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DEED OF TRUST

DATE: March 21, 2005

Reference # (i appncable) E..'IM&'LS Additional on page
Grantor(s):

1. MARTINSOCN, TIMOTHYR

2. MARTINSON, NICOLER -+

Grantee(s)
1. Skagit State Bank - '
2. Land Title Company of Burimgton Trustee

Legal Description: Lot 32, Country Clu_t_) Add. N__o-.:_z Additional on page 2
Assessor’s Tax Parcel ID#: 3887-000-032-0004 (P64567)

THIS DEED OF TRUST is dated March 21, 2002, among TIM R. MARTINSON, who also
appears of records as TIMOTHY R. MARTINSON and NICOLE R. MARTINSON, husband and
wife, whose address is 16453 COUNTRY CLUB DR, BURLINGTON, WA  98233-3838
("Grantor"); Skagit State Bank, whose mailing. address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to -below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to-below as "Trustee").
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'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee In trust with power of sale, right
. of entry-and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and Interest in and to the
following -described real property, together with all existing or subsequently arected or affixad buildings, improvements and
fidures;"all easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilittes
with.ditch or irigation rights); and all other rights, royaltiss, and profits relating to the real properg. including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property”} located in SKAGIT County, State

of Washington:

Lot 32, "COUNTRY CLUB ADDITION NO. 2", as per plat recorded in Volume 8 of Plats,
pages 78 and 79,-"(9cords of Skagit County, Washington.

Situate In the 'c.ou_m of Skagit, State of Washington.

The Real Property or ifs address is commonly known as 16453 COUNTRY CLUB DRIVE,
BURLINGTON,  WA: - 98233, The Real Properly tax identification number is
3887-000-032-0004 (P54567)

Grantor hereby assigns as security to Lander, all of Grantor's right, fills, and interest in and to all Isases, Rents, and profils of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignmant is intended
to be specific, perfecied and-thoate upoin-the recording of this Deed of Trust. Lender grants to Grantor & license to collect
the Rents and profits, which license may be.revoked at Lender's opfion and shall be automatically revoked upon accaleration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN.'TO- SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL-OBL|GATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as.otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they bacome due, and shall strictly and in a timely manner perform alt of Grantor's
abligations under the Nots, this Deed of Trust;-qnq the Related Doguments,

POSSESSION AND MAINTENANCE OF THE PROPERTY. [Grantor agrees that Grantor's possession and use of the Properly
shall be governed by the following provisions: = I

Possession and Use. Until the occurrence of an-Evant of Default, Granlor may (1) remain in possession and control of
the Property; (2) use, operals or manage the Property; and (3) collect the Rents from the Property (this privilegs Is &
ligense from Lender o Grantor automatically revokad upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agriculturaf purposes.

Duty to Maintain. Grantor shall maintain the Properly in good condition and promptly perform all repairs, replacemants,
and maintenance necessary to preserve s value. - :

Compliance With Environmental Laws, Granior represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no usa, generation, manufacture, slorage, treatment, disposal,
release or threatened release of any Hazardous Substancei by any person on, under, about or from the Properly; (2)
Grantor has no knowledge of, or reason to belisve that there.has been, except as previously distlosed. to and
acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened ralease of any:Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of tha Property, or {c}. any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a} naithar Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacturs, store, treat, dispose of or release any ‘Hazardous Substance on, under, about or from the
Properly; and (b) any such activity shall be conducted in complance with all ‘applicable faderal, stats, and local laws,
regulations and ordinances, Including without limitation all Environmiental-Uaws. Grantor authorizes Lender and its
agents to enter upon the Property to make such Inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any Inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender o Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's dua diligence in Investigating the Property for Hazardous Substances. " Grantor 'hereby (1) releases and
walves any future claims against Lender for indemnity or contribution in the event. Grantor bacomes llable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, llabilities, damages, penalties, and expenses which Lender may directly or Indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generatipsi, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this saction of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the sallsfaction-and reconveyanca of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any intersst in the Property, whether by
forectosure or otherwise. SO T

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, perrﬁif,_p? sﬁffé_; a_ny' stripping of
or waste on or 1o tha Property or any portion of the Property. Without limiting the generality of the foregeing; Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), £bal,.clay,
scorla, sol!, gravel or rock products without Lender’s pricr written consent. S

Removal of Improvements. Grantor shall not demoalish or remove any Improvements from the Real Proparty without

Lender's prior written consent. As a condition to the removal of any Improvements, Lender may requiré Grantor to make
arrangements satisfactory to Lender to replace such Impravements with Improvements of at least equal valie. -

Lender's Right to Enter. Lender and Lender’s agents and representalives may enter upon the ReaI"'Pl"bped'y a_t--:-a‘l':l_..
reasonabla times to attend lo Lender's interesls and to inspect the Real Property for purposes of Grantor's compliance -
with the terms and conditiens of this Deed of Trust. B

Compllance with Governmental Requiremenis. Grantor shall promptly comply, and shall promptly cause cém‘b'liar_'l"c':a" A

by all agents, tenants or other persons or entitiss of avery nature whatsoever who rent, lease or otherwise use or occlpy” -~ =

the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governm_gnfal__,--'-
authorities applicable to the use or occupancy of the Property. Grantor may conlest in good faith any such'law,
ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as

Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the

—_—
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Proparty are not jeopardized. Lender may require Granlor fo post adaquate security or a sursty bond, reasonably
£ _.-sallsfactory to Lender, lo protect Lender's interest.

Duty-to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shalt do all other acts, in
" additiori 1o thése acts set forth above in this section, which from the character and use of the Properly are reasonably
nécessary to'protect and preserve the Property.

TAXES hND LIEN:S.’ The following provisions relating to the faxes and liens on the Property are part of this Deed of Trust:

Payiment.’ “Grantor shall pay when due (and In all events prior o delinquency) all taxes, special taxes, assessments,
charges (includifg. water and sewer), fines and impositions levied against or on accourt of the Property, and shall pay
when due alf claims fer work done on or for services rendered or material furnished to the Properly. Grantor shall
maintain the Propemj free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and assessmenls not dus, except for the Existing Indebtedness referred to below, and except
as otherwise provided in lh:s Dsed of Trust.

Right to Contest. Grantor ‘may withhold payment of any tax, assassment, or clalm in connection wlth a good faith
dispuls over the obhgahon to pay, so long as Lender’s Interest in the Property is not jeopardized. . If a lien arises or is
filed as & result.of nonpayment,-Grantor shall within fifteen (15) days after the lian arises or, if a lien s filed, within fifleen
(15) days after Grantor has nolice: of the fifing, secure the discharge of the lien, or if requested by Lender, deposil with
Lender cash or a sufficiént corporate surely bond or other security safisfactory to Lender In an amount sufficient to
discharge the lien plus any.cosks and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contes!, Grantor shall defend itself and Lender and shall satisfy any adverse judgment befere
enforcemant against the Property Grantor shall nama Lender as an addittonal obligee under any surety bond furnished
in the contest proceedings. ‘

Evidence of Payment. Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or
assessments and shall authorize the appgoprp_a_te governmental official {o dsliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor-shall nohfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materisls are supplied to the Property, If any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, -seryices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances sahsfactory to: Lendar 1hat Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The. foltowlng provislons relating to insuring the Property are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procura and mainlain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full-Insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in favor of
Lender, together with such other hazard and-dlability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasgnably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon-request of Lender, will deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory lo Lender, including stipulations that coverages will not ba cancelled or
diminished without at least thirty (30) days prier written notice to'Lender. Each Insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be’ lmpaured in any way by any act, omission or defaull
of Grantor or any other person. Should the Real Properly be'localed in an area designated by the Direclor of the
Federal Emergency Management Agency as a spacial flood hazard arsa; Grantor agrees to obtain and maintain Fedsral
Flood Insurance, if available, within 45 days after notice is given by Lender that the Preperty is located in a special flood
hazard area, for the full unpald principal balance of the loan and any prior liens on the property sscuring the loan, up to
the maximum policy limits set under the Natienal Flood lnsurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of tha loan.

Application of Proceeds. Grantor shall promptly notify Lender os any Ioss or darnage 1o the Property. Lender may
make proof of loss if Grantor fails 1o do so within fifteen (15) days.of the casualty Whether or not Lender's securily is
impairad, Lander may, at Lander’s slection, receive and retain the prooeeds of any insurance and apply the proceeds lo
the reduction of ithe Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elecls to apply the proceeds to restoration and repair, Grantorshall repair or replace the damaged or
destroyed Improvements in a manner safisfactory fo Lender. Lender shall, upon satistactory proof of such expenditure,
pay or raimburse Grantor from the proceeds for the reasonable cost of repdir or resloration if Grantor Is not in default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days: ‘after their receipt and which
Lender has not committed to the repair or restoratlon of the Property shall:bé used first'to pay any amount awing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder;-if-any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full. of the. Indéblednass such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebledness. During the period in which any Existing Indebtsdness deseribed below is in
effect, compliance with the insurance provisions contained in the instrument avidencing such Existing Indebtedness shall
constitule compliance with the insurance provisions under this Deed of Trust, to the extsnt oomphanoe with the terms of
this Deed of Trust would constlitute a duplication of insurance requirement. If any proceeds from the insurance becoms
payable on loss, the provisions In this Deed of Trust for division of proceeds shall apply only to that porilon of the
proceeds not payable to the holder of the Existing Indebledness.

LENDER’S EXPENDITURES., If Granlor fails (A) t{o keep the Properly free of all taxes, hans, sacun‘ty Jinterests,
encumbrances, and other claims, (B) %o provide any required Insurance on the Property, (C).'lo 'make repairs to the
Property or to comply with any obligation to maintain Existing Indebtadnsss in good standing as required ‘below; then-Lander
may do so. |f any action or proceeding is commenced that would materially affect Lender’s interests n"the Property,:then
Lender on Grantor's behalf may, but is not required lo, take any action thal Lender believes to be appropriate to protact
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rats-charged
under the Note from the date incurred or paid by Lender to the date of rapayment by Grantor. All such expsnses will become

a part of the Indebtedness and, at Lendsr's option, will (A) be payable on demand; (B} be added to the balance of the-.
Nole and be apportioned among and be payable with any inslaliment paymenis to become due during either “(1}- the term.of
any applicable insurance pelicy; or (2} the ramaining term of the Note; or (C) be treated as a balloon payment.which will be -
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided .
for in this paragraph shall ba in addition to any other righls or any remedies fo which Lender may be entitied on account off -
any defaull. Any such action by Lender shall not be conslrued as curing the default so as to bar Lender from any ramedy that S
it otherwise would have had. =

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this Deed Qf"“..
Trust:

Title. Grantor warrants that: (a) Grantor holds good and markelable title of record to the Property in fee simple, free
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i _and clear of all liens and encumbrances other than those sel forth in the Real Property description or in the Existing
i ;" Indebtedness section below or in any titte Insurance poficy, titls repori, or final tile opinion Issued in favor of, and
dceoplad by, Lender In connection with this Deed of Trust, and (b) Grantor has the ful right, powar, and authority to

* exacute-and deliver this Deed of Trust to Lendar.

;Dei'ense of: Tlﬂe. Subject to the excaption in the paragraph above, Grantor warrants and will foraver defend the title to
:the Property agalnsl the lawful claims of all persons. In the event any action or proceeding Is commenced that questions
Grantor’s tite'or the interest of Trustee or Lender under this Desd of Trust, Grantor shall defsnd the action at Grantor's
expensd, Grantor.may be the nominal party in such proceeding, but Lender shall be entiled to participate In the
proceeding and to be reprssentad in the procesding by counsel of Lender's own choice, and Grantor will deliver, or
causa to be deilvered to Lender stich instruments as Lender may request from time to time to permit such participation.

COmpllance wm: Lms. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordlnaneas, and regulations of governmental authorities.

Survival of Promlaes. Al promises, agreements, and stalements Grantor has made in this Deed of Trust shall survive
the execution and.dslivery of this Deed of Trust, shall be continuing in natura and shall remain in full force and effect until
such time as Granlor's indebtedness Is paid in full.

EXISTING INDEBTEDNESS: The folluwing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Llen. The lien of: Ihis ‘Deed of Trust securing the Indebledness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees 1o pay, or see to the payment of, the Exist ng indebtedness and to prevent
any default on such Indebtedness. any default under the instruments evidencing such indebtadness, or any default
under any securily documents for'such Indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other
security agreement which has priority over this Dead of Trust by which that agreement is modified, amendad, extandad,
or renewad without the prior written consentof Lender. Grantor shall neither raquaest nor accept any future advances
under any such security agreement without thie prior written consent of Lender.

CONDEMNATION. The following prowslons ralahng 1o condemnation proceedings are s part of this Desd of Trust:

Proceedings. If any proceeding: ln condemnahon is filed, Grantor shalt promplly notify Lender in writing, and Grantor
shall promptly take such steps as may-b# necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, bat Lender shall ba entitled to participate in the proceeding and to be represented In
the proceeding by counsel of its own choice all at‘Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender ?iuch instruments and documsntatlon as may‘ ‘ba requested by Lender from time to time to permit such
participation

Application of Net Proceeds. If all or any part of !he Propeﬂy is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnalion,-Lender may at its election require that all or any pertion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The nat proceeds of
the award shall mean the award after paymant of all reascnable costs expensas, and attorneys' fees incurred by Trustee
or Lender in connection with the condemnation. ’

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Dead of Trust '

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall exacute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Geartor shall reimburse Lander for ait taxes, as desoribed below, togsther with alf expenses incurred in
recording, perfecting or continuing this Deed of Trust, Including wllhout IImitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall conslitute taxes to which this section applies (1) a speciﬁc tax upon this type of Deed of
Trust or upon alf or any part of the Indebtedness secured by this Deed of Trust; (2) a spacific tax an Grantor which
Grantor Is atidhorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;

(3) atax on this lype of Deed of Trust chargeable against tha Lender. or-the. fiolder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and” Inlarest made by Grantor.

Subsequent Toxes. If any tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this
svent shall have the same effect as an Event of Defaull, and Lendsr may exercise any or all of its available remadiss for
an Event of Defaull as provided below unless Grantor either (1) pays the tax befors’ It becomes delinquent, or  (2)
contests the tax as provided above In the Taxes and Liens section and’ deposns with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions rela’nng to thls Deed of Trust as a security
agreement are a part of lhls Dead of Trusf:

Security Agreement. This instrument shall constitute a Security Agresment o the axtent any of lhs Property constitutes
fixtures, and Lender shall have all of the righis of a secured party under the Uniform Commarclal Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing slalaments and take whalever other action
is requested by Lender to perfect and confinue Lender's securiy interest in the Personal Property. In--addition to
racording this Dead of Trust in the reat propsrty records, Lender may, at any time and withoist futher authorization from
Granter, file executed counterparts, copies or repraductions of this Deed of Trust as a financing stalément:* Grentor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security Interest. Upon defadilt, Grantor shalt
not remove, sever or datach the Personal Property from the Property. Upon default, Grantor shal- assemble._any
Parsonal Proparty not affixed to the Property in & manner and at a place reasonably convenient (6. Grantor-and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to tha extent permmed

by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which infcrmatlon concermng-=-‘-
the security interest granted by this Deed of Trust may be oblained (each as required by the Uniform Commarcial Code) i
are as stated on the first page of this Desd of Trust. E

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to turther assurances._--'and‘:-f
attorney—in—fact are a part of this Deed of Trust: L :

Further Assurances. At any fime, and from time to time, upon raquest of Lender, Grantor will make, execule and” "
deliver, or will cause o ba made, executed or delivered, to Lender or to Lender's designee, and when requested by~
Lender, cause to be filed, recorded, refilad, or rerecorded, as the case may be, at such times and in such offices-and
places as Lender may deem appropriate, any and all such morlgages, desds of frusl, security deeds, security
agreemants, financing statements, continuation statements, instrumenis of further assurance, certificates, and other -

T
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; documents as may, in the sole opinion of Lender, be necessary or desirable in order to affectuate, compiete, perfect,

¢ /-comtinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Docurments, and (2)

ihe liens and security interests created by this Deed of Trust on tha Propeny, whether now owned or hereafter acquired

<" by Grantor, “Unless prohlblted by law or Lender agress to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in conneclion with the matters referred to in this paragraph.

Aﬂorney—ln—Fact If Grantor fails to do any of the things referred to in tha preceding paragraph, Lender may do so for
and in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Graplor's attorney—ln—facl for the purpose of making, executlng, delivering, filing, recording, and doing all other things
as"may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to in the praceding
paragraph . :
FULL PERFORMANCE. lf Granlor pays all the Indebtedness when due, and otherwise performs all the obligafions imposed
upon Grantor-under this Deed.of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall
execule and deliver to' Grarifor suitable statements of termination of any financing siatement on file evidencing Lender's
securily interest in the Reints-and.lhe Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The graniee in any.reconveyance may be described as the "person or persons legally entitled thersto®, and
the recitals in the racom.feyance of, any matters or facts shall be conclusive proof of the truthtulness of any such matters or
facts.

EVENTS OF DEFALLT. At Lenders aphon. Grantor wiil be in default under this Deed of Trust if any of the following happen:
Payment Defaull. Grantcr faﬂs to.make any payment when due under the Indebtedness.

Break Other Promises. Grantor bréaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure:to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents, If such a failure Is curable and if Grantor has not been given a
nofice of a breach of the sarne provision of this Deed of Trust wilhin the preceding twelve (12) months, it may be cured
{and no Event of Default will have-occurred) if Grantor, after Lender sends written nofice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and-thereafter-continues and complates all reasonabie and necessary steps sufficient
to produce compliance as soon as réasonably practical

Default on Other Payments. Failure of Grantor within the fime required by this Deed of Trust to make any payrment for
faxes or insurance, or any other payment necassary to prevent filing of or to effect discharge of any lien.

False Statemenis. Any representation or statament made or furnished to Lender by Grantor or on Grantor's bahalf
under this Deed of Trust or the Related Docurnents ls false or misleading in any malerial respect, either now or at the
{ime made or furnished.

Defectlve Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and effact
(including failure of any collateral document 1o create a valid and perfected sscurity inlerest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the msolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benaefit of creditors, any:type of creditor workout, or the commencemant of
any proceeding under any bankrupicy or insolvency laws by or.Against Gmntor.

Taking of the Property. Any creditor or governmental agenty tries to take any of the Property or any other of Grantor’s
property in which Lender has a llen. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim ori"which the.taking of the Property is basad is valid or
reasonable, and if Grantor gives Lender wrilen notice of the claim and furnishes Lender with monies or a surety bond
safisfactory to Lender to satisfy the clatm, then this default provision will not apply..

Breach of Other Agreement. Any breach by Grantor under the ;iaﬁns of any other agraement between Grantor and
Lender that is not remedisd within any grace period provided therein, Including without limitation any agresment
concerning any indsbtedness or other obligation of Grantor to Lendar, whalher exlstlng now or later.

Events Affecting Guaranior, Any of the preceding events cccurs wnth respact fo any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, syrety, or:accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under. any Guaranly of the Indabtednass

Insecurity. Lender in good faith believes itself Insecure.

Existing Indebtedness. The paymant of any installment of principal or any interast on ihe E)astmg Indebtedness is not
made within the time requirad by the promissory nole avidencing such indebtadness,-or a“ defaull occurs under the
instrument securing such indebledness and Is not cured during any applicable grace. penod in suoh instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property. E

RIGHTS AND REMEDCIES ON DEFAULT. If an Event of Dafault occurs under this Daed of Trusi al any time thereafter,
Trustes or Lender may exercise any one or mors of the following rights and remedias:

Election of Remedies. All of Lender’s rights and remedies will be cumuialive and may be exerclsad alune or togather.
An election by Lender to choose any one remedy will not bar Lender from using any other remeidy.  If Lender decides to
spend money or ta perform any of Grantor's obligations under this Deed of Trust, after Grantor's'failure. to"do so, thal
decision by Lender will not affect Lender’s right to declare Granlor in default and to exercise Lender's remedies.,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indabtedness lmmedlateiy due
and payable, including any prepayment penalty which Grantor would be required to pay. -

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to: axercise |l5 power of
sale and to foreclose by nofice and sale, and Lender shall have tha right fo foraclose by judicial foreclosure, |n eﬂhar
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any parl of the Personal Property, Lender shall have all the nghts and remedles of
a secured party under the Uniform Cofmmercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Properhj
and collect the Rents, including amounts past due and unpaid, and apply the net proceads, over and abova Lendat’s"
costs, against the Indebledness. In furlherance of this right, Lendsr may require any tenant or other user of the Property -~ . .
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor Irrevocably" o
designates Lender as Grantor's attorney-in—fact to endorse instruments raceived in payment thereof in the name “of”
Grantor and to negotiate the same and colisct the procesds. Payments by tenants or other users to Lender in response

lo Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds o
for the demand existed. Lender may exerclse its rights under this subparagraph either in person, by agent, or through a .~
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' receiver.

*+* Appolnt Recelver. Lender shall have the right to have a recsiver appointsad to fake poseession of all or any part of the

Prope[_ly, with the power to protect and preserve tha Property, to operate the Proparty praceding or pending foreclosure

or sale, arid to collect the Rents from the Property and apply the proceeds, over and above the cost of the raceivership,

-ageinst the Indebtednass. The receiver may serve without bond i permitted by law. Lender’s right to tha appointment

;of a recelver shall exist whether or not the apparant value of the Property excesds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a raceiver.

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided shove or
Lender- otherwisé: becomes entitled to possession of the Property upon defaull of Grantor, Grantor shall become a
tenant at.sufferance of Lender or the purchaser of the Property and shall, at Lenders option, either (1) pay a
reasonabla rental for the use of the Praperty, or (2) vacate the Property immediately upon the demand of Lender.

gm:er R'e'medles_,.‘- Trp_stéé_or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
ylaw. . A .

Notice of Sale. -Lender shall:give Grantor reasonable nofice of the time and place of any public sale of the Personal
Property or of the time. afler which any private sale or other Intended disposition of the Personal Property is to be mads.
Reasonable notice shall. mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the'exiant permitted by applicable law, Grantor hereby waives any and all rights to have the
Fraperty marshafled. In exsrcising its tights and remedies, the Trustee or Lender shall be frea to sell all or any part of the
Property together or separately, in one sale or by separals sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Propery.. §

Attorneys’ Fees; Expenses. |f Lender.instifites any suit or action to enforce any of the terms of this Deed of Trust,
Lender shali be entitled to recover such sumi:as the court may adjudge reasonable as attorneys’ fees at frial and upon
any appeal. Whether or not any.court’action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender Incurs thal ln-Lender's-opinion are necessary at any time for the prolection of its Interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditurs until repaic. Expenses covered by this paragraph include, without limitation,
howaver subject to any fimits under applicable law, Lender's attornays’ fees and Lender's legal expenses, whether or not
there is a lawsuil, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or Injunction), appeals, and any anticipated postjudgment collection services, the cost of
searching records, oblaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, litle
insurance, and fees for the Truslee, to the extsnt permitted by applicabla law. Gramtor also will pay any cour costs, in
addition to alf other sums provided by law.=. =~ .

Rights of Trustee. Trustee shall have all of the fighté and duties of Lender as sst forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fb!lowlng provisions relating to the powers and obligations of Trustee
(pursuant to Lender's insfructions) are part of this Deed_o'tj’rusl:

Powers of Trustee. In addition to alt powers of Trustee arising as a’matter of law, Trustee shall have the power to take
the following actions with respect to the Properly upon the writlen-request of Lender and Grantor: () join In preparing
and filing a map or piat of the Real Properly, including tha dadication aof streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Properly; and (c) Join In any subordination or other
agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Nofity. Trusies shall not be obligated %o notify-any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender; or Trustee shall be a party, unless required by

applicable law, or unless the action or proceeding is brought by Trustee, .~

Trustee. Trustee shall meet all qualifications required for Trustee: urnider applicable law. In addition to the rights and
remedies set forth above, wilh raspect to all or any part of the Property, the Trustes shall have the right to foreclose by
notice and sals, and Lendear will have the right to foreclose by judicial foreclosure, in elther case In accordance with and
to the full extent provided by applicable law. A T

Successor Trustee. Lender, at Lender's option, may from time to fime ‘appoint-& successor Trustes to any Trustes
appeinted under this Deed of Trust by an Insirument executed and acknowledged by Lender and recorded In the office
of the recorder of SKAGIT County, Stata of Washington. The instrument shall contaln, i addition te all cther matters
required by state law, the names of the original Lender, Trustee, and Granlor, the book dnd page or the Auditor's Fils
Number where this Deed of Trust is recorded, and the name and address of the successor-frustee, and the instrument
shall be exscuted and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, powar, and duties conferred upon the Trustee.in this Deed of Trust and by
applicable law. This procedure for substitulion of Trustea shall goven o the exclusion of all-other provisions for
substitution. E

NOTICES. Subfeci 1o applicable iaw, and except for riotice required or allowed by law o be given in anefher manner, any
nolice required to be given under this Dead of Trust, including without imitation any notice of default and any notice of sale
shall be given in wriling, and shall be effective when actually dellvered, when actually recéived by islefacsimile (unless
otherwise requirad by law), when deposited with a nationally recognized overnight courier, or, if mailed; when deposited in
the United States mall, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust, All copies of notlces of foreclosure from the holder of any lien which has priority.over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any psrgon may change
his or her address for nofices under this Deed of Trust by giving formal written nolice to the other person or peérsons,
specifying that the purpose of the notice Is to change the person’s address. For notice purposes, Grantor agress to keep
Lender informed at all imes of Grantor's current address. Subject to applicable law, and except for.notice’ required-.or
aflowed by law to be given in another manner, if there is more than oné Grantor, any notice given by Lender to any Grantor'is
deamed to be notice given to ail Grantors. |t will be Granior's responsibility to tell the others of the notica from Lender. '

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust: = % =" .~

Amendments. What is written in this Dead of Trust and In the Related Documents Is Grantor's entire agreement with'
Lender concemning the matters covered by this Deed of Trust. To be effective, any change or amendment to this'Deed -
of Trust must be in writing and must be signed by whoaver will ba bound or obligated by the change or amendmgn-t. i

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not lo be'used fo. A A

interpret or define the provisions of this Desd of Trust.

Merger. There shall be no merger of the inlerest or estate created by this Deed of Trust with any other interest or estata

in the Property at any fime held by or for the benefit of Lender in any capacity, without the written consant of Lender. ~

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law and the .-

A
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3 :.I'awé' of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Washington.

: ‘-"'Joint and Several Liability. All obligations of Grantor under this Deed of Trust shail be joint and several, and all
_~references to.Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
“al ubhgalmns In this Deed of Trust.

No: Waiver hy Lender. Grantor underslands Lender will not give up eny of Lender’s rights under this Deed of Trust
unless Lender does so In writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
tas given €p that right. i Lender does agree in writing 1o give up one of Lender's rights, that does not mean Grantor will
not have to.comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a'request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further undarstands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will b@-requited- to consent to any of Granfar's future raquests. Grantor waives presentment, demand for
payment;. protesl &nd notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust Is not valid or should not be enforced, that fact by
ilself will not mean tHat lhe rest of this Deed of Trust will not be valid or enforced. Thersfore, a court will enforce the rest
of the prOVlsIDnS of: 1h|s Daed of Trusl even if a provision of this Deed of Trust may be found o be invalid or
unenforceable.”. ©o

Successors and Asslgns Sub}acl to any limitations stated in this Dead of Trust on transfer of Grantor's intersst, this
Deed of Trust shall be binding Upon and inure to tha benefit of tha partles, their successors and assigns. if ownership of
the Property becomes vested-in & person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference-to this Dead of Trust and the Indebtedness by way of forbearance or extension without
releasing Granlor from the obllgations of this Deed of Trust or liability under the indebtedness.

‘Time is of the Essence. T;ms is of the essence in the performanca of this Deed of Trust.

Waiver of Homestead Exempiion. Granlor hersby releases and waives all rights and benefits of the homestead
axemplion laws of the Stata of Washington as.fo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall hava the foliowing meanings whan used in this Deed of Trust:
Beneficiary. The word "Beneﬂciary“ means Skagrt Slale Bank, and its successors and assigns.

Borrower. The word "Borrower” maans TIMOTHY R MARTINSON and NICOLE R MARTINSON, and all cther persons
and entilias signing the Note.

Deed of Trust. The words "Deed of Trust* maan thts Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and security.interast provisions relating to ihe Personal Property and Renls.

Environmental Laws. The words "Environmantal Laws" mean any and all slate, federal and local siatutes, regulations
end ordinances relating to the protection” of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compénsation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, ot seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 85-482 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Saection 6901, et seq., or other appltcab|e state or federai laws, rules, or regulations adoptaed pursuant
thereto.

Event of Defaull. The words "Evant of Default” mean any of the evsnts of default set forth in this Deed of Trust in the
evenls of dafault section of this Deed of Trust,

Existing Indebledness. The words "Exisling Indebledness rnean the indabtedness described in the Exlsung Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means TIMOTHY R MARTINSON and NICOLE R MART!NSON

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser surely, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Nole.

Hazardous Substances. The words "Hazardous Substances™: mean malsrials that, because of thelr quantity,
concentration or physical, chemical or infectious characleristics, may_cause.or pose:a_present or potential hazard to
human health or the environment when improperly used, lreated, stored, dlspasad -of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” aré used in-their very broadest sanse and
include without limitation a&ny and all hazardous or toxic substances, malerials or waste a5 defined by or listed under the
Environmental Laws. The term "Hazardous Subslances” also includes, wlthout limltation petroleurn and petroleum
by~products or any fraction thereof and asbestos.

Improvernents. The word "lmpravements” means all existing and future 1mprovernenis buﬂdlngs struclures, mobile
homes affixed on the Real Properly, facilities, additions, replacements and cther construct!on on the Real Property.

Indebtedness. The word "Indebledness” means all principal, interest, and other amounls costs: and expenses payable
under tha Nota or Relatsd Documants, together with all renewals of, extensions of,: modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incumred by Trustss or Lender to enforce Granior's: obligaﬁons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, iis successors and assigns. The wards "successors or assigns”
mean any persen or company that acquires any inferest in the Note,

Note. The word "Note” means the promissory note dated March 21, 2002, in the original prlncipal amount of
$30,579.02 from Grantor to Lender, together with all renewals of, extensions of, modifi catlons of, raﬁnancmgs of,
consolidations of, and substitutions for the promissory note or agreemant.

Personal Property. The words "Parsonal Property” mean all equipment, fodures, and other arilcles of personal property
now or hereafter owned by Grantor, and now or hereafter altached or affixed to the Real Property; together with-all
accessions, paris, and additions fo, all replacements of, and all substitutions for, any of such property; and.together with .,
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. ) :

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean lhe real property, interests and rights, as further described in thls Deed' o
of Trust. &

Related Documenis. The words "Related Documents" megn all promlssory notes, credit agreemeants, loan agreemenﬁs
environmental agreements, guaranties, security agreements, moitgages, deeds of frust, security deads, collaleral
morlgages, and all other instruments, agreements and documents, whether now or hereaftar aviatioo -
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i '_:Rents The word "Rents” means all present and future rents, revenuss, income, Issues, royalties, profits, and other
i henefits denved from the Property.

‘Trustee The word "Trustee™ means Land Title Company of Burlinglon, whose mailing address ls P O Box 445,
Burlmgtcn WA 98233 and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GHANT OR AGREES TO ITS TERMS,

GFIANTOR

"NICOLE R MARTINSON, Individuaily

" INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF

On this day before ma, the undersigred Notary Pubiic; personally appearad TIMOTHY R MARTINSON and NiCOLE R

MARTINSON, parsonally known to me or proved to.me on the basis of salisfactory evidence to be the individuals described
in and who executed the Deed of Trust, and acknowladged that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and purposes thersin mentae-ad q:v
Given under my hand and official seal this .:-:_' \4 - day of W@\ , 20 sz
A
ar S WY U, esitn wCACCAX W Y
A e i %, P -
Notary Public in and for the State of ~—X_ c\ON £ ""-0 ”‘, My commission expires \O \'% KN
g?" *,o/’-. Y
. -3

To:

The undersigned is the legal owner and holdsr of all indebladness sacurad by this Deed of Trust. You are hereby requested,
upon payment of ali sums owing to you, to reconvey without warranty to the persons entitted thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: R Ber_n_enqlmy:
its:
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