeselul-S4) Jo oy S JOJURID
suosenb eyt peausILLGD St Buipessoid 40 uonoe AU JUsAe Bl U] “suosied Je JO S pme) sl 1swefe Auedoly ey
©] a1 SU) puUalep JIBABIO} [IM pUE SIUBLIeM IojURIE) ‘aacqe ydwibered sy w uondacxs ey o) mafqns -anu_ ‘10 asueyeq

"18pUaT Oy 1SN §O pes(]: srq; JGN|BD puE-&inoexs
[+] ﬂu.!omne pue Yemod qubln ) ey sey Jojrern (g) pue ISnIL o PEa SIYL LUM UCHIBUL0D U Jepus A, pejdecoe
puR J0 10AB} Ul pensst ucido ep euy 10 ‘uodss epp ‘Adiod edueinsw apl Aue U0 MO|Bq UORCES SEBUPSgepU|
Buysixg sy ut 10 vopdiosop Auedold feey sl U YUO) 108 SSOW LEL) JSYj0 Sa3uBIqUInOUS pue suselj jjeio.ee)o -pue
eeJ) ‘eidws o) w Auadold eyl 0y pJooal Jo e agexiew pue pooB spioy Joweln (8) new sxueunm mmma o 1,.
]SﬂJ_L
jo psaq siy jo ued B aup Ausdoid au jo diysisumo o) Sunejes suoisinoid Bupmoyo eyl "311Ll 4O 35N3_-_|gq mwuvm
Py oAy p|nqm SSINIORO I
16U Apeusas Aue Woy) Jepus Jeq 0) 5B 0S jineep el Buung sB peniysucd aq Jou |[Bys Jepue Ag Uonoe yons Auy- yneep &g
JO JUNODOR U PANUE 8q ABUI USPUST] UDIUM O} seipawel Aue Jo $ybu seyio Aue o) uomppe Ul eq Jeys ydeiBered syt Jg) -
papinoid Siybu eyl "sIUNoWe asey) JO JuslABd eInbes 1M OS[e 1SNIL JO pesq syl ~AluMew SE0N ey e sjgefed pue.enp.
8q fum yotym wowded Uooyeq B se pegeey oG (D) 10 10N 4 Jo wuel Buiuewe) suy (2) Jo iAoyod sourinsu) e|qam1dde g -
jounai ey (1) Jeyue Buunp anp awooseq 0} sluswied uswesu Aus yIm ejqeded eg pue Buowe peuoupodde eg pue gjoN .-~ - .
eyl jo soUE(Eq UL O] Peppe & (g) puewep uo oeded oq (v} Iw ‘Uopdo sJepuen JB 'pUB SSOUPelgBpUl U} Jo uedEe
awooeq [Im sesuadxe yans |y Iouesn Aq juelifedal jo sjep ey o} JepusT A pled Jo PELINDIY SIED BU) LIKY) BION BL Jepun-”

'y

¢ obed (panuniuo)n) L01-08€2206 ON ueo_‘ o
LSNdl 10 a3ad

41



DEED OF TRUST
+ Loan:-No: 5022330-101 (Continued) Page 5

‘Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall

; /.reimburse Lender for all expenses incurred in perfecting or continuing this security interest.  Upon default, Grantor shall

© 7 not remove, sevar or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

.~ Parsonal Propeny not affixed to the Property in a marner and at a place reasonably convenient to Grantor and Lender
and malks it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by. appl:cable law.

:Addresses The mailing addresses of Grantor {debtor) and Lender {secured party) from which intormation conceming
the"security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on lhe first page of this Deed of Trust.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact'arg-a part of thls Deed of Trust.

Further Assuranoes " At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deiiver, or will calse lo bemade, executed or delivered, to Lender or to Lenders designee, and when requested by

Lender, cause to befiled, tecorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may, deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, flnancing stataments, continuation staternents, instruments of further assurance, certificates, and other
documents as may, in the sole-opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,

sontinue, or preserve {1 Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and security intereSts created by this Desd of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law-or Lender agrees 1o the cantrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurréd in connectlon with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do: any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable in Lender’s sole opinion, 1o accomplish the matters reterred 1o in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays” all the Indebtedness when due, and otherwise performs all the obligations impoesed
upon Grantor under this Deed of Trust,‘Lerider shall-éxesute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable staterients of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Petsonal “Property.  Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the “person or persons legally entitled thersto”, and
the recitals in the reconveyance of any matters ar facts shail be conglusive proof of the truthfulness of any such mafters or
facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in detault under this Dead of Trust if any of the following happen:
Payment Default. Grantor fails to make any pqyment when due under the Indebtedness.

Break Other Promises, Grantor breaks any prorriise made 1o Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obhgannn covenant or condition contained In this Deed of
Trust, the Note or in any of the Related Documents. i such’a failire-is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) it Grantor, after Lander sefds written notice demanding cure of such failure:

{a) cures the fallure within fifteen (15) days; or (b) if the cura requizes more than fifteen {15} days, immediately initiates
steps sufficient to cure the failure and thersafter continues and- completes all. reasonab!e and necessary steps sufiicient
to produce compliance as soon as reasonably practical. .

Default on Other Payments. Failure of Grantor within the time requlred by thus Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent f:lmg ofor to effect discharge of any lien.

False Statements. Any representation or statement made or furmshed o Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documeants is false or m|s|ead|ng iri any material respect sither now or at the
time made or fumished. .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases o be in full force and effect
{including fallure of any collateral document 1o create a valid and pertected secunty mterest or lien) at any time and for
any reason.

Death or Insalvency. The death of any Grantor, the insolvency of Grantor, the appemlment of & receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workeut et the comrnancemeant of
any procseding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries 1o take any of the Propeﬂy OF: any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of of levying on Grantor’s accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of ‘the. Property is based is valid or
reasonabile, and i Grantor gives Lender written netice of the claim and furnishes Lender wnh momes ora sursty bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between (Girantor and
Lender that is not remedied within any grace period provided therein, including without ‘limitation . any agraemeni
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or later. -~

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranter, endorser surety or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation pary dies:or

becomes incompsetent, or revokes of disputes the validity of, or liability under, any Guaranty of the Iridébtedness. In. the

event of a death, Lender, at its upnon may, but shall not be required ‘o, permit the guaranior's estdte.do assume,
unconditionally the obligations arising under the guaranty in a manner safisfactory to Lender, and, in domg so cure any

Event of Default,

Existing indebtedness. The payment of any installment of principai or any interest on the Existing lndebtedness i5. not f’
made within the time required by the promissory note evidencing such indebtedness, or a default ocours: under the” |
instrument securing such indebtedness and is not cured during any applicable grace period in such instrurnent,-or any
suit or other action is commenced to foreclose any existing lien on the Property. :

Right ta Cure. I such a failure is curable and if Grantor has not been given a notice of a breach of the sams prowsuon
of this Deed of Trust within the preceding twelve (12) months, it may be cured {and no Event of Default will have .-
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fiftsen™
{15} days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps suificient to produce compliance as soon as
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DEED OF TRUST
+ Loan: No: 5022330-101 (Continued) Page 7

subsmutron

NOTICES Subject to applicable law, and except for notice required or allowsd by law to be given in another manner, any
notice reguited 1o be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given-in“writing, and shal be eftective when actually delivered, when actually received by telefacsimile (unless
otherwiss required by law}, when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the Unifed States rmiall, as first clags, ceriified or registered mail postage prepald, directed to the addresses shown near the
beginning of this'Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed ‘of Trust.shafl be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for rigtices under this Deed of Trust by giving formal written notice to the other person of persons,
specitying that the purpose. of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by taw tobe gwen in-another manner, if there is rmore than one Grantor, any notice given by Lender to any Grantor is
deemed to beriotice given to all Grantors. It will be Grantor's responsihility to tell the others of the notice from Lender.

MISCELLANEQUS PRDVISION& The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is, wnlten in this Deed of Trust and in the Related Documents is Grantor's entire agreemsnt with
Lender concerriing the: matters-covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be‘in writing.and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption ﬁe_adings in this Deed of Trust are for convanience purposes only and are notto be used to
interpret or defing the pravi'sinn's of this Deed of Trust,

Merger. There shall be no rnerger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington This Deed of Trust has been accepted by Lender in the State of Washington.

Cholice of Venue. If there is'a lawsuit Granter agreas upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washington. =

Joint and Several Liability. All: obhgsuons of-Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and. every Grantor This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. (Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
urless Lender does so in writing. The fact that-Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agres inwiiting t0.give up one of Lender's rights, that does not mean Granitor will
not have to comply with the other provisions.of this-Deed of Trust. Granior aiso understands that If Lender does consent
10 a request, that does not mean that Grantor will not'have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or mara of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantors future requests. Grantor waives preseniment, demand for
payment, protest, and notice of dishonor. )

Severability. If a court finds that any provision of thrs Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be-Valid orenforced. Therefore, a caurt will enforce the rest
of the provisions of this Deed of Trust even if a prowsren of thlS E)eed of Trust may be found to be invalid or
unenforcealie.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transtar of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the-parties, thelr successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, tender, without notice to Graalsr, rmay, deal with Grantor's
succassors with reference to this Deed of Trust and the Indebledriess by ‘way -of ’brbearalgce or extensron without
refeasing Grantor fram the ohligations of this Deed of Trust or ha'mhty ‘under the lndebmdness )

Time Is of the Essence. Time is of the essenca in the performance of this Deed of Trust,

Waive Jury, All parties to this Deed of Trust hereby waive the rlght to _"
counterclaim brought by any party against any other party. (Initial-Here.

Waiver of Homestead Exemption. Grantor hereby releases and waives .all rights ‘and benefits of 1he homestead
exemption laws of the State of Washington as to all Indebtedness secured by tth Dead of Trust,

DEFINITIONS. The following words shall have the following meanings when used i rn t‘ljns Desd q_f Trust:
Beneficiary, The word "Bensficiary’ means PEOPLES BANK, and its successors 4nd assigns. -

Borrower. The word “Borrower” means Daniel C Bitterman and Sherri L Bitterman, anf‘j al[::other persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amaong Gran!or Lender and Trustee and includes
without limitation all assignment and security interest provisions relating to the Personal Praperty and Rents

Event of Default. The words "Event of Default” mean any of the events of default set forth in ‘thrs Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebiedness” mean the indebtedness descrlbed_ n the Exrsting Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means Danigt G Bitterman and Sherri 1 Bitterman.

Guaranty. The word "Guaranty' means the guaranty from guarantor, endorser, surety, or accommodatren party to
Lender, including without lirmitation a guaranty of all or part of the Nots.

Improvements. The word “Improvements” means all existing and future improvements, buildings, structures mobne
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Preperty

any action, proceeding, or
)

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payabte o
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of ! ¢
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharga.” .
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this® Deed of :
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender, The word "Lendet means PEOPLES BANK, its successors and assigns. The words "successors or asstgns"
mean any person of company that acquires any interest in the Note.

Note. The word “Note” means the promissory note dated April 3, 2002, in the original principal amount of
$25,000.00 from Grantor to  Lender, together with all renewals of, extensions of, madifications of, refinancings of,
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