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FIRST AMERICAN TITLE cO.

Q: 3AM7_7_

DATE: March 27, 2002."

Reference # (if applic‘z’ible’) _:_

Grantor(s):

Grantee(s)

1. PEOPLES BANK

8T

DEED OF TRUST

1. Komboukos, Mernlee

2. First American Title Cxo of Skaglt County, Trustee

Legal Description: PTN. LOT 17, LOT 18 BLOCKQ "SEDRO"

Assessor's Tax Parcel ID#: 4143-009- 018 00Q5 (F'75367)

THIS DEED OF TRUST is dated March 27, 2002, among Merrilee Komboukos, as her separate
estate, whose address is 606 Jameson Ave, Sedro Woolley, WA
PEOPLES BANK, whose mailing address is SEQR‘Q WOOLLEY OFFICE, 530B CROSSROAD
SQUARE, SEDRO-WOOLLEY, WA 98284 (referred to-below sometimes as "Lender" and
sometimes as "Beneficiary"); and First American Tltle Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount" Vernon, WA 98273 (referred to below as

“Trustee").

Additional on page

Additional on page 2

98284 ("Grantor");



nvez:e 8 joz sbed Zooz/Lv
Jo;lpnv Munoo ;lﬁexs

mﬂNIM/MWW!IMWIWIIMWWWMN

I.ISHJJ. 10 peaq siy) Jo Led eie Auadoid euy uo susy pue Sexw; eu) o} unelas suoisiaoid Buimalio} syl "SNIIM ANV SIXVL

: “MB| uoiuysep
Aq 10 M'3| |eiape} Aq pelqiyold s esjoiexe YoNs i Japuen AQ pesiiexs aq lou |eys uondo siui ‘iesemoH Ausdold reey
S agyu isaiei) Le Jo 2oUBABAUCY JO poLjaw Jeyio Aue Aq 1o ‘Ausdoid fesy aui o) enn Buipioy sl pue| Aue O 40 W iSaio
7 [eioyausq Aug Jo Jejsuel) 10 ‘luewubisse ‘epes AQ Jo ‘loBAUOD uoudo—esem 'sieaf (g) eeiuy uey) JojessS LSl B ypm 1saieul

. pioyases| ‘peep 10} 19RIUOD ‘JORALICS PUB| ‘JOBNUCD 8RS JUSW|ESU ‘peep ‘afes wbuino AQ Jaeum ‘Aeunioady Jo Argjunioa
+1eyjeum-ieqepnbe Jo feopsuaq 'febey soueym [Aledoid [por eys vt 1seerur Jo oap ‘WO Aue Jo Ausdoid [esy Jo soueAeaud

atp Supaw 8jSUER IO OfEs, ¥ ‘Apadold Jeey 8L U jsaigu) AuB Jo Auado.ld read el Jo Led Aue Jo e Jo Yuesucs uanlm Joud
sa9pUST Noyum “1epsuel) Jo eles ayy uodn eleudmdde SWIeap JepueT SE SUOHIPUoY J1BYI0 Yons esodwl) pue sssupeigepu) ey
Buruspine JeRoop JBLIC 10 SJ0N SU Ul 10} papiaoid ejes jsesolll au) esesloul (g) 10 1SnJ) o peeq siul AQ peinoes swins
e erqe&ad pue anp Ktezeupewwl sieRep {y) ‘uoido stepueT Je 'ABwW JepusT "HIANIT AG LNIASNOD - VS NO Ina

‘Auadold euy easesaid pue joeyoud o) Aressaosu
Aneuoseej o ﬁuadmd 4L JO asN puE JAIDRIBUD L WO USIUM ‘LONDSS SIL UL SACOE UHO) 1S S108 BSOLY 0] UoMppe
u 'spe Jel.uo e op ||eqs JO:I.UB.IE) -Augdold el papusjeun aAes| 1o uopueqe ¢} Jayueu sesube JojuriD) 1081049 o1 Aina

‘iselell ssapuat oetoxd o Jepus o] iojorspes
mqeuoseea ‘puoq &mms B0 Amnoas ayenbape 1s0d o} Joweig annbal Aew Jepust ‘pezipsedoel you asg Auedoid
83 Ul SISaIU| S 8pLdT ‘toido. g|os sJepue ul ‘se Buot os pue 03 Buop o) Joud Bunlim L 1epue peynou seu oI

se Buo| os 'sieedde aie)idordde. Bupniou) ‘Buipesscid Aue Buunp aousudwoo plouusm pue uonenbel Jo ‘epusupio
‘me| yons Aue uple)-poob: ur 1séjupp Aew Jojuesn -Auedold ewy jo Aouednoso so esn eyl Oy s|qediidde sejuogne
felwswwennt |2 jo oeys ur aeuemau 10 moU ‘suogenBe) pue ‘sSoUBLIPJO ‘'SME] [[B Yim ‘Jouurw Aue w Apedold auw
Adnoa0 10 asn 2SSO 10 SSBE| ‘JUS] OUM IBASOSIBUM @irjeu Aiens J0 seinue 10 suosled Jeuo Jo siueus) 'siuabe e Aq
goue|dwod asned Andwmd n’eqs pue 'Jﬁ]dwoo Apdwoid eys Jojueln “sjuswainbay [RuawLBA0D M Souendwo)

“JSNJ L O poBQ SILY JO SUCHIPUDD PUE SLLISY U UM
eouendwod sJ0BIY) 10 sesod.md JOJ. Auedo:d |eay aLp joedsul 0} pue Sis8lBILl S J6pUST O] puele O} SOLUY BXIBLOSES]
e 1e Auadoig |eey eyl uodn Jee Aew ssmmuawdaj pue sjuebe sJepus pue Jepua “seul o) WBiY sepuan

‘anjea fenbe 1se8| 12 J6 swamano,rdu,u LM spusweacsdwy yohs eoejds) o} Jspuen o Alojoejsies sjusuiebuelre
o%EW 0} JOJURIE) aanbal Apw JspusT-‘Sluswandidwl] AUE JO [BACLIB) BL 0} UCKIPUCD B Sy Juesucd usium Joud s epuen
noyum Auadolg jeey oul Wod) szueu.eeAmdm Ale eA0WB) 10 USIIOWSD 10U [[Bys JouRIE) “sjuaweaotdul] Jo jeacway

o IIBSLCD Lepim Joud sJepueT INoUNm SIonposd ¥oou Jo ;eAmB ‘Jos ‘euoos
'Aeja ‘reon ‘(sef pue 10 Buipnious) s;meuu.u “equii "Aue 'eaowe) 0} JuBu ey Aued Jeyio Aue 0 wrIB Jo ‘Brciel Jou
[ Jojuers) ‘Buiobe.oy e 10 Aeseust ey Builiuyg Insyia Auedold eyl jo uoiuod Aue Jo Apedoid su 0} 10 UD a)sem JO
jo Buiddins Aue sayns 10 'wLusd ‘WuWOS loy gouesm &ue puued 1O 1KNPUoD ‘esned J0U [[BUS JOJURIY) "BISBAL ‘doUBSInN

‘anea sy saesesd 0) Alessaoeu esuBLSURW pUB
‘gjuawaseide) ‘suedal jre wioped Apdwoid pue uompuoo pooﬁ w Apadolg eu) UlejuiBW [eys JOJURID) “Uleulely o) Aing

-sesodind rexynoube 10) Aediound pasn mu sl ﬁuadmd feey eyl “Apedold Byt UO SUOCHE)LY Lo 0} JO Auedoid
ey} Jo asn sy O} a1Bel suoisiAcid Buimo|o} BYL (]|ne;ep uodn padoAss AJ[EJNEWOINE JOURILY Of JOPUST tWoil asuadt]
® si eBajaud sip) Auedord eu) wioy siuel ayl ejos () pue ‘Auedoid ey) sbeuew Jo efeiedo ‘asn (2) Ausdoid el
J0 10400 pue uojssassod Ul urewes () Aew iojueln ‘:ume;eq 4O JUBAT UE JO 80UB1IN0J0 6 [[UN) "9SM PUE UCISSassod

:suoisiacid Buimoio) sy Aq pelueact eq [eus
Ayadoidey; jo esn pue U°|559990d S.JOIUPJE) jeu 99915'3‘ JOIUE-'S MH?dOHd FHL 40 FONVYNILNIVIN ANV NOISS3SS0d

“sjuauwnoog pemaa eLu pue '18N1| 4O pesq siy) ‘SI0N i Jepun suoieBijqo
SJCIURID JO Jje uwoped JeuLe Ajew B Ul pug ARais |[eys pUE ‘enp awogel Aey) SE 1Sn) jo peeq SiUl AG peInses sjunowe
ffe Jepus o) fed |feys JojuRig Ysnil jo pesq S ul pepjacid QSIMJBmO se |deox3 "IONVWHOLIHId ANV INIWAVd

'SWHIL DNIMOTIOH 3HL NO d31d3IIV ANY NIAID S1 1SNHL 40 a33d SIHY. 'LSNYL 40

@333 SIHL ANV ‘SINIWND0A a3Lviad SHL ‘AL0N FHL HIGNA SNOLLYDITEO 1Y ANV ANY JO ZONVNHOJH3d
(@) ANV SSaNa3LEIANI FHL {40 INTWAVA  (v)  3HNAD3S OL-NIAID SI ‘ALH3dOHd TYNOSH3d ONY
SINTH SHL NI 1S3HILINI ALEND3S FHL ONV SINTY 40 mawualssv 3HL. 'DNI(]I'I'IONI ‘1sndl 40 a33a SHL

; 'sseupalaapU 8} Jo ped 1o (e Jo
uoyRIaleoor uodn pexoass Ajeopmuoine eq eys pue uondo s Jepusy ;'e paxonej aq Aew esusd) yolym 'spioid pue sjed el
198]109 0} esue|| B JOWEID O] sjueiB Jspus 1snil jo pesq Si Jo Buipsones ey uodn aleoys pue pejosped ‘ayweds eq o)

papuaI S| 1ueu.|uB|sse syl AQ pe1eelD usl) eul '020°80°69 MOH Ulm eouep.looae wi'pepitiddi-st wewubisse sl -Auedold eyl
jo syoid pus ‘sjuey 'seses| ||B OF pue Ul jsaseiul pue ‘e Wby sJolBIg ;o € aptie- o} Aqunoes se suffisse Aqesay Jojuelr)

( s.naH |E|1IU|) "B|0ESDIONIBUN BSIMBYIO
alwooeq Aew jeyeslay Jo eq few sjunowe yons Aedal oy uopetig B ‘SuoiBIwl] Jo SIS Aue Ag peireq
awooeq Ael Jayrelsy Jo &4 ABw sunowe Lons uodn AleAosel Joulsym pue:. aswieylo 10 Aued uonepolwosoe 'Keuns

"iouerent se pepefigo Jel.neum 'sielpe yim Apuiol Jo Alrenpiapu) efqel eq Aeuli JOJUEID) Jeeiym.pajepinbyun o peyepinbi
queBupuon Jo ejnjosqe ‘PeLIWLEISpUN IO PAUILLSISR 084Ul 40 J0aIIp ‘enp jou™io-enp JolsUm 'esimieyio so Amunion
Jelpaum ‘ajoN ey) jo esodind sy o} perERIUN I PRIBI. .IGL|16L|M ‘Buisye Jayesisy Jo Buusma MOU B Lual.n JO 80w o
auo Aue Jo Jouelg 1suebe Jepusa Ag SWID |2 SB ||om SB ‘We) JO 80w JO sUC AUE IO ISPUST 0} JOIIEID) JO ‘LoaJaL) JSBIeul
snid 'selyiqe) pue SIGap ‘suclheBiio |[B SBINDAS 1SN1L |0 PS8 SIU ‘10N Sl O UCIIpPE bj Nou\fznvua LYT109-§S0HD

(29£52d) S000-810-600-6¢’ ¥ S1 Joquinu UopeaUSP| Xe} Auadcud feod eyl .'peZ86 VM
‘A3]|0OM 0Jpag ‘OAY UOSIWE 909 SE uMouy A|UOWWOD S| SSAIPPE S) 10 Auadmd [eoy ayl

LIDYIS 40 ALNNOD ‘NOLONIHSYM 40 3LVIS HI-I.I. NI CI:-I.I.VﬂlIS

NOJ.E)NIHSVM ‘ALNNOD
LIDYIS 40 SQHO23H ‘ZL IDvd ‘SLvid 40 L JWNTOA NI G3aQHODTH LV7d H3ad
SV ‘,O0HA3IS 40 NMOL 3HL 40 LV1d. 6 2078 ‘ZL L0140 2/1 1S3M IHL ANV ‘8 1O

'uo;qusnM ;o
Q1e1S ‘Aluno) s ul pajeso) (,Anedoig |eay, aq;) ‘siepjew Jepuns pue [euueyoet ‘seb ‘o ‘speasu (e,
uopEWA] oy Buipnidul ‘Aledosd [eal ey} o1 Buneles su;cud pue ‘saiyeiol 'syybu Jayjo e pue ‘(s;uﬁu uoneBuiro yaup s
semn Ul oois Buipnpul) swibu youp pue B Jatem ‘isiem (e ‘ssoueuepndde pue ‘Aem jo siubl ‘slueuleses’e isednix])
pue suswsacidun 'sBUIpIng paxiye lo pejoaue Aguanbesgns Jo Bunsxe 1B yum reuebo) ‘Auedoud |eel pequosep Blme) oy
ay} 01 PUB U] jseelul pue ‘e Wby sJoluelD Jo fie ‘Aleidyjeuag SB Jopuan Jo Jieuaq dyj Joj pue uoissessod pue Aluao -
4B ‘ajes jo Jamod yum 3ShJL uj 8a1snilL 0} SA8AUCH J0JUBID) “UONIRIADISUOD |CBNIEA 104 LNVHD ONV BONVAHANDO A

~

¢ obed (penunuo)) 101-962220G :ON uBoy o

1Sndl 40 d33q




S DEED OF TRUST
“ Loan No: 5022296-101 (Continued) ~ Pages

PRaymeént. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

i .+ charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay

_when-diie-all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

“ maintain- the~Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
éxgapt for the'lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

:Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
digpute oyer the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed-as & result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
{15). days-after'Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or'a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge’the'lien plus any costs and attomeys’ fees, or other charges that could accrue as a result of a foreclosure or
sale underthe lien, In:any contest, Grantor shall defend itselt and Lender and shall satisfy any adverse judgment before
enforcement agaipst the-Property. Grantor shall name Lender as an additional obligee under any surety bond turnished

in the contest proceedings,

Evidence of Payiﬁe‘nt;".u G'?ah‘tor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall aythotize the appropriate govemmental official to deliver to Lender at any time a written statement
of the taxes and-asses'sm_ents?gainst the Property.

Notice of Construction. .Granior shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechanic’s lien, materialmen’s fien, or other
lien could be asserted.on accourit of the wark, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish to Fengdér advance assurances satisfactory to Lender that Grantor can and wilt pay the cost of
such improvements. £ Lo

PROPERTY DAMAGE INSURANCE. Thé_f@llowing provisions relating to insuring the Property are a part of this Deed of
Trust. E c

Malntenance of Insurance. “-Grantor :shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replagement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to.avoid applicatien.of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with sucti.other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coveragés and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lerider, Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactery to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other parson. Shouldthe-Real Property be located in an area designated by the Director of
the Federal Emargency Management Agency:as & special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior lisns on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the tarm-cf the loan. .+~

Application of Proceeds. Grantor shall promptly notify Lender af any:loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender.may-make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired; Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceéds:to the reduction of the Indebtedness, payment of any lisn

affecting the Property, or the restoration and repair of the Property:” If Eender elects to apply the proceeds to restaration
and repair, Grantor shall repair or replace the damaged or déstroyed Improvements in & manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay of reimblrse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this: Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's

interests may appear. o Ty,

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the bé'hefit of, and bass to, the purchaser of the
Property covered by this Deed of Trust at any trustes’s sale or other sale held under the-provisions of this Deed of Trust,
or at any foreclosure sale of such Property, .

LENDER’S EXPENDITURES, If Grantor fails (A} to keep the Property free of :all faxes, liens, sscurity interests,
encumbrances, and other claims, (B} to provide any required insurance on the Propenty, or {C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materjally affect Lender's interests in
the Property, then Lender on Granior's behalf may, but is not required to, take any action that Lender believes to be
appropriate 1o protect Lender's interests. All expenses incurred or paid by Lender for such ‘purposes’ will then,bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender’s option, will {A) be payable-on demand; .(B)- be added to
the balance of the Note and be apportioned among and be payable with any installment payments.to become due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (€) be.treated as.a balloon
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of-fiese amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which_Lefider'may be
entitled on account of any default. Any such action by Lender shall not be construed as curing the défauft 5o as 4o bar
Lender from any remedy that it otherwise would have had. N

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are &.part of this’ Dée&:pf
Trust:

Title. Grantor warrants that {a) Grantor holds good and marketable title of record to the Property in'fee simple, free ..

and clear of all liens and encumbrances other than those set forth in the Real Property descriptionor-in any tite” ™
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed -
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender,”

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tile tg @ .-
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that quéstions.” -~ -
Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Granter's™ .
expense. Grantor may be the nominal party in such procesding, but Lender shall be entitled to participate in the
procesding and to be representad in the proceeding by counsel of Lender's own choice, and Grantor will defiver, ‘or”
cause o be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing - .

TN RRNEREAR

20020401700
Skagit County Auditor
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T DEED OF TRUST
“ Loan No: 5022296-101 (Continued) Page 5

'_:in iﬁe"inanner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

F ~Compllance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
- Trust, the Mote or in any of the Related Documents. W such a failure is curable and if Grantor has not been given 2
notica of a-breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
“{and no Event of Default will have occurred} it Grantor, after Lender sends written notice demanding cure of such failure:
:(a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
‘steps sulficient to cure the failure and thereatter continues and completes all reasonable and necessary steps sufficient
to produce sompliance as soon as reasonably practical.

Default'on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or |nsurance ar any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed-of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or fumlshed T

Defective Collaterallzatlon Thls Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of’ any col'.atara! document to create a valid and perfected security interest or lien) at any time and for
any reason. .

Death or insclvency. The death of any Grantor, the Insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment.for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under, any bankrupt'__ or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or'governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This: includes taking of, garnishing of or levying an Grantor's accounts with Lender.
However, If Grantor disputes: in good faith whether the claim on which the taking of the Property is based is valid or
reasanable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the cla|m, then this default provision will not apply.

Breach of Other Agreement. Any. brgach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within afly grace.-period provided therein, including without limitation any agreement
concerning any indebtedness or other abhgat-.on of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preqedlng events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtednsss' or any guarantor, endorser, sursty, or accommodation pary dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
avent of a death, Lender, at its option, may, but shall.riot be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under. the guaranty in a manner satisfactory to Lender, and, in doing so, cure any

Evant of Default.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelvé. (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written nalice demanding cure of such failure: {a) cures the failure within fiteen
(15) days; or (b} if the cure requires more than fifieen (15) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonabie and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs u‘nder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rlghts and remedies:

Election of Remedies. All of Lender’s rights and remadies’ WI|| be cumufatlve and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lerider from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantar indetault and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option___to_declareﬂih‘é entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would bg reguired.fo pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to. foreclosa by judlClaj foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hava aII the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessnon of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net procseds, over and above Lender's
costs, against the Indebtedness. in furtherance of this right, Lender may require any tenant or othet yser of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,then’ Grantor irrevocably
designates Lender as Grantor's attorney-in-fact 10 endorse instruments received in payment therecf in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or cther usérs to'Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whethgr or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in persen by agent or through a
receiver.

Appaoint Receiver. Lender shall have the right to have a receiver appointed to take possession,of all or a“n’y_p‘art of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreglosure
or sale, and to collect the Rents fram the Property and apply the proceeds, over and above the cost of the recesivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to-the appoiniment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a. subStantraI
amount. Employment by Lender shall not disqualify a person from serving as a receiver. g L

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prcwded abnve or:",
Lender otherwise becomes entitled to possession of the Property upon  default of Grantor, Grantor shiallbecame 8 |
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either - (1} pay '
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lerider. FE

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or" E
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Propeity.
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TN DEED OF TRUST
" Loan No: 5022296-101 (Continued) Page 7

'_the Property becomas vestad in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
¢ 'successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
_-relgasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

“ Trme is of the Essence. Time is of the essence in the performance of this Deed of Trust.

.{Walve Jury All parties to this Deed of Trust hereby waive the right to ny action, proceeding, or
‘eounterclalm: brought by any party against any other party. {Initial Here! 3

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead
exemption Iaws of. the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS.. Tne tollow_rng waords shall have the following meanings when used in this Deed of Trust:
Benefio'iaryi' The:word “Beneficiary" means PEOPLES BANK, and its successors and assigns.
Borrower The word "Borrower“ means Merrilee Komboukos, and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust* mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation'af. assrgnment and security interest provisions relating to the Personal Property and Rents.

Event of Defalit. The words “Event of Default” mean any of the events of default set forth in this Deed of Trust in the
avents of default section of thrs Deed of Trust.

Grantor. The word "Grantor" rneans Merrilee Komboukos,

Guaranty. The word "Guaranty 4medns the guaranty from guarantor, endorser, surely, or accommodation party o
Lender, including withotit Irmrtatron a guaranty of all or part of the Note.

Improvements. The word "lmprovements" means all existing and future improvements, buildings, structures, mabile
homes affixed on the Real Property facrlmes addrtrons replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness“ means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents; together with all renewals of, extensions of, modifications of, consclidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by~ Ttlstee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as-provided in this Deed of Trust.

Lender. The word “Lender* means PEOPLES BANK, its successors and assigns. The words "successors or assigns'
mean any person or company that acquires.any interest in the Note.

Note. The word "Note" means the promissory fote dafed March 27, 2002, in the original principal amount of
$55,000.00 from Grantor to  Lender, tagether.with-all renewals of, extensions of, modifications of, refinancings of,
sonsolidations of, and substintions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal propeity
now or hereafter owned by Grantor, and now ar hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements-of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without Irmrtauon aII insurance proceeds and refunds of premiums}
from any sale or other disposition of the Property. g g

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real propeny, |nterests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” meai- all promrssory Totes, credit agreements, loan agresments,
guaranties, security agreements, mortgages, deeds of trust, seelrity’ déeds; collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter exrstrng, executed in connection with the
indsbtedness; provided, that the environmental indemnity agreements are not "Ftelated Documents" and are not secured

by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues |ncome, {ssues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means First American Title Co. of Skagit County whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF: THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

/ AN é )
errilee Komboukos, Individually

AR
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