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DEED OF TRUST

DATE: March 14,2002 -~ _

Reference # (if appllcable):f e

Grantor(s):
1. Kraljevich, SandraA

Grantee(s)
1. FEOPLES BANK .
2. First American Title Co ‘of Skagtt County, Trustee

Legal Description: SECTION 27, TOWNSHJP 35, RANGE 1; PTN NE-NE

¥ 941

Additional oh page

Additional on page 2

Assessor's Tax Parcel ID#. 350127- 0- 005 OOQZ (P32353) & 350127-0-006-0001 (P32354)

THIS DEED OF TRUST Is dated March 14, 2002, among Sandra A. Kraljevich, As her seperate
estate, whose address is 4020 33RD. STREET, ANACORTES, WA 98221 ("Grantor");
PEQPLES BANK, whose mailing address is ANACORTES OFFICE, 616 COMMERCIAL
AVENUE, ANACORTES, WA 98221 (referred to below.sometimes as "Lender" and sometimes
as "Beneficiary"); and First American Title Co. of Skagit County, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 9‘8273 (referred to below as "Trustee").
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A DEED OF TRUST
" Loan:No: 5022303-101 (Continued) Page 3

:"F'roperty or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

4 --""Duty to Maintain. Grantor shall maintain the Property in good condition and promptly performn all repairs, replacements,
-and. marntenance necessary to preserve its value.

Nulsanoe, Waste Grantor shall not cause, conduct or permit any uisance nor cammit, permit, or sutter any stripping of
or waste on or:to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
nct remove; of grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lendér's prier written eonsent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal valus.

Lender’s Right.to Enter. Lender and Lendet’s agents and representatives may enter upon the Real Property at all
reasonable times 1 attend: to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and coﬁditions; of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, ténants or other:persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with-all laws, ordinances, and regulations, now ar hereafter in sffect, of all govemmental
authorities applicable to the.use-or eccupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceedmg, including appropriate appeals, so long as
Grantor has notified Lender.in Wﬂlll’lg prior to dorng s0 and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized:” Lender ‘may require Grantor to post adequate security or a sursty bond, reasonably
satisfactory to Lender, to protect Lender's ‘interest.

Duty to Protect. Grantor dgrees ne|ther 10 abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above inthis-section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER." Lender may, at Lender's option, (A) declare immediately due and payatble all
sums secured by this Deed of Trust or _{B) .increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other condrtrons 48 Lénder deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the.Real Propérty, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, tifle.of jnterest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed; installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years,:lease-option contract, or by sale, assignment, or transfer of any beneficial
intersst in or to any land trust holding title to the: Real Property or by any other method of conveyance of an interest in the
Real Property. However, this option shall not bs exercrsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all ‘gvents prior lo delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all iens having priority over or-equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Exrstmg Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust, R :

Right to Contest. Grantor may withhold payment of any tax assessrnent or claim in connection with a good faith
dispute over the obligation to pay, 5o long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filad as a result of nonpayment, Grantor shall within fifteen (15) days after the.Jien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of.the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory fo Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreciosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and-shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addltronal obllgee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evrdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to dellvar fo Lender: at any time a written statemant
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumished, or any materials are supplled to the Property, if any mechanic’s llién, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish to Lender advance assurances satisfactory to Lender that Grarrtor can and will pay the cost of
such improvements. ‘

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance: With" s'tandard _extended

coverage endorsements on a replacement basis for the full insurable value covering all Improvemems on the Real

Property in an amaunt sufficient to avoid application of any coinsurance clause, and with a standard morftgageé clause in

tavor of Lender, together with such other hazard and liability insurance as Lender may reasonably require:” Poficies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issuad by a-company or

companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to. time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy-also shall.
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission’

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain:and maintain
Federal Flood Insurance, if available, within 45 days after nolice is given by Lender that the Property is loéated.in a7 ¢
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing ©
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise requrred by :

Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repalr or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen™
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s slection, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of anv fien
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DEED OF TRUST
* Loan:No: 5022303-101 (Continued) Page 5

govemmantal taxes, fees and charges are a part of this Deed of Trust:

£ .--"'Current Taxes, Fees and Charges. Upon requsst by Lender, Grantor shall exscute such documents in addition to this
-Deed of Trust and take whatever other action Is requested by Lender to perfect and continue Lender's lien on the Real
¢ Property .Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
racerding, perfocting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
.and other charges for recarding or registering this Deed of Trust.

Taxes. The {ollowmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust-oriipon all-6f any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on Borrower which
Bofrower 15 authonzed or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on this type ‘of Deed of Trust chargeable against the Lender or the holder of the Nots; and (4) a specific tax
on all or, any partion of the Indebtednass or on payments of principal and interest made by Borrower.

Subsequent Taxes. it any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this

svent shall have the same effect as an Event of Default, and Lender may exercise any of all of its available remedies for
an Event of Default: as .provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2}

contests the tax.-as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient

corporate surety bond’ orother, security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This lnstrument shall constitute a Security Agresment to the extent any of the Property constitutes
fixtures, and Lender shall have aII ofthe’ rlghts of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lendar Grantor shall execute financing statements and take whatever other action
is requested by Lender to' perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Desd of Trust'in the-real property records, Lender may, at any time and without further authorization from
Grantor, file executad counterpars, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the.Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property-ih a manner and at a place reasonably conwenient to Grantor and Lender
and make it available to Lender within- three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) &nd Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Gommercial Code)
are as stated on the first page of this Deed of Trust.”

FURTHER ASSURANCES; ATTORNEY-IN-FACT. _~-':'I"he following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time:lo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, axecuted or delivéred, to Lender-or to Lender's designes, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as thé cass may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such _mortgages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, im$truménts of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Borrower's and Grantor's obligations undet the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by. this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender. agrees o the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the Tratters referred 1o in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in'the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby immevocably appoints Lender
as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing; recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherw:se psrforms all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee & request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statemént on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance feé. shall be paid by Grantor, if permltted by
applicabls law. The grantee in any reconveyance may be described as the "persor.or persons Iegally entitled thereto", and
the recitals in the raconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust rl any. of the followang happen:
Payment Default. Borrower fails 1o make any payment when due under the Indebtedness ’

Break Other Promises. Borrower or Grantor breaks any promise made to Lender or fails to perform prompﬂy at the
time and strictly in the manner provided in this Deed of Trust or in any agreement related to this, Deed of Trust.

Compiiance Default. Failure to comply with any other term, obligation, covenant or condition. conualnad in thls Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Borrower or Grantor: hag ‘hot been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12)-months; it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written.rictice demandang
cure of such failure: {a) cures the failure within fifteen (15) days; or (b) if the cure requires mare than. fifteen (15) ddys,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes “all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical. :

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymant for
taxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge of any lien. =

False Statements. Any representation or statement made or furnished to Lender by Borrower or Gramor or on
Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any matenal
respect, either now or at the time made or furnished. f

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effact
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the appoimment of

T
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A DEED OF TRUST
ann:: No: 5022303-101 (Continued) Page 7

'there is a lawsuil, including attomeys’ fees and expenses for bankruptcy proceedings (including efforts to modify or

. :-vacale any automatic stay or injunction), appeals, and any anticipated post-Judgment collection services, the cost of

" géarching. records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title

2 ingurance, and fess for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addmon to all other sums provided by law.

.nghts of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND’ OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustee
(pursuant to Lender s instructions) are part of this Deed of Trust:

Powars’ of Trustee. ‘In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 10 take
the following actions 'with respect to the Property upon the written request of Lender and Grantor: (a) join in pfeparlng
and filing a.map or plat-of the Real Property, including the dedication of streets or other rights to the public; (b} join in
granting ‘dny sasement of creating any restriction on the Real Property; and (c} join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify.; Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or.of any agction dr proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicabls law, or-unless the attion or proceeding is brought by Trustee.

Trustee. Trustee shall meet-all qualifications required for Trustes under applicable law. In addition to the rights and
remedies set forth above, with.respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Le_nder will have-the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent providéd By ap"plic;able law.

Successor Trustee. Lender at Lenders option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded In the office
of the recorder of Skagit County, Staté; of Washington. The instrument shall contain, in addition to all gthar matters
required by state law, the names-of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust.is regorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged. by L.énder or its successors in interest. The successor trustee, without conveyance
of the Praperty, shall succeed fo all the*title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substltunon of Trustee shall govern to the exclusion of all cther provisions for
substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, fncluding without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective’ when actually defivered, when actually received by telefacsimile (unless
otherwise required by law}, when deposited with. a'natiprally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or reglstered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices.of foreclosure from the holder of any lien which has priority over this
Deed of Trust shali be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Tr_u"s‘; by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person's addiess. For notice purposes, Grantor agrees 1o keep
Lender informed at all times of Grantor's current address. Subject‘to, applicable law, and except for notice required or
aliowed by law to be given in ancther manner, If there is more than-cne-Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to fell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneotis pﬁ}ovisions ‘arg a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Rélated Doguments is Grantor's entire agreement with
Lender conceming the matters covered by this Deed of Trust:- To.bé efféctive;:any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound of obllgated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thls Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capamty wnthout the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and mterpreteq_:inaccordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subrmit fo the junsdlctlon of the courts of
Snohomish County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and several,
and all references to Grantor shall mean sach and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responmble for all obllgatlons in this Deed
of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s r|ghﬁa under thus Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omils to exercise any-right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that dogs net'mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the-Situation.hdppens again,
Grantor further understands that just because Lender consents to one or more of Grantor's requests; that déés rot mean
Lender will be required 1o consent to any of Grantor's future requests. Grantor waives presentment dlmand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will énforca’the rast
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found® to be :nvalld or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor‘s lhteresl,..this._-- ¥
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If cwnership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor'g +
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension wnthout
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtednass. :

Time is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby walve the right to
counterclaim brought by any party against any other party. (lnitial Here |
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DEED OF TRUST

"+ Loan:No: 5022303-101 (Continued)

Page 9

S REQUEST FOR FULL RECONVEYANCE
o

, Trustee

The uﬁ'd;er“sined‘_is"the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,

upon payment of:all sums owing to you, to reconvey without warranty, to the persons entiled thereto, the right, title and
interést:now held by you under the Deed of Trust,

Date:. o’ o

Beneficiary:
By:
Its:
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