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Grantee(s)
1. FIRST COMMUN!TY BANK OF WASHINGTON
2. Land Title Company. of Skagn‘. County, Trustee
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THIS DEED OF TRUST is dated March 26, 2002, among Aloha Lumber Corporation, a
Washington Corporation, whose address is 606 Columbia Street NW, Suite 101, Olympia,
Washington 98501 ("Grantor™}; FIRST COMMUNITY BANK OF WASHINGTON, whose mailing
address is ELMA BRANCH, 313 WEST WALDRIP, P Q. BOX 738, ELMA, WA 98541 (referred
to below sometimes as "Lender” and sometimes as "Benef‘clary ); and Land Title Company of
Clallam County, whose mailing address is P O Box 1316 Port Angeles . WA 98362 (referred
to helow as "Trustee™}.
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: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and-possession and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
“the following* described real property, together with all existing or subsequently erected or affixed buildings,
improvements jand fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stq.c'k__in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

Iocated in: Skaglt County County, State of Washington:

See See Attached Exhibits A & B, which is attached to this Deed of Trust and made a part
of this Deed of Trust as if fully set forth herein.

The Real Propert‘y--'or-: IFS_‘ address is commonly known as ., ., WA . The Real Property tax
identification number” ‘is 350917-3-006-0009, 351135-3-001-0008, 340629-1-0008,
351134-4-00 1-0007 ‘

CROSS- COLLATERALIZATION +n addltlon to the Note, this Deed of Trust secures all obligaticns, debts and liabilities,
plus interest thereon, of Grantor ta Lender, or any cne or more of them, as well as all claims by Lender against Grantor
ar any one or more aof them whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary_ or ‘otherwisé, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliguidated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantof suretv,”aecommodatmn party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any.statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becorng otherWIse unenforceable

REVOLVING LINE OF CREDIT. Spemﬁca_lly, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantdr-so long as Grantor complies with all the tarms of the Nots and the ling of credit
has not been terminated, suspended or'cancelled; the Note allows negative amortization. Funds may bs advanced by
Lendsr, repaid, and subsequently readvanied:. The-unpaid balance of the revolving line of credit may at certain times bhe
lower than the amount shown or zero. A‘zeic balance. does not terminate the line of credit or terminate Lender's
obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain in full force and effect
notwithstanding any zero balance, R

Grantor hereby assigns as security to Lender, alf of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected ‘and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits,: which license may be reveked at Lender's option and shall be
automatically revoked upon acceleration of all or part. of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT.OF THE:INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prc;'vided in th"ié Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due;-and-shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantur argrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Property; and’ (37" collect the Rents fram the Property
{this privilege is a license from Lender to Grantor automatically revoked uponi-default). The following provisions
relate 1o the use of the Property or to other limitations on the Property.” The Real: Propertv is not used pringipally
for agricultural purposes. D

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and pramptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisanca nor" commlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting*the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any tlmber, minerals {including
il and gas), coal, clay, scoria, soil, gravel or rock products without Lender's pnor wrltten consent

Removal of Improvements, Grantor shall not demolish or remove any Emprovements frafn the Real F'ropertv
without Lender's prior written consent. As a condition to the removal of any Improvements, ‘Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Impravements w1th Improvaments of at least
equal value,

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Pmperty at all
reasonable times to attend to Lender's interests and to inspect the Real Property for. purposes of Grantor s
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prornptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rént;-lease or
otherwise usa or occupy the Property in any manner, with all faws, ordinances, and reguiations; now oF. hereatter

in effect, of all governmental authorities applicable to the use or occupancy of the Property, including. Wwithout:,
limitation, the Americans With Disabilities Act, Grantor may contest in good faith any such law, ordinance; or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has’
notified Lender in writing prior to doing so and so lfong as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reascnably
satisfactory to Lender, to protect Lender's interest. :

Duty to Pratect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all; other'm
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all .-
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sums-secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
évidenging the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
‘without Léndsr's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“gale or transfer”. means the conveyance of Real Property or any right, title or interest in the Real Property; whether
iégal_,‘ beneficial“or: equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land: centract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale;: assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other: miethod of.‘conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability.company, transfer alse includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, parthership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall nat be 'é_xeri:ised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND. L'I'I;ZNS. The' fallowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: R

Payment. Grantor-éh_aﬂ bgi,r-‘when due (and in all events prior to delinquency] all taxes, special taxes, assessments,
charges (including water and.sewer), fines and impositions levied against or on account of the Praperty, and shall
pay when dué all‘claims fof-work done an or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free‘of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. -

Right to Contest. Grantet may withhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligation:to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Granter has natice of the filing, secure the discharge of the lien, or if requestsd by
Lender, deposit with Lender cash or a-sufficient corparate surety hond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plusany costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sile-under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befpr’é _en"forcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the'centest proceedings.

Evidence of Payment. Grantor shall-upion defiand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the.appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assassmentsaagain_st the E’_rppertv.

Notice of Construction. Grantor shall notify:-Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wirk, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
impravements. T

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. s

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full jnsurabjevalue covering all Improvements on the Real
Property in an amount sufficient to avoid application:of .dny coinsufance clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure and maintain’ cgmprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee aod.lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain $uch btfier insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may rpasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to’ Lender and:issued by a company ar campanies
reasonably acceptable to Lender. Grantor, upon request of Lénder, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lendar, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice fo Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lendér wifl not b impaired in any way by any act,
omission or default of Grantor or any other persan. Should the Real Propeity be-located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance ¢f the loan and any prior liens
on the property securing the foan, up to the maximum policy limits set under.the National’Fleod Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the‘loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 0 the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the pracéeds of any.insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Pioperty, .6t the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory 1o Lender, ) _Igender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the-reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procéeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or_restoration of
the Property shall be used first to pay any amount owing to Lender under this Daed of Trust, thefi to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednass.” If Lendsr holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to-Grantor as
Grantor's interests may appear. R

Grantor’s Report on Insurance. Upon request of Lender, however not more than ance a year, Grantor shall. furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; {2) “the risks,

insured; (3] the amount of the policy: (4) the property insured, the then current replacement. value of sueh
property, and the manner of determining that value; and {5} the expiration date of the pelicy. Grantor'shall, upon 7
request of Lender, have an independent appraiser satisfactory to Lender determins the cash value replacement cost
of the Property. A

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in .~ -
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including .~
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay”
under this Deed of Trust or any Related Documents, Lender on Grantor's behalt may (but shall not be obligated to)“take

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and ather claims, at any time levied or placed on the Property and paying all costs for insuring, - =
maintaining and preserving the Property, All such expenditures incurred or paid by Lender for such purposes will then:™ .
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‘beat ipterest at the rate charged under the Nate from the date incurred or paid by Lender to the date of repayment by
¥ Graptor,..-All such expenses will become a part of the Indebtedness and, at Lender's option, will [A) be payable on
.. demand; lB) .be added to the balance of the Note and be apportioned among and be payable with any installment
"‘-:pavments to become due during either {1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or [C): be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trast also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upan Defauit.

WARRANTY DEFENSE OF TITLE. The following prowsmns relatmg to ownershlp of the F'roperty are a part of thIS Deed
“of Trusts—=" -~ e

Title. Grantor warrants that: ({(a} Grantor holds good and marketable title of record to the Property in fee stmple,
free and clear of ali'liens and encumbrances other than those set forth in the Real Property description or in any
title insurance-policy; title report, or final title opinion issued in favor of, and accepted by, Lender in connhection
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender, L

Defense of Title ’ Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's t|tle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense:’ Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proteeding-afid-10 be represented in the praceeding by counsel of Lender's own choice, and
Grantor will deliver;. or: cause to-be dellvered to Lender such instruments as Lender may request from time to time
to permit such partlmpatlen

Compliance With Laws.. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws,’ ordmances, and regulatmns of governmental authorities,

Survival of Rapresentatlons and Warrantles All representations, warranties, and agreements made by Grantor in
this Deed of Trust shail survive the-execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effeﬂt urml such tlma as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following prowsuons relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. f any proceeding- in condemna’tmn is filed, Granter shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as.may be necessary 1o defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its-6wn choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lander from time to
time to permit such participation. :

Application of Net Proceeds. If all or any part,of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condernnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or.the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY G0VEHNMEI'\'I'ITAI:“-AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this"Dee’d of Trust;

Current Taxes, Fees and Charges. Upon request by Lendar Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfact and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for ali“taxes; as. -described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ather charges for recording or registérin"g this Deed of Trust.

Taxes. The following shall constitute taxes to which this section appligs:® [1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments’ on: the indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agalnst the Lender or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on paymems of prmcnpal and interest made by
Grantor.

Subsequant Taxes. If any tax to which this section applies is enacté.d suhsequen‘t to.the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and“Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor ‘either {1} pays the tax before it
becomes delinquent, or (2] contests the tax as provided above in the Taxes and Liéns section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. -

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reiatmg t@ thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent Any’ ‘of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Un}form Comrnercnal Code
as amended from time 1o time, :

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents arid Personal Property.

In addition to recording this Deed of Trust in the real property records, Lender may, at any time‘and’ Wlthout Further
authorization from Grantor, file executed counterparts, copies or reproductmns of this Deed of Trust as a fmancmg
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or contmumg this sécurity
interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner ‘and at g place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3} days: after receipt: of
written demand from Lender to the extent permitted by applicable law.

Addresses, The mailing addresses of Grantor (debtorl and Lender {secured party} from which® |nformat|on.
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Yniform
Commercial Code} are as stated on the first page of this Deed of Trust. -

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances-' -énd'-"‘
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will makae, exscute.and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by -

Lender, cause to be filed, recorded, refiled, or rerecorded as the case may be, at such times and in such offices
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and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
“ agfeements, financing statements, continuation statements, instruments of further assurance, certificates, and
~dther dociments as may, in the sole opinion of Lender, be necessary or desirable in order to effectusate, complete,
perfect, ‘continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Doctuments, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
‘Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
‘contrary in wiriting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters.referred-to in this paragraph.

Attorney-in-Fact.”: |f. Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in: the -name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender.as Grantor's attorney—ln—fact for the purpose of making, executing, delivering, filing, recording, and doing all
other thlngs as rhay be: necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE.~ If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor..urider ‘this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and‘shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and.thg-fecitals in the reconveyance of any matters or facts shall be conclusive praof of the
truthfulness of any such matters or facts.-r,_

EVENTS OF DEFAULT. Each ef the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails 1o comply wrth or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust-or ir any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condltlon contarned in any other agreement between Lender and Grantor.

Compliance Default. Failure to: cemply with’ anv other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of 1he Rela‘ted Dacuments. If such a failure is curable and if Grantor has not
been given a notice of a breach of the sanie provision of this Deed of Trust within the preceding twelve (12}
months, it may be cured (and no Event of ‘Default will have accurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures:the failure: wrthm ten (10) days; or {(b) if the cure requires more than ten
{10} days, immediately initiates steps suffrcrent to_cure the failure and thereafter continues and completes all
reasonable and necessary steps sufficient to praduca compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment-necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor, default under any loan, extension of credit, security agresment,
purchase or sales agreement, or any other agreement in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to.fepay'the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Related Dociiments,

False Statements. Any warranty, representation or’ srat'ement :rina;de or furnished to Lender by Grantor or on
Grantor’'s behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes™false or miSleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of: ‘the Related Documents ceases to be in full force and
effect (including faiture of any collateral document ta create a valld and perfected security interest or lien} at any
time and for any reason. .

Insolvency. The dissolution or termination of Grantor's emstence as a gomg busrness the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceedirig under any bankruptcv or insolvency laws by or
against Grantor. .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fc’irf_e‘iture pr’oéﬂeedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of:Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a gafnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply:if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is.the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or farfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or band for the dispute. . .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation - -any agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or, Iater

Events Affecting Guarantor. Any of the preceding events oceurs with respect to any Guarantor of "any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes “the: validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option; may; But shall not be
required to, permit the Guarantor’'s estate to assume unconditionally the obligations arising under the guaranty ina
manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantar has not been given a notice of a breaeh .6f the sa'rrre .j':
provision of this Deed of Trust within the preceding twelve {12} months, it may be cured (and no Event'of Defailt
will have occurred} if Grantor, after Lender sends written notice demanding cure of such failure: (a) eures the

failure within ten {10} days; or (b} if the cure requires more than ten (10} days, immediately initiates steps #
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps suffrcrent"

to produce compliance as soon as reasenably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter.
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
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-:“"an'f'election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
_~after.Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

_:_Aeeelerate" Indebtedness. Lender shall have the right at its option 10 declare the entire Indebtedness immediately
_)3'due and pa\"rable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
. power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
'-foreclosure i elther case in accordance with and to the full extent provided by applicable law.

ute Ftomodne With respect to all or any part of the Personal-Property, Lender shall have ail the rights and
remedne,s of a. secured party under the Uniform Commercial Code.

Collect Rents Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and oollec_t_ ‘the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs,;-against the Indebtedness. [n furtherance of this right, Lender may require any tenant or
other user of the Property’to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor: arre\rooably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the: name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in- response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not afy pfoper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either i in person, by agent or through a recaiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to ‘take possession of all or any part of
the Property, with the powet to protect and preserve the Property, 1o operate the Property preceding or pending
foreclosure or sale, and to.collect the -Rents from the Property and apply the proceeds, over and ahove the cost of
the receivership, against the Indebledness. The receiver may serve without band if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantnal amount +Employment by Lender shall not disqualify a person from serving as a
receiver. g

Tenancy at Sufferance. |If Grahtor"remaine._uin possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled, 10" possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of L:énder- ot the' purchaser of the Property and shali, at Lender's option, sither {1}
pay a reasonable rental for the use.of the Froperty, or (2) vacate the Property immediately upon the demand of
Lender. g :

Other Remedies. Trustee or Lender shalt have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasoneble notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice'gien at least ten (10) days befare the time of the sale or disposition.
Any sale of Personal Property may be made iri.canjunction with, any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable‘law,: Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. 5

Attorneys' Fees; Expenses. |f Lender institutes any su}t or. actlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the ‘gourt may- adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action s involved,-and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are .necessary. at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedriess payabls on demand and shall bear
interest at the Note rate from the date of the expenditure untit repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable.law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ “fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgmant
collsction services, the cost of searching records, obtaining title reports;: Aineluding. foreclosure reports), survayors'
reparts, and appraisal fees, title insurance, and fees for the Trustee, to.the extent:permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums prowded by law.’

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thls section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relatmg to-the powers “and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw, Trustee shaII have the power 1o
take the following actions with respect to the Property upon the written request of Lendar and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or’other rights to ths
public; {b) join in granting any easement or creating any restriction on the Redl Property: and; {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thls Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustée shall be a party, untess
required by applicable law, or unless the action or proceeding is brought by Trustee. :

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addltron 10 the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall haveé the’ rrght to
foreclose by notice and sale, and Lender shall have the right to foreclase by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 1o any Trustee-__
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded inthe
office of the recorder of Skagit County County, State of Washington, The instrument shall contain, in-additi
all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the béok. and- page s
or the Auditor’s File Number where this Deed of Trust is recorded, and the name and address of the' suecessgr °
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interést. ‘The" .-
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject te applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust,. including without limitation any notice of default and any-
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notme of ‘sale shall be given in writing, and shall be effective when actually delivered, when actually received by
felefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
‘mailed, when ‘deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
thé addresses-shiown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien“which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trast. Any party may change its address for notices under this Deed of Trust by giving formal written
notice ito the ether parties, specifying that the purpese of the notice is to change the party's address. For notice
purpdses, Grantor agraes to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
natice giveri bv Lender 1o any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOL_IS ..PROVIS_‘I_ONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendinents. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be” effec:twe unless given in writing and signed by the party ar parties sought to be charged or
bound by the alteration ar amendment

Annual Reports If the Propertv is used for purposes other than Grantor’'s residence, Grantor shall furnish to
Lender, upon request, @ certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property Ie'és all-zash expenditures made in connection with the operation of the Property.

Caption Headings, Caption’ Eea.di-ngé*' in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no rnerger ofﬁthe interest or estate created by this Deed of Trust with any other interest or
estate in the Property at a,nv tlme held b\,r ar for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust" wiII be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton Thus Deed of Trust has been sccepted by Lender in the State of
Washington,

Chpice of Venue, If there is a lawsuut Grantor ‘agrees upon Lander's request 1o submit to. the 1unsd|ct'.on of the
courts of GRAYS HARBOR County, State of Washington. . . . '

No Waiver by Lender. Lender shall not be deemed to ‘have waived any rightsunder this- Deed of Trust unless such
waiver is given in writing and signed by Lender No délay or omission on the, part,of Lender in exercising any right
shall operate as a waiver of such right of. gny pthertight. A waiver by Lender of a prowsmn of this Deed of Trust
shall not prejudice or censtitute a waiver of Lender’s right otherwise to demand sérict compliance with that
provision or any other provision of this Déed of Trust, No prior waiver by Lender,. nor.any course of dealing
between Lender and Grantor, shall constitute a“waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions, Whenever the tonsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall.pot constitute’ centinuing consent to subsequent instances where
such consent is required and in all cases such consent may bie granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds ary provision of this Deed of Trust to be illegal, invald, or
unenforceable as to any circumstance, that finding~shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible; the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the: offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Uniess'otherwiée réguired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall fot af‘fect the Iegallty, validity or enforceability of any
other provision of this Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit.of the. partles their suceessors and assigns. If
ownership of the Property becames vested in a person other than Grantor,Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust.and. the_.lndebtedness by way of forbearance or
extension without releasing Grantor frum the obligations of this Deed of Trist.af Wability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this I;jeed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waivee e:ll rights an'd henefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thrs Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the fo!lowmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shati mean amounts in lawful money
of the United States of America, Words and terms used in the singular shall include the plugal, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed in’ hls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary, The word "Beneficiary" means FIRST COMMUNITY BANK OF WASHINGTON. and 1ts Bsuccessors and
assigns.

Borrower. The word "Borrower™ means Alcha Lumber Corporation, and ali other persbns"'a_nd__e__miﬁes_ s‘i_gning the
Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and Trustee, and

includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. .

Default. The word "Default" means the Default set farth in this Deed of Trust in the section tltled Default"

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of. Trust m':.
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Aloha Lumber Corporatian.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or---éil.of tihé"
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor te Lender, including without Ilmrtatlon a_-."‘ .

guaranty of alt or part of the Note.

Improvements, The word “improvements” means all existing and future improvements, buildings, 5tructures,

mohile homes affixed on the Real Property, facilities, additions, replacements and ather construction on the Real

Property.
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“Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses

© i payable.under the Note or Related Documents, together with all renewals of, extensions of, modifications of,

consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
;::-Lender 1o ‘discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gramtor's
B Dblfganon_s under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

:f': Lender. T'.hé: word "Lender" means FIRST COMMUNITY BANK OF WASHINGTON, its successors and assigns.

" Note: “The word "Note" means the promissory note dated March 26, 2002, in the original principal amount
of.$2,500,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
reflnancings of consolldatlons of, and substitutions for the promissory note or agreement.

Personal Property _The words "Personal Property” mean all equipment, fixtures, and other articies of personal
propefty now: or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with “all agcessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and togéther wrth all issues and profits thereon and proceeds {including without limitation all insurance
praceeds and rafunds of premlums) from any sale or other disposition of the Property.

Property. Tha Word "Property means collectively the Real Property and the Personal Property.

Real Property. The words "Rea| Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents: The words "Related Documents™ mean all promissory notes, credit agreements, loan
agreaments, guarariies, securﬂy agreements mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter emstmg, executed in connection with
the Indebtedness; provided, that the -environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. ° :

Rents. The word "Rents” fneans all’ prﬂsent and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the F'ropertv

Trustee. The word "Trustee” .feafs Land Title Company of Clallam County, whose mailing address is P O Box
1318, Port Angeles , WA 98382 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

ALOHA LUMBER CORPORATION

CORPORATE AC’I(_N. EWEET, UBER
S NOTARY PUBLIC
STATE OF % énma OF WASHINGTON
’ My Cokibsion, Explm Nov. 27,2005 3
COUNTY OF ;mz‘ "“""‘“.“'.“'““""""

On this day of 204 e S before me, the undersigned
Notary Public, personally appeared Phillip E Roderu:k President of Aloha Lumber Corpnraunn. and personally known to
me or proved to me on the basis of satisfactory evidence to be an authorized agent of the corporation that executed the
Deed of Trust and acknowledged the Deed of Trust to be the free and voIUntary act and deed of the corporation, by
authority of its Bylaws or by resolution of its board of directors, for the uses afd purposes therein mentioned, and on

-

wmn
LB 3 % 3

oath stated jha gs~she is authorized to execute this Deed of Trust and in faet executed the Deed of Trust on behalf
of the corpg é

By Rasudlng at s

Notary @!in and for the State of M My commlss:on exmres // ~27-& il

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are’ herebv

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltied thereto, the
right, title and interest now held by you under the Desd of Trust. .

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Yar. 5.13.00.08 Copr. Hadand Finencial Soluiians, Inc. 1997, 2002,
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EXHIBIT “A”
Attachment to Deed Of Trust dated March 26, 2002

The Southeast "1_‘/4 of the Southwest 1/4 of Section 17, Township 35 North, Range 9 East, W.M.,
EXCEPT that portion conveyed to the State of Washington in that deed dated September 25, 1952,
recorded November 19, 1952, under Auditor’s File No. 482083.

Situate in the County of Skagit, State of Washington.

PARCEL B:

The Southwest 1/4 of Sectlon 35 Township 35 North, Range 11 East, W.M., EXCEPT road rights
of way. r .

Situate in the County;f Skaglt, State of Washington.

PARCEL C: : | ”

The Northeast 1/4 of Sect10n29,T0wnsh1p34 North, Range 6 East, W.M.
Situate in the County of Skagit, StateofWashlngton

PARCEL D: e

The East Y2 of the Southeast 1/4 of Sectlon 34 Townshlp 35 North, Range 11 East, W.M., EXCEPT
road rights of way.

Situate in the County of Skagit, State of Washiqgt(‘,':n;_,,_-- -

ALOHA LUMBER CORPORATION

Phillip E? Roderick, President
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EXHIBIT B
Attachment to Deed of Trust dated March 26, 2002

All Timber. including but not limited to all standing, growing, fallen and dead timber, logs, blocks,
luihbéi in any state or form of manufacturing or processing at any location, the by-product therefrom
and m all proceeds thereof; and

All Inventory, mcludmg but not limited to all standing, growing, fallen and dead timber logs, blocks,

lumber in any.stage or-form of manufacturing or processing. All raw materials, work in process
whether now owned 01" Hereafter acquired, and wherever located, including merchandise and stock
in trade, either in possessmn of the borrower, a warehouseman, bailee, or any other person, and in

all products thereof and all proceeds thereof; and

All Accounts and Other RI ghts to Payments as described as follows: Each and every right of Debtor
to the payment of money, whether such right to payment now exists or hereafter arises, whether such
right to payment arises outofa ‘sale, lease, or other disposition of goods or other property by Debtor,

out of rendering of services by Debtor, out of a loan by Debtor, out of the overpayment of taxes or
other liabilities of Debtor, or-otherwise arises under any contract or agreement, whether such right
to payment is or is not already earned by performance, and howsoever such right to payment may
be evidenced, together with all other rights.and interest (including all liens and security interests)
which Debtor may at any time have by lawror agreement against any account debtor or other obligor
obligations to make any such payment or agalnst any of the property of such account debtor or other
obligor; all including but not l1m1ted to-all present and future debt instruments, chattel papers,

accounts, and loans and obligations recelvable and including but not limited to
All Timber, ail Inventory, all Accounts an_d“Other Rights to Payments, and General Intangibles and

as further described in the Security Agreement with the faregoing located on, originating/generated
from/on, and/or derived from all timber located on real property as described in Exhibit A.

ALOHA LUMBER CORPORATION

Phillip EMRoderick, President
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