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THIS DEED OF TRUST is dated March 28, 2002, among DAVID EDSON and JOAN EDSON,
HUSBAND & WIFE, whose address is 619 PETERSON RD., BURLINGTON, WA 98233
("Grantor"); Skagit State Bank, whose mailing address is:Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (reférred to below sometimes as "Lender" and
somelimes as "Beneficlary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as “Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
.of entry and poessession and for the benefil of Lender as Beneficiary, all of Grantor's right, title, and interast in and to the
tallowing described real property, togsther with all existing or subsequently erected or affixed buildings, improvements and
fidures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with diteh or irdgation rights); and all other rights, royalties, and profits relating to the real properg. including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") iocated in SKAGIT County, State

of Washington: .-

See SEE EXHIBIT "A-1", which is attached to this Deed of Trust and made a part of this
Deed of__fl.'rust. a’s.:"_if fully set forth herein.

The Real Property' or.ifé;_address is commonly known as 619 PETERSON RD., BURLINGTON,
WA 98233. The Real Property tax identification number is P62625

REVOLVING LINE QF CREDIT. -Specifically, in addition to the amounts specified in the Indebtedness definltion, ang
without {imitation, this Deed of Trust secures a revolving line of creditwith a variable rate of inferest, which obligates
Lender fo make advances to. Granior up to the credit limit so iong as Grantor complles with all the terms of the Credit
Agreement and the line of credii has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such-advances may be made, repaid, and remade from time to time, subject to the limitation
that the total outsianding hialarice owing at any one time, not including finance charges on such balance at a tixed or
variable rate or sum as provided in-the Credit Agreement, any temporary overages, other charges, and any amounis
expended or advanced as provided in elther the Indebtedness paragraph or this paragraph, shall nol exceed lhe
Credit Limit as provided in the Credit Agreement. [t is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time to time from zero up to the Credi Limit as
provided in this Deed of Trust and-any Infermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credit may at certaln limes be lower than the
amount shown or 2ero. A zero balance does not ferminate the line of credit or terminale Lender’s obligation fo
advance funds fo Grantor. Thérefore, the-lien of this.Deed of Trust will remain in full force and effect notwithstanding
any zero balance. s

Grantor hereby assigns as security to Lender, alliof Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in'accordance with RCW 65.08.070; the lien created by this assignment is intsnded
to be spacific, perfected and choate upan the recording of this Dead of Trust. Lender grants to Grantor a licensa to collact
the Rents and profils, which license may be revokedat Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtednass. T R

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TQO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as olherwise provided in'{his Deed of Trust, Grantor shall pay to Lender al
armounts secured by this Deed of Trust as they become dus, and'shall skriclly'and in a timely manner parform all of Grantor's
obligations under the Credi Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Property
shall be governed by the following provisions: BT T e

Possession and Use. Until the occurrence of an Event of Default, Grantor‘ay (1) remain in possession and cantrol of
the Property; (2) use, operats or manage the Property; and (3) colleét the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defaulf). ' The following provisions relate to the use of the
Property or to other limilations on the Property. The Real Property is. not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good conditior a-nd'p,ndmptly.-perform all repairs, replacements,
and maintenance necessary to preserve its value. [

Compliance With Environmental Laws. Grantor represents and warrants fo kender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacturs, storage, treatmant, disposal,
release or threalened release of any Hazardous Substance by any person an; under, dbout or from the Propery; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as’ previpusly disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Envirdnmental Laws, {b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any HaZardoils Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actlal or threalened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously-disclosed“to and ackrowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized User'of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, urider,.about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, stale, and local iaws,
ragulations and ordinancas, including without limitation all Environmental Laws. Grantor authorizes ‘Lender and its
agents to enter upon the Property lo make such inspections and tests, at Grantor's expepse, 4s Lender.may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. .Any inspections or tesls
made by Lender shall be for Lender’s purposes only and shall not be conslrued to create any responsibility:or liability on
- the part of Lender to Grantor or to any other person. The representations and wamranties contained herein aré based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor heraby (1) releases.and
walves any future claims against Lender for indemnily or contribution in the event Grantor becomes:fiable for¢leanyup or
other costs under any such laws; and {2) agrees to indemnify and hold harmless Lender against:any and sl claims,
losses, liabilities, damages, penalfies, and expenses which Lender may directly or indirectly sustain or suffer resulfing

from a breach of this section of the Deed of Trust or as a consequence of any use, generafion, manufacture,’storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether:or not* =
the same was or should have been known to Grantor. The provisions of this section of the Dasd of Trust; Ingluding the . *
obligation lo indemnify, shall survive the payment of the Indetitedness and the satistaction and reconveyance of the lien’ *
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether-by -

foraclosure or otherwise.

Nuisance, Waste. Grantor shall nat cause, conduct or permit any nuisance nar commit, permit, or sutfer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will -~

not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay;
scoria, soil, gravel or rock preducts without Landar's prior written consent. '

———
MR ARRRAE
Skagit County Auditor
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Removal of Improvements. Grantor shali not demolish or remove any improvements from the Real Property without
¢ {"Lender's. prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arranfgements safisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lendér's Fllght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
wnh the terms and conditions of this Deed of Trust.

Compliance with.Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, lenants or other persons or antities of every nature whatsoever wha rent, leass or otherwise use or occupy
the Progerty.in gny manner, with all laws, ordinances, and regulations, now or hereaftar in effect, of all governmental
authorities appltcable to. the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or régulation and withhold compliance during any proceeding, including appropnate appesals, so long as
Grantor has nofified Lendér.in wriling prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopdrdized. Lender may require Grantor to post adeguale security or a surety bond, reascnably
satisfactory to Lender, to prelact Lender's interest.

Duty 1o Protect: Grantor. agress neither to abandon or leave unattended the Property. Granter shall do all other acts, in
addition to thosé.dcts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The folloxviﬁ'g_,p'rbviqpns relating lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when, due (and in all events prior lo delinguency) all taxss, special taxes, assessmants,
charges (including walér ‘and sewdr), fines and impasitions levied against or on account of the Property, and shall pay
when due all claims for work -dore oni or for services rendered or material furnished o the Property. Grantor shall
maintain the Property free of all liens Having priority over or equal to the interest of Lender under this Deed of Trust,
excapt for the lien of taxes and. assassments nol due, except for the Existing indebledness referred to below, and except
as otherwise provided in this Deéd uf Trugh:”

Right to Contest. Grantor may WIt_h.hoIg payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligalion to pay, $o jofig as Lender's intersst in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymeni, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing,-sécure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporalg. surely bond or other security satistactory to Lender in an amount sufficient to
discharge tha lien plus any costs and attorneys’ fees, or pther charges that could accrue as a resull of a foraclosure or
sale under the lien. in any contest, Grantor shall‘defend itself and Lender and shall satisty any adversa judgment befare
enforcement against the Property. Grantor shaH nama Lander as an addilional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriats governmental official to daliver to Lender at any time a written staternent
of the taxes and assessments against the Property, =

Notice of Construction. Grantor shall nofify Lender at least fifisen (15) days before any work is commeanced, any
services are furnished, or any materials are supplied to the Praperty, if. any mechanic's lien, materiaimen’s lien, or other
lien could be assertad on account of the work, services, or materials. - Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor ¢an and wﬂl pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsnons ralatmg to msunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and mamtam pchcles of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valtie eovering ‘all Improvements on the Real Property
in an amount sufficien! to avoid application of any coinsurance clause,.and with°a standard mortgagee clause in favor of
Lender, together with such other hazard and lkability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceplable to Lender and issued by a company or companies
reasonably acceptable to Lender. Granlor, upon request of Lender, will daliver to Lender from time to time the policies
or certificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least len (10) days prior written nolice o Lender, Each insurance policy also shall include an
endorsement praviding that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. The Real Property is or will be localed in ar area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area. Grantor agreesto obtain and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior lietis on the property securing
the lean, up to the maximum policy limits set under the National Flood Insurance ngram or'as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Proparty Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or'not Lendsr's security is
impaired, Lender may, at Lender's slection, receive and refain the proceeds of any insurance and ‘apply'the procesds to
the reduction of the (ndebledness, payment of any lien affecting the Praperty, or the_restdration and repair of the
Property. If Lender elects to apply the proceeds to resteration and repair, Grantor shall repair or réplace the damaged or
destroyad Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Granlor from the proceeds for the reasonable cost of repair or restoration if:Grantor js-rotin default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days afiar their faceipt and which
Lender has not committed to the repair or restoration of the Properly shall be used first to pay any-amount owing to
Lender under this Deed of Trust, then fo pay accrued Interest, and the remainder, if any, shall be applled i the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtadness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the perlod in which any Existing Indebtedness descrlbed below is iff
etect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall -
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of ©
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become:
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that pc-mon of lhe 3
proceeds not payable to the hoider of the Existing Indebtedness.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all laxes, liens, security |nteresls,_~_""
encumbrances, and other claims, (B) to provide any required insurance on the Property, {C) to make repairs to the -
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If any action or proceeding Is commenced that would materially affect Lender's interests in the Property, then
Lender on Grantor's behalf may, bul is not required to, take any action that Lander believes to be appropriate to protect
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged e

itmulmwng)m»l«umlogmmlwamm»
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uq‘der tha _Credit Agreement from the date incurred or paid by Lender fo the date of repayment by Grantor. All such expansss

will‘become a part of the Indebledriess and, at Lender's option, will (A) be pavable on demand; {B) be added to the
bals_mge of the Credit Agreement and be apportioned amang and ba payable with any instaliment payments to become due
.r__juqng gither (1)-the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C} be
treated- as:a balloon payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trust also will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition fo any other rights or any
remedies to which Lender may be entifled on account of any defaull. Any such action by Lender shall nof be construed as
curing the default 50 as fo bar Lender from any remedy that it otherwise would have had.

_]V_VAI?F'I'A___' Y;'"DEFE_NéE ‘OF TITLE. The following provisions relaling to ownership of the Property are a part of this Deed of
rust; et

Title. Grantor warrants that: (a) Grantor halds goed and marketable tile of record to the Property in fea simple, free
and clear of all llens and, encumbrances other than those set forth in the Real Praperty descriplion or in the Existing
Indebtedness section below or in any litle insurance policy, titls report, or final tile opinion issued in favor of, and
accepted by, Lender.in cannection with this Deed of Trusl, and (b) Grantor has the fulf right, power, and authority to
execute and deliver this Deed of Trust {o Lender.

Defense of Title. Subject to the sxception in the paragraph above, Grantor warsants and will forever defand the title to
the Property agaihst the Jawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be' the nominal party in such proceeding, bul Lender shall be enfitted to participale in the
proceading and to be represented in-the procseding by counssl of Lender's own cholce, and Grantor will deliver, or
cause to be delivered, to Lender such. Instruments as Lender may request from time to time to permit such participafion.

Compliance With Laws. Grhnldr warranfs that the Property and Grantar's use of the Property complies with all existing
applicable laws, ordinances, ahd regulations of governmental authorifies,

Survivat of Promises. All promises, agreemants, and statemenls Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect unfi
such time as Grantor's Indebledriess ls paid in full.

EXISTING INDEBTEDNESS. The following provisions.concerning Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The llen of this Deed of. Titst securing the Indebtedness may be secondary and inferior 1o an existing
lien. Grantor expressly covenants and agrees fo-pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indsbtedness, any default under the instruments evidencing such Indebtedness, or any default
under any security documents for such indebtedness, .

No Modification. Grantor shall not anter into.any agresment with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lenider. Grantor shall neither request nor accept any future advances
under any such security agreement without the prier written consent of Lender.

CONDEMNATION. The following provisions relating to cb@demnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding In condsmnation ‘ig filed, Granter shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary o defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, bul Lender shall be entitled to-pariicipate in the proceeding and to be represented in
the proceeding by counsal of its own choice all at Grantor's expense, and Grantor will deliver or cause to be deliverad to
Lender such instruments and documentalion as may be“requested by Lender from time to time to permit such
participation. S

Application of Net Proceeds. If all or any part of the Property.is condemined by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may al its-electicii-reguire that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or.festoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, ‘expenses; and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. D £

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES,. The following provisions relating to

governmental taxes, fees and charges are a parl of this Dead of Trust: i,

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall skeciite such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfact and confinue Lender's lien on fhe Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together. with all expenses incurred in
recording, psrfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary starmps,
and other charges for recording or registering this Deed of Trust. " P S

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indabtedness secured by this Deed of Trust; (2) & specific.tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness sectred by this type of Deed of Trust;
(3) atax on lhis type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreerment; and (4) a
spacific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date ofthis'Deed of Trust, this
event shall have the same effect as an Event of Defaull, and Lender may exercise any or all oFils-availdble remedies for
an Event of Default as provided below unless Grantor either (1) pays the tex before it becomas delinquent, or (2)
contssts the tax as provided above in the Taxes and Liens section and deposits with Lender .cash. e a-sufficient
corporata suraty bond or other securily satisfactory to Lender. R

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as:a security
agreemsnt are a part of this Deed of Trust: T,

Security Agreement. This instrument shall constitule a Security Agreement to the extent any of the Prgpéw"'cohgtitutés-

fixtures, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended froin
time to time. T

Security Interest. Upon request by Lender, Grantor shalt execute financing statements and take whatever 6ther a_c!iBn-"

is requestad by Lender to perfact and continue Lender's security inlerest in the Personal Property. In addition.to
recarding this Deed of Trust in the real property records, Lender may, at any time and without further authorizationfrom

Grantor, fila exacuted counterparts, copies or reproduclions of this Desd of Trust as a financing statement. Grantor shall® .. g

reimburse Lender for all expenses incurred in perfecting or continuing this security inferest. Upon default, Grantor shalf-

not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble sany

Personal Properly not affixed to the Properly in a manner and at a place reasonably convenient to Grantor and Lender
and make it availabls to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

. ——

e
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EXHIBIT “A-1"

- ‘DESCRIPTION:

' That  portion of Tract 49, "PLAT OF THE BURLINGTON ACREAGE
"PROPERTY"™, as per plat recorded in Volume 1 of Plats, page 49,
records of. Skagit County, Washington, described as follows:
Begiﬁniﬁg at the Southwest corner of the East ¥ of said Tract
49; A

thence North 162 feet;

thence East- 100 feet;

thence South 162. feet;

thence West 100 feet to the point of beginning.

Situate infthgiGOuﬁ;y of Skagit, State of Washington.
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Addresses The mailing addresses of Granior (deblor) and Lender (secured party) from which informalion concerning
“the' security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
-are 4% slated .on the first page of this Deed of Trust.

FUHTHEF! ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atlomey-—rn—facl are a part of this Deed of Trust

Furlher Assurances At any time, and from fime lo time, upon request of Lender, Grantor will make, execute and
deliver, of will cause to be made, executed or delivered, to Lender or lo Lender's designee, and when requested by
Lender catse. 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender ‘'may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemenis, financing stalements, continuation statements, instruments of further assurance, cerfificates, and other
documerits-ds may, in'the sole opinion of Lender, be necessary or desirable in order o effectuate, complete, perfect,
continue,“or presefve (1), Grantor's obligations under the Credit Agreement, this Deed of Trusl, and the Related
Documents, and {2) .the liens and security interests crealed by this Deed of Trust on the Property, whether now owned
or hereafter acquired by ‘Grantor. Unless prohibited by law or Lender agrees to the confrary in writing, Grantor shall
reimburse Lender for allcosts e'nd expenses incurred in connection with the matters referred fo in this paragraph.

Aﬂorney—ln-Faci It Grantor faus to do any of the things referred to In the preceding paragraph, Lender may do so for
and in the name of Grantor and af'Grantor’s expenss. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for-the purpose of making, executing, delivering, filing, racording, and domg all other things
as may be necessary ar: desrrable. in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Gran_.t'or_ -p‘ays aII.klhe Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a
request for full reconveyance andishall exécute and deliver to Grantor suitable statements of lermination of any financing
statement an fils evidencing Lender's. security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permilted by applicable law.. “The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recrtals in the reoonveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such maﬁers or facts,

EVENTS OF DEFAULT. Grantor will be in_defaiilt under this Deed of Trust if any of the foliowing happen: (A) Grantor
commits fraud or makes a material mrsrepresenlatron at any time in connection with the Cradit Agresment. This can include,
for example, a false statement about Grantor's inGome, ‘assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit-Agreement. (C) Grantor’s action or inaclion adversely affecls
the collateral or Lendet’s rights in the collateral. This:can include, for example, failure to maintain required insurance, wasts or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of tille or sale of the
dweliing, creation of a senicr lien on the dwelling withoill Lender’s parmission, foreclosure by the holder of ancther lien, or the
use of funds or the dwelling for prohibiled purposes:

RIGHTS AND REMEDIES ON DEFAULT. If an E:\renl:_of Defaull occurs under this Deed of Trust, al any time thereafier,
Trustee or Lender may exercise any one or more of the.following rights and remedies:

Election of Remedles. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar L-éndar ffom using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations untler-this Beed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Granlor in default and to exercise Lender's remadies.

Accelerate Indebtedness. Lender shall have the right at: rts optron to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property the Trusree shall have the right lo exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either
case in accordance with and to the full extent provided by app!rcable law 3

UCC Remedies. With respect to alt or any part of the Personal Praperty, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor to- take possesslcn of and manage the Properly
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directty to Lender, If the Rents are collécted by Lender, then Grantor irrevocably
designales Lender as Granltor’s attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenarits or other isets to Lander in response
to Lender’s demand shall satisfy the obligations for which the payments are made; whether-0r nat any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther rn person by agent or through a
receiver.

Appoint Receiver. Lender shall have the right o have a receiver appointed to take possessron ef all or any part of the
Property, with the power to protect and preserve the Properly, to operate the Properly-précéding or.pending foreclosure
or sale, and lo collect the Rents from the Properly and apply the procesds, over and above the ¢ost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by &:substantial
amount. Employment by Lender shalt not disqualify a person from serving as a receiver. .

Tenancy al Sufferance. If Grantor remains in possasslan of the Property afier the Property is 501d as provided above or
Lender otherwise becomes entiied to possession of the Property upon  default of Grantor, Grarjor shall bécoms a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option; either A1) pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender

Other Remedies. Trustee or L.ender shall have any other right or remedy provided in this Deed of Trust ar the Credrt
Agreement or by law. .

Nofice of Sale. Lender shall give Grantor reasonable notice of the ime and place of any public sale of ‘the PersonaE :
Property or of the time after which any private sale or other intendad disposition of the Personal Property s 16 ba mads.
Reasonable notice shall mean notice given at leasl ten (10) days before the time of the sale or dispasition. Any sale of_.‘
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicabie law, Grantor hersby waives any and alt rights lo have the :

Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the.+

Property together or separately, in one sale or by separate sales. Lender shall be enfitled to bid at any public sale on. all
or any portion of the Property.

Aftorneys’ Fees; Expenses. [f Lender institutes any suit or action o enforce any of the terms of this Deed of Trusl,

|
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¢ i Lender shall be entitled to recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and upon
;. /-dny-appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reascnabls
 + expenses, Lender incurs that in Lender’s opinian are hecessary at any time for the protection of its interest or the
.~ enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear inferest at the
Credit Agreerment rate from the date of the expendilure unlil repaid. Expenses covered by this paragraph include,
without Iimit_ati_on, however subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal
iexpenses, whether or not- there Is a Tawsuit, including attorneys’ fees and expenses for bankruplcy proceedings
{inctuding -efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection’ services, the cost of searching records, obfaining lite reports (including forsclosure reporis), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay-any court:costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIQNé-_OF TRUSTEE. The following provisions refating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Truslee. .In.addilion to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map-or plat-of:the Real Property, including the dedication ot streets or other rights fo the public; (b) join in
granting any easement or créating any restriction on the Real Property; and (¢} join in any subordination or ather
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify, “Trustes shall fiat be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any. action or-proceeding in which Grantor, Lender, or Truslee shall be a party, unless reguired by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forlh above, with-respect to alt'or any part of the Properly, the Trustee shall have the right to foreclese by
notice and sals, and Lender will hiave the-fight to foreclose by judicial foreclosure, in sither case in accerdance with and
to the full extent provided by applicable-lav

Successor Trustee. Lender, at Lendér's option,~may from time to fime appoint a successor Trustes lo any Trustee
appeinted under this Deed of Trust.by an instrument.executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shalt contain, in addition to alt other matters
required by state law, the names of the-triginat Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Dead of Trust is recorded; and the name and address of the successor trustee, and the Instrument
shall be executed and acknowledged by Lender:or its sliccassors in interest. The successor trustee, without conveyance
af the Property, shall succeed io all the litle; pdwer,-dnd duties conferred upan the Trustee in this Deed of Trust and by
apglicable taw. This procedure for substitution-of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for nolice required or allowad by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any nolice of sale
shall be given in writing, and shall be effactive when getually deliveréd, when actually received by teletacsimile {unless
otherwise required by law), when deposited with a natianally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foraclosure from theé holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown nesr the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written nolice to the other person or persons,
specifying that the purpose of the notice is to change the person’s-address. For notice purposes, Grantor agrees to keep
Lender informed at all fimes of Grantor's current address. Subject lo-applicable.law, and except for notice raquired or
allowsd by law to be givan in ancther manner, if thera is more than one Grantor, @hy riolice given by Lender to any Grantor is
deemed to be nolice given to all Grantors. 1t will be Grantor's respensibilify to tell the others of the nofice from Lender.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisiori_s are a par:t_-i'Of_:;“this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be'effective; any'change or amendment to this Deed
of Trust must be in writing and must be signed by whoaver will be bound'cr abligated by the change ar amendment.

Caption HeadIngs. Caption headings in this Deed of Trust are for convenience purposeé dfnly and ara not to be used to
interpret or define the provisions of this Deed of Trust. Pz g

Merger. Thare shall be no merger of the interast or estate created by this De"'qd‘of_f[rust With~.a'ny other interest or estate
in tha Praparty at any time held by or for the benefit of Lender in any capacity, without.the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in acco_ménc'é with federal law and the
laws of the State of Washington. This Deed of Trusl has been accepted by Lender in the S!gté‘ of Washington.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be_jdint and.several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor sigriing-below is:responsible for
all obligations in this Deed of Trust. R 2 :

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights,under this Deed of Trust
urless Lender does so in writing. The fact that Lender delays or omits to exercise any right will mot.-meanthat Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not-mean-Grantor will
not have lo comply with the other provisions of this Deed of Trust.- Grantor aiso understands that if Lender does consent
to & request, that does not mean that Grantor will not have lo get Lender's consent again if the situatior"happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests,.that‘does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand “for
payment, protest, and notice of dishonor. S T

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforged, that tact By

itself will not mean that the rest of this Deed of Trust will not ba valid or enforced. Therefore, a court will @nforce the rest” -,
of the provislons of this Deed of Trust even if a provision of this Deed of Trusl may be found o be. invalid-or.
unenforceable. L

Successors and Asslgns. Subject to any limitations stated in this Deed of Trust on lransfer of Grantor's interest; this; -
Deed of Trust shall bs binding upen and inure to the bensfit of the parties, their successors and assigns. If ownership.of .-
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's~
successors with reference to this Deed of Trust and the indebledness by way of forbearance or extension without -~
releasing Grantor from the obligations of this Dead of Trust or liability under the Indsbtedness.

Time is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

e ——— T T,
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Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemptmn laws of the State of Washington as o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
BeneﬂCIary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Bofrower. The word "Borrower” means DAVID EDSON and JOAN EDSON, and all other persons and enlities signing
the LCredit Agreament

Credlt A reement, “The words "Credit Agreement™ mean the credit agreement dated March 28, 2002, With credit
limit"of $35,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, conscltdahons of, and substitutions for the promissory note or agreement. The maturity date of this Daad
of Trust is 03-29—201 2.

Deed ot Trust Thie words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assagnmant and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The ‘words "Environmeantal Laws" mean any and all state, federal and local statutes, regulations
and ordinances relatmg .to the protection of human health or the environment, including withaut limitation the
Comprehensive Environmental Résponse, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the’ Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-489 ("SARA™,
the Hazardous Materials Transportatlon Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.S.C. Sechon 6901 et seq' or other applicalle state or federal laws, rules, or regulations adopted pursuant
thereto. -

Event of Defaull. The words "Event of Defaull" mean any of the events of default set forth in this Deed of Trust in the
avents of default section of this Desd of Trust,

Existing Indebledness. The' words "Exlstmg Indebledness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust:,

Grantor. The word "Grantor" means DAV}D EDSON and JOAN EDSON.

Hazardous Substances. The words "Hazardous Substances" mean malerials that, because of their guantity,
concentration or physical, chemical or-inféctious’ characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic: subslances, materials or wasle as defined by or listed under the
Environmental Laws. The ferm "Hazardous Substances also includes, without limitation, petroleum and pefraoleum
by—products or any fraction thereof and asbestos :

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebledness" means all‘principal, inferest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with. all renewals of, extensions of, modifications of,
consolidations of and substitutions -for the Credit Agreement er Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expensés incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trusl, fogether with interast on SUCh amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, its. successors and assigns. The words "SUCCeSSOrs or assigns”
mean any persan or company that acquires any interest in the ‘Credit Agreemsnt

Personal Property. The words "Personal Property” mean alf equmen! flxtures and other arlicles of personal property
now or hereafter owned by Grantor, and now or hereafter attached oraffixed to the Real Property; logether with all
accessions, parts, and additions to, alf replacements of, and all substitutions for; any of such property; and together with
all issues and profits thereon and proceads (including without I|m1tat|on all i msurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Properiy and the Parsona} Froperty

Real Property. The words "Real Property" mean the real property, interests and nghls. as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory noies, cradil agreements. loan agreaments,
environmental agreements, guaranties, security agreements, morigages, deeds of frust, $ecurity deeds, collateral
mortgages, and all other instruments, agreements and documents, whathar. now .or hereaﬂer existing, executed in
connection with the Indebtedness. :

Renis. The word "Renis” means all present and fulure rents, revenues, |ncome, |ssuss royaltles profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Tile Company of Burlington, whose mallmg address s, P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF, TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

"DAVID EDSON, Ingividually

SON Indiwdually
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staTEOF _\[\| )
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On this day before ms, the undersigned Notary Public, personally appeared DAVID EDSON and Oﬁ m ersonally
known to me:or proved to'me on the basis of salistactory evidance to be the individuals described in and who executed the
Deed of Trust,-and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for the uses
and purposes therein mentigned:.

Given under my hand ang pi"fi"cl_;il. seal this ’2_9%/ day of Ndm , 20 OZ.

Residinlg at fﬂ\f(

My commission expires fZ - I - Z@

REQUEST FOR FULL RECONVEYANCE
To: T , Trustes

The undersigned is the legal owner and‘”hbl_quer- of ail ir_tde___ﬁ'tedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you,‘to reconvey without warranty, o the persons entitied thereto, the right, title and
interest now held by you under the Deed ot Trust.”. 7

Date: ST Beneficiary:
— . By:
Its:

LASEA PRO Lending, Ver. .19.10.18 Gopr. Marland Fisancial Splutigns, Inc. 1997, 2002. AR Rights Reservad. - WA MACFNLPLIGOIFC TR-3473 PR-B
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