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DEED OF TRUST

DATE: March 22, 200'2'"'_:_

Reference # (if apphcable) MAIN—XXDQSS Additional on page
Grantor{s). .

1. Blunt, Kim .

2, Blunt, Sharon - -

Grantee(s)
1. Frontier Bank o '
2. First American Title Company of Skaglt County, Trustee

Legal Description: Section 30, Townsh_lp 3-4. Fi:c__mge 4; Ptn. NE — NW Additional on page 2
Assessor's Tax Parcel ID# 340430-0-154-0004 P28975

THIS DEED OF TRUST is dated March 22 2002, among Kim Blunt and Sharon Blunt,
Husband and wife, whose address is 6013 Manor’ Place, Everett, WA 98203 ("Grantor™);
Frontier Bank, whose mailing address is Main ‘__Of_f}ce 4 3__32 SW Evereit Mall Way, PO Box
2161, Everett, WA 98204 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and First American Title Company: of Skagit County, whose mailing address is
1301B Riverside Drive - P.0. Box 1667, Mount Vernon, WA 98273 (referred io below as
"Trustee"). E
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CBNVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and Interest in and to the
following deécribed. real property, together with ali existing or subsequently erected or affixed buildings, improvements and
fixtures; gl easements, rights of way, and appurtenances; all water, waler righls and ditch rights (including stock In utilities
with ditch or irfigation rights); and all other rights, royalties, and profits relating 1o the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") loca e:f in Skagit County, State

of Washmgton-

See EXI'llbIt "A" “which is attached to this Deed of Trust and made a part of this Deed of
Trust as i fully set forth herein.

The Real Property or |ts address is commonly known as 1005 W. Hazel Street, Mount
Vernon, WA 98273 The Real Property tax identification number is 340430-0-154-0004
P28975 ‘

CF(OSS—COLLATEFIALIZATION In addition to the Note, this Deed of Trust secures the following described additional
indebtedness: The word "Indebtedriess” means all principal and interest payable under the Note and any amounts expended
or advanced by Lender lo discharge obligations of Grantor or expenses incurred by Trustes or Lender to enforce obligalions
of Grantor under this Deed ofTrust, together with interest an such amounts as provided in this Deed of Trust. In addition {o
Ihe Note, the word "indebteéiness™ inicludes afl. obligations, debls and liabilities, plus interest thereon, of Grantor to Lender, or
any ons or more of them, as’ well-as.all claims by Lender against Grantor, or any one or more of them, whether now existing
or hereafter arising, whether related or unrelated to the purpose of the Note, whehter voluntary or otherwise, whether due or
not due, absolute or contingent, liquidated.or unliquidated and whether Grantor may be liable individually or jointly with
others, whether ohligated as guarantor or othérwisé, and whether recovery upon such indebledness may be or hereafter may
become barred by any statute of dimitafions, and whether such indebtedness may be or hereafter may become otherwise
unenforceable. Specifically, without™ limitation, - 4his Deed of Trust secures all existing indebtedness (as described in the
“indebtedness" section herein) together with all future advances, extensions and modifications theraof and thereto.

Grantor hereby assigns as security to Lender, all-of Grantors right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded iraccordance with RCW 65.08.070; the lien created by this assignmant is intended
to be specific, perfected and choate upon therecording of this Deed of Trust. Lender grants to Granlor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
QF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise. provided in this Deed of Trust, Grantor shall pay fa Lender all
amaunls secured by this Deed of Trust as they become due, and shall: e’lr‘rctly and in a timely manner perform all of Grantor’s
ohligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor's possession and use of the Property
shall be governed by the tollowing prowsmns

Possession and Use. Until the occurrence of an Event of DefauP Gramor may (1) remain in nossession and control of
the Property; (2) use, operate or manage the Property; and.. (3) ‘colléct the-Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). -The. follownng provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is. Aot tised principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenan!able oondmon and promplly perform alt repairs,
replacements, and maintenance necessary to preserve its value. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nutsance ot commlt permit, or suffer any stripping of
or wasle on or to the Property or any portion of the Proparty. Without limitingthe: generallly of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any limber, mmerals (lncluding oll and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent, ’

Removal of Improvements. Grantor shall not demolish or remove any Improvemenis from the Real Property without
Lender's prior written consent, As a condition to the removal of any Improvements, Lendsr may require Grantor to make
arrangements salisfactory to Lender to replace such Improvements with 1mpro\?ements of a!'leas{ equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at alt
reasonable times to attend to Lender's interests and to inspect the Real Property lor purposes of: Grantors compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Reguirements. Grantor shall promptly comply, and shall promplly dause compliance
by all agents, tenants or other persons or entities of every nature whaiscever who rent, lease of otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect,. of dll govarnmental
authorities applicable to the use or cccupancy of the Property, including without limitation, the. Amencans With.Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhiold complianice dyring any
proceedmg, including appropriate appeals, so long as Grantor has notified Lender in writing priorto domg s6 and so
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may requtre Grantor to
post adequate securlty or a surety bond, reasonably satisfactory to Lender, to protect Lender’s intérest:™ < .

Duty 1o Protect. Grantor agrees nsither to abanden or Isave unattended the Property. Grantor shdll do all other acts, in
addition o those acts set forth above in this saction, which from the character and-use of the Properlg are- reasonably
necessary lo protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trusl

Payment. Grantor shall pay when due {and in all events prior fo delinquency) all taxes, special taxes, assessments ;4
charges (including walter and sewer), fines and |mposmons levied against or on account of the Property, and shail pay
when due all claims for work done on or for services rendered or material furnished to the Properly. Grantor-ghall
maintain the Property free of all liens having priorily over or equal to the interest of Lender under this Deed of Trust; .=~ &
except for the lien of taxes and assessments not due, except for the Existing Indebtednsss referred to bslow, and except*-

as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good 'fait'h
dispute opver the obligation to pay, s leng as Lender’s interest in the Property is not jeopardized. If a lien arises or is
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i hled as ‘a result of nonpayment, Grantor shall within fifteen (15) days after the lign arises or, if & lien is filed, within fifleen
¢ ‘A15)ydays after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender¢ash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
8 dlscharge thé-lien plus any costs and attorneys’ fees, or olher charges that could accrue as a result of a foreclosure or
sale tinder the fien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Properly, Grantor shall name Lender as an additional obligee under any surety bond furnished

m the contest proceedings.

Evidence’ of. Paymient. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any tims a written statemant
of tha taxes .and assessments against the Property.

Notice of Consiruclion. Grantor shall notify Lender al least fifteen (15) days before any work is commenced, any
services aré furnishied, or.any matarials are supplied to the Property, if any mechanic’s lien, maleriaimen’s lien, or other
lien could be assirted.on account of the work, services, or materials. Grantor will upon requesl of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The following provisions relaiing to insuring the Property are a part of this Deed of
Trust.

Maintenance oI‘ Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on- a _réplacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufflment to.aveid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall: als_o, procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may requsst-with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and baoiler insurance, as-:tender may reasonably require. Policies shall be writlen in form, amounts,
coverages and basis reasonably acceplable to;Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request af-Lender, wilkdeliver to Lender from time to time the palicies or cerlificates of insurance
in form satisfactory to Lender, including stipUtations that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to'Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will nut bé impaired in any way by any act, omission or default of Grantor or any other
perscn. The Real Property is of “Will be-located in an area designated by the Direclor of the Federal Emergency
Management Agency as a special flood hazard area’ Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, for the full unpaid principal baldnce.of the foan and any prior liens on the property securing the loan, up to the
maximum policy limits set under the National Flaod Insurance Program, or as otherwise regquired by Lender, and {o
maintain such insurance for the term of the Ioan. i

Application of Proceeds. Grantor shall prornptly notlty Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor falls to do so within fifieen (15) days of the casualty. Whether or net Lender's security is
impaired, Lender may, at Lender's election, receiva and retain the proceeds of any insurance and apply the proceeds o
the reduction of the Indebtadness, payment of any lien affecting the Property, or the resloralion and repair of the
Property. if Lender elects to apply the proceecds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory fo Lender. Lendér-shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restorafion if Grantor is not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has nat committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Dead of Trust, then to pay accrued interest, and the_:remainder, if any, shall be applied to the principal
balance of the Indebtedness. }f Lender holds any proceeds after péymsnt in full of the Indebledness, such proceeds
shall ba paid without interest to Grantor as Grantor's interests. may appear

Compliance with Existing Indebledness. During the period in whlch any Exnsimg indebtedness described below is in
effect, compliance with the insurance prowsmns contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance wilh the insurance provisions under this Deed of Trust, lo/the extent compllancs with the terms of
this Deed of Trust would constitute a duplication of insurance requirernent. if any.proceeds from the insurance become
payable on lgss, the provisions in this Deed of Trust for division of proce.eds shall apply only to that portion of the
proceads not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upen raquest of Lender, however not more lhan drice & year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name’ o_f_ the insugrer; (2) the risks insured; (3)
the amount of the policy; (4) the property Insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor'shail, upor request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property,

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would” rnatenally afféct Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relaled Bocuments, including but not
limited to Grantor's failure to comply with any obligalion to maintain Existing Indebtedness’in good: standlng as required
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay. under this Deed of Trust or any
Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take ‘any.acligh that Lender deems
appropriate, including but not limited to discharging or paying all taxes, liens, security intergsts,. ancusmibranices and other
claims, al any time lavied or placed on the Property and paying all costs for insuring, maintaining a'nderese_Tvirig the Property.
All such expenditures incurred or paid by Lender for such purposas will then bear Interest at the rate charged under the Note
from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
Indebledness and, at Lender's option, will (A} be payable on demand; (B) be added to the balanée.-of the.Note and be
apporlioned among and be payable with any installment payments to become due during either’ (1).~the tefrm of any
applicable insurance policy; or (2} the remaining term of the Note; or (C) be trealed as a bailoon paymientwhich wilkbe due
angd payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such nght shall be |n
addition to all cther rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TiTLE. The following provisions relating to ownership of the Property are a paﬁ ot thls Deed of
Trust: :

Title. Grantor warrants that: (a) Granter holds good and marketable title of record to the Property in fse slmple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in‘the Exisling:
Indebledness section below or in any title insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender in connaction with this Dead of Trust, and (b) Grantor has the full right, power, and authorlly o
execute and deliver this Deed of Trust to Lender.

Detense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the titla l‘o' .

the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions™
Grantor’s fitle or the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expanse. Grantor may be the naminal party in such proceading, but Lender shall be entitied to participats in the
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proceedlng and to be represenied in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
i :-tayse to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Granfor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survlval of Hepresemauons and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
rarmain in ful force and effact until such time as Grantor's Indebtedness shall be paid in full.

EXlSTlNG lNDEBTEDNESS The following provisions concerning Existing Indebladness are a pan of this Deed of Trust:

Existing Llen The ligh_ of this Deed of Trust securing the Indebiedness may be secondary and inferior o an exisling
lien. Graritor-expressly.covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any defauli on such indebtedness, any default under the instruments evidencing such indebledness, or any default
under any security’ documents for such indebtedness.

No Maodification, Grantor shall not ender into any agresment with the holder of any mwrtgage, deed of frust, or other
security agreemeni which has priorily over this Deed of Trust by which that agreement is modified, dmended, extended,
or renewed without the: prior written consent of Lender. Granlor shall neither request nor accept any future advances
under any such security agreement.without the prior wrilten consent of Lender.

CONDEMNATION. The following‘broviéions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any pmceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as-may be necessary to defend the action and obtain the award. Granlor may be the
naminal party in such procegding, but Lender shall be entilled to participate in the proceeding and to ba represented in
the proceeding by counsel of its own chuige all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documemalmn as may be requested by Lender from time to time fo permit such
participalion.

Application of Net Proceeds If: all or any par’t of the Property is condemned by eminant domain proceedings or by any
praceading or purchase In lieu of condemnation, Lender may at its eleclion require that all or any portion of the net
praceeds of the award be applied 1o thé Indebtedriess or the repair or restoration of the Property. The net proceeds of
the award shall mean the award affer paymenl of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnatlon :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reiating to
governmental taxes, fees and charges are a part cf this Deed:of Trust:

Current Taxes, Fees and Charges. Upon:tequest.by Lender, Grantor shall execute such documents in addilion to this
Deed of Trust and take whatever other action’is réquested by Lender o perfect and confinue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Teust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this. Deed of Trust.

Taxes. The following shall constitute taxes lo which:this section applles: (1) a specific tax upon this lype of Desd of
Trust or upon all or any part of the Indebtedness secured by this Dead of Trust, (2) a specific tax on Grantor which
Grantor is autherized or required to deduct from payments gn the'Inigebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against:the.Lender’or.the holder of the Note; and (4} a spacific tax
on all or any portien of the Indebtedness or on payments of principal and interest mads by Grantor.

Subsequent Taxes. If any tax to which this seciion appliesis enasted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax. before it becomes delinquent, or (2)
contests the fax as provided above in the Taxes and Liens sectlon and deposﬂs with Lender cash or a sufficient
corporate surety bond or other security safistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowswns relatlng to this Deed of Trust as a securily
agreement are a part of thls Deed of Trusk:

Security Agreement. This instrument shall constitute a Security Agreement to the exient any of the Property constitutes
fixtures, and Lender shall have ali of the rights of a secured parly under the Unlform Comrnerclai Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute flnancmg statements and take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in Ihé Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further autharization
from Grantor, file executed counterparts, copies or repraductions of this Dead of Trust as’a_financing statement. Grantor
shall reimburse Lender for alf expenses incurred in perfecting or continuing this securlty interest. pon default, Grantor
shali not remove, sever or detach the Parsanal Property from the Property. Upon default, Grantor shail assemble any
Personal Property not affixed to the Property In a manner and at a place reasonably gonvenient 16 Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whlch lnformatlon concerning
the security interest granted by this Deed of Trust may be obtainad (sach as required by the- Umform Commerclal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furjhe‘r‘ ‘assvuranc_as.__ and
attorney-in—fact are a part of this Deed of Trust: :

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor WI|| make, execute and
deliver, or will-cause to be made, executed or dsfivered, to Lender or fo Lender's. Jesignes, and when reguasted: by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in“such offices and
places as Lender may deem appropriate, any and- all such morigages, deeds of trusi, security ‘deeds, securify.
agresments, financing statemants, continuation statements, instruments of further assurance, certificates,. and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effeciuate, complete, perfect;
continue, or praserve (1) Grantor’'s obligations under the Note, this Deed of Trust, and the Related Documerits, and.{2) :
the liens and security interests created by this Deed of Trust on the Property, whether naw owned or hersafler acquired S
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expensas incwired in conneclion with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do sb_ fqr'
and in the name of Grantor and al Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's altorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
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' ‘as“may be necessary or desirable, in Lender's scle opinion, to accomplish the malters referred to in the praceding
):'iaragraph

FULL PERFOHMANCE If Grantor pays all the Indebtedness when due, and otherwise perfarms all the obligations imposed
Lipon Grantdr uider this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconvayance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on flle evidencing Lender's
security: interest in the Rents and the Personal Property. Any reconveyance fee shall be pald by Grantor, if permitted by
applicabile law. . The grantee in any reconveyance may be described as the “person or persons legally entitted thereto®, and
the recitals.in ihe reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mattere or
facts.

EVENTS OF DEFAULT Eeoh of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Paymeni' Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fajls to comply with or to perfarm any other term, obligation, covenant or condition contained in
this Deed of Trust.or in any ‘of the Related Documenis or to compiy with or to perform any term, obligation, covenant or
condition conlamed in’ any other agreement between Lender and Grantor.

Compliance Default Fallure to'camply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. if such a failure is curable and if Grantor has not been given a
notice of a breach of the same‘pravision of this Dead of Trust within the preceding twelve (12) months, it may be curad
{and no Event of Defaultwil-have tctixred) if Grantor, after Lender sends written notice demanding cure of such tallure:
{a) cures the failure within'ten’{10)}-daysi-or (b} if the cure requires more than ten (10) days, immediately initiales steps
sufficient to cure the failure‘and thereafter continues and completes all reasonable and nacessary steps sufficient to
produce compliance as soon as reasonably practical.

Defaull on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lisn.

False Siatements. Any warranly, representatlon or statement made or furnished te Lender by Grantor or on Grantor's
behalf under this Deed of Trust or thé Related Documents is false or misleading in any material respect, sither now or at
the time made or furnished or becomes false or mlsleadlng at any time thereaHer.

Defective Collateralization. This Deed of Trust or: ‘any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documeni o create a valld and perfected security interest or lisn) at any time and for
any reason.

Death or Insolvency. The death of any Grantor the. meolvency of Grantor, the appointment of a recsiver for any part of
Grantor’s property, any assignment for the “henefil-of ereditors, any type of credilor workout, or the commencement of
any proceeding under any bankrupiey or insglvency.laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commancement of foreclosure or forfeiture proceedings, whether by judicial
proceading, seli-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any properly securing the Indebledness. "This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender, However, this Event of Default shall riot apply if there Is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis- ot the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and; deposﬂs with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount de!ermlned by Lender, in its sole discretion, as being an adeguals
raserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the” 'erms of.any other agreemént between Granter and
Lender that is not remedied within any grace period provided.thersin, _including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender; whether existlng now or later.

Events Affecting Guarantor. Any of the preceding evenls ocours with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or fevokes or disputes the validity of, or liability under,
any Guaranly of the Indebtedness. In the event of a death, Lender, at its, optton may, but shall not be required to,
permit the Guarantor's estate to assume unconditionally the obllgahons ensmg under the guaranty in a manner
safistactory to Lender, and, in doing so, cure any Event of Default. .

Adverse Change. A malerial adverse change occurs in Grantor's financial condmon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. ;

Existing Indebtedness. The payment of any instaliment of principal or any mterest an the Exisling Indebtedness is not
made within the time required by the promlssory note evidencing such mdebiedness, or-a default occurs under the
instrument securmg such indebtedness and is not cured during any applicable grace perlod in such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach ot lhe same provision
of this Deed of Trust within the praeceding twelve (12) months, it may be cured (and no Eve_nt ‘of Default will have
occurred) if Grantor, after Lender sends wrillen notice demanding cure of such failure; “(a) curés thé fajlure within ten
(10) days; or (b) if the cure requires more than ten (10) days, immedialely initiates steps sufficient to cure the failure and
thereafter conlinues and compleles all reasonable and necessary steps sufficient to produce oomphenoe as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlme thereaﬂer.
Trustee or Landsr may exercise any one ¢r mare of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or fo take aclion to perform an obligation of Grantor under this Deed of Trusf aﬂer
Granlor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies, .

Accelerate Indebtedness. Lender shall have the right at its option lo declare the entire Indebladness l.mmedlalely due
and payable, including any prepayment penalty which Grantor would he required to pay.

Foreclosure. With respect to all or any part of the Real Property, tha Trustee shall have the right to exercise |ts power of:.- i
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, m elther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of A

a secured party under the Unitorm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take pessession of and manage the Prop.erty""”
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lenders
costs, against the Indebledness. [n furtherance of this right, Lender may require any tenant or other user of the Property
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¢ lo fhaks payments of rent ar use fees directly to Lender. If the Rents are collectad by Lender, then Grantor irevocably
¢ /-designales Lender as Grantor's altorney—in-facl to endorse instrumerts received in payment thereof in the name of
Grantordnd to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in responsea
“tg Lender's. demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
foi the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoinl Receiver Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property,: -with’ the. power to protect and preserve the Property, to cperate the Property preceding or pending forsclosure
or salg, and to collgct the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The recsiver may serve without bond if permitled by law. Lender's right ta the appointment
of a receiver sha| exist‘whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount.: Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance: If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender ofherwise betomes ‘antitled to possession of the Property upon default of Grantor, Grantor shali become a
tenant at sufferanca of Lender or the purchaser of the Property and shall, at Lender's opfion, either (1) pay a
reasonable rental ior the use 0! the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustes'or Lender shall have any other right or remady provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender, shall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the lime: dfter which any private sale or ather intended disposition of the Personal Property is to be made.
Reasonable notice shall-mear notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the: extent permitted by applicable law, Granlor hereby waives any and all rights to have the
Property marshalled. In exercising its rights.&nd remedies, the Trustes or Lender shall be free to sell all or any part of the
Property logether or separately, in one sale or ‘by separate sales. Lender shall ba entitied to bid at any public sale on all
or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender mstﬂutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entifled to recover ‘sich sum as.the counl may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any caiirt acticin.is invalved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's: opinion’ are necessary at any time for the protection of its interest or the
enforcement of its righls shall become a part, of the Indebtedness payable on demand and shall bear inferest at the Note
rate from the date of the expenditure uniil repaid. Fxpenses covered by this paragraph include, without limitation,
however subject to any limits under applicable.law, Léndér’s attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and.éxpenses for bankrupicy proceedings (inctuding efforts to modify or
vacate any automatic stay or injunction), appeals,~and any anlicipated post—;udgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustes, to the extant. permltted by appllcable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rlghts and dulies of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmr\s relatmg to the powers and obligations of Truslee
{pursuant to Lender’s instructions) are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee ansmg as a: matter of law, Trustee shall have the power to take
the foliowing actions with respect to the Property upon the writterrfeqiiest of Lander and Grardor: (g} join in preparing
and filing a map or plat of the Real Property, including the dedication of straete-or other rights ta the public; (b) join in
granting any easement or creating any restriction on the Real Properly;"and ‘(¢) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be cbligated to nolify any.other party-of'a pending sale under any other trust
deed or tien, or of any action or proceeding in which Grantor, Lender, or Truslee shall be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee, Trusiee shall meet all qualifications required for Trustee under apphcable Iaw .in addilion to the rights and
remedies set forth abave, with respect to all or any par of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther ‘case in accardance with and
io the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appolnt g successur “Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledgsd-by Lerider'and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in-addition, to all other matters
required by sfate law, the names of the original Lender, Trustee, and Grantor, the book and pageé ér the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee; and the instrument
shall be exscuted and acknowledged by Lender or ifs successors in interest. The successor.truslee, witfiout conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Déed of Trust and by
applicable law, This procedure for subsfitution of Trustee shall govern to the exclusion of ali olher provisians for
substitution. L ;

NOTICES. Subject to applicable law, and except for nofice required or allowed by law to be giveri' in-'ariqlh'e‘i‘ ma’nner, any
notice required to be given under this Deed of Trust, including without limitation any notice of defaull’ and any’rictice of sale
shall be given in writing, and shall be effeclive when actually delivered, when actually received by felefdcsimile (unless
otherwise required by law), when deposiled with a nationally recognized avernight courier, or, if mailed, when deposiled in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown .nearthe
beglnning of this Deed of Trust. All copigs of nolices of foreclosure from the holder of any lien which has priority over. this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed oi Trusl. Any pary mdy change:lts

address for notices under this Deed of Trust by giving formal written netice te the other parties, specifying that the purpose of .,

the nofice is to change the party’s address. For nofice purposes, Grantor agrees to keep Lender informed-at all tmes of

Grantor's current address. Subject to applicable law, and except for notice required or allowad by law to be giveriin anolker. ©

manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be nofice: glven lo
Grantors. :

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documants, constitutes the entire understanding and '
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of”

Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
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Annual Reports. [f the Property is used for purposes other than Grantors residence, Grantor shall furnish to Lender,

: . tipon request, a certified statement of net operalmg income received from the Properly during Grantor's pravious fiscal

year in“stch form and detall as Lender shall requiire. "Net operaling income" shall mean all cash receipts from the

g Propedy Iess ‘all cash expenditures made in connection with the operation of the Property.

Caption Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
|nterpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or eslate created by this Deed of Trust with any other interest or estate
in the’ Property at any time held by or for the benefit of Lender in any capacity, without the wrillen consent of Lender.

Governing Law,This.Deed of Trust will be governed by, construed and enforced In accordance with federal law
and the laws ot lhe Sftate at Washington. This Deed of Trust has been accepted by Lender in the Stale of
Washlngiorl k .

Cholce of Venue:- If there IS a lawsuit, Grantor agrees upon Lender's request fo submit to the jurisdiction of the courts of
Snchomish Counly State’ of Washrngton

Joint and Several Liabrlrtv “All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantdr shall.mean each and every Grantor. This means that each Grantor signing below is responsible tor
all obligations in this Deed.of Trust.:.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given In writing and signed- by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of:such right or any other right. A waiver by Lender of a provision of this Deed of Trust shail not
prejudice or constitute a‘waiver of Lerider's right otharwise to demand strict compliance with that provision or any other
provision of this Deed of Trust.-'Na prior waiver by Lender, nor any course of dealing betwesn Lender and Grantor, shall
constitule a waiver of any of Lenders rights or of any of Grantor’s obligations as to any future transactions. Whenaver
the consent of Lender is reqmred under'this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent-to.subseguent instances where such consent is required and in all cases such consent
may be granied or withheld in the sole discretion of Lender.

Severability. If a court of competent ;unsdrctron finds any provision of this Dead of Trust to be illegal, invalid, or
unenforceable as to any person o gifcumstancg, that finding shall not make the offending provision illegal, invalid, or
ynenforceabls as to any other person or gircumsfange. |f feasible, the offending provision shall be considered modified
so that it becomes fegal, valid and enforcaable If }he offending provision cannot be so modified, it shail be considered
deleled from this Deed of Trust. Unless othefwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not aﬁect the Iegahty, ‘alidity or enforceability of any cther provision of this Deed of
Trust.

Successors and Asslgns. Subijecl ie any "limitatibne 'stated in this Deed of Trust an transter of Grantor’s interest, this
Deed of Trust shall be binding upon and inure 10 the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person otharithan Granlar, Lender, without notice lo Grantor, may deal with Grantor's
successars with reference to this Deed of Trust dnd the Indebledness by way of forbearance or extension without
releasing Granfor from the cbligations of this Deedof Trust or liabilityunder the Indebtednass.

Time is of the Essence, Time is of the essence in the performanée of-this Deed of Trust.

Waiver of Homestead Exemplion. Granlor hereby releases and wawes all rights and benefits of the homestead
exempfion laws of the Stale of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following cepiialized words and terms shall have the followmg meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amoun's shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall includa. the plural, and the plural shall include the singular, as
the context may require. Words and lerms not otherwise defined in this Deed ‘of Trust shall have the meanings attributed fo
such terms in the Uniform Commercial Code: :

Beneficlary. The word "Beneficiary" means Frontier Bank, and its successors and assag ns.

Borrower. The word "Borrower™ means Kim Blunt and Sharon Blunt and alf other persons and entities signing the Note
in whatever capacity. E

Deed of Trust. Tha words "Deed of Trust" mean this Deed of Trust among Grantor Lender and Trustes, and includes
without limitation all assignment and security intarest provisions relating to thePersonal Property and Rents,

Default. The word "Default” means the Default set farth in this Deed of Trust i'rl fhe seciio'n titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default sel forth |n this Deed of Trust in the
events of default section of this Deed of Trust. ;

Existing Indebtedness. The words "Existing Indebtedness" mean the |ndebtedness descnbed i the Existing Liens
pravision of this Deed of Trust, ; )

Granior. The word "Grantor” means Kim Blunt and Sharon Blunt.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodatlon party of_any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor fo Lender, including wathoul |II'I‘II|a|IOI1 d guaranly of
all or parl of the Note.

Improvements. The word "lmprovements” means all existing and fulure improvements, buﬂdmgs struc’tures, mobile
homas affixed on the Real Property, facilities, additions, replacements and other construction on the Reaf Proper’ry

Indebtedness. The word "Indebledness" means all principal, interest, and other amounts, cosls arig expanses payable
under the Nole or Refated Documents, togsther with all renewals of, exfensions of, modifications of, conselidalions of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lendar o discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under ﬂ'IIS Beed of
Trust, together with interest on such amounts as provided in this Dead of Trust. :

Lender. The word "Lender” means Frontier Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated March 22, 2002, in the original principal amount of -
$1,174.096.83 from Grantor to Lender, together with all renewals of, extensions of, medifications of, refmanclngs of,
consolldatlons of, and substitutions for the promissory note or agreement, S

Personal Property. The words "Personail Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with:all
accessions, parts, and additions to, all replacements of, and all substitulions far, any of such property; and togather with

I
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é_u-iéé_ués and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
. _.--ffom"any sale or other disposition of the Propenrly.

. Froperty The word "Property" means collectively the Real Property and the Personal Property.

Reéal Property The words "Real Properly” mean the real property, interests and rights, as further described in this Deed
of Trust,

Related Documenls The words "Related Documents” mean all promissory noles, credit agreements, loan agreements,
guarantuas. security agreements, mortgages, deeds of trust, secusrity deeds, collateral mor!gages, and all other
instuments; agreements and documents, whether now or hereafter existing, executed in connection with the
Indebfedness, provided, that the environmental indemnity agresments are not "Related Documents” and are nat secured
by this Deed of Trust."

Rents. The word: “Rents" means all present and future rants, revenues, income, issuss, royallies, profits, and other
bensfits derived fram Ihe Property

Trustee, The worth "Trustee" -means First American Title Company of Skagit County, whose mailing address Is 13018
Riverside Drive — -P.Q: le 1667 Mount Verrion, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

Kim Blunt, Individually

X
Sharon Blunt, Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF iv (e 1& i )
) SS
COUNTY 0F=->f'70/ ]C}’U’«‘J/ \ 5 }

On this day before me, the undersigned Notary Public, personally appeared
to me or proved to me on the basis of satisfactory evidence to be:the-individ
Trust, and acknowledged that they signed the Deed of Trust as their free :
purposes thereln mentloned

official seai this 22" d"ay"‘ol_'...
By ... At 7 Residing at 07 he e
Notar{ Public in and for the State of é(j{ - My commission expires /12 /62 _

REQUEST FOR FULL RECONVEYANCE

Te: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed oT TrUSt You ars, hereby raquested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enutled thereto, lhe right, fite and
interest now held by you under the Deed of Trust. S AT

Date: Beneficiary.:
By:
Its:

LASER PRQ Lending, Yar. 5.19.00.08 Copr. Harland Financial Solulions, Inc. 1987, 2602, Ali Rights Resarvad, - WA CACPALPLGO1.FC TR-degz P'R—Cuwil’rlqu =
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Exhibit "A"

The land referf_éd tain thls report/policy is situated in the State of Washington, County of
Skagit, and is described as follows:

That portion of the Northwest 1/4 of the Northeast 1/4 and of the Northeast 1/4 of the Northwest
1/4 of Section 30, Township 34 Noﬁh, Range 4 East, W.M., described as follows:

Beginning at a point in FlI‘S't Slreet 584 5 feet South and 892.0 feet West from the Northeast
corner of the Northwest 1/4 of the Northeast 1/4, said point being on the West line of the tract
conveyed to Mary McKeown by Deed dated September 14, 1892 and récorded September 17,
1892, in Volume 27 of Deeds, page 66, records of Skagit County, Washington, extended South;
thence South 59 degrees 49' West 86.9- feet to the true point of beginning of the tract to be
described herein; thence from said true pomt of beginning, run South 59 degrees 49" West 66.7
feet; thence South 42 degrees West 100.0 feet; thence North 76 degrees 53' West 238.6 feet to a
point on the dike; thence South 86 degrees 07" West 140.8 feet along the dike; thence North 12
degrees West 305 feet, more or less, to thc Skagit River; thence Northeasterly along the Skegit
River to a point North 12 degrees West of the aforesaid true point of beginning; thence South 12
degrees East 425 feet, more or less, to the true pomr. of begmnmg,

EXCEPT from the above described tract, any portlon thercof lylng South of the North lipe of the
right-of-way of the dike;

ALSO EXCEPT that part of Fust and Haze] Streets Iymg mthm sa1d dcscnbed premises;

AND ALSO EXCEPT all rights-of- way for dike and County road
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