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Horizon Bank :
PO-Box 580 L
Bellmgham WA 98227 0580
Assessor’s 'liércel._gj-r Account Number:  350321-2-001-0201
Abbreviated Legal Description: 1 COUNTY
Ptn SW1/4 of NE1/4 of NW1/4, 21-35-3 £ W.M. \AND TITLE COMPANY OF SKAG -
[Include lot, block and plat or section, township and range]
Full legal descrl tlon located=-0n-- age . Additional Grantees located on
g p pag %‘3 &% 5 /

: [Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS g

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this documem whmh is dated April 2, 2002
together with all Riders to this document. - -

(B) "Borrower” is Phil C Inman and She]ah M Inman husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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A" __.,--(P) TYRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
'____.1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time fo

o time ,.Of any additional or successor legislation or regulation that governs the same subject matter. As used
“in shis-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* 10 a“*federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

.. loan” under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

mod1ﬁcat101__1_s of the’ Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Tnstrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wath power of sale, the following described property located in the
- County of Skagit :

[Typc of Recnrdmg Jurisdiction] [Name of Recording Jurisdiction]

The South 530 feet of the West 1/2 of the SouthwesT1l/4 of the Northeast

1/4 of the Northwest-1/4 of Section 21, Township 35 North, Range 3 East,

Except Roads. Swtuate 1n the County of Skagit, State of washwngton

Parcel ID Number: 350321-2-001-0201 , -~ which currently has the address of
14307 Hillwood Dr L L [Street]

Bow : 7 wJciy] , Washington 98232 (2ip Code]
("Property Address"):

TOGETHER WITH all the improvements riow or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part-of-the property. All replacements and
additions shall also be covered by this Security Instrument A]] ‘of the forcgomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Bommower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Propsrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cmrenants for nallonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.

1050000778

Initials: _________
@@-S{WAI {0005).01 Page 3 of 15 e

' Form 3048 1/01

gy MWMWM |

4/4/2002




sts ke ”
Jo SL %24 Zogmrm
llpnv ,{w NoS ey €002/t

WWWWWWW

L0/l 8OE wiod L Gl Jo v abed ‘ 10'(g000) (¥mio- 0D
a :s_lg.gllyl
8//0000501

Anunuiuio)y teyqy anmbaz &P.?m'mpu:rf o] 91 JO UL At Bupnp swy Aue je Jo UonemSLO 1Y |, “SWIA
MOIDSH, D3|fed are swal 3s3yJ, ‘(] “UONOAS JO SUOISIACIG oY YiIm 20UBPIOIOE Ul swnmuIold S0weInsiy
2FeFuol jo JwomAed 2@ jo non Ut Japua] o) somomog Aq Siqeded swms Awe Io ‘Awe Jr ‘swmpwrard
aouwernsu] oFeFuo (p) pue ¢ UONSAg”ISpUn Japur] Aq pormbar aowemsur (e pue Aue 1o swnnoaid
() ‘Aue g1 “Auadoid sy uo swuar punoxf:' 10 swam&ed plogases] (q) ‘&uadcud Y} U0 SOURIGUINIID IO TAH[
® S Juawnnsu] AIIngag SIq) 1940 X1uond UiEie, Ued TIMM SWa)l ISYI0 PUR SJUSISSASSE PUe S3¥e) (8) 110)
anp syunoure o yuswAed 10§ apiaoad 01 Spund, 2y) wns e ‘[ny ur pred s1 jON oYl [HUN ‘BION oy} Jepun
sup are siuawed owpoired Aep o) Uo Jopury o) Aed [[BYS JOMOLIOE "SWB)] MOISH 10} SPUNY ‘¢
“sTuatIARq STPOLIad S Jo ‘junoure 3y aSupts Jo ‘Agep onp 3 suodisod 10 puaIxa 10T [[eys AON I
Iopun anp edioutid 01 SPasd0Iq SNOIWR{3ISTN 10, “Spasooid sawemsut ‘siwswied Jo wopeordde Kuy
"9ION 1) Ul PAQLIISIP st uap pue sofreys uowledard Lue o 383y parjdde aq
Ireys smemiedsid Amonjoa “anp safreys sie] Ame 0) perdde ag Aew s590%2 YoINs ‘s;UIWARJ JIPOLIS] 2I0W
I0 U0 JO juswAed [ing 2171 01 porjdde st 1u9tu£ed U1 Ia)Je $ISTXD §500%9 AUR JRY) JUIIXS W oL [y ur pred
aq ues yuswAed yovd ‘Jeyl WXL A3 01 pUE ‘I SluawAed J1poliad Y Jo udwmkedal ay) 0) Jemolog WOy
paaracar juamrAed Aue Ajdde Lewr sopuay ‘Surpureisino st JawKeq dIpomad SU0 wey) a1otn J] -aBreyd arey gk
pue juomAed juenbujap sy 01 pardde oq Aem juatnAed ayy ‘onp a8reyo spe| Aue Ked o) Junoure yusiOINS
® Sopnouwl UDIUm IuawAed OIpoudd 1uanbuiep ® 1o Jamonog wiozp Juswied B s9A1091 IPUST IT
“, aON-9L Jo somereq Tedroutid s aonpaz o) Uy
pue ‘Juamnnsu] AILNoag SIY) Japun ONP SIUNOWE Iay0 AUL-0) PUCI. ssﬁmqa 291 01 181y pardde 9q [eqs
sjunoure Sururewnal Uy "anp Juredsq I YoIGM T JIPIO S T JUSWARG. oIpoLad yoea o1 parfdde aq [eys
sjuauwiAed yong "€ UONOAS ISPUR IND SIUNOUTE () ON A Jopun sap edpund (Q) (MoN o Jepun snp
1saraqur () :Arond jo ropio Smamoro] oy ur patydde oq ([eqs 10pua} Aq pardde pue paydaooe spewmied
Ile ‘z UONOag SIYE Ul paquasap asimiayo se jdeoxyg spaaao.y{ .10 s;uam&aa Jo uopeaddy 'z
“NESWILIISU]
A1noag s1y1 AQ paImaas sIURWasIfe pue sjurUIACY 2t Sururojisd Io 1119111'0115[1] Aumoeg SI) PUB 2J0N 21}
Iopun anp sjuowAdd Supel Woij I9M0II0g SASI[AL [[RYS I9pudr] ISureSe aIming oyl Ul Jo Mou ARl 1S
IomolI0g YPIYM WITRd IO 335JO ON "2Insopoaloy o} roud ,{[ompsmm:; 3)0N U1 Iapun aowereq [edouid
Surpueisino s 01 petjdde oq [[im spunj gons ‘sdtpres papjdde 100 §] ‘190110601 WYY WINIAT IO SpUN} Gons
Ajdde 1ayits [1eyS Iapuy] ‘o Jo porrad [qRTOSE3l B UNIM 0S OP JOU SI0P JAMOMOY JI ‘JUALIND weo] i
Suniq 01 JusAed sayewr Iamoriog [nun spuny pargddeun gons ploy Aewr 1apua] “spuny parjddeun o jsarayur
Aed 10U p3su IapUT UM ‘siEp onp papayss syt Jo se porpdde st juowrdeg 5}pq1-15d=-ﬁoqa-:- J -pardaaoe
are sjowsed yons sum ay 1e sjuewded gons Adde o) parediiqo jou st Japusr 1q “asyny s i syuowmAed
renred 1o juswAed yons asnya1 01 sIYFLE s11 01 201pnfoad 10 JopUNLIAY SIYFL AU JO JOATEM, moqum ‘LN
ueoT oy Sunig o) Wwepyynsat juswAed rensed 1o jusmied Aue idecoe Aew IapudT JUIRING mzoq i Surq
01 juspoiynsur axe sypomAed fenred 1o juomAed sy 1 wowAed enred 1o jwawAed At wime: Amm Iapuo]
‘] UOHIAS UI SUOISIA0IG 99110U 3t YAIA 9OURPICISE UI Japuar] Aq pajeudisap aq A2II SE UONEI0] I90.YIns
1g IO 910N o) UI PapenS[sap UOTIEIO] AT ¢ PIAIS0AI USYM IOPUY] AQ POAISISI PAtUdap oIR-SIUSWAR] . -
Iojsuel], Spunyg S[UONA[d (P) 10 (A1ud 10 ‘Anmusmnnsu AAousge [21pa]

e Aq painsur are snsodop esoym uoTMINSUI Ue uodn UMEIP ST Jo3yd yons Aue paptacid Yooyl F Jorysed

10 O9UD $ I9INSEAI] “¥OaYD YUeq ‘YYD payniad (9) ‘Iapio Kduowr (q) ‘ysed (e) :.Ispua"[x_’Kg pﬁ;d_a[as"
se ‘smiio) SUMmO[[o} St} JO JUOUT IO JUO Ul JPE 9 WHWNISU] AIUNIE S PUR 3JON S 1spun anp~
sjuawAed yuanbasqns [[e 0 Aue 1ey) annbar Lemn xopue] ‘predun Ispus 0] PAILINIST ST JUIWNAISU] AIInNoag -
STIY1 10 210N Y1 Japun justdrd se Iapua AQ PRAIISAI JUSWINIISTT IAYI0 IO YOIy AUe J1 ‘IOASMOY -Aguammd = .
‘§*) UI Apeut aq [[RYS JUSWNNSU] AINoag SIY) pUe 910N Syl ISpUn anp sIUswAed ‘£ UONYS 01 juetsmnd | o0
STIal] A0I0S 20] spunj Aed OS[E [[RYS JoMOLI0G 210N ) Jopun anp s331ed sp] pue semyd uowmAdedaid

Lue pue 210N 2y} AQ PIdUAPIA9 1qap Sy} ‘U0 1SaIMUI pue ‘Jo [edounid o anp weym Aed [EyS Jamonoaf:-”’

‘safaey) ey pue ‘safrey) jwourledang ‘suray] moadss ‘ysexoju ‘fedpung Jo juowiAeg
:SMOJJO] 5k 92188 PuR JURUSAC) ISPUFT pue Iamoirog ‘SINVNIAOD WIOIINN




_Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

.+ _dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘_:‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatmn 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-_in writing.Irr-the event of such waiver, Borrower shall pay directly, when and where payable, the amounis
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish:to Lender receipts evidencing such payment within such time period as Lender may require.

Borrewer 8 obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: faﬂs 10 pay-. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specxﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law, C : ‘

The Funds shall be ‘held in. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender $hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o1 venfymg the Escrow Items, unless Lender pays Borrower inierest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pa]d on the Funds, Lender shall not be required to pay Borrower
any inferest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glvc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance Wlth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in- accordanoe with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.ifi escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall paf to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments - charges, fines, and impositions
attributable to the Property which can attain priority over thlS Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in ‘the manner provided in Section 3.
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" _Hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
__‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest -or.carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the festoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, Af any pzud to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .~ :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier ha; offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-obthérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender inay, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execltion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which. consent _shall not be unreasonably withheld, or unless exteuuatmg
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and’ Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resulmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entnes upon and mspectxons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfylng such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at thé direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in connecuon - with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any’ other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

““derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: prerruums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

< (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any; such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may incluge the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnment of - Mlscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall e paid to Lender.

If the Property is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an oppertunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pr0v1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smg]e disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall riot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the. éxcess, if; any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section2:

In the event of a total taking: destmcnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - .

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately befote-the: pama] taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1a1ely before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by {by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, ‘destrucnon or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the” netice js ‘given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair:of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrovver has a right of acticn in
regard to Miscellaneous Proceeds.
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._ndﬁ'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ netify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's

: change of address, then Borrower shall only report a change of address through that specified procedure.
° There.may be only one designated notice address under this Security Instrument at any one time. Any
* tiotice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein. unless Lender has designated another address by notice to Borrower. Any notice in
connection witk this Security Instrument shall not be deemed to have been given to Lender uatil actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrutiienit. .~ = &

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed: by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. '

As used in this Secutity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and: (c) the word "may” gives sole discretion without any obligation to
take any action. . i

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Iaterest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall’ not be“exércised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lendér shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitied by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shafl have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law_might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which thefi would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)'cures any:default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s: interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash;-(b) money order; (c)
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* _release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
_..Haiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any governmental or regulatory authority, or any private party, that any removal or other remediation
Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take all necessary
remechal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-an-Environmental Cleanup.
' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

:22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrrower_,’,s' breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under ‘Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on'or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Imstrument without
further demand and - ‘may invoke . the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at'the time and place and under the terms designated in the
notice of sale in one or more parcels and in _any.order Trustee determines. Trustee may postpone sale
of the Property for a period or permds pemutted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser,_J“Trustee s.deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order; (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this-: Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securxty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this.‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Tmstee shall reconvey the Property
without warranty to the person or persons legally entitled to"it.. Such’ person O persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law. :
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"+ STATE OF WASH]N TON } .t
 County of Ska O
On this day personally appeared beforeme Phil C Inman and Shelah M Inman

to me known to be the individual(s) described in and who executed the within and foregoing instroment,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therem mentioned.
GIVEN. undcr Iy ha.nd and official seal this é”i day of AP( ! ‘; oo

“\“””"}'
\\\\ ;“LY J G’ ,f/,
§ %.’- ( u o e, ) “% i/[ % /
ST sy /\‘m s V;A (k)
_-.'? ﬁ 'Nota Public iy and for State of Washington, residing at
z g (U \7La"nuv\ _,
% O $ My Appointment Expires on [ 3' 5 ' 03
'I‘f 4. Yo - ‘
%, Pptreel,
I,f@p 'l‘\\t‘\\\
’"mmm\\‘ B
1050000778 e
Initials: @ - E
Page 16 of 15 ’ _____.Férm 3048 1/01

@2, 6IWA) (0005).01

]
Skaglt County.nr Audltor

4/4/2002 Fage 15 of 18 11: 35AM




