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“Return To: - -

Horizon Bank -

PO Box 530 ,
Bel]mgham WA 98227-0580

LAND TITLE COMPANY OF SKAGHT COUNTY

Assessor’s ﬁ;r;ei ir Aéabum Number: 330402-2-002-0009  330402-2-002-0300
Abbreviated Legal Description: 330402-3-004-0005
Tr. 1 of SP.139-79.& Tr. B of SP 101-79 in 2-33-4 E W.M.

[Include lot, block and plat or section, township and range]

Full le descr tlon loca ed on: page 16 . Additional Grantees logated o .
o S [Space Above This Line For Recording Data] 5 (%ﬂg[’ 5-5

DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of t]:us document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document whlch is dated March 29, 2002 .
together with all Riders to this document. * -

(B) "Borrower" is John Barone and Me"lody Barone husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" (P) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
':___1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or.any additional or successor legislation or regulation that governs the same subject matter. As nsed
Jin thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 10 a"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
.. loan™ under RESPA.
(Q) “Successor in Interest of Borrower" means any party that has taken title 1o the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications-of the-Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, w1th power of sale, the following described property located in the
4 County of Skagit :
[Type. of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

See Attached Legal Description

330402-3-004-0005

Parcel ID Number: 330402-2-002-000% 330402 2 002- 0300 which currently has the address of
22083 Amick Rd : [Street]

Mount Vernon ' [Clty] Washington 98274  [Zip Code)
("Property Address"):

TOGETHER WITH all the improvements rnow or. Hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaﬁer a-part-of-the property. All replacements and
additions shall also be covered by this Security Instmment All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unéneumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title 10 lhe Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona.l use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nstrument covering real
property. '
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__.,_-Asséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

T be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Yender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obllganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
s in wrltmg In: the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furmsh_‘tq Lender receipts evidencing such payment within such time period as Lender may require.

Bdrrbwer 5 bbligation to make such payments and to provide receipts shalt for all purposes be deemed to
be a: covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section’ 9.:If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and

Borrower-fails {0 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may Tevoke the waiver as to any or all Escrow Ilems at any time by a notice given in
accordance with Sectmn 15 -and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are. then requnred under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of €xpenditiires of future Escrow Items or otherwise in accordance with Applicable
Law. s :

The Funds shall be ‘held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 0 be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in escrow as defined under RESFA, Lender shall account to
Borrower for the excess funds in accordance wr_th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shail pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thls Securrty Ihstrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc:latlon Dues ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

.+ _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘ot progress payments as the work is completed. Unless an agrecment is made in writing or Applicable Law
: reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-_interest.or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoratiohrgor repair is not economically feasible or Lender’s security would be lessened, the insurance

prooéeds shall be_applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2. '

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all 1nsurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Léndet” may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under ‘the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bor_rower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principalresidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowcr s control.

7. Preservation, Maintenance and' Protectlon of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in "the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoraung or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. g

Lender or its agent may make reasonable emnes upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specr_fymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectron of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté m‘fonnanon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence.

0550002276

@g -6{WA) [0005).01 Page 7 of 15 © Form 3048 1/01

A

Skagit County Auditor
4/2/2002 Page 7 of 17  12:64PM




: §1 jo 8 ebed 10°(5000) (vmlo- D)
:sjenu
S 9/¢¢000S50

w - *(sumnruraid soueInsuy
98eE1I0[ WIOI] POUIRIQO SPURN] SPNJOUT ABUX YIIyM} d[qe[iear saey Avwn tamsur aFedizow o Jeq spuny Jo
ao1nos Aue Fuisn sjuawed oxewr o) famsur 93eSowr o1 dxmbar Aewr sjuowISe 5L, SIUSWITe 95
01 (sanred 10} fired 1910 o1 pure Joinsur oFeSuow o) 01 AI0J0RJSIIES 2IE JRY) SUONIPUOI PUE SULII) U0 I8
SIUSWIAITE 35IUL, ‘SISSO[ SONPaL IO ASLL 1t AJIpoul 1o areys Jey) sanred 13y10 qim sHusursaIde oy 1a1ud
Ao pue ‘amn 0] MU WOI] 20I10] Wi 95UTRINSTI [INS [[B U0 YSU [210] JIA) J1Bn[RAd SIAINsU aSeSuon

i *90URINSU]
o3eduoy op o) Lued e jou s1 Jomorrog . pdaife se uweo] ay) Aedor jou ssop Iomoliog JI InOUI Aeul
11 $9§50] UIELIAY 10) (AJON a1 sasegarnd eyl Anud Aue I0) JOPUYT SAsInquial soweInsu] a8eSiIop

"Q1ON 2} ul paplaoid arer a1 e 3sa1ajut Led o1 uoneSiiqo s Jomorrog $199]Fe (] WONIDAS
sy W SurqioN “meT 2qedddy £q parmbar s UOHEBIINLIY] [[IUN JO UOTIROTUID] gons Joj Suiplacid 1opua]
plE IamolIof Usamiaq Juawaalife UapLIM° AU UM 9OUEPIOXIE UL SpUa asueInsu] aSeSHoy 10} Juawalnbal
$,10pUYT [NUN ‘2AIOSAI SSO] SJQEPUNJAI-TOU’ B.Apraoid o) Io ‘)apje ur soueinsu] ofeS§uop ureyurew
01 parmbar swnnaid oy) Aed jeys Jomoriog ‘eouernsu] 9fefuop Iof swnnuard Y1 premoy sjuemAed
pareusissp Apderedss sypwn 01 pasmbal sem IdMollog PUR UeoT oyl SUIEW JO UONIPUOD B S8 30UBINSGL
28810 parnbal rapuay J] “eouweinsuf aFeSoW-105 smnmwazd ot premol siuswied poreudisap Ljseredss
saxmbal Iapuxj pue ‘paurelqo sI ‘O[qe[IEAR saUiondaq wiedr Jopus AQ PANISPS Joansul ug AQ papraocad
(sannbo1 1apuay jey porrad oy Joj pue Junowre ) ur) afersand:souemnsu] Feduop i sywdwded aa1asay
ss0[ axmbar 135u0] OU UBD I9PUYT "SAISSAI SSO] Yons UO STUIWILS 10 15319u1 Aue Jemortog Aed 01 pexmnbal
q Jou [[eys Jopud pue ‘[ny ur pred Ljpjewnn ST UeOT ) 1ol 1] A1 SUIPUBISIIMIOU ‘IGEPUNJaI-toU
3q [[BUS 9AISSI SSOf Uong ‘soueinsu] 23eSUOJ JO NI UL-9AJISDI 5SO] JJGEpuUNjas-uou © se sjusuried
2531 uIeIal pue asn ‘1dodoe [[IM JOPUYT °199JJ2 UT 9q 0] PIsea. ITBIIA0D Q0UBINSUL Y USYM NP 209m
ey sjuamied pajeuSysop Afajeredas ai Jo junowe Y 1puyr 03 Aed O1-9nUNUOD [[PYS I3MOLIOY ‘SJqR[TeAR
jou 1 98e13A00 soueinsuy oFeSiol Juapealnbe A[enueisqns J Iopua] AqQ porosles lomsul adefuow
a1eUIAI[E UR WOl ‘1091yd ur Asnotaard soweinsuy aSeSuop oW jo IaA0II0f ©) 1500 A1 01 1UdEAmMba
AlfentreIsqns 3500 e 1@ ‘109550 m A[snotaaid soueinsuy aFeSuUoW 9@ 01 wapambe Aenueisqns aferanco
ueiqo o} pennber swnmmaid oy Aed preys ramourog ‘ooueansul ofeSuopy-1oj swnmuard i premol
syuawAed pareuSisap Aroeredas syew o1 pannbal sem Iamouog pue epumernsu] gons papraocid A[snorssxd
12Y) Joansur aSeS)IoW o) WOIJ J[qR[IEAR aq O} SISESD 19puy] Aq parinbar a3e1aaca soueInsu] afeBuop oY1
‘uosea1 Aue 10j ‘3] 19953 ul aouensuf 2FeFuop o) ureiurew 01 pexinbar smnrwaid o Aed [[eys rsmoizog
‘ug0 91 SUryeuI Jo UONIPUCD € Se oueInsu] FeTUON paxnbal Iopud J1 adueinsuy 33e3LICy ‘01
"SunuA Ul pFIst ey 01 ssa1fe 1apus]
ssaqun 2810u JOU Jfes PN 39F Yk pue plogaseaf ap ‘Auadord ayi 01 1IN 99} ssumbor 1omoLiog JI 9sER]
a1 Jo suoistaoid oy (¢ Mis A1dmmod [[eys Jamolrog ‘plOysses] B U0 §1 NOWNHSU] AIN03S SHp J1 o
o A “JusuIde
Sunsanbar 1amoliog 01 10puaT wox 210U Uodn “IsaIaiur yons yHa ‘olqeded 9q [feYS-PUR-IUIWISINGSIP
10 2)ep oY) O] J1EI JION A 1B ISAANUL Ieaq [[RUS SIUNOUTE ISIG JUSWNNSU] AJUNOIS SIY). Aq PAINIAs
Iamoliog JO 1G9p [eUOUIPPE SUI03Aq [[eYS 6 UONOIS ST JOPUR I9PU] AQ PIsInqsIp.sjUnouie Auy
. "6 UONOSS STyl JApUR-PAZIIomInE suonoe
Ire 1o Aue Surye) 10u 10y ANIQRY] OU SINOUT IOPUY] 1ey) paalde st )| ‘oS op 01 uonedijgo Jo.Amp 4ue 1apun
10U ST PUE 0§ Op 01 2ABY 10U S0P JOPUFT ‘6 UONIAS I J3PUN UOHOE 33e] AvUl 13pUX] SNOYNY "}jo 10 uo
PaNLIN SSUIIIN 9ARY PUR ‘SUONIPUCD SNoIaFuep 10 SUOTIRIOIA 3P0 1910 10 Fuipfing syeurund ‘sadid oy
I0)eM UTRIp ‘smoputm pue s1oop dn preoq o svedas ‘syoo] s8ueys ‘siedar syew o1 Auadosd ay)-Suniemme
‘0} payw] j0u st nq ‘sapnpown Kuadord oM Sunmosg Fuipessord Asdnryueq e ur wonisod. paIndos:Si
Surpniour “uownnsuy AInoag iy Japun sjySu to/pume Auadord 9yl Ul 1Sa191UL s)t 1931014 03 s39).shsmione -
ajqenosear Suided (9) pue ‘unod ur Sumesdde (q) Huewnnsup AMIN0Ag S I0A0 Auourd sey yoIgm

L10/1 810f wiod

uar] 2 £q paInoas swns Aue Surded (g) :0) paIri] 10U 9I¢ Nq ‘OPNOUT Teo SUORdE s Japua Auadord o

Sunedar 10/pue Suunoss pue ‘Kuadord sy Jo snjea oy Swissasse Jospue Suposjord Suipnioul ‘WSMIMNSUL. |
Amnoog st Iepun siySu pue Auaderg oyl ul 1saINN S I9pud] 109101d o1 srudoidde 10 sjqemosEar -
ST JoAdleym 10] Aed pue op Aewr 1opuy] e ‘Auadold o psuopueqe sey Iamoliog (9) J0 ‘(suonendal -
IO SME[ 9010JUS O IO JUSWMUISU] AIN9ag SI JoAo Auzonrd upene Aeul UaTUs USI[ € JO JUAWAIIOND. -

10} “3INTOI0] 10 UOHEUWSpU0d 10} ‘areqoid ‘Amdnrjueq ut Surpssooid B se yons) juawmysu] AJLnods sty

1opun S)q3u 1o/pue Ausdold 91 UL ISHIAMUK 5 I0pu] j0ayye Apuesyrudis S jey) Surpssooxd [eSaf eist
3191 (q) “IUAWINNSU] ANINOSG SI) Ul PIULEIT0D SIUSWISOISE PR SIHRUIA0) A1) Wwiokad o s[iey 1amoxiod (e)
J1 “juswnasu] LM SY3 JIPUQ) SIS pue Appdesd ) Ul 153I)U] S I3PUIT JO uoNed 6




. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" #detive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E pr0v1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiumis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

e (ay Any"‘ such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, A551gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and.shall'be paid 1o Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoranon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender shall riot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procceds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess,.if” any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. ,

In the event of a total taking; destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower., - .

In the event of a partial taking, destrucuon ‘or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make. af award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dite the notice.is’ glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. " Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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‘_nc;ﬁce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

< unlfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
- There. may-be only one deSIgnated notice address under this Security Instrument at any one time. Any
- notice to Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated anmother address by notice to Borrower. Any mnotice in
conriection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the’ Apphcablc Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govermng Law, Severability; Rules of Construction, This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in ‘this Security Instrument are subject to any rcqulrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other prov1s1ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter-worfds-or, words of the feminine gender; (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediatc payment in full of all sums secured by this Security
Instrument. However this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lendcr shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perjed, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment’ enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)‘cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valyation fées, and other fees incurred for the
purpose of protecung Lender’s interest in the Property and rights under this* Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s- interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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___.,-r'eieése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

_.__Ha_._iardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

T by any governmental or regulatory autharity, or any private party, that any removal or other remediation

‘of ahy Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for-an:-Environmentat Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower,’,s" breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce 1s glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on'or before the date specified in the notice may result in acceleration of the sums secured by
this Security Insfrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce stiall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 colrt action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is no‘ttpured on or before the date specified in the notice, Lender at its option,
may require immediate payméit in full of all sums secured by this Security Instrument without
further demand and ‘may invoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 1ncludmﬂg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shafl give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law ‘may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any.order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pernutted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser_!"-Trustee’s.. deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the superlor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this."Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled toit. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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~ # _STATE OF WASHINGTON

© - County of W }

On this day pérsonally appeared before me John Barone and Melody Barone

to'me kanil. 'fo be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this /st  dayof Aypesl, >ooz.

T N KETO,,, / . A/ .
LS o - .
s_i?v. WS A 6‘% _,Q.A’.M-——— é\) . -Q_)IM
NOTARY 3% mB
z3

Notary Public in and for the State of Washington, residing at
rMeonT YEuwa

My Appointment Expires on
7->3-02
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& "‘f_"f"hEscnrpTION

| PARCEL "A":

T:r_a'ct '--:_L; Skagit County Short Plat No. 133%-73, approved October
12, 1979, and recorded October 17, 1979, in Volume 3 of Short
Plats, page 195, under Auditor's File No. 7910170002, records of
Skagit ‘County, Washlngton, being a portion of the Northwest % of
the Southwest: ¥ of Section 2, Township 33 North, Range 4 East,

Situate iﬁx;hékCounty of skagit, State of Washington.

PARCEL “B": '

Lot B, Rev:.sed Skaglt County Short Plat No. 101-79, recorded in
Volume 4 of Short Plats, page 157, under Audlt:or s File No.
8008070017, records ‘of Skagit County, Washington; being a
portion of Sectlons 2 and 3, Township 33 North, Range 4 East,
W.M. : S

Situate in the Countyof Skagit, State of Washington.

)
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CONSTRUCTION RIDER

THIS CONSTRUCTION RIDER ismade this 29%th dayof March 2002 , and is
mcorporated mto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Securzty Instrument"} of the same date given by the undersigned (the "Borrower") to secure
Borrower S Note to Horlzon Bank (the *Lender*) of the same date and covering the Property described in
the Secunty Instrument and located at:

22083 Am1ck Rd,Mount Yernaon, WA 98274

{Property Address]

ADDITIONALCOVENANT 8. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

DEFINITIONS. “Period__ié i?ay’fﬂeo:'t!f also means the regular monthly amount for all accrued unpaid
interest due under the Addendum to Note.

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the out:_s:__caﬁding principal balance of the Note beginning
May 1. 2002 , wn:ha}] subsoquent payments of accrued unpaid interest due every month,
until the first payment of principal arid-,i-nt-ei:*_e__str-"io_.-:c"iue under Section 3(A) of the Note.

In addition, effective 30 days before thé_e agreed _dat‘eof the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, interest will be charged on the entire loan amount,
irrespective of the amount disbursed. K

PAYMENT OF ESCROW ITEMS. In addltlon Borrower shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum to Note Funds for Escrow Items
pursuant to Section 3 of the Security Instrument. :

BY SIGNING BELOW, Borrower accepts and agrees to the tenns and covenams contamed in this
Construction Rider. . :

Edhn Bam”e -Borrower Melody Bargne o V -Borrower

-Borrower _ -Borrower
-Borrower - -BDrroWEr
-Borrower . 'Z:Boi"rower‘r s
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